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The silver hoard 
a murky past 


Antony Ihomooft investigates 
allegations of smuggling, 
deception and shady deals 
Involving the 

Sevso treasure (leffl Page! 


Investment and ERM 

How savers and homo owners 
should react to the big change 

Pagein 

Sport 

L'Arc de Trfomphe (right) and a 
couch potato’s glide to sport on 
TV(taty PageXXB 



French Resistance 

Church Ill's secret agenda lor the 
freedom fighters 

Page IX 

A scent of man 

uicla vn der Poet sniife out new 
products Page XI 
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part fe nM rtuBW nhmt rfox tj ju 

a Cairo street In a haQ of gun- 
fire which also killed three 

of 2ils security guards. Rifeat 

aV-Mahgoub, v ;o was travel- 
ling in the back of Ms black 
Mercedes, died almost 
instantly. 

The assassination, -which 
adds to already acute tensions 
in the Middle Bast, immedi- 
ately raisedqnestions aboot 
possible foreign involvement. 
Page 24 ; Hard heads for 
stormy visit, Page 2 


Equities gain 
favour with 
UK investors 

UK institutional investors have 
indicted an increasing desire 
to switch out of cash and into 


■ 

Iraqis 


us 


meat 


Two senior Iraqi 

officials face crin 

following a US grand jury 
probe luto*3hn of 


by a US branch of Italy’s tag- 
gest bank. Page 24 


The five companies involved 
In Tramltok Joint Venture, 
the concern digging the British 
side of the Channel ttumeL 

are to be pros ecn ted after the 

death nf a w nrlrgr mtHw tW« 


South Africa lifted night cur- 
fews imposed on black town- 
ships round Johannesbrng last 
month to quell faction fighting. 


according to a survey carried 
out just after Britain's entry 
into the exchange rate mecha- 
nism of the European mone- 
tary system. 

The moat favoured home 
for rein vested cash appeared 
to be UK equities, with 49 per 
cent of investors saying they 
planned to add to their British 
portfolios. Page 24 
AS AHl BREWERIES (rf Japan 
Is renegotiating an agreement 
to acquire a 19.9 per cent «taVw 
in Elders EEL of Australia from 
Harim Holdings, ending specu- 
lation that the deal was off. 
The move prompted a IS cent 
recovery to A*L23 (52p) in 
Elders shares on the Austra- 
lian Stock Exchange. Page 12 

PENTOS bookshops began sell- 
ing new novels at a 25 per cent 
discount, a breach of the net 
book agreement, which sets 
minimum retail prices for most 
books in Britain folnncflans 
are expected to be sought 

a gainst rhafrman Tarry Mahm- 

a long-time opponent of the 
agreement Page 24 


Thousands cf Gomans have 
submitted claims for the return 
of land taken over by East Ger- 
many’s communists. From 
today, unclaimed property can 
he aoM off hy krai anthoritie s 

to private investors. - 

Appeal for rlaanup ufri 

MflMKl w u wwl^n tiii/nw Jni inii f - 

aid is needed totackle east 
Bunge’s polhxtion crisis. Per- 
ish environment minister 
Matfef JHawfcM will tell a UK ■ ... 
conference nest week. Walesa ■ 


KGB agent can mm 

Sacked KGB general Oleg 
Kflugta was given leave, by 
a Soviet court to sue prime 
minister Nikolai Ryzhkovfor 
dfanrissnig him. Kalugin was 
stripped of rank and pension 
after satfng the KGB still used 
Stalinist: methods. 


Taiwanese premier Hau Pei- 
tsnnsaidhfowmtry would 
fete any necessary measures 
to endJapan’s occupation of 
gift Senkfllm frbwAt off its nfflV 
tbeast coast The islands 
chained by Taiwan were 
assigned to Japan to the 1960s. 

inihronamont day 

Dr George Carey win be 
enthnmed as 103rd Archbishop 
of C ant erb u ry to Canterbury 
Cathedral on April 19. 


Mho? 

A High Court judge refused 
Paul “Gaziza” Gascoigne an 
toJunction hatting publication 
off a biography on toe grounds 

that the England soccer star 
was not famous e nough. Told 
maw a well-known 
footballer, Mr Justice Hannan 
asked: “Rugby or association 
football?" : 


b m t ism Air ways pin™» 
invest £20m for a minority 
stake in a new aiiitoe in the 
Soviet Union called Air Russia. 
Aeroflot, the Soviet state car- 
rier. Is to be the majority part’ 
ner to the venture. Page 6 

EUR Royal Dutch became the 
latest European airline to 
introduce a cost-cutting pro- 
gramme, aimed at reducing 
costs by FI 1400m (£U7-8m), 
or 15 per cent, over the next 
three years. The move follows 
a profits warning. Page 12 

HW told its London staff that 
the station is considering 
urgent cost-cutting measures 
' to avoid a financial crista. Its 
difficulties stem in part from 
the extra burden of covering 
the Gulf crisis. Page 4 

HILTON Hotels reported third- 
quarter after-tax profits down 
hy 22 per cent at $2L9m 
(Cll.Trn). The result provided 
further evidence of the difficult 
conditions prevafflng to the 
US hotel industry. Page 12 

MACHINE TOOLS: Demand 
in the UK will foil by almost 
10 per cent next year as the 
economic slowdown forces 
companies to cut investment 
expend iture, a trade associa- 
tion said. Page 4 

FORD of Britain's managing 
director, Roger H umm , 

M« resignation 
from the company. Page 6 

L’OREAL reported profits of 

FFrL7bn (£160m) to the first 

six months of 1990, up 13 9 per- 
cent. The increase reflects a 
decision last .year by the 
world's largest cosmetics com- 
pany to focus more an its main 
business. Page 12 

STORA, Swedish pulp and 
paper group, posted 29 per cent 
fall to profits to SKrL73bn 
(£L55A5m) for the first eight 
mouths of 1990. High produc- 
tion costs and increased com- 
bi tion were responsible for 
i dow ntur n. Page 12. 


Career Choice 

On Wednesday October 17 the 
Financial Times publishes a 
survey for students end 
parents. In 52 pages, many in 
full colour, FT specialists 
assess career options. Inte rpret 
the hype In company brochures, 
advise on Interview techniques 
and outline Job opportunities In 
Europe and the US. 

M The survey includes an A-Z 
guide to more than SO careers. 
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Mrs Thatcher is applauded by cabinet colleagues after yesterday’s speech 


Thatcher prepares ground 
for radical Tory manifesto 


By Philip Stephens, Political Editor 


RADICAL proposals to shake 
up education and training may 
be included by the government 
to a general elec tion manifesto 
based firmly on the policies 
which have won the Conserva- 
tives three successive terms to 
office, Mrs Margaret Thatcher 
indicated yesterday. 

■ in an uncompromising 
speech at the end of the Tory 
Party conference to Bourne- 
mouth, the prime minister 
demonstrated that- she remains 
unconvinced by «»n« from 
ministerial colleagues for a 
softer, Jess radical tone to the 
run up to the election due fay 
mid 1992. . 

Instead she arid that rmfea to 
the basic rate of few , further 
moves to widen home and 
share ownership, mine privati- 
sation and fresh moves to take 
education out of the control of 
local authorities would remain 
at the heart of the govern- 
ment’s programme for the 
1890S. 

She gave an oblique hint 
that a pilot scheme to provide 
t rainin g vou chers to school- 
leavers m ight provide the basis 
for a significant extension of 


■ Conference reports -Page 7 
■Too long singing the 

same song Page 9 

the voucher principle into the 
education sy stem. 

Winding up an unexciting 
conference, Mrs Thatcher also 
emphasised that she was not 
prepared to see Britain’s entry 
into the emhang e rate mecha- 
nism of the European Mone- 
tary System as the precursor to 
acceptance of a single Euro- 
pean currency. In a barbed 
remark at the w]wn» of Mr 
Jacques Delors, president of 
the European Commission, she 
said: “That would be entering a 
federal Europe through the 
back-Delors.” 

Her comments on Europe, 
which were deliberately hard- 
fine. foreshadow intense man- 
oeuvring within the govern- 
ment ahead of the intergovern- 
mental conference on economic 
and monetary union to Decem- 
ber. There is deep concern in 
Mrs Thatcher’s cabinet that 
Britain runs the risk of being 
isolated at tire conference. 


The prime minister chose as 
her main theme “opportunity 
for all”, saying that the Con- 
servatives were co m m i tted to 
an “open, classless, Britain*. 
She highlighted plans for cute 
in the basic rate of tax from 
the present 25 per cent. 
Increased aalag of council prop- 
erties through “rentrinto-mortr 
gage” schemes, and the pro- 
posed privatisation at British 
Rail and the remaining ports 
understate control. 

The speech won the raptur- 
ous reception which Mrs 
Thatcher is now guaranteed at 
party conferences, but disap- 
pointed those of bear ministers 
who wore looking for a shift in 
emphasis to " meet concern 
among -voters about the stan- 
dard rf public services and the 
environment. 

The expectation is that those 
ministers will use the mani- 
festo preparations over the 
next six months to seek to per- 
suade her to give more atten- 
tion to quality of life issues. 
Those preparations are due to 
be completed by next spring 
and me member of the Ca bin e t 
commented yesterday that 


there was still “much to play 
for”. 

For her part, Mrs Thatcher 
offered no due to the timing of 
the election, but most of her 
minis ters believe that the most 
likely dates are October 1891 or 
the spring of 1992. 

The p rimp minis ter madft it 

ftiwrr that she was determined 
to respond forcefully to the 
decision of the Labour Party to 
put the quality of education at 
tiie centre of its election cam- 
paign. The present incentives 
for schools to opt out of local 
authority would be greatly 
extended. 

She mentioned only briefly 
the possibility of greater use of 
vouchers, but her comments 
confirmed that the idea is 
being looked at In the govern- 
ment’s preparations for the 
next manifesto. 

A number of right-wing 
think tanks have promoted 
schemes under which all chilr 
dren would receive from the 
state a voucher to “spend” at 
the school of their choice, but 
the gnw Bmmmt haft iratiT now 

baulked at the political 
risks. 


Inflation 
rises to 
eight-year 
high 

By Peter Marsh, 

Economics Staff 

RETAIL price inflation In the 
UK rose to an annual rate of 
109 per cent last mouth. The 
figure underlines worries 
about the economy and cast a 
pall over the Last day of the 
Conservative Party conference. 

The figure - up from 10.6 
per cent in August - unset- 
tled City analysts, who had 
expected it to be slightly 
lower. 

They said it showed that the 
level of demand in the econ- 
omy, which government poli- 
cies are attempting to reduce, 
is stffi relatively high. 

The inflation rate, the high- 
est on an annual basis since 
February 19*2, may peak this 
month at above 11 per cent, 
according to City estimates. 
The November figure is almost 
certain to foil sharply, how- 
ever, as mortgage interest 
rates are cut from November 1. 

Minis ters yesterday tried to 
play down the inflation 
increase. Mr John Major, the 
chancellor, said it was no sur- 
prise, while Mrs Margaret 
Thatcher, the prime minister, 
said government policies to 
bring down inna tion were 


bring do* 
working. 
The rise 


The rise is likely to lead to 
extra government spending 
this year of at least £2bn due 
to higher index-linked social 
security payments. 

Ms Margaret Beckett, for the 
Labour Party, said Britain’s 
high inflation rate showed 
that entry into the European 
exchange rate mechanism had 
been dictated by the weakness 
rather than the strength of the 
economy. 

London share prices ended 
the first week of Britain's full 
ERM membership on a muted 
note. The Ft-SE 100 index 
closed at 2,100.4, virtually 
unchanged on the day and 
only slightly above the index 
before the announcement of 
entry. 

The inflation increase 
brought the retail price index 
for September (January 
1987=100) to 1299, up from 
12&1 to August 

Inflation rise blows public 
spending off course, Page 6 


Polly 
Peck 
granted 
more time 

By Richard Waters, 

Stephen Fldler and 
Richard Donkin 

SOME £200m of Polly Peck 
International’s money is still 
unaccounted for by accoun- 
tants appointed lo Investigate 
the finances or the company. 

The news emerged nt a meet- 
ing of tbe frutt-to-clectronlrs 
group’s bankers to London yes- 
terday. 

The banks agreed to extend 
a one-wcek standstill period on 
debt repayments for a further 
month to allow the accoun- 
tancy firm. Coopers & Lybrand 
Deloitte, time to complete its 
investigations. 

Following the four-hour 
meeting in London, Mr As 11 
Nadir is expected to step aside 
as chairman of Polly Peck, 
white remaining os chief exec- 
utive. Bankers said they had 
not insisted that he be 
replaced. 

One said: “IPs been left to 
the company. But most of the 
banks made it clear what they 
wanted.” The banks do not 
want to demand a resignation, 
since this could result in them 
being classified as “shadow 
directors” of the company 
under British insolvency law. 

More than 300 bankers 
assembled to hear a report 
from Coopers about the state of 
the group’s finances. They 
were told that the accountancy 
firm had been unable to verify 
£200m shown in Polly Peck's 
accounts as belonging to sub- 
sidiaries in Turkey and North- 
ern Cyprus, although it had 
been able to trace £96m belong- 
ing to Polly Peck's subsidiaries 
in the area. 

Coopers has been hampered 
to part by the fact that It has 
been unable to gain access to a 
bank in northern Cyprus in 
which Mr. Nadir has an interest 
and which is said in the 
accounts to bold £50m of the 
group’s money. 

Mr Dominic Henry, head of 
investor relations at Polly 
Peck, said: “It was pointed out 
at the meeting that our cash 
balances to northern Cyprus 
Continued on Page 24 

SFO court challenge. Page 10 
Lex, Page 24 


BT and Mercury deals could 
cut transatlantic call charges 


By Hugo Dixon in Washington 


BRITISH TELECOM and 
Mercury Communications, its 
smaller rival, have concluded 
deals with American Tele- 
phone & Telegraph which 
could lead to substantial cuts 
in the cost of transatlantic 
phone ftftllft- 

The deals were completed 
last week, just after the Office 
of Telecommunications, the 
UK industry watchdog, 
announced plans to cm> BTs 
international prices ana intro- 
duce more competition into the 
international telecommunica- 
tions market in an attempt to 
drive down call charges. 

The agreements involve 
halving accounting rates 
between the US and the UK by 
January 1993. Accounting rates 
are a type of wholesale price 
which determines how much 
BT and Mercury pay AT&T, 
the largest US telecommimicar 
tfnns company, for delivering 
international calls to their 
final destination to the US, and 
vice versa. 

BT, Mercury and AT&T have 
blamed artificially high 
accounting rates for the cur- 


rent high lowpl fff iwtemfltfnnfll 
prices. 

The Financial Times 
revealed earlier this year that 
customers across the world 
were being overcharged more 
than fiobn (£5.06bn) a year as 
a result of cartel practices 
among the phone companies, 
of which the accounting rate 
system is the most important 

Transatlantic call charges of 
about 90 cents a minute are 
estimated to be about three 
times costs. 

Mr Tom Luciano, AT&T’s 
deputy director for interna- 
tional transit settlements, 
revealed the deals an account- 
ing rates at a conference 
organised by the Center for 
Strategic and International 
Studies, a Washington think 
tank, tins week. 

Mr Luciano he l d out the 
hope that lower accounting 
rates would lead to lower call 
charges but he would not be 
specific. 

However, Mr Greg Staple, a 
Washington lawyer who speci- 
alises to telecommunications, 
said call charges could be 


expected to foil by about 30 per 
cent over two to three years. 
He also said the new arrange- 
ments would have a knock-qn 
effect on other transatlantic 
routes because the UK-US 
accounting rate is a bench- 
mark which other telephone 
companies have to bear in 
mind to setting their rates. 

Unless other European tele- 
phone companies cut account- 
ing rates, AT&T might route 
more of its transatlantic calls 
through the UK, Mr Staple 
said. The UK-US route is the 
world’s busiest Intercontinen- 
tal route, carrying about lbn 
minutes of traffic a year. It is 
also extremely profitable. 

A confidential BT document 
shows that the company expec- 
ted to earn profits of £131 m 
from revenue of Q92m on this 
route to 1987-88, since when 
profits are understood to have 
increased sharply. 

MCI and US Sprint, Ihe two 
other ' leading long distance 
telecommunications compa- 
nies, are expected to conclude 
equiv alent ag reements with BT 
and Mercury. 
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INTERNATIONAL NEWS 


US may be pushed into veto of resolution condemning the killing of Arabs 


UN compromise on Israel sought 


By Robert Graham 


DIPLOMATS at the United 
Nations Security Council yes- 
terday worked towards a com- 
promise formula to avoid forc- 
ing the US into vetoing a 
resolution condemning Israel 
for the killing of 21 Arabs in 
Jerusalem cm Monday. 

Since Tuesday the council 
has been unable to agree on a 
res o lution. The deadlock con- 
trasted sharply with the speed 
in which agreement was 
readied in the council on reso- 
lutions approving sanctions 
against Iraq for its invasion of 
Kuwait on August 2. 

The four-day impasse under- 
lined the difficulties faced by 
the Bush administration in try- 
ing to balance its traditional 
backing of Israel with the need 
to accommodate its Arab allies 
aligned against Iraq. At the 
same time it exposed the prob- 
lems in US endeavours to seep 
the Arab-Israeli conflict sepa- 
rate from a resolution of the 



THE GULF 


Gulf crisis. 

A further sign that the two 
were becoming entangled c ame 
with the announcement yester- 
day that Mr Roland Dumas, the 
French foreign minister, would 
meet Palestinian leader Yassir 
Arafot tomorrow in Tunis. 

While Arab states, as well as 
the Palestine Liberation Organ- 
isation, remained anxious yes- 
terday to avoid provoking a US 


veto, they nevertheless warned 

that Washington risked being 
accused of applying double 
standards in its Middle East 
policy. 

They pointed out the dead- 
lock was playing into the 
bands of Ireuji President Sad- 
dam H ufr s 0 *", despite the broad 
front of condemnation at the 
UN for his annexation of 
Kuwait 

Sir David Hannay, Britain’s 
ambassador to the UN, who is 
in the chair, held a series of 
bilateral meetings with the 
other 14 members on Thursday 
and again yesterday in an 
attempt to bodge differences. 
These centre an the mandate 
of a proposed UN mission and 
report that the majority of the 
council members want Mr 
Javier P6rez de CuHlar, the UN 
Secretary General, to organise 
on the overall situation of Pal- 
estinians In Israeli-occupied 
territories. 


On US insistence, the seven 
non-aligned countries on the 
council, all of whom support 
the Palestine liberation Organ- 
isation, have dropped their 
demand to send a mission 
drawn from the Security Coun- 
cil to investigate Israel's treat- 
ment of Palestinians. They are 
reportedly prepared to accept 
that the secretary general may 
send his own emissaries hut 
they are continuing to insist 
that the report to Mr Pdrez de 
Cuellar should include recom- 
mendation s for ensuring the 
safety and protection of the 
Palestinian inhabitants as well 
as of Islamic and Christian 
holy sites. 

The US yesterday still 
refused to countenance such a 
broad mandate, arguing 
instead that the secretary gen- 
eral should present the council 
with his conclusions about the 
situation of Palestinians 
Israeli occupation. 


Hurd heads for stormy Mideast visit 


By Robert Mauthner, Diplomatic Correspondent 


THE visit of Mr Douglas Hurd, 
the British foreign secretary, to 
Egypt this weekend and to 
Israel next week takes place in 
unexpectedly inauspicious cir- 
cumstances. 

Monday's killing of stone- 
throwing Palestinian demon- 
strators by Israeli police in 
Jerusalem, and the subsequent 
wrangling over a United 
Nations Security Council reso- 
lution condemning Israel, have 
threatened to cast a shadow 
over his stay in Israel. 

A day before Ms departure 
from London, Mr Hurd was 
obliged to cancel plans to visit 
the Gaza strip at the request of 
the Israeli authorities because 
of the **»n«w situatio n in the 
strike-ridden occupied terri- 
tory. 


Tension in the Middle East, 
with its inevitable conse- 
quences for the situation in the 
Gulf, rose farther yesterday 
with the assassination of the 
speaker of Egypt’s parliament. 
Mr Rifaat Maqfoub, with the 
risk that Mr Hurd’s pro- 
gramme in Cairo, which 
includes a meeting with Presi- 
dent Hosni Mubarak, could be 
restricted. 

However, the Egyptian stage 
of his trip is likely to prove 
much easier than the subse- 
quent stay in Israel, where Mr 
Hurd can expect a cool recep- 
tion after his outspoken criti- 
cism of Israel’s policy on the 
Palestinian problem. 

In spite of Egypt’s strong 
condemnation of the Israeli 
police action on Temple Mount 


in Jerusalem, British officials 
do not expect Cairo to waver in 
its support of the anti-Iraq 
coalition built in the wake of 
Baghdad’s annexation of 
Kuwait If anything, Egypt’s 
backing for that international 
front is likely to be even stron- 
ger following Mr Mahjoub’s 
assassination, given the suspi- 
cion that the killers wore sup- 
porters of Iraqi President Sad- 
dam WiumbSti. 

By contrast, relations 
between Britain and Israel 
reached a new low even before 
the latest incidents in Jerusa- 
lem, as the result of some 
unusually plain speaking by 
the British foreign secretary. 

In London last week, he 
bluntly described Israel's pol- 
icy towards the Palestinians as 


LAPHROAIG 



IT’S POSSIBLE TO EXPERIENCE ALL 
FOUR SEASONS IN AN HOUR ON ISLAY. 


HOW LAPHROAIG REMAINS UNCHANGED 
IS BEYOND COMPREHENSION. 



It’s not time that flies by on Islay. It’s the weather. And 
in such changeable conditions, how can Laphroaig’s dis- 
tinctive rich and smokey taste have remained unchanged 
for well over 150 years? To solve this conundrum one would 
perhaps have to visit Islay. But to merely ponder over it, 
one should do so under cover, with a drop of Laphroaig. 


SINGLE ISLAY MALT. AS UNIQUE AS THE ISLAND ITSELF. 



"misguided” and said that 
"anyone with a sense of 
humanity must sympathise 
with the Palestinians 
Mr Hurd, who is due to have 
talks with Torawti primp minis . 

ter Yitzhak Shamir, Labour 
opposition leader Shimon Peres 
and President Chaim Herzog, 
said before leaving London it 
was better to tell the Israelis 
frankly what one thought 
because "the; don’t like people 
who are mealy-mouthed". His 
discussions with the Israeli 
leaders, during which Mr Hurd 
is expected to explain Britain’s 
views on the need for an early 
Middle East peace conference 
aimed at wmMwg a solution to 
the Palestinian problem, are 
therefore likely to be frank and 
vigorous. 


Syrian army 
closing in on 
defiant Aoun 


By Lara Marlowe in West 
Beirut 


IS month. 

He says three conditions have 
yet to be fulfilled; Britain must 
re-open its embassy in Tehran, 
more Moslem prisoners must be 
released from KMam prfaam jn 
southern Lebanon by the Israeli- 
backed South Lebanon Army 
mflitia, and Syrian and Iranian 
officials must agree on the con- 
ditions of the libe ration. 



Nothing better Illustrates the gulf between US and Saadi values Aran the presence in the kingdom off female American so2dfe» 


The strange desert companions 
of Little Miss Dangerous . . . 


L ITTLE Miss Dangerous 
is one of the few women 
in the conservative 
Kingdom of Saudi Arabia wear- 
ing a bikini in public, but then 
she is only a painting on the 
side of an armoured car with 
the US Marines. In time-hon- 
oured fashion, the American 
forces confronting Iraq have 
made themselves at home in 
the unpromising desert envi- 
ronment south of the Kuwaiti 
border. 


battles between captured scon- 


“We the black o nes wfB 
fight the yellow ones but the 
black ones won’t fight each 
other,” said one of the sappers. 

The marines, training every 
day for e v er yth ing from chemi- 
cal warfare to a full-scale tank 
battle, seem competent and 
confident. “In a peacetime 
environment you’re real 
loose,” said Gunnery Sgt Mike 


allied to the gung-ho 
Americans in the confrontation 
with Iraq are living in a differ- 
ent world. The Saudis, served 
by Asian cooks, rip Arabic cof- 
fee in carpeted, bedouin-style 
tents, but their drivers get lost 
in the featureless sands as eas- 
ily as the Americans. 

Despite the presence of US 
advisers with the Arab farces, 
militar y chiefs are deeply con- 
cerned about the complexities 


A herd of camels, a group of 
porters and a desiccated dead 


reporters and a desiccated dead 
goat were the only witnesses to 
the intensive military exercises 
conducted by little Miss Dan- 
gerous and her companions 
Forced Vengeance, Bad Cora- 


A motley crew are manning the tanks 
of Operation Desert Shield, 
reports Victor Mallet in Dhahran 


pany, and War Hog (whose 
functional interior is tastefully 
decorated with Clairol hair col- 
our advertisements tom out of 
a magazine and featuring 
unveiled women to remind the 
men of home). 

The M-60 tanks have names 
like The Honorman and Scum 
Dog, and the words "Kuwait or 
bust” have been painted on the 
back of an amphibious assault 
vehicle. Back at camp, the 
engineers have a sandbox for 


GENERAL Michel Aoun, the 
Lebanese Christian leader who 
has fix 11 months defied all 
attempts to remove him from, 
the former presidential palace 
at Baabda, yesterday predicted 
a final battle to the death 
against Syrian troops closing 
in around bis 80 square 
enclave in East Beiruti 

According to army officers 
loyal to Gen Aoun, an assailant 
fired two shots with a pistol at 
the general as be was address- 
ing supporters late yesterday, 
miking the general but wound- 
ing one of bis bodyguards. 
There was no independent con- 
firmation of the report. 

When the Syrians began 
massing tanks, men and 
armour on the edge of Beirut’s 
southern suburbs - scarcely 
two miles from Gen Aoun’s 
headquarters at Baabda - late 
on Thursday, Gen Aoun again 
appealed to the 350,000 resi- 
dents of the area he controls to 
join in a “human shield” to 
protect him. Several thousand 
of the general’s supporters 
responded by staging a sit-in 
demonstration on the roads 
leading to Baabda. 

President Brawl’s go vernment 
denied reports that it had 
appealed to its Syrian allies to 
attack Gen Aoun. But two fac- 
tors now favour a Syrian-led 
u g afos t hfm? Syria may 
be counting on the support of 
the US, following the deploy- 
ment of Syrian troops in Saudi 
Arabia. Secondly, if the Syrians 
wait, rainy weather will soon 
make an attack more difficult 
• Beirut newspaper reports 
this week that British hostages 
were about to be released may 
have been premature, says a 
pcoirardan SMa Moslem source 
with a record of accuracy. How- 


Chavez, a Vietnam veteran. 
“This kind of tightens the men 
up and makes than pay atten- 
tion. Granted, you’re going to 
have 10 per cent who say they 
want to go home, but for us 
this is home.” 

Col Larry Wright, command- 
ing officer of the Striking 3rd 
Battalion of the 9th Marines 
regiment, had no doubts about 
his mifflrinn. “We’re going to 
win this war for yon,” he said. 

Away to the west, the Arab 
jmri Istomin forces temp orarily 


of command and control for 
land, sea and air in the event 
of a conflict between the multi- 
national forces and Iraq. 

Political disputes are the last 
thing the allies want, but the 
killing of lfl Palestinians _by 
Israeli police in Jerusalem an 
Monday has brutally under- 
lined the incongruous nature 
of the US-led military aPiancB. 

Lt Col Abdullah Shahrani, 
commander of a Saudi ground- 
to-ground rocket unit, is 
steeped in the myths of Arab 


natirwaHam and was adamant 
that an injury to a Palestinian 
is an injury to' every Arab, 
“The number one enemy of the 
Arab world is Israel," he said. 

Officials in Riyadh have 
been equally scathing about 
Washington's principal Middle 
East ally, and one g overnm ent 
spokesman branded the kill- 
ings “a naked challenge to 
Tubmric public opinion". - - 

H Bff ir in the desert. Gen 
Turk! aLNefate, commander of 
the King Abdul-Ariz armoured 
brigade, tactfully suggested 
that the Palestine Liberation 

Organisation should respond to 
the Israeli killings instead of 
siding with Iraq against 
Kuwait and other Arab coun- 
tries. 

The multinational forces, 
however, remain a curious col- 
lection of old friends and did 
enemies with cultural back- 
grounds as different as chalk 
and cheese. They are prepared 
to defend, prepared to attack 
and prepared to. watt. "We need 
to think long;” said Commo- 
dore PR- Haddocks aboard 
HMS York, his British flagship 
in the. Gulf; ’"even if it doesn’t 
tom ootto be long." 


NEWS IN BRIEF 


Japanese debate on 


India set for explosive 
rise in fuel prices 


By Ian Rodger in Tokyo 


THE Indian gov ern ment said yesterd a y domestic oil consum pti o n 
would be cut this year by 15 per cent, spark i n g a politically 
explosive rise in oil prices, writes David Housego in Near Delhi. Mr 
Madhu Dandavate, the Finance Minister, implied that domestic 
fosA prices - still based on a crude oil price of <17 a barrel - could 
be brought up to international levels. 

Mr Dandavate also hinted that India would borrow heavily from 
the IMF’s str u ct u ral adjustment facility. Asked whether India’s 
strategy was now to implement the measures required by the Fund 
before borrowing from it, he said: “That Is correct” A sharp rise in 
oil prices and otter IMF-styie measures seem bound to undermine 
further prime minister VP. Singh's troubled government- 


Turkish foreign minister quits 


The resignation of Mr Ali Baser, Turkey’s foreign minister, yester- 
day gave the first hint of a government split over PresMent Turgot 
Orel’s handling of the Gulf crisis, writes John Murrey Brown in 
Ankara. Mr Borer gave few details yesterday about Ms resigna- 
tion. But Turkish papers have speculated all week about bis 
future, following an TTyrirignt fo Washington last month when he 
was barred from Mr Ore l’s meeting with President Bush and Mr 
James Baker, the Secretory of State. 

The Turkish leader now appears in fuH charge of policy on the 
Gulf, despite erttidsm that be has overreached bis powers. Mr Oral 
plans to visit all countries affected by the crisis. It is unclear who 
will accompany him as foreign minister. Mr Gunes Taner, an 
economy minister, was one name suggested. 


Britain charters Gulf fleet 


JAPANESE parliamentarians 
yesterday began, what promises 
to be an historic debate over 
whether the country should 
send its soldiers overseas fig 
peacekeeping activities. • ■ 

At issue is whether Japan 
s hould respect its pacifist con- 
stitution to the letter and not 
get involved in international 
disputes, or whether it has a 
responsibility as an economic 
superpower to contribute in 
human as well as financial 
terms to peacekeeping activi- 
ties overseas, such as those 
now under way in the GnU 

Although 45 years have 
passed since Japan’s cata- 
strophic defeat In the second 
world war, emotions over the 
role of the military remain 
extremely strong in the coun- 
try- 

The opposition Socialist and 
Communist parties are totally 
opposed to sending members of 
the country’s Self Defence 
Forces (SDF) abroad, and deep 
divisions over the issue have 
emerged in the ruling Liberal 
Democratic Party (LDP). 

Yesterday, Mr To shfld Kaifta. 
the prime minister, launched 


yesterday because party lead- 
ers were still wrangling osar 
its main clauses. 

Even after the LDP approves 
the bill - probably early next 
week - Mr Kaifu will face on 
uphill -struggle, because the 
LDP lacks a majority in the 
upper house of the Diet. If he 
fails to get the bill through, te 
would almost certainly be 
forced to resign. 

Among the sticking points 
over the formation of a peace- 
keeping force is whether mem- 
bers of the SDF .should be 
allowed to participate at all. If 
so, should they be allowed to 
cany pistols for self-defence? 
Also, should ships or aircraft 
be authorised to defend them- 
selves? Should the force be 
controlled by the prime minis- 
ter or by the cabinet? 

The government, after con- 
siderable internal debate in the 
past few. weeks, has taken a 
positive attitude to most of 
these issues, and Mr KaifiLput 
the case for the farce strongly 
in his speech yesterday. Tbe 
issue is whether or not Japan 
will be able to respond as a key 
member of the international 


been chartered along with a British Airways Boeing 747 to hrfp 
ferry the UK’s Gulf-bound armoured brigade and its equipment, 
writes David White, Defence Correspondent 
Only two of the ships are British. Twenty-seven are already en 
route along with four Royal Fleet Auxiliary landing ships, with the 
first ships due through the Suez canal today. A further five 
merchant vessels have been chartered to support other British 
units in the Gulf. The 747 is to make daily flights for 14 days 
starting towards the end of next week to help transport the 
9, 500-strong ground force, due to join US on Saudi 

Arabia’s north-eastern coast 


extraordinary Diet (parlia- 
ment) session, saying he would 
do everything in his power to 
pass a bill to mahto the gov- 
ernment to setup a peacekeep- 
ing force that would inrinri^ 
SDF members. 

However, opposition within 
the LDP has been so strong 

mi* itfllflu ‘hafj ^ 

plan to Introduce the bill itself 


national peace and justice 
rather than sitting idle Just 
because there is no direct 
threat- to Japanese territory." 

Hie said forming a peace 
co-operation corps “will further 
that lofty constitutional ideal 
to which the Japanese people 
are devoted of using peaceful 
means to govern human rela- 


Kuwaitis seek to present united front 


Hk FtandU Hms (Ears*) IM, 
Published by the Financial Times 


By Victor Mallet in Jeddah and Robert Graham in London 


(Europe) Lld_ Frankfurt Breach, 
(Qukrffcttstra** 54 , 6000 Frankfort-****- 


KUWAITI leaders, 
businessmen and politicians 
meet in the Saudi Arabian port 
of Jeddah today to discuss how 
to liberate and then rebuild 
their country. 

ShpUch Jaber al-Abmad al* 
Sabah, the exiled Emir, wants 
the three-day “people’s confer- 
ence" to demonstrate that 
Kuwaitis are united in their 
determination to restore the 
legitimate government 

The Bush administration baa 
made restoration of the al-Szt- 
bah fondly a key objective. But 
President Bush is under pres- 
sure to justify the potential use 
of the US military to restore 
what is depicted by some in 
Congress as a feudal monar- 
chy. President Francois Mitter- 


rand of France when he put his 
peace plan to the United 


peace plan to the United 
Nations General Assembly last 
mouth omitted mention of the 
al-Sabah family. t 

Privately, pro-democracy 
activists among the 700 ctebe- 
gates at the Jeddah conference 
are likely to press the ruling 

family to commit itself to 
restoring the national assem- 
bly dissolved by Sheikh Jaber 
in 1986. 

Sheikh Saad, the Crown 
Prince and prime minister, and 
other members of the al-Sabah 
family have marie guarded ref- 
erences to demonetisation In a 
future sovereign Kuwait, but 
they will be emphasising the 
need for liberation as a first 
priority. 


Conservative Gulf Arabs 
argue that pro-democracy pro- 
tests in Kuwait in recent 
months persuaded President 
Saddam Hussein that he could 
exploit divisions in Kuwait 
society and even elicit Kuwaiti 
support - which was not 
forthcoming - for his inva- 
sion. 

Critics of the atSabahs, on 
the other band, say that press 
censorship and an absence at 
debate about the Iraqi threat, 
particularly when Iraqi troops 
were massing on the border at 
the eud of July, meant that 
Kuwait was unahle to defend 
itself. 

The agenda for the meeting 
reflects the Kuwaiti govern- 
ment’s desire to show a united 


front to the world. “The objec- 
tive of the conference is to con- 
centrate on the cause of libera- 
tion.” said Mr Faisal 
al-Mutawa, one of the organis- 
ers. “That is priority number 
one. 1 * 

But he added: “We will be 
willing to listen to different 
points of view an other fomaa 
besides liberation. This Is a 
congress which will show 
where the Kuwaiti people I 
stand.” ’ i 

White critics of the al-Sabah 
family are expected to act as a 

loyal opposition, they never- 
theless expect some promise at 
the end of the conference to 
open op the political system if 
and when normalcy jg 
restored. 
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Extremist sent to I The vase overflows with despair in Vaulx-en-Velin 


labour camp for 
inciting race hate 


By Uqia BouKodli? Mctsoow 

AN antiJewish extremist was 
sentenced, to two years in a 
labour wrmn yesterday- in a 
belated oackdowii on growing 

anti-Semitism In .five Soviet 
Union. . -r 

■ Ai; gpnstaniin Smirnov-Os- 
tashvffl. accused, off oreanisizur 
a raid in January whbcnbroke 
up ameeting.** the. House at 
Literature in Moscow and 
insulted. Jewish writers pres- 
enListhe first Soviet citizen in 
decades to be tried lor inciting 
racial hatred. . 

The 54-year-old worker, an 
activist of the Ear-right Pamyat 
gronp, dntched a bunch of red 
carnations as the Judge read 
out the 'verdict to a packed 
courtroom, guarded by interior 
ministry troops and police. 

.Mr OstashviU’s supporters. 
Tang ing from young siunheads 
to elderly war veterans, punc- 
tuated the proceedings with 
shouts of “Shame” and 
“They’ve removed all the Rus- 
sian witnesses.” 

Outside the courtroom, 
Pamyat members vented their 
anger against Zionism and 
Jewish-sponsored communism. 
"The genocide of the Russian 
people began in 1917,“ said one, 
referring to the fact that many 
Bdlahevuc leaders were Jewish. 

Despite fears that Mr Ostash- 
vxli will become a m ar tyr for . 
Pamyat’s cause, human rights 
activists welcomed the verdict 
as a dear move against 
anti-Semitism, which some 
believe Is being stirred up by 
KGB and Communist Party 
conservatives. 

“This is a historic day," said 
Mr Andrei Makarov, the public 
prosecutor, afterwards. “This 
case came about not because of 
the state and the law enforce- 
ment bodies but in spite of 
them.” 

Ms Alla Gerber, a Jewish 
writer who witnessed the 


Banks cool on Brazil 
bank debt proposals 

By Stephen Fkfler, Euromarkets Correspondent 


RADICAL proposals for dealing 
with Brazil’s bank- debt, 
unveiled ■ in New Tork this 
week, have met a cool response 
friim Jparfing bank creditors. 

The proposals ' were outlined 
at the first . meeting between 
the: country’s hank- advisory , 
committee, enlargedat Brazil's 
request from IS banks to 22, 
and the country’s debt negotia- 
tors, led by Mr Jorio Dauster 
and Mr Antonio Kanfllr. 

The Brazilian team was 
scheduled to return to Brazil 
last ni g ht , Aftw Mr Danster, in ' 
an int er view carried by Reuter, 
expressed optimism that the 
negotiations could- be com- 
pleted by early next year. 

However, bankers were far 
from optimistic that this would 
be possfolarThis is going to 
be. a long, hard negotiation,” 
suW one t y wtur on the pnri, 
which is led by Citicorp of the 
US. The proposals presented by 
the government did not appear 
to be a “realistic arrange- 
ment”, he — M, but the ha n lrp 


had made no counterproposal 

According to Reuter, the pro- 
posals ftininrto untying Brazil’s 
private sector debtfrom the 
public debt. One option for th* 
public debt would involve 
rumlm railing .past debt find 
interest arrears: into zero-cam- 
pon bonds and allowing Che 
hanicR to ten d er tte bonds for 
the dollars Brazil would malm 
available every year. 

An official from the Interna- 
tional Monetary Fund attended 
the talks. The IMF is preparing 
a $2bn (£lbn> loan programme 
for Brazil, but that depends, 
according to Mr Michel Cam- 
dessus, IMF managing d ir ec tor , 
on Brazil makin g “substantive 
progress” in its negotiations 
with the banks. 

The IMF’s board may con- 
sider the loan later this month. 
However, according to a 
banker, by no yardstick could 
it be said that this week’s 
meetings had yielded substan- 
tive progress. No date had been 
fixed for the next meeting. 


NEWS IN BRIEF 


Walesa urges 50-year 
debt moratorium 

By Christopher Boblnakl in Warsaw 

MR Lech Walesa, Solidarity leader, hopes to win agreement In the 
west for a jpcirato riu m lasting half a century an Poland's debt 
capital and interest repayments, if elected president on November 
25. 

Mr Walesa told the FT: *T understand the west doesn’t want to 
forgive P oland’ s debts because that would create a precedent so 
let’s agree - I give it all back starting 50 years from now.* 

He Alan said that ahmnid he win the presidential election he 
would keep most of the present government until parliamentary 
elections, expected in the spring. 

Sweden boosts interest rates 

Sweden's central bank raised interest rates sharply yesterday to 
defend the c ro wn , which had fallen to its lowest level in eight 
months because of speculation that it might be devalued. Renter 
reports from S tockholm. The bank said it would begin a repur- 
chase agreement on Monday at a fixed rate of 14 per cent to dispel 
rumours gnd market uncertainty. The bank win thus push its 
overnight lending rate to 14 per cent from around 12 per cent 

US bans drift nets 

The US Senate has voted to ban the use of large drift nets in US 
w a ters up to 200 miles offehore, as' well as their use by domestic 
fichw fleets anywhere in the world, AP reports from Washing- 
ton. The nets, which can extend 40 miles, have been blamed for 
the riAA+hg of thousands of dolphins, other sea mammals and 
birds caught in their paths as they float through the water to trap 
t una and other commercial fish. 

Warrant for ex-mayor’s arrest 

A French court yesterday issued a warrant for the arrest of Mr 
Jacques M &teqn, who resigned last month after 24 years as 
mayor of Nice and fled to South Ame ri ca. AP reports from 
Grenoble. He quit on September 16, IQ days before he was to 
appear in court to face possible charges of financial misconduct 

Rio Group to be enlarged 

rsrt+n American leader s have agreed to streng then the Rfo Group 
forum by admitting Bolivia and Paraguay, Renter reports from 
Caracas: “Theyare already in." said Argentine foreign minister 
Domingo Cavaflo. The group, setup m lKfias a “"un 
debate* formerly comprised Argent in a, Brazil, C h ile, Colo mbia., 
Ecuador, Peru, Uruguay and Venezuela. 


An accident detonated a volatile mixture of unemployment, anger and drugs, William Dawkins reports 


Thirty-three democratic 
organisations in the Soviet 
Union win attempt to set up 
a united democratic move- 
ment next weekend (October 
20-21) to op pose the ruling 
-Com m u nis t Party, writes 
Quentin Peel in. Moscow. 

The move Is the most seri- 
ous yet to organise a united 
front out of a broad spec- 
trum of democratic forces, 
'and its organisers it 

will lay the foundation for a 

two-party system in the 
Soviet Union. 

All the most serious par- 
ties in the political centre — 
now legalised by tfti« week’s 

law On public m- p iw Watinnf 

- are set to attend. 

Pamyat raid, said the state 
tried to limit the scope of the 
case by bringing just one man , 
to trial when ”60 to 70 people" 1 
had taken part 

A record 100,000 Jews emi- 
grated from the Soviet Union 
this year, citing growing 
anti-Semitism as at least one 
reason for leaving. Many of the 
2m Jews still living in the 
country fear a resurgence of 
anti-Semitism unparalleled 
some the pogroms of the last 
decades of tsarist rale, as the 
country’s economic crisis wors- 
ens by the day. 

“Anti-Semitism has always 
etktBii but when the Attraffaw 
in the country gets bad, it 
tends to come to the surface," 
says Mr Vladimir Shevelyov, 
an editor at the radical weekly 
Moscow. News. 

• The Russian Supreme 
Court yesterday gave Mr Gleg 
Kalugin, the outspoken ex- 
KGB general, the right to sue 
Mr Nikolai Ryzhkov, the Soviet 
Prime Minister, for stripping 
him of his rank smrl m«i«l« 


H UDDLED under the orange 
light of a street lamp, half a 
dozen young Arabs chat aim- 
lessly in the cold night among the 
remains of a burned-oat shopping cen- 
tre sear Lyons. 

Normally, they would be in the bar 
an tiie comer, or watching television 
at But this evening, the bar is a 
tangfo of charred beams and melted 
piA«Hf - and they are in no mood for 
TV. The miRArahte little groop betrays 
a sense of helpless anger with the 
police, mixed with regret over what 
the suburb of Vaulx-en-Velin. has 
brought upon itself this week. 

“It’s a big shame. The patron was 
| my friend.” says one, jerking his head 
towards the remains of the bar, for- 
merly the main meeting place in the 
recently renovated Taureau-du-Mas 
district. “But at least we have drawn 
attention to ourselves.” 

Until last weekend, Vaulx-en-Velin 
was seen locally as a model of sensi- 
tive urban policy. That ended brutally 
when a motorcycle driven by Laurent 
Assebifle, a youth from an Antillean 
family, aktdded ini/* a police car. His 
passenger. Thomas Claudio, a 21 -year- 
old Spanish polio sufferer, died Aimas* 
inanedhttriy after b ond hit tha tar- 
mac. Neither was wearing a crash hel- 
met. 

This latest in a series of police acci- 
dents triggered an explosion of youth 
riots, which continued to smoulder in 
neighbouring suburbs throughout the 
week, probably worsened by trouble- 
makers from outside. France has not 
wean such looting And h rmiing since 
similar riots in another Lyons suburb 
nine years ago. It is depressingly simi- 
lar to the 1380s urban riots in Britain 
and the US, where anger also focused 
on police. 

The classic ingredients for urban 
strife are there. About 20 per cent of 
Vaulx-en-Velin ’8 45,000 foHAhrfamtA 
are jobless, more than twice the 
national average; well over baif of 
them are under 30 - yet there is no 
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The residents of Vanlx-en-Velin yesterday discover the burnt ruins of the shopping centre m-ay Lyons 


local secondary school - and more 
than 28 per cent are of foreign, mainly 
Arab, background. The feeling among 
locals Is that race was an element, but 
not the one, in the riots. 

“What happened with the police 
was the drop that mad* the vase 
overflow,” says Mr Philippe Buche, 
head of the Taureau-du-Mas social 
centre. 

Whatever the causes of these tragic 
events, they invite the question of 
whether the government is doing 
enough for the many other suburbs 
aernas France with gimflar problems. 
As it is, Paris spends FFr2bn (£i98m) 
awmiATiy on the 400 urban areas reck- 
oned to be dangerously deprived. Mr 
Maurice Gharrler, the town’s Commu- 
nist mayor, argues that this is not a 


failure of urban regeneration policies 
but a sign that a national debate is 
urgently needed on relations between 
police and city youth. 

For Vanlx-en-Velin. a jumble of 
stained 1360s tower blocks bordered 
by motorways, the timing could not 
have been more unfortunate. It cam e 
just a week after Mr Chanter staged 
an enormous street party to christen 
an Alpine Himhing wall, the finishing 
touch to a FFr40m three-year restora- 
tion scheme for Tanrean-du-Mas.' 

Oddly, more of Vaulx-en-Velin’s 
desperate youth are active climbers 
than footballers, which mi ght pxpbrin 
why the rioters did not bum the fus- 
chia plastic tube covering the wall up 
the side of a tower block next to the 
shopping centre. It stands above the 


blackened ruins like a gaudy 
reminder that not all is lost While 
the overall scheme did not turn the 
district into an urban paradise, it 
made a big difference by bringing 
trees, terraces and jazzily painted 
facades to an area once covered In 
tarmac and muddy graveL 

Apart from the climbing wall, the 
only other notable survivor was the 
local flower shop. Its manageress did 
not find the courage to re-enter her 
premises until Thursday, when sho 
could be found tearfully wiping ashes 
off her plastic rases. “I suppose they 
thought there was nothing worth 
stealing here,” she sniffs. 

Politics in Vaulx-en-Velin were 
until recently stable, with the Com- 
munists in charge 1929. But flw 


extreme right-wing National Front 
(NF) - which has solid supporters 
among the local police - has been 
moving up test. The NF won a record 
17 per emit of the vote in the last 
municipal elections in 1989, enough to 
give it three town councillors. 

Mr Thierry Derocles, the NF town 
councillor who stood successfully 
against Mr Chanter in the last elec- 
tions, reckons the riots have only vin- 
dicated the NF’s policies. “It just 
shows what we have said all along. 
You can never assimilate these people 
into French society,” he says. He 
seems unsurprised that his office was 
petrol-bombed last week. 

However, local residents, social 
workers and members of respectable 
political parties tend to highlight poor 
relations between the young and the 
police as the spark for a volatile mix- 
ture of joblessness, despair and drags. 

“The young feel that they are hav- 
ing their papers checked too often. 
They don’t like it when they are made 

to wait for half an hour, when they 
are searched, when the police make 
remarks about their physical appear- 
ance. They are not against such 
checks. But they need to know what 
they ore for ” says Mr Chanter. 

The youths hanging round the 
shopping centre talk of two-speed jus- 
tice. They point resentfully to the 
case of a white taxi driver Grom the 
next door suburb of Vifleurbanne - 
also an area were the NF is on the 
advance - who was freed with a 
suspended Jail sentence last week, 
after being found guilty of shooting a 
young Arab. 

“I can easily imagine why some o i 
my kids set me to cars last weekend, 
though 1 cant forgive them," says Mr 
Jerome Faynel. a worker at the youth 
training centre. 

On one thing they all agree. As Mr 
Chanter says, the authorities cannot 
afford to let their response disappoint 
the residents, "otherwise we will 
never recover.” 


Freedom has regained its wings. 
From October 28th, you can fly 
Lufthansa quality to Berlin. 



For a long time, Berlin was a 
symbol of freedom through- 
out the world. Now it stands 
for a new unity, a centre of 
new hope, a meeting place 
for people from East and 
West. This city is Lufthansa's 
home. This is where our 
history began. This is where, 
on 6th January 1926, Luft- 
hansa first took to the skies. 
Little wonder, then, that 
Berlin is where our heart lies. 
And now that we’ve regained 
the freedom to fly you there 
we intend to rebuild Berlin 
as one of the major airports 


in our worldwide network of 
services. With nonstop flights 
from major German airports 
and from attractive destina- 
tions in Europe and around 
the world. Where else than in 
the heart of Europe are there 
more opportunities today for 
renewing old acquaintances 
and forging new business 
links? Berlin opens its arms 
to people from ail over the 
world. And flying Lufthansa 
is the best way to get there. 
We’re looking forward to 
welcoming you on board in 
the very near future. 


@ Lufthansa 
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Democrats head for new 
budget clash with Bush 


By Peter Bidden, US Editor, in Washington 


CONGRESSIONAL Democrats 
were last night heading for a 
renewed confrontation with 
President George Bosh over 
proposals to increase taxes on 
the better-off in their package 
to resolve the budget crisis. 

House Democrats yesterday 
rallied round a plan to raise 
the top income tax rate from 28 
to 33 per cent and to impose a 
20 per cent surtax on million- 
aires. 

With an eye on the mid-term 
elections an November 6, Con- 
gressman Richard Gephardt, 
the Bouse majority leader, 
sought to distinguish the Dem- 
ocrats from the Republicans by 
stressing the theme of “fair- 
ness” in ensuring that the bet- 
ter-off contribute mare to debt 
reduction than ordinary work- 
ing families. 

The White House yesterday 
dismissed the House Democrat 
package as “just another tax 
and spend plan”. 

Faced with a deadline of a 


week before the US govern- 
ment runs out of money again, 
there is now the prospect of 
several different packages 
being debated. 

The House Democrat ver- 
sion, which may include a 
email cut in capital gains tax, 
hns a stron g chance of passing 
next week against a House 
Republican plan being pre- 
pared yesterday and a “bare- 
bones" plan approved by the 
Ways and ftTpans committee. 
The latter is closest to the orig- 
inal budget agreement defeated 
by the House a week ago and 
was described yesterday by the 
White House as a “good plan 
which we can work with". 

By contrast with the con- 
frontational approach of the 
House, the Senate Democratic 
leadership was yesterday work- 
ing with senior Repu b li c a ns on 
a bipartisan package. 

This would avoid Increases 
in income tax rates, but might 
limi t specific tax deduct- 


ions by wealthy individuals. 

Consequently, there is the 
prospect of a difficult Senate/ 
House conference to resolve 
the differences even before Mr 
Bush decides whether to 
c ppt wTO the final package. His 

■ main Hwnrtifln, reaffirmed yes- 
terday, Is again to veto legisla- 
tion which would enable the 
government to continue work- 
ing after next Friday. 

Both Senate and House pack- 
ages would reduce the impact 
of mm of the unpopular mea- 
sures in the original plan . They 
would drop an increase in tax 
on home heating oil, eliminate 
a two-week delay before work- 
ers can receive unemployment 
compensation, and cut the 

savings on Medicare health 
provision for the elderly. Tax 
reliefs for small businesses 
costing $12bn (£6bn) would be 
dropped, even though the 
White House has insisted that 
such “growth incentives” are 
essential. 


Hills warns of trade wars if 
Uruguay Round not completed 


By Peter Montagnon in St John's, Newfoundland 


FAILURE to complete the 
Uruguay Round of multina- 
tional true negotiations would 
lead to trade conflicts much 
worse than those of the 1980s, 
Mrs Carla Hills, US trade rep- 
resentative has warned. 

Speaking during a meeting 
of trade ministers from the US, 
Canada, EC and Japan, she 
said it was impossible to 
return to the status quo before 
the round started. 

“I will have petitions on my 
desk stacked to the ceiling the 
day the round breaks up. We 
will have trade wars over all 
sorts of sQly things." 

Her warning came as the 
ministers grappled with ways 
to complete the faltering round 
on time in December. Tne Uru- 
guay Round, the most ambi- 
tious set of trade negotiations 
ever, covers a broad spectrum 
of issues from form trade 
reform to liberalising interna- 
tional trade in sendees such as 
Twnlring and shipping: 

Yet with no immediate signs 
of an end to the deadlock over 


farm reform, some participants 
are beginning to voice the pos- 
sibility that negotiations might 
have to continue after Decem- 
ber. 

According to one senior 

fjanadlan nfflrial, it might be 

possible t o agr ee only on a 
broad framework of reforms by 
then. Detailed legal drafting 
would have to continue until 
next March 1, when the US has 
to submit the package to Con- 
gress. This would follow the 
pattern set by the US-Canada 
Free Trade Talks in 1987. 

With the Uruguay Round 
negotiations now seriously 
behind schedule and a continu- 
ing reluctance on the part of 
the big trading powers to make 
the necessary political sacri- 
fices, even this solution repre- 
sented an “awesome chal- 
lenge”, the official said. 

Mrs BQlls said the task of 
completing the round in Sep- 
tember looked r-Tinltenging but 
was “still within the art of the 
possible." ft would be “very, 
very difficult” to persuade Con- 


gress to extend the test-track 
negotiating authority it has 
conferred on the Bush adminis- 
tration, she added. 

A Anther worry for minis- 
ters here is whether the devel- 
oping countries will walk away 
from file round if they foil to 
win concessions for their agri- 
culture and ex por ts. 

Were they to do so there 
would no longer be enough 
participation needed to com- 
plete thft round, Mrs Hfifa «w. 
• The EC has warned the US 
and Japan that it may revise 
its offer to reduce tariffs by 
one third if they stick to their 
proposal for selective elimina- 
tion of some tariffs while leav- 
ing others high. 

Describing the zero-for-zero 
approach as window-dressing, 
officials said it masked an 
unwillingness to fulfil commit- 
ments made earlier. Without 
foe zero element the US offer 
represented tariff cuts of only 
1L8 per cent. Those proposed 
by Japan were worth only 18 
per fynt, they said. 


Businesses 
see growing 
prospect of 
recession 

By Anthony Harris in 
Washington 

THE probability of a US 
recession next year has risen 
sharply, according to econo- 
mists of the big US corpora- 
tions represented in foe Busi- 
ness Council. 

However, a significant 
minority think a recession has 
already begun. 

The council’s latest eco- 
nomic half-yearly re . port says 
the probability of a recession 
has risen to 39 per cent, 
against 22 per cent at the time 
of the council’s spring report. 

The industrial economists, 
however, are gloomier. Mr 
Lewis Preston, chairman of 
}£ . Morgan and the cotmdTs 
vice-chairman, said he 
believed the recession was 
already here; and that it would 
be more severe than the cur- 
rent consensus projects. 

The latest official statistics 
continue to give a mixed pic- 
ture. The value of retail sales 
rose LI per cent In September, 
according to the Commerce 
Department. While about a 
third of the increase was due 
to higher fuel prices following 
the Gulf crisis, nearly two- 
thirds reflected the unexpected 
strength of car sales during 
the month. 

Other retail sectors were 
sluggish, and Clothing sales 
fell by 1.6 per cent, partly 
reflecting unusually heavy 
price markdowns. 

The producer price index for 
finished goods rose 1.6 per 
cent to the month, in spite of a 
drop in food prices. While this 
was mainlv h«an«r» of higher 
oil prices, and largely expec- 
ted, there was also an acceler- 
ation in the “core” index, less 
the volatile food and energy 
components. This rose by 0.6 
per cent, up from 0J3 per cent 
in August 

In the first three quarters, 
the producer price index has 
risen at an annual rate of 6.3 
per cent. Its persistent 
strength has reportedly per- 
suaded most of the Federal 
Open Market Committee, 
which sets US monetary pol- 
icy, that even if there is unex- 
pected agreement in Washing- 
ton on a deficit reduction 
package. Interest rates can 
only be eased by a token 25 
hash; points at thin stage. 
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ITN plans cost cuts to avert crisis 


By Raymond Snoddy 

SIR DAVID NICHOLAS, chair- 
man of Independent Television 
News, told staff yesterday that 
the company bad been forced 
to consider urgent cost-cutting 
to avoid a financial crisis. 

Sir David warned that the 
process was likely to be pain- 
ful, but it was vital if the 
health of the business was to 
be ensured. 

ITN faces difficulties because 
of the extra burden of covering 
the Gulf crisis and the cost of 
moving to a new headquarters 
in London later this year. 

The stagnant property mar- 
ket in London has also 
imposed financial strain 
because the renting of office 
space in the new bunding, in 


Grays Inn Road, has not pro- 
duced expected revenue of up 
to ffim. 

Covering the Gulf crisis has 
cost more than £760,000 since 
August, although that is a 
modest figure compared with 
the Sim (£506.000) a week some 
US television networks have 
been spending. 

In a letter to staff yesterday 
Sir David said the company's 
ability to pay wages and report 
the news was not in danger. 

He added, however: "The 
financial pressures on us at 
present do mean that we are 
urgently looking at ways to 
make significant efficiency 
savings on our costs.” 

The crisis has meant that 


ITN, whin* Is owned by the 16 
regional ITV companies, has 
BEO Beded us overdraft limits.' 

Mr David Wati&ngton, home 
secretary, ' has been warned 
that banks are indicating that 
they will not increase the com- 
pany's borrowing, limits 
because of uncertainty about 
its future. . . . 

ITN, which has an annual 
budget of *60m, has been try- 
ing to raise about £17m. 

Meanwhile, the company 
fi yw a potential threat under 
the terms of the new Broad- 
casting Bin, which allows for a 
company other than IT N to be 
cho se " to provide the news for 
3. aa ITV is to be 
known. The Independent 


Broadcasting AnttWTtorhas 
nude it dear that IEN wffl hot 
be challenged until at feast 
1094, 

However, 

has increased the uncertainty 
by Insisting that St per cent of 
the Channel efcttfafo 

should be held by outside 


soanMww** • . - : 

Sir David wanted at a sepa- 
rate fetter to the home acre, 
tarythat nw was nww on tto 
verge of serious instability”. 
He also asked Mr Waddtogh® 
to allow- the new Independent 
Television Commission fTTC) 
- which wm restart the fed* 
pendent Broa d c astin g Antis* 
itv - to decide on the bast 
forme balance of dnrwottw. 


Designers fight to stay in fashion 


London plans a return to the catwalk limelig ht. Alice Rawsthom reports 

F ashion showrooms m " — 

London will be crammed 
with journalists and 


F ashion showrooms m 
London will be crammed 
with journalists and 
buyers this weekend for the 
new season’s designer collec- 
tions. But the outlook for the 
dozen or so designers showing 
their collections is for from 
rosy. 

The domestic market for 
designer fashion is still 
depressed after more than a 
year of high interest rates. 

Meanwhile the strong pound 
may make it more difficult far 
London designers to c om p ete 
with their counterparts In 
Paris, Milan and New York in 
the international market. 

in spite of fofa unfavourable 
backdrop, there are some posi- 
tive signs for British designers. 
Some, such as Jasper Conran 
and Arabella Pollen, have 
joined forces with mainstream 
clothing manufacturers. Oth- 
ers, notahly Rifat Ozbek, are 
stature in the interna- 
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nett and John Galliano, two at 
the leaders In the London 
scene, announced that they 
would be showing in burial To 
the pessimists this looked like 
the beginning of the end for 
London as an international 
fashion centre. 

The pessimists were wrong. 
The London shows may be 
smaller than those of Paris and 
Milan but 14 designers are 
showing their collections, to 
London this weekend and the 
usual numbers of foreign buy. 
era and journalists have come 
to see them. - 

The industry hopes tin new 
fashion forum hr Chelsea wjQ 
persuade 'Katherine Hamnett 
and John Galliano to return, 
and that the younger European 
and North American designers 
Will start to show in London. 

Meanwhile, the designers 
themselves have started to 
make some progress towards 
running their businesses more 
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Holiday surcharges imposed 


By David Churchill, Leisure Industries Correspondent 


CHARTER airiines are impos- 
ing surcharges of up to £90 a 
passenger on tour operators 
because the Gulf crisis has 
noshed mj fuel prices. 

The Association of British 
Travel Agents CAbta). the trade 
body for the travel industry, 
has allowed 30 operators to 
pass on surcharges to their 
customers. 

The level of such surc h arges , 
however, is unlikely to cover 
the full costs of the fuel 
increase. That is because travel 
companies are reluctant to 
depress demand for holidays 
by passing on extra costs to 
their customers. 

Holiday bookings for next 
year are substantially down on 
this year, according to trade 
sources. 

High interest rates and gen- 


eral economic uncertainty are 
blamed for the SalL 

Many travel companies 
regard last week’s 1 per cent 
fall in interest rates as too 
small to help increase de ma n d . 

Tour operators which have 
sought Abta permission to 
impose surcharges from next 
month i n c l u de a number of 
small, specialist long-haul com- 
panies. Established names 
such as Thomas Cook and 
Kuoni have also applied for 
permission to surcharge. 

The size of flip surcharges 
will depend on the cost of avia- 
tion fuel at the time of the 
flight 

The biggest imposed so for 
on operators is understood to 
be £90 a seat on a flight from 
London Gatwick to Bangkok. 
The extra cost for operators is 


averaging about £10 a seat per 
boor flown.. 

II big tour operators absorb 
same of the extra charges, fur- 
ther pressure will be felt by 
smaller companies whose 
profit margins are already 
thin. By buying aviation fiml 
ahead of recent price rises, big 
operators such as Thomson 
Holidays and Zntasun have 
already guaranteed to custom- 
mu that there will be no sur- 
charges until the end of next 
summer. 

Under Abta rules, tour com- 
panies have to absorb the first 
2 per cent of any surcharge 
they want to levy. Customers 
have the right to cancel a holi- 
day without penalty ff the sur- 
charge amounts to more than 
10 per cent of the original cost 
of the holiday . 


Demand fall 
expected for 
machine tools 

By Patrick Harverson 

DEMAND In the UK for 
industrial machin e tools will 
foil by almost lb per cent next 
year as the economic slow- 
down forces companies toad 
inve s t men t expenditure, the 
Machine Tool Technologies 
Association said, yesterday. 

The association expects only 
a short drop to demand, how- 
ever; It predicts a retum to 
healthy sales growth in 1992. 

It also sees good prospects 
for long-term demand. espe- 


Steel delay allegation is rejected 


By Charles Learfboator, Industrial Editor 


BKTH&H STERti yes te rd ay die- on a greenfield rite on Teesstde. 
missed suggestions from the British Steel dentined to com- 
Scottish National Party that it meat on the suggestions which 
had postponed a controv e rsial Mr SOlars in a letter to 
decision about the future of its Mr tan Lams, the Scottish 
plate mills. The derision could industry minister. Mr raring 
put in doubt the future of steel said: “As usual Jim fifllara does 
plate manufacture in Scotland, not know what be is talking 
Mr Jim Sillara, Scottish about" 

Nationalist MP for Glasgow It is understood that the 
Goran, said informed sources review of the company’s stmt 
in British Steel bad told party egy for plate mills is still in 
officials that the company had pro giwa. 
delayed its deciaion on replao- The Scottish Office has sub- 
ing its existing wrflla at BafesH. wtftwi a paper to British steel 


Humberside, with a single plant be kept open. However, Mr 


Laing said he had not been told 
by British Steel that a decision 
was imminent. 

Some Scottish Labour politi- 
cians believe the company may 
have delayed the decirinu «n 
plate mills to placate Scottish 
Conserv ativ es angered by the 
company's announcement ear- 
ner this year that it planned to 
dose Its hot strip roDtog mill at 
Ravenscraig, Lanarkshire. 

Mr Sillars said sustained 
political pressure had forced 
British Steel to take a mar 
cautious approach to the Seri 
tish, industry. 


Watchdog starts water inspections 


THE FIRST programme of and sewage companies and the 


THE FIRST programme of 
Inspections of water quality 
among all the water supply 
companies in England and 
Wales has been launched by 
the Drin king Water Inspector- 
ate, writes Richard Evans. All 
the larger companies are 
expected to be ofawirM before 
the end of the year. 

The inspectorate was set up 
earlier this year, and the tests 
are part of a regular 
audit of the 10 privatised water 


29 former statutory water sup- 
ply companies. 

The purpose is to ensure 
that the companies comply 
with new European Comma- 
pity requirements about the 
q uality of HriiVktng water. 

The audit consists trf two ele- 
ments: an annual assessment, 
based on information supplied 
by the companies, of the qual- 
ity of water to each supply 
mtp, and inspections c£ indi- 


vidual campanil to assess the 
quality of information col- 


Two leading consultants, 
Watson, Hawksley and Rofe, 
and Kennard and Lap worth 
have been appointed to help by 
carrying out inspections of 17 
companies over the next three 
months. Findings from aU the 
tests will be foduded to the 
inspectorate’s annuli report 
for 1990, due to be p ublished 
next summer. 
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masastoe tools such as tin 
vehicle and aerospace indus- 
tries. 

The association does hot 
think the present downturn 
will be as severe as toot to the 
recession of the early 1860s. 
But it does hot rule out job 
losses among manufacturers 
over the next 12 months. . 

The forecast, compiled by 
Oxford Hwwim i riB F o rec a sting, 
estimates that total sales of 
machine tools to toe UK wfll 
reach £882m at 1885 prices 
this year before falling to 
£798m in 1891. That compares 
with sales last year, also at 
U85 prices, of£850m. 

The forecast is based aa an 
assumption that the price ef a 
barrel of mi wflDL be about $25 
by the third quarter o£ 189L 
compared with the present 
price of about 940, and that 
UK interest rates win be at 
about 12 per cent 
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80-120 km/h in 7.8 sec. 


The NSW Saab 9000 2.3 Turbo. E mtaionr . Approx. 20% decrease of hydro cartons and nitrogen oxides c ompar ed to oar ISO bhp version. Pud axnamption, 90 km/h: Highway 0.71, city 1.16, combined 0.96 1/100 km (KOVFS 1988:1). Performance: 60-100 km/h, 
S3at c (4th gear), 80-120, 7.8 sec (5th gear), 0-400 8.0 sec. Tonjnm 330 Nm (DIN), 2000 rpm. 


The new Saab 2.3 Turbo— an engine which combines emission 
control with the latest power enhancements . 

With 200 brake horse power and a new generation turbo char- 
ger; it has greater force than most high performance cars when 


Remarkably, this turbo engine is also one of the most civilized 
members of the Saab family, with a fuel efficiency roughly equal 
to the 150 bhp injection version, and with a 3- way catalytic con- 
verter without poisonous warm ups. 

Imagine, more handling power without more cylinders to feed, 
reducing both overtaking time and pollution. 

The new Saab 9000 2.3 Turbo. Its pure power and pure pleasure. 


The driving power goes from 80—120 km/h in only 7.8 seconds 
(in Sth gear), and delivers maximum torque at 2000 rpm. 


The new Saab f §00 2.3 Turbo. Pure power by Saab. 


For more lufurxmUon c on tact: Saab Response Service 5-611 81 Nyfcflpfng, Sweden. Fax: +46-155-44527. Eligible for a tax-free Saab? Saab International and Diplomat Sues. Fax: +46-31 492381 
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BA may take 
£20m stake in 
Soviet airline 

By Paul Batts, Aerospace Correspondent 


BRITISH Airways is consid- 
ering investing £20m in a 
minority stake in a new Soviet 
airline provisionally named Air 
Russia. 

Lord Sing, BA chairman, 
signed an agreement in 
Moscow yesterday with Mr 
Boris Panyukov, the Soviet 
civil aviation minister, to 
study the creation of an inter- 
national airline and a series Of 
other airline projects. 

The new carrier would 
involve a joint venture 
between Aeroflot, the Soviet 
state carrier, and BA. Aeroflot 
would be the partner in 
the venture with BA holding a 
minority stake. 

If the studies and discus- 
sions between the two parties 
are successful, the new airline 
will begin operating interna- 
tional services to western 
Europe, north America and the 
far east with a fleet of new 
aircraft in 1992. 

The airline would be based 
at Moscow's Domodedovo air- 
port, where BA and its Soviet 
partners propose to build a 
new international terminal. 

Plans also involve the possi- 
bility of setting up an aircraft 
leasing company to be jointly 
owned by Aeroflot, as well as 
by a consortium of interna- 
tional financial institutions 
and BA. 


No firm timetable has been 
set for the studies, hut Lord 
King and Mr Panyukov said 
they should be completed with 
recommendations as soon as 
possible. 

Lord King said yesterday he 
was delighted to be so closely 
involved with the Soviet gov- 
ernment and Aeroflot in plans 
to develop a new international 
airline. 

"With the momentous 
changes taking place in the 
USSR, an efficient, competi- 
tive. international airline ser- 
vice will be a commercial 
necessity,” he said. 

Although plans were still at 
an early tentative stage. Lord 
King said he bad assured Mr 
Panjukov that “BA will pro- 
vide the best of its expertise 
and experience for the comple- 
tion of the development 
studies". 

The Soviet Union has been 
increasing its bnka with west- 
ern groups to improve the 
overall efficiency of its civil 
aviation industry to bring it 
closer to western standards. 

Aeroflot, the world’s biggest 
airline carrying more than 
130m passengers a year, has 
recently bought aircraft from 
European Airbus. 

The Soviet Union has shown 
interest in acquiring Boeing 
747 jumbo jets. 


Serious Fraud Office job 
is abolished by Treasury 

By Richard Donkin 


MR MICHAEL CHANCE, dep- 
uty director of the Serious 
Freud Office, is to take early 
retirement next month after 
fixe removal of his post in a 
Treasury cost-cutting exercise. 

The move is the first ai gntfi- 
cant economy at the SFO since 
its inception in 1988. Mr 
Chance, 52, who was previ- 
ously chief crown prosecutor 
for north London, was one of 
the first Bspdtotments. 

The SFO said yesterday that 
the cutback arose from a staff- 
ing review completed some 
months ago by the consultancy 
and inspection group of the 


Treasury, which deals with 
public expenditure. It said the 
review, which was a normal 
procedure for a recently- 
formed group, recommended 
the removal of one of the two 
civil service grade-three posts 
below that of the director. 

That post was recently filled 
by Mrs Barbara Mills, QC, fol- 
lowing the retirement last 
month of Mr John Wood. 

The SFO said the move 
should not be interpreted as a 
budget cut because the review 
would mafc p way for additional 
spending and possible recruit- 
ment in other areas. 


Inflation rise blows public spending off 

Just when everything was decided, the Treasury must revise its figures, reports Rachel 

U 


K INFLATION has 
risen to a rate of 10J9 
per cent just when Mr 
Norman Lament, chief secre- 
tary to the Treasury and custo- 
dian of the public purse, needs 
it least 

He has spent the past few 
months trying to settle the 
government’s spending limits 
for 1991-1992 with the ministers 
of the big-spending depart- 
ments, a process he continued 
this week from his hotel room 
in Bournemouth. 

There is never a good time 
for the retail prices index to 
peak - and it could rise again 
rwt month — but the news 
cast a cloud over the last day 
of the Conservative conference 
In Bournemouth as it came 
after party assurances that 
inflation would eventually turn 
down. 

In the Budget last March, the 
Treasury planned that public 
spending in 1991-1992 would 
total £192 .3 bn. That is now 
expected to be revised to 
around £200bn in the chancel- 
lor’s Autumn Statement next 

■month. 

As the accompanying chart 
shows, the rise in inflation - 
whet Mr John Major, the chan- 
cellor, t-aiia his “main enemy" 
- is largely responsible for the 
ferocity of this year’s public 
suendine negotiations. 

The £192^ bn planning total 
was reached on the assumption 
that this September's EPI 



Percentage changeover previous year 
12 



Tough stance: Norman Lamont keeps them guessing 


would be rising at a rate of &5 
per an underestimate of 
more than four percentage 
points. 

The actual inflation rate will 
cost the government dear. It is 
tied to upgrading social secu- 
rity benefits and pensions from 
next spring by the inflation 
rate shown by the latest RPL 

Several City analysts have 
worked out that infla tion's rise 
to 109 per cent will cost the 
Treasury an extra £2bn. They 


estimate that every one per- 
centage point rise in inflation 
adds £525m to the public 
spending bflL 

inflati on also disturbs the 
areas over which the Treasury 
has more discretionary control 
This is partly why spending 
ministers have had to battle so 
hard to ensure that their 
departments will be able to 
make real increases in spend- 
ing next year. 

Mr Chris Dillow of the 


Nomura Research Institute 
says the government win need 
to spend a further £2bn to com- 
pensate these departments for 
Inflation - and a further £3bn 
will need to be spout on politi- 
cally- sensitive areas such as 
health, transport, the environ- 
ment « education. 

Altogether, the inflation and 
poll-tax induced extras total 
£102bn. Against this, the Trea- 
sury could of&et the £8bn it 
has in its contingency reserve, 
so the City expects the chan- 
cellor to announce a £7bn rise 
at least in the planning total in 
the autumn statement. 

However, although inflation 
looks like throwing the govern- 
ment's spending plans off 
course in 1991-1992, it could do 
the reverse for its flwflnww in 


1990-199L 

Wage inflation, running at 
around 10 per cent, has caused 
the revenue side of the balance 
sheet to swell: a one percent- 
age point rise in wage income 
leads to a 1.7 per cent rise in 
t nyywnw tax revenues. 

A rimflar rise in price infla- 
tion leads to a 1 per cent rise in 
customs and excise duties. The 
Treasury therefore is likely to 
overshoot its estimate for gear 
oral government receipts of 
£239bn in 1990-1991. 

However, the depth of this 
year’s economic slowdown 
could shatter the Treasury's 
hopes of banking the inflatlon- 
ary gains against its losses. " 

It forecast that gross domes- 
tic product would expand by 1 
per cent in 1990, but the 


Johnson - 

consensus Is that ti t thil i. and 
fourth quarters o f thiry ear 
will show negativegrowtfc. : 

While it takes corporation 
tax receipts about 18 months to - 
diminish as corporate prefits 
are sooeezBct, other revenues 

start dropping almost Immedt: 
gtriy. 

Most economists haw low- 
ered growth foreca st s foMfiBG 
and the Treesnyls. expected to 
follow suit next month. 

The economists warn that as 
the fiscal balance is very send- 
ttve to the pace of economic 
activity, the government may 
adopt the Keynesian pitey of 
spending Us way out of the 

recession. ■ 

Mr John Sheppard, UK econ- 
omist at Warburg Securities, 
the London investment bank, 
said: “The evidence from previ- 
ous cyclical tnroingr points Is 
( hpt the impact on government 
borrowing Is always , more pro- , 
nouuced than official and pri- 
vate forecasters believe at the 
time." With Mr Lamont bold- 
ing the purse strings, however,, 
the extent of the expected fis- 
cal loosening can only be 
guessed at u n til - the c hn cd- 
jot’s an tm™ sta temen t — . 

Ministers have attested to 
his toughness in the spending 
round, and mere assurances 
that inflation will fall . next 
year have compensated them 
for the fact that its rise eroded 
much of their real spending 
power this year. 


Rise in bank lending slows 


By Peter Norman, Economics Correspondent 


BRITISH bank lending grew by 
its wwm'npw* amniint fo three 
years in the three months to 
tiie end c£ August, the Bank of 
England reported yesterday. 
The rate of growth slowed as 
new borrowing for house pur- 
chases fell sharply and the 
growth of borrowing by prop- 
erty companies declined. 

In its latest analysis of bank 
lending, the Bank disclosed a 
£8.76bn increase in sterling 
borrowing by UK residents in 
the quarter and a £2.87bn 
increase in their borrowing in 
currencies- other than sterling. 

Highlighted in the report 
was a stamp drop to £L55bn in 
the growth of sterling lending 
for house purchase from £2^bn 
in the preceding three months. 
In 1989, bank lending for 
house purchase grew by an 


average £2bn per quarter. 

The Bank also singled out 
for comment a sharp slowdown 
in the growth of sterling lend- 
ing to property and construc- 
tion companies combined. It 
said landing to these compa- 
nies fell for the fifth successive 
quarter and grew at a 24 per 
emit annual rate against 52 per 
cent 12 months before. 

Tending in sterling to prop- 
erty companies grew by 
£L33bn in the three months to 
the end of August against 
£1.68bn in the preceding three 
months and a recent high of 
£2J3bn in the three months to 
the end of February. However, 
this trend was partly of&et by 
a £207m jump in foreign cur- 
rency lending to this sector in 
the latest three months. 

Sterling lending to the con- 
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struction sector also increased 
to £58Qm from £269m in quar- 
ter to the end of May. but was 
well below the £915m of ster- 
ling lending recorded in the 
three months to February. The 
latest figures also showed a 
droo of in l witting in for- 

eigh currencies to the con- 
struction sector against £295m 
of new foreign currency lend- 
ing in the preceding three 
months. 

The Bank said total lending 
to manufacturing industry 
grew by £L2bn, or 2 per cent, 
compared with the quarter 
ending in May. 

UK retail banks were the 
only group to increase their 
overall lending significantly in 
the three months, lifting it to a 
total of £244bn from £239bn at 
the end of May. 


Coal dispute 
deadline 
is extended 

By Juliet Sychrava 

NATIONAL Power, the elec- 
tricity generator, yesterday 
foiled to settle a long dispute 
over coal prices with the South 
Wales Small Mines Associa- 
tion. 

The dispute centres on 
claims by the mineowoera that 
they have been the victim of 
unfair pricing by National 
Power. They want the com- 
pany to raise the price it pays 
for tiii»ir coaL 

The latest round of negotia- 
tions with National Power 
began after the association 
took its case to the European 
Court of Justice in August and 
dwiidtiiiffd c om pensation fr om 
the power company. 

The two sides yesterday 
agreed to continue the search 
for a c o m pro m ise and set a 
new de a dli ne of October 26. 

The disagreement over 
prices could complicate the 
planned privatisation of 
National Power in February, 
according to Mr Bhodil Mor- 
gan, a Labour Party energy 
spokesman. He is concerned 
about the legal status of 
National Power's supply con- 
tract with British Coal, and 
warned that it conld jeopard- 
ise the contracts National 
Power has with the regional 
electricity companies. 

"The deal they have stitched 
up between British Coal and 
National Power is starting to 
unravel before our very eyes,” 
Mr Morgan said. 


Courts criticised over 
poll tax ‘bottlenecks’ 


By John Authors 

LOCAL government finance 
officers yesterday criticised the 
legal system for creating “bot- 
tlenecks a tit! inconsistent pro- 
cedures” which have held luck 
collection of the poll tax. 

Local authorities in England 
and Wales had a 16 per cent 
shortfall an their expected col- 
lection targets at the end of 
September - only 2 per cent 
better than at the end of July, 
according to a report by the 
Institute of Revenues Rating 
and Valuation flKRVX 

The report claims the aver- 
age community charge pay- 
ment could increase by £40 
next year if there is a 10 per 
cent shortfall in collection by 
the end of thin year. 

Of the 102 local authorities 
surveyed by the institute, 
which represents officiate 
involved in poR tax collection. 
83 said they were unable to get 
sufficient courts for the num- 
ber of summonses required . 

Mr Colin Farrington, direc- 
tor of the institute, said: “The 
government must take some 
initiative to ease tin growing 
problem in the conrts. 

“Magistrates’ courts are 80 
per emit fended by central gov- 


ernment and they must not 
evade their responsibility." 

The courts also came under 
attack from the National Coun- 
cil for Civil Liberties and the 
Haldane Society of Socialist 
Lawyers yesterday. They called 
for all poll tax non- 
payment cases to be 
suspended. They accused the 
courts of “breaching the law by 
denying defendants the right 
to assistance from a friend in 
court”. The IRRV identified 
other problems with collection, 
noting teething trouble with 
computer software Impeded 85 
of the authorities. 

Capping has also affected 
payment. One capped inner- 
London borough has collected 


only 2S per cent of its target 

In Avon, which was also 
canted, Bristol has only col- 
lected 68 per cent of its expec- 
ted income, and almost a quar- 
ter of chaigepayers In North 
Avon have still to pay their 
first instalment. 

An average of 10 per cent erf 
ehaxgepayera have still not 
paid anything; according to the 
report. Almost half of the 
authorities have borrowed to 
maintain their cashflow. 


Electricity companies 
predict £320m dividend 


By Clare Pearson 

THE REGIONAL electricity 
companies have agreed a col- 
lective dividend forecast in 
their flotation prospectus of 
about £320m for the first year 
after privatisation. 

higher toanespec^^DmTfocto 
like a triumph for the govern- 
ment in what was one of the 
most sensitive areas of its 
negotiation with the compa- 
nies. 

The dividend level Is a key 
factor in -the pricing of the 
shares and the figure implies 
higher proceeds from the flota- 
tion, scheduled for next month, 
than most recent expectations. 
That should make it more 
likely that the government will 
opt to soil 100 per emit of the 
companies rather than a 
smaller proportion. 

Current expectations are 
that the shares will yield 
between 7.5 per cent and 8.5 
pm- cent With the total divi- 
dend payment settled at gftgflin 
this Indicates total equity pro- 


ceeds from a 100 per cent sale 
of the 12 companies of between 
£5bn and £5.7bn. 

Earlier this week negotiators 
were indicating that the gov- 
ernment had been hoping to 
achieve a combined figure no 
higher thaw £31Qm while the 
companies* initial negotiating 
position was £275m. 

The government appears to 
have achieved the increase 
over £3l0m partly by 
an agreement with Ns 
Grid, the electricity transmis- 
sion company owned Jointly by 
the 12 regional electricity com- 
panies, that it would increase 
its own dividends. The highw 
payout to the regional compa- 
nies i m proves their ability to 
pay dividends. 

The government is also 
thought to have slightly 
reduced, the level of debt with 
which some of the companies 
wee to have entered the pri- 
vate sector, thus reducing their 
interest charges and leaving 
them more resources. 


NEWS IN BRIEF 

Managing 
director 
quits Ford 

MR ROGER HDMM, managing 
director of Ford of Britain for 
the past four years, left the 
company yesterday. Ford said 
Mr Bumrn, 53. was to resign at 
the mid of the year but had 
beat granted leave of. absence 
wwHi that ftww “and will rehn- 
qnfeh his executive responsibil- 
ities as managing director- of 
Ford Motor Company immedi- 
ately". 

It said Mr Bumrn Intended 
“to pursue other, business 
interests". A successor would 
be announced “as soon as pos- 
sible". 

Ozone threat worse 

TBN TBnSNSNCe of the ozone 
layer over the Antarctic is 
much worse titan anticipated 
and could reach record levels 
this year' according to the lat- 
est findings of Anwrican -aad 
British sdeotiste 

The depletion of ozone over 
the south pole reached a low 
point for the year on Thursday, 
the US National Aeronautics 
and Space Administration 
(Nasa) and the National Oce- 
anic and Atmospheric Admin- 
istration said yesterday. 

The depletion was almost as 
severe as the record levels 
recorded in 1987, Nasa said. 

The findings confirm reports 
by the British Antarctic Sur- 
vey, which said tests last Sun- 
day at the Halley Station in 
Antarctica showed depletion at 
85 per cent. 

Friends of the Earth, the 
environment group, said the 
finding s u nderlined the need 
for an eariy ban on all ozone 
depleting chemicals. 

KawasaJd-BAe deal 

BRITISH Aerospace yesterday 
signed a Y&3bn (£32-5m) con- 
tract with Kawasaki Heavy 
Industries of Japan for Kawa- 
saki to supply 400 fuselage 
parts for the AS» made by the 
Airbus Industrie European air- 
craft consortium. 

Kawasaki will start manufac- 
turing the parts at its unit ta 
Gifu prefecture in Tokyo by 
the end of November, and ship 
them in October 199L 

Shares warning 

THE Consumers’ Association 
says new systems for the elec- 
tronic transfer of could 
lead to heavy and unjustified 
charges on private investors. 


French connection in advertising plan 


By Alice Rawsthom 

THE AMBITIOUS French 
advertising agency, Boulet Dm 
Dupuy Petit, is believed to be 
backing a new British agency 
formed by Mr Paul Bainsfeir 
and Mr Dave Trott, two leading 
figures in the London advertis- 
ing industry. 

Mr Bainsfeir this week 
resigned as joint chief execu- 
tive and managing director of 
Saatchl & Saute hi, the UK’s 
biggest single advertising 
agency. He is leaving Saatchl 
to set up his own agency. 

Mr Trott was dismissed as 
creative director of Gold 
Greenlees Trott, the agency he 
founded, earlier this summer 
after a boardroom dispute. He 
has since discussed launching 
a new venture with a nimihpr 
of potential partners. 

The two men are understood 
to be completing plans to set 
up a business together and 
they are expected to announce 
details of their new venture 



Dave Trott (left) and Paul Bains fe ir : understood to be 
completing plans to set up a business together 

next week, Mr Bainsfeir yester- his new agency. BDDP, which 


day declined to comment 
Mr Trott is known to have 
approached a number of 
French advertising groups to 
provide flnnnmai backing for 


is eager to expand its UK 
advertising Interests, is 
believed to be investing in. the 
venture. 

BDDP is one of the tastest- 


growitig advertising groups it 
Europe. 

Since its formation six yean 
ago it has became one c£ the 
top five French agencies. II 
first surfaced in the UK Iasi 
year, when it staged. an unsuo 
cessful bid for Boase Masskni 
Pollitt, the large - London 
agency eventually bought by 
Omnicom, the US marketins 
group. 

Bddf has since expanded 
rapidly elsewhere in. Europe. 
Earlier this year ft acquired a 
sizeable minority ho lding in 
WeUs Rich Greene* a h«diim 
New York agency. It also holds 
a minority stake in Broad 
Street, the UK public relations 
group. 

Mr Je&n-Claude Boulet, 
BDDP*a chai rman, has made 
no secret of hia intention, to 
expand its advertising activi- 
ties in the UK, which is the 
largest advertising market In 
Europe. 
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UK NEWS - THE CONSERVATIVES AT BOURNEMOUTH 


SKETCH 


Sluggish 
dealing in 
ministerial 
currencies 


TRADING in Tory careers 
within the new Hee taigl Bat- 

gish Otis week. Dealings Irave 
reflected the perception that 
almost an tbe Conservative 

wrirrigtyfty^ pnn ynriM Tvaro 
been devalued by inflation 
In the short-term, even If in 
tiie longer-term they may «htt 
be firm. 

In sjrfte ofa rally by tire 
Thatcher y e ster day afternoon, 
tradeable values have not been 


been forecast after the 
close of dealing last week. The 
rating of some currencies var- 
ied more widely than had been 
expected within the ERM, with, 
the suggestion that one or two 
m i nis t e rs may have to leave 
even the wide band which per- 
m fte the ir personal support 
to vary by up to 6 per rent 
The Parkinson ended the 
week well down an its peak 
of two years ago. There is now 
some doubt if It can remain 
within the mechanism. On 
past performance its continued 
participation could require 
substantial intervention. 

Within the wide band, the 
position of the MacGregor has 
fallen, as has the Howe. The 
Waddington, which has dome 
particularly well in the domes- 
tic market, and the UHey have 
improved. The Lflley had not 
been a stronglytraded cnr- 
rency before this week but 
is now expected to be a good 
long-term prospect. 

Thin trading on the floor 
In Lamonts has been con- 
trasted, with sijpis of behind- 
the-scenes dealings in the grey 
market There has been specu- 
lation that a forecast rise In 
Laments wfli be accompanied 
by a decline in Clarkes, Met- 
iers and Howards. Analysts 
also suggest that the Baker 
may be oversold. Although 
the Baker Is increasingly a 
petrocurrency, it now has fit- 

tie m o w wtAi rt h wli yuiHwit 

of the Thatcher. 

There was strong trading 
In the Headtine at the start 
of the week bat Its rate has 

hTten «twh» mrlfar tiria year, 
when it was probably at its 
highest since 196ft. Its future 
in the ERM can be compared 
with the Hnkage be tw ee n tha 
British and German currencies 
as expressed by Hr Nicholas 
Ridley: “The pound and tee 
Deutschmark will never have 
a stable relationship.*’ 

OntsidB ibe EBM itse}?, far _ 
tim Ridley, or “hard ecu". Not 

raaDy In drcntotEOn* tiw ffid* 
some as. - 
' to be an flnereaaln^y 
common currency in Britain 
as European economic and 
monetary union develops. 

But the most significant 
development was to shorin g 
up of Ml the cnrrencies by 
eastern Europe on Thursday. 
Analysts have pointed to the 
fimdamental strengths which 
have enabled eastern Europe 
to come through so many dUft 
cult years. 

In contrast, on the basis of 
this week’s trading, the mar- 
ket seems to believe that the 
ERM currencies will need to 
demonstrate greater stability 
and soundness if they are to 
stopthdrflfteeiHnonthslidB. 



Familiar chords provide 
an hour of certainty 


in a nine-minute standing ovation 


Prime time; Mrs Thatcher acknowledges the applause from the conference g 
PRIME MINISTER'S SPEECH 

Thatcher’s ‘more-of-the-same’ 
promise delights Tory faithful 


FURTHER income tax cuts and 
privatisation, and sustained 
opposition to a federal Europe 
were among the continuing 
policy objectives identified by 
Mrs Margaret Thatcher as she 
envi s aged a fo urth term as 
primp minister. 

whHt> rmiihiB to allay all tbw 
anxieties expressed by the 
ranlr and fflo, the p rime minis- 
ter clearly impressed them 
with her refusal to be daunted 
by file earlier, announcement 
that inflation has reached 10-9 
per cent or Labour's declared 
i n te ntio n to make education a 
key election Issue. 

Mrs Thatcher’s “more-of-the- 
same” prescription was 
rew a rded with the customary 
standing ovation - halted by 
the party managers after a lit- 
tle over mbmtp-a , about a 
minute short of that she 
received at Blackpool last year. 

She promised that Income 
far would be cut again as soon 
as it was “safe” to do so and 
confirmed that the "major 
ports” «wd B ritish Bail would 
be privatised — "with more to 
come”. More privatisation 
would to a further expan- 
sion In the number of share- 
holders, which was still “not 
good enough” 

Mrs Thatcher seized an the 
re-emergence of a united Ger- 
many to reaffi rm her faith in 
the nation state and to voice 
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Alison Smith 
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Alan Harper 


again suspicions of develop- 
ments which could lead to a 
more powerful role for the 
institutions of the European 
Community. To applause, she 
insisted: "Europe cannot be 
built by ignoring or suppress- 
ing the sense of nationhood, by 
trying to turn us into regions 
rather than nations.” 

Mrs Thatcher said the way 
forward lay in "willing 
co-operatum” between indepen- 
dent sovereign states - and 
the test of “how European” 
they were was not how much 
support was given to increas- 
ing the power of the unelected 
European Commission. “Inter- 
vention, centralisation and 
lack of accountability may 
appeal to socialists. They have 
no place in our Conservative 
philosophy,” she 


WhUe undertaking that the 
government would continue to 
resist unnecessary regulation, 
the prime minister stressed: 
"When rules have been agreed, 
our fellow members of the 
European Community wifi find 
that Britain has the best record 
for implementing them openly 
and honestly.” 

To further applause she 
emphasised: "But — and it is a 
crucial but — we shall never 
accept the approach of those 
who want to see the EC as a 
means of removing our ability 
to govern ourselves as an inde- 
pendent nation.” 

The British parliament had 
endured for 700 years and had 
been a "beacon of hope to the 
peoples of Europe in their 
darkest days”. Mrs Thatcher 
said the gover nm ent's aim was 
to see Europe become the 
greatest practical expression of 
political and economic liberty, 
the world over. 

She claimed that sterling’s 
entry into the exchange rate 
mechanism of the European 
Monetary System earlier in the 
week had been consistent with 
the government’s pnnunitniftnt 
that tee step would only be 
taken when its policies of firm 
finan trial disripflne were Seen 
to be working: 

While inflation had risen to 
109 per cent, it would “soon 
begin to decline”. There were 


clear signs that policies to 
bring down inflationary pres- 
sure were succeeding and that 
monetary growth was back 
within its limits. It was tills 
which had allowed interest 
rates to be reduced to 14 per 
cent 

Mrs Thatcher illustrated the 
underlying strength of indus- 
try by highlighting a recent 
survey which showed teat of 
tee SO most successful Euro- 
pean countries 28 were British, 
while eight were French and 
two Goman. 

In a scornful dismissal of 
Labour’s challenge to make 
education a key election issue, 
Mrs Thatcher dgflw»d the Gov- 
ernment’s policy as "choice, 
high standards and better 
teachers", and gave a hint that 
further consideration was 
being given to the introduction 
of a voucher system to aid par- 
ents who sent their Childr en to 
fee-paying schools. 

However, there was only 
hesitant applause when she 
contended that if education 
was Labour’s chosen battle- 
ground, the Conservative party 
had no need to fear the result. 

Dealing with the crisis in the 
Gulf, she endorsed the pledges 
given by Mr Douglas Hurd, for- 
eign secretary, and Mr Tom 
King, defence secretary, that 
“Saddam Hussein will be 
forced to disgorge Kuwait*. 


T HERE was no doubt 
about the nroggqp * , Not 
about the applause. After 
15 years Mrs Margaret Thatcher 
makes rousing the activists look 
effortless. Never mind that her 
speech went through about 20 
drafts as half-a-dozen helpers 
spent their nights and days this 
week reworking, refining, pol- 
ishing, every phrase and sen- 
tence. 

For the party faithful. Mrs 
Thatcher provided an hour of 
certainty in a po litically uncer- 
tain world. The tradi tinin.il notes 
— freedom, responsibility, 
opportunity, leadership - 
struck the familiar chords. The 
prime minister will lead the 
Conservatives into the next elec- 
tion and her supporters know 
what she stands for. 

The foreboding among mem- 
bers of the Cabinet that the 
west now feces the prospect of 
an inevitably brutal, bloody and 

quite probably prolonged con- 
flict in the Gulf had not perme- 
ated the ranks of conference 
representatives. They chose 
ins tead to celebrate Mrs Thatch- 
er’s role in the liberation of east- 
ern Europe. 

The party, however, is not 
that certain. This week's Bour- 
nemouth conference has shown 
how difficult it is for a govern- 
ment and prime mmistiwr to in** 
fresh after 11 years. An agenda 
for the 1990s promising tax cuts, 
privatisation, and the spread of 
home ownership has not per- 
suaded many of Mrs Thatcher’s 
colleagues that they will catch 
the popular mood. 

Nor, in spite of the reassuring 
words offered by Mr John 
Major, were her ministers tolly 
convinced that the economy will 
turn around sow enough to re- 
establish thp trend of rising liv- 
ing standards. In the back- 
ground, is a growing fear that 

BBC 


Philip Stephens on a party looking 
to the future over its right shoulder 


the poll tax will again wreak 
havoc in next year’s local ejec- 
tions. The its-a-juue-election 
dub has one or two founder 
members but few queuing at its 
doors. 

The only talk ofa leadership 
challenge from speakers 

exhorting others not to discuss 
it. The conventional wisdom 
even among the prime minis- 
ter’s political enemies is that the 
Gulf crisis has guaranteed her 
tenure. 

Those around her, however, 
are quietly setting out their own 
stalls for the day after the next 
general election when Mrs 
Thatcher does finally retire to 
Dulwich. The consensus Is that 
if she wins, that might be a year 
or two later. If she loses it 
would be a matter of weeks. 

S o if the pretenders are 
resigned to an election 
manifesto framed around 
the Thatcherite truths of the 
1980s, they ore beginning to 
offer a rather different agenda 
for the government teat might 
follow. 

Mr Malar is the strangest, if 
the most publicly diffident, can- 
didate. His success in persuad- 
ing Mrs Thatcher to take ster- 
ling Into the EMS exchange rate 
mechanism was seen by many 
as marking his coming of ago as 
chancellor. His speech, intensely 
political in its reassurance, was 
the first, sketchy, draft of a per- 
sonal manifesto which will seek 
to entrench support for Conser- 
vatives among the less affluent 
Mr Michael Heseltinc, Mr 
Chris Fatten, and Mr Kenneth 
Baker in their different ways 
confirmed their own hopes this 


week. And if Mr Douglas Hurd 
considers Wimwlf too old. then 
he demonstrated also teat be 
has the quiet authority to influ- 
ence the shape and style of post- 

Thatcherite Toryism. 

Though he was drowned out 
by Mr Nicholas Ridley's dire 
warnings on the dangers of 
creeping federalism, Mr 
Heseltine offered the most dis- 
tinctive alternative. Hb brand of 
what might be termed free-mar- 
ket interventionism coupled 
with a much more positive com- 
mitment to Europe would mark 
a derisive break with the past- 

others would build on tha 
past Mr Baker, whose fortunes 
are linked inextricably to tha 
result of tho election, would 
emphasise the continuity while 

nHrfing move public spending to 
the mix. Mr Fatten, now per- 
suaded of the virtue of market 
forces and the absolute need to 
defeat inflation, would twin 
them with committed greenery 
and a much better resourced 
education system. 

For the next six months, how- 
ever, Mrs Thatcher's coUesguea 
wifi be setting themselves more 
modest targets. They will be 
seeking to ensure that the min- 
isterial groups charged with 

shaping the manifesto put bOT 

basic principles into a softer, 
more 1990s, focus. They will also 
aim to find enough common 
ground to ensure tho main deri- 
sions on Europe's future are 
deferred until after the election. 

It will not be easy. As one 
member of her government 
commented, the government's 
problem is that it is "looking to 
the future over its right shoul- 
der”. 


Call to end ‘deplorable left-wing bias 9 


Baker makes appeal for young voters 


Alison Smith 


MR KENNETH Baker, Tory 
party chairman, provided a 
pre-prandial warm-up for the 
prime minster yesterday with a 
speech hashing the BBC and 
Labour and predicting a fourth 
term in government for the 
Conservatives. 

Mr Baker said tee Conserva- 
tives had to make a special 
appeal to you ng p eople , with 
more than 3m first-time voters 
expected at the next election. 
“They want better opportuni- 
ties for jobs, for homes and for 
leisure but they are also con- 
cerned about those who are 


less fortunate, and about tee 
fUUzre of our planet,” he said. 

He called for more women 
and members of ethnic minori- 
ties to be selected as Conserva- 
tive candidates. 

His speech - intended to 
build party morale at the end 
of what could have been tee 
last conference before the next 
general election - drew 
heavfiy on the lessons of east- 
ern Europe for those seeking to 
defeat socialism. 

“They have fought for their 
freedom. It required great cour- 
age but they had the strength 


to succeed. Thezr fight is our 
fight” 

Mr Bafcflr said Mr Nefl. Kin- 
nock, the Labour leader, was 
trying to persuade people that 
his party had really changed. 
“Nothing could be further from 
the truth. Last week, the grass- 
roots of his party rebelled 
against t he ITlnnnek line on 
defence, public spending, tee 
selection of MPs and electoral 
reform.” 

He attacked the BBC for run- 
ning a programme on Conser- 
vative party finances on the 
eve of its conference and for 


felling to publish a poll show- 
ing almost 80 per cent of Con- 
servative candidates thought 
that he and Mrs Margaret 
Thatcher was doing a good job. 

Earlier, Mr Jeffrey Archer, 
tee novelist and former Con- 
servative MP, had condemned 
backbench Tory MPs “in 
smoke-filled rooms” who 
debated the future leadership 
of the party. “Heaven knows, it 
is hard ttnnng h to win tee pub- 
lic relations battle without a 
group of people from our own 
side who are working part-time 
for the Labour party,” he said. 


THE BBC, described by one 
speaker as a socialist institu- 
tion riddled with left-wing 
activists, came under heavy 
a tt ack from representatives in 
Bournemouth yesterday. 

Mr Danny Dougherty said: 
“The left-wing bias of the BBC 
is deplorable. They don’t only 
oppose our party or our gov- 
ernment but they even seen to 
oppose our country.” 

Councillor Dave Beck, said 
that the “Bolshevik Broadcast- 
ing Corporation” had the 

Labour attacks 
attitude 
to Inflation 

MR John Cunningham, 
Labour’s campaign co-ordina- 
tor, said the prime minister’s 
speech was “limp* with no 
references to improv in g 
economic performance, educa- 
tion, training, or public ser- 
vices. 

Hie accused her of "breath- 
taking complacency” In dis- 
missing 10.9% inflation. 

Inflation had been the 
Tories’ economic priority, but 
was now virtually ignored, he 
said. 

He added: "Mrs That 
cheris speech showed a prime 
minister who is completely out 
of touch with people’s prob- 
lems." 


to attack all teat 
he believed in and “take the 
funds from my wallet”. 

However, Mr David Mellor. 
the arts minister, pointed out 
that many people in Britain 
did not share the conference’s 
views on the BBC’s alleged 
Mur He cited a survey which 
found that 27 per cent of people 
thou ght the BBC was biased in 
favour of the Conservative 
party while only 8 per cent 
♦hnng ht It unfairly pro-Labour. 

Speaking a ft e rwards Mr Mel- 


lor said that amendments to 
the Broadcasting Bill would 

mp.in that Impartiality ahnuM 

apply to the major issues, 
rather than the “little strands”, 
of political debate. 

hi his speech he said: "Let 
me make clear that impartial- 
ity rules are a framework for 
fairness not a straitjneket of 
oppression. 

He added that the govern- 
ment would not end the televi- 
sion licence fee without consid- 
ering all the alternatives. 


EMPLOYMENT 


Engineers set to 
reject BT’s pay 
offer, say regions 


By Diane Summers, Labour Staff 


BRITISH TELECOM engineers 
could reject a ID per cent pay 
offer linked to shift pattern 
reforms, despite a strong 
recommoadation from the lead- 
ership of the National Commu- 
nications Union to accept, 
branch nfffriain in a number of 
regions warned yesterday. 

The result of a national bal- 
lot of branches is due cm Man- 
day. Mr Tony Young, NCU gen- 
eral secretary, has said he is 
convinced the offer is the best 
teat can be achieved through 
negotiation and that rejection 
could mean industrial action. 

BTs Offer to Us 140,000 engi- 
neers was conditional on 
acceptance of flexible shift 
working to enable hours to be 
wiatflhai more closely to cus- 
tomer needs. The reforms have 
h»wi wwi ght by BT for some 
tima and were agreed to in 
principle by tire wninm as part 
of last year’s pay deaL 

Mr Richard Allen, secretary 
of the NCU*s west Midlands 
district council, said the deal, 
would be refected across the 
country. His area took in 16 
branches and the vast majority 
had cast a no vote. "The execu- 
tive has totally mfefridged the 
feeltng of the membership - 
and that's putting it mildly” 
said Mr Align. . 

Branches in his area are 
opposed, in particular, to the 
proposed shiftworidng arrange- 


ments which will mean a loss 
of overtime payments. There is 
also suspicion of a “coopera- 
tion” clause in the draft agree- 
ment "This year’s co-operation 
danse is next year's agreement 
on changes in conditions,” he 
said. 

Proposals for direct recruit- 
ment from outside BT to the 
highest skilled grade was also 
resented, said Mr Alien. 

Mr Marie Chflvers, assistant 
secretary of the south-west 
London branch, which hua also 
refected the deal, said many 
engineers working tee new 
shifts would lose between 
£2,000 and £8,000 a year In 
overtime payments. “The exec- 
utive has badly misread the 
mood,” he said. The vast 
majority of other London 
branches axe also thoug ht to 
have voted no in the ballot. 

In Glasgow, Mr Charlie Love, 
a national executive member 
and local branch chair, fore- 
cast substantial acceptance of 
the 10 per cent deal by the cler- 
ical group of the union - a 
section that would be largely 
unaffected by the shift pattern 
changes. However, he thought 
the vote. within the engineer- 
ing group' could go either way. 

If tiie vote on Monday was 
a gainat, the union would have 
to reject the deal "otherwise it 
would tear itself apart,” said 
Mr Love. 


Prosecution 
in Channel 
tunnel death 

By Diane Summers 

CHANNEL tunnel contractors 
are to be prosecuted by the 
Health and Safety Executive 
over the fourth of seven deaths 
during construction on the 
English side of the project. 

The five Translink Joint 
Venture companies facing 
charges are Balfour Beatty 
Construction, Costain Civil 
Engineering, Tarmac Con- 
struction, Taylor Woodrow 
Construction and Wimpey 
Major Prefects. 

The prosecutions follow an 
HSR investigation into the 
death of Mr Keith Lynch, a 
greater, on January 10. He 
was kille d at the tunnel baring' 
marfiinw in the marine run- 
ning tunnel south. The compa- 
nies face one charge each al 
ft»iHn C Bader the 1974 Health 
and Safety at Work Act to 
ensure the safety of Hr Lynch, 
to be heard before Dover and 
East Kent magistrates on 
December 12. 

The contractors also face a 
court heiaring on October 24. 
postponed from an earlier 
date, arising from the third 

fanwoi Mr Garry Wood- 

ward was kill ed in October 
1989, in the tunnel boring 
machine. Although there have 
been three previous safety 
prosecutions, the case will be 
the first to be directly linked 
to a tunnel death. 

The supplier of one of the 
two types of tunnel boring 
machines on the project, 
Robbius-Markham Joint Ven- 
ture, Is also being prosecuted. 


Teachers’ pay shortfall forecast 


By Norma Cohen, Education Correspondent 


THE GOVERNMENT has 
refused to guarantee frill fund- 
ing of a teachers’ pay agree- 
ment for next year, even if the 
package fells within HmTtB set 
by the Education Secretary 
earlier this year. Labour’s 
shadow education minister has 
charged. 

Mr Jack Straw said hard 
local authorities would 


tO piftlf Tip any ahnrrtfall. 

Mr Straw said that in an 
exchange of letters, Mr John 
MacGregor, education secre- 
tary, stopped short of any guar- 
antee that sufficient funds 
would be provided for a pay 
settlement which fell within 
the median for private sector 
white collar workers. 

Other government ministers 
have also declined to provide 


firm commitments to fund pay 
packages for other public sec- 
tor employees. 

“Mr MacGregor has refused 
to say that he will meet the 
full cost of the teachers pay 
settlement for next year,” said 
Mr Straw. "Hard pressed local 
authorities will be forced to 
contribute in a desperate battle 
to recruit and retain teachers 
next year." 

Instead, Mr MacGregor said 
that recommendations on 
teachers pay made by the 
Interim Advisory Committee 
would be taken into account 
when spending for local 
authorities is distributed for 
the 1991/92 pay year. The 1AC 
will be recommending a teach- 
ers' pay package again next 
year, before full restoration of 


teachers’ negotiating rights in 
1992/93. 

• A strike ballot of polytech- 
nic and higher education col- 
lege lecturers over a 9.6 per 
cent pay offer covering 17 
months will open on Monday, 
their union said yesterday, 
writes Lisa Wood. 

Natfhe, the lecturers union, 
said negotiations with the 
Polytechnics and Colleges 
Employers Forum, the employ- 
ers* body, broke down on Sep- 
tember 28, after refection of the 
offer. 

Backing will be sought for a 
national one-day strike and a 
series of local stoppages. 

A pay settlement last year 
was resolved, after a bitter dis- 
pute, at the Advisory, Conciliar 
tlon and Arbitration Service. 


FPA debates public service strike ban 

By Michael Smith, Labour Correspondent 


THE Federation of Pr ofes sional 
Associations - tee w hite col- 
lar wing of the EETFU electri- 
cians’ union - will this week- 
end debate whether to support 
a ban on strikes by workers in 
“essential, eme r ge n cy and car- 
ing services”. 

The Ministry of Defence 
Staff Association is asking del- 
egates at the FPA’s first 
annual, conference to back a 
motion saying workers in 
those services should be 
obliged to settle differences 
through binding arbitration. 

Support for a ban on strikes 
is relatively rare among trade 
unionists. Some may see an 
FPA vote in favour of the 


motion as an abandonment of 
traditional union principles. 

The FPA was formed at the 
beginning of this year after 
othe r unio ns decided to join 
the EETPU following Us expul- 
sion from the Trades Union 
Congress two years ago. It has 
about 40,000 members, and 
groups together organisations 
including tee Institute of Jour- 
nalists. the Prison Service 
Union and the National Associ- 
ation of Fire Officers. 

Mr John Wilks, general sec- 
retary of MoDSA, said yester- 
day that his association was 
set up nine years ago by for- 
mer members of the CPSA and 
IMPS unions, in part because 


of their opposition to strikes to 
public services. 

"When public service unions 
take on the state, free demo- 
cratic society is threatened,” 
he said. 

• The threat of farther unoffi- 
cial strike action by offshore 
workers is being lifted in antic- 
ipation of an official strike bal- 
lot, says Mr Ronnie McDonald, 
chairman of the Offshore 
Industry Liaison Committee. 

Mr McDonald, who organised 
the unofficial stoppages which 
affected maintenance work on 
the North Sea, said: “There 
will be no more wildcat action 
this side of the strike ballot — 
which we expect to go ahead” 


NEW 

MORTGAGE 

RATES. 

With effect from 12 October 1990 
our rate for new mortgage loans will be 
14.7% p.a. (APR 15.8%) 

If you borrow ^£50,000 or more, on a 
new Endowment/Pension loan basis then 
you may qualify for our special rate for 
larger loans of 
14.25% p.a. (APR 15.2%) 

MIDLAND 

The Listening Bank 

MIDLAND BANK pic, 27 POULTRY; LONDON EC2P 2BX 

YOUR HOME IS AT RISK IF YOU DO NOT KEEP UP 
REPAYMENTS ON A MORTGAGE OR OTHER LOAN 
SECURED ON IT. 

FOR FULL WRITTEN DETAILS PLEASE WRITE TO CUSTOMER INFORMATION 
SERVICE, MIDLAND BANK pie, PO BOX 2. SHEFFIELD, SI 3G6. 

MIDLAND BANK LENDING FACILITIES ARE SUBJECT TO SECURITY AND 
STATUS. MIDLAND BANK pic IS A MEMBER OF IMRO. 


LIQUIDATION OF HIGH VALUE AIR CARGO 
AT FREIGHT WAREHOUSE NR L*DN HEATHROW ATPORT 

Fta. Air Freight Joining Kuwait Airways, Fit No. KU217S, 
AWB. No, 229-2521 3075 Transhipment Kuwait Q2-0S-90 
STOPPED AND DETAINED AT KUWAIT AIRPORT 
as coBsapKnee of Iraqi iovaakia 

SHORT NOTICE PUBLIC AUCTION 
VALUABLE PERSIAN RUGS 

and fint sheeted h andm a d e nqgg and carpets 
of other traditional Eastern origins, fat SUk A Wool- 
All Sizes torn 2* x r to IT a II’ 


tin Kama 


ABt 


IMMEDIATE PUBLIC AUCTION 

SUNDAY, 14th OCTOBER at 11. 00am SHARP 

Inspection Omni lILOOnn 

Blla 8 - 14 cf dhdnud afcfemai now onknd to be cold 
pfaceVpkoB where bdd io traitit 

AIR FREI GHT WAREHOUSE 
SAL EXPORT PACKING LTD 
« ^ 1L s gateways, off Central Way. 

NmA FeUram Trading Estate, FetUnm, Nr. Hetffanw 

(Vlntdomt: 7W. Imo Faul Hood al Hamm Craa, Jirttticm FdtJunj. 
tmlefimCavol War. un, I<ft a Oalmtn W ay ) 

Terou. Cnh. Cenffied ch equ e* , major Craft Canto 

BtC KEN STAFF * KNOWLES. Aaatatm. 

6 Tbt Arana. Itaaloe St, London SWT Tefc OTl-SlM 7971. 
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A short 
honeymoon 


THE INITIAL euphoria 
following Britain’s entry into 
the exchange rate mechanism 
of the European Monetary 
tern lasted the weekend, 
government achieved an 
impressive political feat - 
news of failing mortgage rates 
at the Conservative party con- 
ference. But the Initial 
increases in share prices and 
the value of sterling were not 
maintained. The short-term 
prospects for the economy look 
no better than they did a week 
ago, while the room for further 
interest rate cuts appears lim- 
ited. 

The idea that ERM entry 
would Tnakp it gate for the 
government to manoeuvre the 
economy into an election-win- 
ning state has proved to be 
fool’s gold. The economic merit 
of entering ERM at a high rate 
is that it constrains the possi- 

hitity Qf pn yinpuring g pTMlfiC- 

tion boom. Last weekend’s cel- 
ebrations wfll become a distant 
memory as the economy 
adjusts to the new realities of 
economic life. 

The government's “window 
of opportunity” for lower inter- 
est rates and an election vic- 
tory appears to have been 
boarded up. Some Conserva- 
tives hoped (and some analysts 
argued) that the interest differ- 
ential between British and Ger- 
man short-term interest rates 
would prove irresistibly attrac- 
tive for short-term investors. 
Following entry, sterling 
would quickly rise to the top of 
its band, which would allow 
further interest rate cuts in the 
nmAip to the election. 

In reality, after rising to 
DM3.05, sterling has since hov- 
ered around DM3, ironically 
the very rate unofficially tar- 
geted by Nigel Lawson back tax 
1987 and early 1988. With the 
effective lowo* band for ster- 
ling currently at about DM187, 
the permitted depreciation of 
sterling over the next 12 
months would be about 4 per 
cent 'nils balances the 4Vi per 
cent differential between Brit- 
ish and German short-term 
interest rates almost exactly. 
There may be little pressure to 
lower Interest rates, therefore, 
and considerable risk to the 
credibility of the go v ernment's 
ERM commitment in attempt- 
ing to do so. 

Undesirable cut 

A further cut In interest 
rates would, in any case; be 
undesirable. The headline 
inflation rate for the year to 
August showed an increase of 
10.9 per cent More impor- 
tantly, the increase in retail 
prices excluding housing costs 
was 8 Jl per cent compared to 
7.6 per cent In the year to July. 
Producer prices rose 22 per 
cent in September alone, an 
increase that will eventually 
feed through into retail prices. 


After an initial jump of 75 
points on the day of entry, the 
FT-SE 100 index closed yester- 
day 2 per cent down on last 
week’s close. Share prices have 
fallen predominantly among 
export-orientated companies, 

which will bear the brunt of 

the recession over the coming 
months. 

The extent to which the cur- 
rent exchange rate is uncom- 
petitive remains a matter of 
debate. What is beyond doubt 
is that it will become less com- 
petitive over the coming year, 
at least unless there is a large 
recovery in the US dollar. 
Moreover, since sterling was 
last on a nominal exchange 
rate of DM3, British unit 
labour costs have increased by 
about 10 percentage points 
more those in Germany. 

Cost p ressures 

If these cost pressures are 
not reduced soon, many com- 
panies will go bankrupt, ulti- 
mately reducing inflation via a 
recession in those parts of the 
economy most vulnerable to 
international competition. For- 
eign investors may come to 
doubt the willingness of the 
government to stand the strain 
anri question Eh« commitment 
to the exchange rate target II 
so, the government could be 
faced with the unthinkable 
prospect of having to raise 
interest rates in the run-up to 
the election. 

A foil in world interest rates 
is unlikely to come to the gov- 
ernment’s rescue. Whatever US 
budget deal is finally reached, 
the US will be selling bonds on 
international capital markets 
in even greater numbers than 
before, forcing up long-term 
interest rates. Moreover , there 
is likdly to be little room for 
lower short-term rates. The 
governor of the Bank of Japan 
seems to be in no mood to 
reduce Japanese short-term 
interest rates, despite signs 
that that Japanese land paces 
are finally starting to fan. Nor 
is the Bunde sban k — now 
effectively the UK's domestic 
central h ank — likely to cut 
interest rates whi le Ge rman 
growth remains so strong. 

To the uncertainties of an 
econo m y entering a recession 
and a new exchange rate sys- 
tem at the same time, should 
be added the possibility of 
large increases in oil prices fol- 
lowing war in the Gulf. Given 
the government’s correct deci- 
sion to enter the ERM an a 
high rate, the scope for further 
interest rate cuts is likely to 
prove small, at least until 
underlying inflation has f al len 
substantially and a recession is 
dearly in progress. Mr Major 
restated h is commitment to 
reducing inflation this week in 
Bournemouth. The test of his 
resolve may begin sooner than 
some hoped. 
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A surge of excitement vibrated 
through the housing market 
last weekend in the wake of 
the 1 per cent cut in interest 
rates which sweetened Britain’s entry 
to the exchange rate mechanism of 
ftp European Monetary System. 

The previously mostly deserted 
offices of estate agents saw a revival 
of activity. Traffic picked up through 
the show homes of residential con- 
struction sites, where recently devel- 
opers have been forced to resort to a 
variety of special otters in order to 
arouse a flicker of interest from the 
apprehensive public. 

In an uncharacteristic fit of enthu- 
siasm the Halifax, Britain’s largest 
budding society, published foil-page 
advertisements showing roofs being 
raised in celebration. 

Lenders rushed to follow chancellor 
Mr John Major’s lead. Halifax cut its 
mortgage rate from 15.4 to 14 .5 per 
cent, and among the clearing banks 
Barclays moved down by 035 of a 
point to 14.75 per cent 
At the C o n serva ti ve party confer- 
ence in Bournemouth Mr Major 
endeavoured to build on the week- 
end’s initiative by promising Tory del- 
egates that falling inflation would be 
paralleled by “prudent” interest rate 
cuts next year, in the run-up to the 
general election. 

He seemed to be setting the scene 
for a strong revival in the housing 
market, which could be a crucial ele- 
ment in the Conse r v a tives' electoral 
fortunes. The party has long regarded 
home ownership as a crucial vote-win- 

For tile housing market 
the UK’s agreement to 
tie sterling to the 
D-mark raises a huge 
question mark over the 
future availability of 
credit 


Barry Riley considers the wider implications 
of Britain’s entry into the exchange rate 
mechanism on its depressed housing market 

Measure falls short 
of raising the roof 


ner, a theme that was extended at the 
c onfe r e nce through proposals to liven 
up flagging sate of c ounci l h ouses by 
devising a rents-io-mortgages swap. 

But the XRM is not simply a device 
for cutting interest rates. It Is a 
framework which imposes an external 
discipline on wwm wfai t y policy. For the 
housing m n r i c R t thp UK’s agreement 
to tie its currency to the Deutsche- 
mark raises an enormous question 
mark over the f utu re availability of 
credit 

The financial numbers are large. 
There are almost exactly 15m owner- 
occupied houses in Great Britain 
(two-thirds of the total housing stock). 
According to the Halifax the average 
house was worth £66^81 last month 
so the aggregate value is a nice roun d 
EL,000bn. Loans totalling some £270bn 
are secured on these homes. 

The central problem is this. When a 
house is sold its new owners take out 
a two-thirds mortgage cm average. But 
the existing loan, to be repaid, will 


typically only be 27 per cent of the 
sate value (or nil for new homes, 
which account for between 10 per cent 
and 15 per cent of deals). So in a 
reasonably active year when there 
are, say, 1.5m transactions in the 
housing market the net requirement 
for new loans will be more than 
£40bn- 

This figure makes no allowance for 
a return to the active conditions of 
1988, when more than L&n mortgages 
were granted. Nor does it allow for 
increases in house jtH pp s althou gh 
Halifax forecast this week that values 
might rise by about 5 per emit by the 
end of next year. 

In buoyant con di tions the volume 
of net new lending would quickly 
cllmh tO £50b& or wkih l Mnoh of thk, 
as in 1988, would leak out into general 
spending through so-called equity 
withdrawal, which happens when old 
people trade down in retirement or 
pass property to their children on 
death, car when younger people bor- 
row more than they strictly need 
when moving from one house to 
another. 

The housing market thus became 
tiw» mam pn ginp of the C Ul fe n t b u rst 
of inflation, which reached 108 per 
cent in September, ff the ERM is to 
prove an eff ectiv e anti-inflationary 
factor it must somehow prev e n t the 
Same thing happp pTng a gain 

In fact peak net advances of £408bn 
in 1988 tailed away to £33.7bn as the 
market slumped in 1989. But the fig- 
ure has stabilised even in the 
depressed conditions of 1990 so far, 
and the challenge is that the housing 
market needs a huge continual injec- 
tion of new credit even to sustain the 
existing level of prices, let alone to 
support a recov er y . 

As it Is, prices have almost held 
their own. The national average stan- 
dardised price fall of almost 2 per cent 
year-on-year was reduced to % per- 
cent in September according to Hali- 
fax. 

He national average disguises some 
wide regional variations. In London 
the apocryphal view is that values 
have fallen by some 20 to 80 per cent 
compared with the peak prices paid in 
the summer of 1988- That is not quite 
substantiated by the Halifax figures, 
which suggest a 10 per cent fall in 


prices in Greater London, although 
they confirm a 20 per cent setback m 
East Anglia where the 1388 bubble 
was probably the most extreme. 

The further north you go, however, 
the better the picture looks. Scotland 
was slow to respond to foe boom of 
the late 1980s but it has the 

subsequent agony too. Nominal prices 
have climbed in Scotland by 31 per 
cent over the past two years. 

Buoyancy in the north has meant 

that national hnny prices «HTI appear 

hi gh on foe basis of the most popular 
yardstick, the ratio to national aver- 
age earnings, even though pay levels 
are rising at 10 per cent a year and 
are thus fast catching up on almost 
stationary property values. 

Over the long run when the ratio 
has hit 3 (which it was close to in the 
early 1980s) houses have proved to be 
cheap and 3JS is a fair average. But 
the ratio topped 4^ at one time in 
1989, and it is still probably above 4. 

Some housing economists argue 
that the more generous Totting poli- 
cies of mortgage institutions follow- 
ing deregulation will justify a perma- 
nently higher ratio. For instance, 
hanks and building societies will lend 
higher multiples of income than they 
used to, and will take a g reater pro- 
portion of a spouse’s income into 
account These liberal pedicles have 
led to rising levels of arrears, how- 
ever, and they may not be sustain- 
able. 

Certai nly, recent b u yers have been 
severely squeezed by the co mbina tio n 
of big loans high interest rates. S 
you take the theoretical (but not unre- 
alistic) case of the average earner 
buying an average house on an aver- 
age mortgage, he has this year been 
faring instalments of some 44 per rant 
of his income. Twenty years ago his 
mortgage would have pre-empted only 
15 per cent of his pay. 

It is these recent b o rrowers who 
will most heartily cheer the beginning 
of a fall in mortgage rates. Even a 
three-point cut would raise their 
spendable income by perhaps 15 per 
cent Their morale wfll also be raised 
by the easing of the threat to house 
prices, which has left some buyers 
trapped with unrepayable mortgages 
— foe average first-time buyer bor- 
rows 90 per cent, and therefore lias no 


protection against a significant 
decline in residential property values. 

But there could be big trouble 
ahead if a general signal goes out to 
the housing market that the good 
times are about to roll again, and that 
houses will once again prove the most 
reliable way of accumulating capital. 
for the average British citizen. 

In fact even if market activity 
recovers substantially it is unlikely 
that there wfll be more than a mar- 
ginal pick-up in prices for the time 
being. There is a mg overhang of new 
and second-hand homes readily avail- . 
able at current prices, or just above. 
The first step will be a pick-up in the 
volume of transactions, which for 
some of the big estate agency chains 
have fatten to half their 1988 levels. 

Even that degree of recovery could 
provide a test. The government has 
given no indication *fa»t it ^ any 
plans far reforming housing finance, 
but by joining the kbw it implic- 
itly declared that it will curb credit 
growth to levels compatible with 
exchange rate stability- ■ ■ 

Meanwhile; plenty of commentators 
have come up with suggestions. Some 
take a very broad view of the prob- 
lem, arguing that a resumption of the 
house price spiral should be pre- 
vented by promoting foe supply of 
new homes where it Is needed by 
relaxing planning curbs, or by rdnvi- 
gorating the private rented sector, 
which has dwindled to only about 10 
per cast of the housing stock. 

But as far as foe narrow question of 
excessive mortgage debt is concerned 
there are two ways of approaching the 
problem, from the buxiowlng side or 
thp ipwtitig side. 

To cool foe enthmdasai of buyers 

the gove rnment craiM? 

• Phase out mortgage interest tax 
relief, perhaps restricting it to first- 
time buyers for a few years only, as 
they do in Germany; 

• Impose capital gains tax, thus 
removing some of the advantages of 
housing as a form of investment 

• Restore something like the did 
Schedule “A” tax on the residential 
benefits enjoyed by an ownmvoocn- 
pter. 

ftmi to rairtt thft faraWn y fna HtwHmm 

the authorities might 

• Insist on loan ceilings, although 


this would go against the whole phi- 
lOBQ phy of deregulation; . • ■ . 

# Devise tougher risk co-gf flaa afa 
for mortgages, and bring in Bfanflar . 
technical measures, such as restrict- 
ing foe right to repossess property, 
which would make lending leas 
attractive; 

• Seek to restrict equity' withdrawal, 
perhaps by insisting that an b orrow- 
ing on mortgage must be invested in 
foe house, though foe precUcafflty of 
tins is dubious. 

The last point te probably foe most 
att r a c ti ve politically. If foe leakage off 
credit out of the property market 
could be prevented, a smaller volume 
of lending would suffice to mahforiri 
ttie levels of deals and prices, and 
money would not be released to fad 
an nripnmnd spending spree. 

But It Is hard to Imagine hoW a ring 
fence could be erected around foe 
b ousing ma r k et. Ultimately it would 
amount to ah attempt ' to persuade 
people that house prices were stffl 
buoyant but prevent them from cash- 
ing in. That stuns up the problem that 
ffhouse prices tumble It will -be a 
political disaster, but if they do sot 
there could be an eoonomic dfeaater. 

The traditional answer, as in foe 
mid-1970s, has been, inflation: a faw 
years of rapid earnings growth Wfll 
bring an overheated ratio of nominal 
house prices to earnings baektonar- 
mality. In 1973 the ratio reached 
nearly 5, much as in 1989. But inside 
the ERM the target must be to bring 
earnings growth dram to the German 
level cf 5 per cant, thus fearing off the 

Even if market activity 
recovers substantially 
it is unlikely that there . . 
will be more than a 
marginal jrick-np in 
prices for the time 
being .. ' 

housing markets escape route. 

Home buyerashouMfoereforetake 
a cautious view of foe market The 
Anglo-Saxon culture favours owner- 
occupation and Hw InftoHnn. 

ary risks that it produces: the owner- 
occupation rate h also mote than 80 
per cent In tin 05, Canada and Aus- 
tralia. But participation in foe SUM 
Get alone in eventual European Mone- 
tary Union) impHaa a shift towards 
Continental European attitudes. 
Indeed, it was the anti-inflationary 
be nefits of the ERM that were being 
stressed by Mr John Major In his 
speech to foe Tbry party conference. 

Continentals, hovrever, regard own- 
er-occupation as much less than a 
sacred cow: the rate is only 42 per 
cent in Germany and hardy 50 pa- 
cant in France; In Bournemouth foe 
one-point cut in mortgage rates 
received warm applause. But even 
after two years of recession the num- 
bers in the housing market still do 
not add up. 


T he scene is like one of 
those paintings of a 
royal court where sup- 
plicants wait in an antecham- 
ber to press their suit and to 
waylay anyone coming from 
the presence of the mighty. 

Gucci Gulch it was called 
during the long debates over 
the 1986 tax reform bilL The 
corridor outside the Senate 
finance committee room was 
fall of lobbyists and lawyers 
with expensive suits and shoes 
seeking to influence decisions 
which could benefit or cost 
their clients millions, or often 
billions, of dollars. 

It has been the same this 
week. The long marble corridor 
on the House side of the Capi- 
tol building has been filled 
with about 300 lobbyists and 
journalists (the former invari- 
ably sleeker than the latter) 
leaning against statues of long- 
dead titans of the HflL Identify- 
ing themselves by interest 
group - insurance, trucking, 
tobacco - they wait to hear 
what is going on in the nearby 
room where the ways and 
means committee prepares its 
plan to solve the US budget 
crisis. 

There goes Richard Daman, 
foe budget director who has 
been heavily blamed for the 
current mess, looking even 
more smugly like Mr Toad 

than USUAL 

Information is at premium. 
There is a whisper - correct 
as it turns out - that foe com- 
mittee is preparing a hare- 
bones package stripped of most 
revenue losers and leaving 
tricky capital gains *md income 
tax decisions to the floor of the 
House next week. The news 
travels along the corridor, each 
lobbyist calculating what it 
might mean. Will indirect 
taxes be raised? What wfll hap- 
pen to the growth incentives? 
Everyone has an interest 
These, generally young, law- 
yers and assis tant s hang in g 
around the corridors are foe 
advanced guard of vast lobby- 
ing efforts, often headed by for- 
mer administration members 
and congressmen. 

Their current target is the 
sovereigns of these courts - 
Senator Lloyd Bentsen and 


Men in the News 

Lloyd Bentsen and 
Dan Rostenkowski 

Sovereigns 
in the 
American 
budget 
court 

By Peter Riddell 


means membera. The political 



Congressman Dan Rosten- 
kowski, the Democratic chair- 
men of the tax-writing Senate 
finance and house ways and 
means committees. 

Senator Bentsen, from rural 
south Texas, looks the model 
of a committee chairman - 
white-haired, courteous, sharp 
and tough. Be is one of the few 
senators who can decide an 
issue by his own influence. A 
scourge of Japan on trade 
issues, though resisting out- 
right protectionism. Bentsen 
has also been an assiduous 
defender of Texan oil interests. 

Congressman Rostenkowski, 
a Polish- American, comes from 
the urban, ethnic wing erf foe 
Democratic party. Be per- 
suaded the late Richard Daley, 
then Chicago political boss and 
father of foe current mayor, to 
send him to Washington is 
1958. Since then he has risen 

steadily up the seniority lad- 
der, chairing ways and piftang 


for nearly a decade. The bull- 
dog-like Rostenkowski presents 
himself as the voice of the ordi- 
nary American. He was erf 
the motors behind the 1966 tax 
reform which eliminated many 
tax breaks and brought down 
rates. At one stage he went on 
television asking voters to 
“write Kosty". He wants to 
defend that legacy. Although 
an old friend erf Mr Bush, Ros- 
tenkowski has this week been 
saddened by the president’s 
confusing statements over cap- 
ital gains and has been press- 
ing his own plan to increase 
taxes on the well-off. 

Bentsen and Rostenkowski 
now have a pivotal rale. In this 
respect the US system is very 
different from the British one. 
The American separation of 
powers - designed as an reac- 
tion to an unchecked monar- 
chy - means that white the 
executive can propose a bud- 
get, it Is up to the legislature to 


decide. This has been 
reinforced by divided party 
control of the White House and 
Capital HflL In Britain, where 
foe executive has to have a 
majority in the legislature to 
hold office, a budget is 
announced and enacted with 
only minor changes. 

Consequently, legislative 
committees and lobbyists oper- 
ate differently. In Britain, lob- 
byists co n c en tra te cm persuad- 
ing the Inland Revenue and the 
Treasury, though occasionally 
MPs can be helpful in securing 
ottmTI amendments. In the US, 
where Congress substantially 
alters administration budgets, 
lobbyists work by reminding 
congressmen of local interests 
and also of who provides cam- 
paign contributions. During 
foe passage of the 1966 tax bill 
lobbyists were keen attenders 
at $500 or $1,000 a head 
fund-raising parties held 
Senate finance and ways 


action of effecte d 

companies more than doubled 
their s upport for these con 

gF 8 SSZQ 6 D. 

This time the action is trun- 
cated. Bentsen’s office reports 
that the lobbying has been thin 
- partly because of the very 
short time (six days) before the 
bill must be enacted. The scale 
of the measure has also dif- 
fused the impact erf particular 
interests. Many erf the lobbyists 
in the corridors are seeking 
information rattier thaw trying 
to Influence. However, it is bill- 
aide time, often at $500 or more 
an hour, and nobody wants to 
say be was not there. 

Nothing is being left to 
chance. Private aircraft pro- 
ducers want to ensure that the 
efforts of Senator Robert Dole, 
the Republican minority leader 
from Kansas (the home of 
Cessna and Beefeh), in securing 
their exclusion from the 10 per 
cent luxury tax are not 
reversed now. They are right 
to be worried; private aircraft 
costing mare than $100,000 wfll 
come within the tax net 
according to the ways and 
mean s plan, but not the Senate 
version. 

By contrast, the American 
Tracking Association was 
alarmed that the ori ginal pro. 
posal to increase fuels taxes 
would have discriminated 
against them by comparison 
with rail. A 100-person phone 
bank was set up to call truck- 
ers in the districts of ways and 
means members. This week the 
committee approved an amend- 
ment applying foe motor fads 
tax increase to railroad fuels at 
a cost of $288m. But by yester- 
day the railroad interests were 
lobbying to reduce this. 

These groups are competing 
against each other since foe 
overall deficit reduction target 
is fixed. But there may always 
be that little bit of wriggle 
room to gain another conces- 
sion. There Is still scope for 
amendment on the floor of 
both houses. Senator Bentsen 
and Congressman Rosten- 
kowski wfll be kept busy for 
several days more. The battle 
is not over until the president 
signs the budget legislation. 


Company directors. 

You Earn A 
First Class Salary. 
Why Take A pension 
that’s Second rate? 

Your earnings put you at the top of the scale, so why accept 
a pension that doesn’t come up to scratch? 

Because however much you’ve contributed, and for however 
long, the pension you receive will still be subject to strict Inland 
Revenue limits. 

A final salary scheme pension can only provide you with a 
maximum of two thirds of your final salary when you retire. So 
that, as you approach retirement, your contributions may not be 
able to provide you with any higher benefits. 

A single call could change aD that. 

Tfou may be able to secure a higher income in the future, by 
transferring your pension. Maybe even doubling your pension 

benefits at no extra cost to you or your company 

Call Eamonn Lun n or Catherine Holmes at The Levitt 
Group on the number below for further detail^ 

071 - 255-3034 



THE • LEVITT • GROUP 

THE LEVITT CROUP LIMITED. 

LEVITT HOUSE, 14 3-149 GREAT PORT LAW O STREET. LONDON WlNSFR' 
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T he Saxons, one of tha 
grand oM tribes of Ger- 
many, are back. The 
people that gave Europe the 
Reformation. Meissen chin a , 
the wirafr* of Haejt, the. towns 
of Leipzig, Chezmtflz, and Dres- 
den - which in 1S00 formed 
the core of Europe’s most 
densely populated region - 
will tomorrow once more have 
their own borders. ._■ 
Tomorrow's elections in 
what used to be East Germany 
will resurrect the five LBnrter 
(states) dlssafved in 1953 when 
a centraUsed. Bast Germany 
was cre at e d . Bat only in the 
case of Saxony, the most popu- 
lous (am) and industrialised, 
will a "vaO" with their own 
history and nxunistakeable 
accent, return to the main, 
stream of European culture. 

The Prussians, in the north, 
who dominated East Germany 
with the Saxons, in the south, 
have regained their heart- 
land. Bat the Prussians were 
scattered throughout the old 
West Germany and are thus 
scarcely “r&emergtng”. Never- 
theless,. the modern Saxon 
identity, which survived 40 
years of communism and ia 
now growing stronger by the 
day, owes a lot to Prussian. 

ftfifl gw frF p y, 

In the early 18th century 
under August the Strong, said 
to have fathered 250 children, 
the kingdom of Saxony 
stretched in. an arc from the 
Netherlands to what is today 
tiie western Soviet Union. The 
Wettiner kings of Saxony - 


Saxony tunes in to a European 


Germany’s longest unbroken 
dynasty, 1089-1918 - competed 
with the Hohenzollem and 
Habsburg dynasties for cul- 
tural glory. 

Later in the 18th center? the 
Saints developed the of 
choosing the wrong affimnw 
and were repeatedly defeated 
by the Prussians. So they left 
the fighting to the Prussians 
and concentrated on business 
and the arts. 

^WIEh its strong pretodustrial 
craft traditions and an abun- 
dance of coal, Saxony became a 
pioneer of th« tnihwMai revo- 
lution. The first Ge rman za3 
link was between Dresden and 
Leipzig and by 1882 30 per cent 
of the workforce was employed 
is, the twfflp industry. In the 
second wave of hufa^MaHM. 
tion Saxony became the centre 
Of the car and marfrlne tool 

industries. 

like the Swabians further to 
the west, who are economically 
tm lmrlng thaMd *8» with the 

resurrected Saxon state, the 
Saxons were known as hard- 
working, I n vent i v e busy-bod- 
ies. They were also politically 
radical. Richard Wagner took 
to the barricades, alongside 
Rafermin in IMS, and in the 
1870s Saxony became the first 
heartland of social democracy. 
Bed Saxony was voting 60 per 
cent Social Democrat as eariy 
as 1903 ewd was a communist 


David Goodhart looks at the state elections in east Germany 


stronghold in the 1920s and 
1930s. 

Saxony has remained. In a 
shabby east German way. an 
industrial centre, producing 
nearly a third of the ex-coun- 
try's Gross National Product 
»tiH preserving a chain of tech- 
nical institutes. It boasts a few 
of the most desirable east Ger- 
man enterprises — the Meissen 
rWna company , and parts of 
the p ri nt i ng group Polygraph 
and the machine toed group 
Fritz Heckert — as well as 
some of the most undesirable, 
such as the brown coal and 
textile industries. 

But its old polit ic al tradi- 
tions have been wiped out by 
40 years of communism far 
more completely than in the 
north of east Germany. Mrs 
Anke Fuchs, the west German 

Snrani Democrat, who is con- 
testing Saxony against Profes- 
sor Kozt Boedenkogf, a Chris- 
tian Democrat import from 
west Germany, will be happy 
with anything over 20 percent. 

That would be an improve- 
ment on the 15 per emit the 
SPD won in the national East 
German election last March 
(the CDU polled 43 per cent) 
and would at least clearly 
establish the party as the oppo- 
sition. Mrs Fuchs is a strong 



candidate but the SPD’s organ- 
isation In Saxony is ram- 
shackle; the party could not 
even find a candidate to stand 
for the post of mayor in the 
wwimnnii A ytyw* l as t May 

in f!hpmnitz . 


The SPD also has no real 
issues. There is little that sepa- 
rates the two mate parties on 
twinnmi/v» Prof Biedenkopf is 
a liberal Christian Democrat 
and is prepared to be almost as 
interventionist as the SPD in 


providing Saxony the kick- 
start it needs in the market 
economy. 

The SPD tries to sell itself as 
the “clean” party compared 
with the old East-CDU (now 
merged with the West-CDU) 
which supported the old 
regime. Mrs Fuchs says that 
there must be a proper reckon- 
ing with the past now, other- 
wise the political culture will 
be poisoned and the next gen- 
eration wifi turn against its 
parents, as in west Germany in 
the 19609. 

The trouble is almost every- 
body in East Ge rmany was a 
fellow-traveller to some extent, 
so they don’t really blame the 
petty officials or the East- 
CDU,” says Mr Mfchari Schol- 
ing. an SPD offlHai 

Mr Scholing sits in the SPD's 
Saxony headquarters in a 
small fiat on a large housing 
estate in Dresden. By contrast 
Mr Albrecht Schnee, the CDU 
press spokesman, occupies the 
large offices of the old East- 
CDU in Dresden's main pedes- 
trian precinct 

Be, like Mrs Fuchs, talks 
about rooting out the old 
bosses, developing technical 
parks and a new administra- 
tive structure, and creating an 
economic bridge to Poland - 


beat 


modelled on Baden-Wuerttem- 
berg’s links with France - on 
Saxony’s eastern bonier. 

The Polish relationship will, 
however, remain difficult. Mrs 
Fuchs says that even SPD offi- 
cials in the east of the state 
were reluctant to accept the 
Oder-Neisse line as the official 
border with Poland, ami some 
of the conservative parties are 

still opposed to recognition. 

The future economic 
upswing bi Saxony will be led, 
as elsewhere, by the building 
industry and services. Volks* 
wagen is investing in Zwickau 
ami Hw machine-tool industry 
hopes to benefit from the 
d e sire of west German manu- 
facturers to establish new sup- 
pliers. “In five years there will 
be a labour shortage here,” 
says Mr Schnee. 

Will the Saxons, who can 
reasonably claim to have 
driven forward last year’s revo- 
lution, stay politically conser- 
vative? Probably. The collapse 
of the old system went further 
in Saxony than elsewhere, so 
small improvements seem 
enormous. Also if the take-off 
comes soon the CDU will bene- 
fit, and if Saxony remains an 
economic desert people will 
stfil turn to men like Prof Bie- 
denkopf because of their busi- 
ness associations. 

“It’s frightening how spiessig 
(petit bourgeois) they have 


become,*' says one SPD official. 
Indeed, the nasal Saxon accent, 
which once belonged to the 
most cultured of Germans, has 
become the han diest prop for 
west German comics wauling 
to mock everything that seems 
so backward about the farmer 
east Germans. 

Saxony, which will become 
the sixth most populous state 
in the new Germany, wifi prob- 
ably este biteh an identity as 
distinctive and independent as 
Bavaria. There are already 
more Saxon than German flags 
on the streets and plans to 
reduce the new Germany's 18 
states to a more reasonable 
number in the nest few years 
will have to leave Saxony well 
alone (although It Is conceiv- 
able that the state could 
absorb its neighbour Saxony- 
Anhalt). 

When the Saxons shake off 
their inferiority complex their 
new identity trill be forged, as 
in the past, against the Prus- 
sians. The Saxons were as 
much oppressors as oppressed 
In the old East Germany -the 

Prussians called them the fifth 

occupying power In Berlin - 
but there will be an under- 
standable tendency to blame 
the past 49 years on the Pius- 

giBTW_ 

Already, to the great satis- 
faction of the Bonn town coun- 
cil, the Saxons are breaking 
with the previous east German 
consensus and having second 
thoughts about making Prus- 
sian Berlin the seat of govern- 
ment of the new Germany. 



Mrs Tbalchafr goidaa ofcSa* 


M rs Margaret Thatcher 
feces the first British gen- 
eral election of the 1990s 
ready to bring out her wefi-wnm 
collection of golden oldies. After 
lunch yesterday she played her per- 
sonal favourites to an audience at 
the middle-aged and the retired in a 
pensioners’ sea-side resort in the 
sooth of Rn gfamrf. It was a fitting 
prelude to her 65th birthday today. 

The times were so famflter you 
could bom them several bars ahead 
of her. Taxes had been cut in the 
past and would be again, when it is 
safe. A cheeky youngster might 
have pfced 19 a refrain to the effect 
that “when it Is safe” probably 
means, “just before the election, I 
hope”, just as “when the time is 
right” for entry into the exchange 
rate mechanism of the European 
Monetary System turns out to have 
meant “when I’ve got nowhere else 
to tarn**. Inflation would be 
defeated; indeed it was now set to 
fan. She allowed herself no discor- 
dant notes about how odd it is that 
it had not stayed right down last 
time she reduced it Hie govern- 
ment had kept control of public 
finances and would continue to do 
so, while pensions would be 
iwrtegyd, as they had been in the 
past This one was played fords- 
ghnn; she carefully enunciated the 


It is time to change the conductor of the market economy, says Joe Rogaly 

Too long singing the same song 


precise amount of the state paisfan 
next April. It must have been the 
sight of those grey hairs is the 
audience. 

ft was not all music. There were 
the snapshots. Here we are, she 
might have been saying as she 
passed the afimm across her knees, 
defeating the trade unions. Here we 
are, privatising industries. Bather 
full pages here, you’d better turn 
them yourself. Here is the photo 
showing us privatising council 
houses. You Hked these. There are 
more coming - Just a few if we can 
make them work. More ports will 
be privatised. British Rati will be 
“tackled”. The really dilapidated 
public housing will be sold to the 
most sullen tenants by turning 
thrir rents into mortgages, if it can 
be done. We have managed to get a 
few schools to accept independent 
management; we’d better take the 
pictures and aim to encourage 
more of them to opt out. 

Nor was it all pure reminiscence. 
She may speak with yesterday’s 
voice, but she still Hken a Joke. 


Some of here are good: she read out 
a Monty Python script quite compe- 
tently, in an effort to describe the 
Liberal Democrats as the party of 
the dead parrot Her jokes about 
the Labour party are culled from 
the best sources an the market The 
miy trouble is flwt any stand-up 
comic, however good her writers, 
cannot s urprise after 15 years. 

None of this is to say that Mrs 
Thatcher’s reh e ar s a l of very famil- 
iar themes is inevitably of no 
value. Some effort was made to 
reflect a theme of Thursday’s 
speech by Mr John Major, the chan- 
cellor of tiie exchequer. Mr Major is 
widely regarded as the prime min- 
ister’s preferred successor; he 
stressed his vision of a less exclu- 
sive Tory party; she, demonstrating 
far less conviction, spoke erf “the 
open, classless Britain I want to 
see”. Her talk erf spelling, grammar 
ami “ doing sums” as principal 
of education policy is the most 
direct piece of speechwriting on 
how teachers should teach that any 
of the politicians who have recently 


addressed themselves to the subject 
have mimgg gd. Her firm approach 
to the Gulf crisis, with its straight- 
forward rejection of a fudged settle- 
ment, is an of her approach to 
the Falklands campaign, but the 
principle, which is that aggressors 
should not be permitted to gain a 
single grain of sand, remains valid. 
The political gamble here Is huge; 
for if there is a war, and it goes 
wrung, she will take her share of 
tiie opprobrium. 

Her unequivocal declarations of 
little faith in a more formally uni- 
fied European Community and of 
no faith at all in a single European 
currency may jar with some of ns, 
but the party workers wifi like a 
dear lead and the point of view she 
expresses Is not without respect- 
able intellectual antecedents; it is 
merely wrong. Her monotonal 
insistence that the Labour party is 
still a collection of socialist wolves 
to social democratic blue su its , and 
her curious attempt to link the 
opposition with tiie di sgrac ed for- 
mer regimes in eastern Europe may 


score with some less-educated vot- 
ers, but It Is better taken as farther 
evidence of the growing gap 
between the prime minister’s 
and the real world. 

It Is that gap that is the most 
outstanding characteristic of Con- 
servative politics today. If you 
watched the TV cutaways showing 
her ministers sitting wooden-faced, 
some of them looking as if they 
were trying to hide their faces, yon 
will have some of the flavour. She 
has recently taken to saying, as she 
does again to an interview in the 
c uii e ut N ewsweek , that Thatcher- 
ism is not for a decade; it is for 
centuries. “But Thatcherism* is not 
tiie right name. It is political free- 
dom and economic freedom com- 
bined, and the win to defend both.” 
We most hope she is right on this 
point, and right about the essential 
vatoe of tiie market economy to the 
process. 

The difficulty does not, to me, lie 
to these prinripiis Such faults as 
there are arise from the long dura- 
tion in a powerful office of a single 


wilful individual whose ldkwyncra- 
ties usually prevail. One of the con- 
tributors to yesterday’s conference 
speech regarded parts of it as too 
banal and embarrassing to watch; 
another, contemplating certain 
paragraphs during the previous 
days, sighed, bead to hands, as If to 
wonder why It had to be like this. 

Yon could put up an argument to 
the effect that the market economy 
Is not flonrlshlng as it should 
because of Mrs Thatcher, rather 
than to spite of her. The process of 
curbing public expenditure Is com- 
plicated by her tendency to make 
promises from on high to individ- 
ual ministers. She recoils from 
applying the logic of her own 
stated convictions to areas of the 
economy in which her »MSnri« pre- 
vent her from doing so. For exam- 
ple, she has vetoed road pricing, 
insisted on the continuation of 
mortgage interest tax relief, and 
rejected the privatisation of the 
Bank of England. A few conversa- 
tions with ministers to relaxed con- 
ference mood provide other 
hwfnww« of her dogged determina- 
tion that *Ma is the way she has 
always sung the capitalist song, 
and this is the way it shall be sang. 
The simple truth revealed by this 
week’s conference is that the prime 
minister has been time too long. 


Letters 


Former tenants’ plight 
is riot so bad 


From Hr Adrian Coles. 

Sir, Your editorial comment 

a number 

of opinions an tiie desirability 
of extending owner-occupation 
beyond its current levels. 

That is fair enough. How- 
era-, one assertion is presented 
as fact 

You say: “Many former ten- 
ants are now labouring to ser- 
vice debts that exceed the 
value of fiwrfr former council 
homes." Z am not sure whether 
you have any evidence to back 
this datm, but on. tiie face of it, 
it appears most unlikely. 


The minimum discount to 
market value available to 
council tenants has been 82 per 
cent for some years. The aver- 
age discount during the last 
two years has been 50 per cent 
Admittedly, interest rates 
have been high and house 
prices have fallen modestly In 
a few regions. However, the 
number of tenants to tiie situa- 
tion which you described is 

hkriy to be wl iMHtaly amall. 

Adrian Coles, 

head of external rotations. 

The Building Societies 
Associ ation, 

3 Savile Row, W1 


Taking care of the small fry 


?nm Mr P.W .S Rowland. 

Sir; At TSB Group we regard 
war LSm private shareholders 
is an - important asset to the 
sampany (“Do not negtect the 
small fry,” October 6). Our 
m mmimicat lans with them 
lave reflected this. 

Ora the four years since flo- 
attorn, to addition to the statu- 
ary general meeting 

AGM), we have held 35 
regional meetings for share- 
iolders In 15 locations 
hroughout the UK. 

We also took the initiative at 
mr first AGM to 1967 to calling 


for a change to the law to 
enow a company to provide its 
shareholders with a less tech- 
nical report and accounts. 

We believe that the provi- 
sion now contained to the 1968 
Companies Act wifi enable 
companies - particularly 
those with very large share 
registers — to offer gharahold- 
ers a more readable document 

anri so Imp r o ve the COmmuni- 
catkm links With them. 

P.WJ3. Rowland, 
secre tary, 

TSB Group. 

25 Milk Street, ECS 


Time for further reform 


From Mr Maurke GUtibnaut 

Sr, The authority erf annual 
general meetings was estab- 
lished by the limited Li abilit y 
Acts of 1855 and 1862 and sub- 
sequent Companies Acts from 
1862 to 1985. (“Could we have 
better biscuits next year,” Sep- 
tember 29). 

The intention was to curb 
such financial excesses as had 
been the cause of the South 
Sea Bubble. The pro vi sions 
a ppea r to have been effective 
for many decades but it was a 
period when the majority of 
shareholders were individuals. 

However, since about 1970 
the majority of shares have 
been hold by institutions. It 
appears that their block votes 
are invariably cast to support 

of existing management and 

this is the basic cause o f the 
deterioration to the effective- 
ness of AGMs. This loss of 
accountability of management 
to shareholders has probably 
resulted in recent city scandals 

anefr as GutoU8SS and , if SO, 


shows that the time has come 
for farther reform of the Com- 
panies Act 

Your article also makes ref- 
erence to my nomination and 
ejection at Chloride which was 
overthrown by the block votes 
of the i n stitu t i onal sharehold- 
ers. to my campaign to pro- 
mote the interest of individual 
shareholders it is my intention 
to submit a proposal to the 
Trade and Industry Committee 
of the House of Commons, for 
the restor a tion of accountabil- 
ity to shareholde r s. 

It will advoc a te the forma- 
tion of a shareholders’ commit- 
tee consisting of individual 
shareholders, employee share- 
holders and representatives of 
institutional shareholders in 
equal number but with the 
authority to monitor the com- 
pany’s affairs and report inde- 
pendently to the AGM. 
Maurice GflHhrand, 
t, Tal-g-Cae. 

Tregart fc- 

Bangor, Gwynedd 


How politicians 
could really 
help the family 

FromMrILP. LbvUey. 

Sir, Yon devote a ton page to 
inheritance tax (October 6). 
Indeed, the worry this tax 
causes is shown by the fre- 
quency with which it appears 
in your Briefcase column. 

We have heard a great deal 
from politicians recently about 
their policies for the family. 
This is utter hypocrisy given 
their deliberate remorseless 
destruction, through the mech- 
anism of inh eritance fan, of 

private capital in favour of 
state institutions and corpora- 
tions which never die. 

The results are all around 
ns. The centres of our towns 
are occupied by banks and 
budding societies, while indi- 
viduals can only afford to live 
in the suburbs. Shares axe 
increasingly held by institu- 
tions rather than private indi- 
viduals. The best places at 
sporting events are taken by 
recipients of "corporate hospi- 
tality”. 

If politicians wish to restore 
the standing erf the family to 
this country, all they have to 
do is to reduce the level of 
inheritance tax from its pres- 
ent confiscatory level, or better 
still abolish it 
• rj». Lindley, 

3 Motyneux Court, 

Molyneux Park Road, 
Tunbridge Wells. Kent 

Regular gifts 

From Mr CJ). Treganowan. 

Sir, I was surprised that Sara 
Webb’s otherwise excellent 
advice ("How to leave a tidy 
legacy,” October 6) did not 
mention the exemption of regu- 
lar gifts from income which do 
not affect tiie donor’s standard 
of living. That is a sound way 
to avoid farther accretion to 
one’s estate, liable to 40 per 
cent fa* on death, ft is also a 
simple way to help one’s chil- 
dren when they are faced with 
burdensome mortgages, school 
fees, redundancy and the tike, 
without any clawback provi- 
sions If death of the donor 
occurs within seven years. 

To be fair to Ms Webb, vari- 
ous professional tax summa- 
ries also fail to refer to that 
important exemption, which is 
a useful supplement to deeds of 
variation, or in lieu thereof if 
such deeds are excluded by 
future legislation. 

CD. Treganowan, 

10 Garbnmd Walk, 

EweS, Surrey 


Sterling tinkering is no panacea 


From Mr W. Simon Jacques. 

Sir, Mr Douglas Jay appears 
to confuse causality with coin- 
cidence ("Britain’s entry into 
the ERM,” October 10). 

The slump of the eariy 1980s 
was I ndeed preceded by a 
strong appreciation of sterling. 
However, applying this logic to 
sterling’s fall against the 
D-Mark between 1985 end 1987, 
we should have seen a strong 
UK trade performance against 
West Germany in the late 
1980s. We certainly did not 

The 1967 depreciation 
ensured that any future bal- 
ance of p ayments surpluses 
were worth less to terms of for- 

rign P HiT Pfl^ipg Tn no 

incentive was given to the 
traded goods sector to reduce 
costs. These are the economics 
of depreciation. Indeed, the 


1980s saw D-Mark appreciation 
unci a huge German balance of 
payments surplus. 

It is manifestly untrue to 
claim that the exchange rate is 
only instr ument available 
for curing tiie UK trade deficit 
Higher productivity, innova- 
tion and production of desir- 
able, high-quality products 
with low price elasticities are 
the way forward. Tinkering 
with sterling is no panacea for 
improved trade performance, 
as the last 20 years demon- 
strate. Improved economic per- 
formance must be earned 
through better industrial per- 
formance. ft cannot be bought 
in the currency markets. 

W. S imon Jacques. 
i/SUon House, 

Christ's Pieces, 

Cambridge 


An ERM rate to crucify industry 


From Mr Ken GSL 

Sir, When Nigel Lawson 
began the preelection “boom” 
in 1987, manufactrn-mg indus- 
try could not meet home mar- 
ket demand. The result was 
successive balance of pay- 
ments of terrifying pro- 
portions. 

Much of tiie reason for the 
deficits stemmed from the 
monetarist madness of Sir 
Geoffrey Howe in 1981 which 
led to 20 per cent of Britain’s 
manufacturing industry being 
wiped out. Now - learning 
nothing from their own imme- 
diate mistakes - the new 
chancellor plunges Britain into 
the exchange rate mechanism 
(ERM) at a sterling rate which 
wifi widen the trade imb al- 
anc e, cri pple exporters and cre- 
ate farther unemployment in 
manufacturing. 

I am pleased that employers 
are now voicing thotr concern 
(Letters, October 9) at the lat- 
est government blunder. Bnt 
as with the Confederation of 
British Industry’s last-minute 
protest at persistent high inter- 
est rates, their voice is raised 
when Britain is already deep 
into recession. 

What about sustained pres- 
sure on the government to 
adopt an effective industrial 
strategy to revitalise manufac- 
turing industry? This union, 
with many others in the TOC, 

has nrmtinnal)y mari a that rail 

We have argued for an effec- 
tive strategy to improve train- 
ing and retraining, to increase 
investment in new plant and 
technologies, and for the 
expansion of research and 
development 


The pathetic knockabout 
speech delivered at the Conser- 
vative Party conference by 
Peter Lilley, secretary of state 
for trade and industry, holds 
out little hope for a change in 
this direction. In the last five 
years we have had Tebbit, Brit- 
tan, C b a nno n, Young and Rid- 
ley in that job. The result has 
been the largest balance of 
payments deficit in Britain’s 
history. And this is rai l ed an 
economic “miracle". 

The men and women who 
work in British industry are 
now to be blamed for what 
went wrong If jobs are lost 
and firms close because of tbo 
absurdly high rate of sterling, 
then it will be the “greedy" 
employees who are held guilty. 
All the inflationary increases 
pushed through by the govern- 
ment - poll tax, fare 
increases, w a ter, gas, and elec- 
tricity price rises - are to be 
conveniently wiped from the 
record. 

The government apparently 
believes the ERM is a substi- 
tute for an industrial strategy 
based on rebuilding the 
strength of manufacturing 
industry, ft is not and never 
could be. British man qfa c t ng - 
tog industry is going to be cru- 
cified on the rate which the 
pound has been taken into the 
ERM. Far the sake of a possible 
moment of electoral opportu- 
nity next June, the chancellor 
is willing to see manufacturing 
suffer the same sort of losses 
that affected it in 1982. 

Ken GUI, 
general secr eta ry, 

MSF. 

79 Camden Road, NW1 
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• £28m needed to last the month • Blade’s share sales undisclosed for six weeks 

Nadir slowly puts lifeline gSHHr^f 
in place piece by piece a 


By David Barchart) in Ankara and Richard Waters in London 


POLLY PECK International 
told its bankers yesterday 
that it needed £28m to get it 
through the month’s grace it 
has been granted. The banks 
are not putting up any more 
cash, bat there were clear 
signs that Mr Nadir has 
already been able to raise 
some money towards achiev- 
ing the target. 

Bankers were told that 
Polly Peck had received a 
tested telex (that is, ’a pay- 
ment confirmation from a 
bank) showing that it had 
received what one of those at 
the meeting said was “a small 
amount of cash, in the region 
of £5m”. It was not clear 
where this money had been 
raised. 

In addition to this, last 
week the m?oup raised £5.5zn 
when its Hong Kong subsid- 
iary sold a 24 per cent holding 
in Shell Electric, a manufac- 
turer of domestic appliances. 
Ur Nadir was said to have 
told yesterday’s meeting that 
“the sale of other bits and 
pieces” would help the com- 
pany through the month. 

There are also signs that 
Polly Peck’s chairman has 
been able to arrange bank 
finance from Turkey, follow- 
ing his trip to Istanbul earlier 
this week. However, it 


appears to be on an extremely 
modest scale. 

Yapi ve Kredl Banka si. Tur- 
key’s third largest private sec- 
tor commercial bank, said 
yesterday that it was negotia- 
ting a one-year commercial 
loan to Mr Nadir, but that the 
deal had not yet been com- 
pleted. 

No figure has been given 
for the loan, but It is under- 
stood to be less than $20m and 
will be pledged against Polly 
Peck’s assets in Turkey, 
including the newly opened 
Voyager Sheraton Hotel in 
Antalya. 

A second Turkish private 
sector bank, Garanti Bankas!, 
said yesterday that it also was 
negotiating a loan to Polly 
Peck, but had not yet decided 
on whether it should go 
ahead. Garanti Bankasi’s loan 
is understood to be s mall er 
than the one from Yapi ve 
KredL 

Both Garanti and Yapi ve 
Kredi are among the group of 
six or seven Turkish banks 
with existing exposure to Ves- 
tel Elektronik, Polly Peck 
International’s Turkish sub- 
sidiary. 

Bankers in Istanbul said 
they believed that there 
might be a third loan to Polly 
Peck under way from one of 


the larger Turkish private 
banks, bet this could not be 

confirmed. 

However the two largest 
private sector banks in the 
country, 1$ Bankasi and 
Akbank, both denied that 
they were involved. 

Is ifofiVgwi said yesterday it 
had been approached by Mr 
Nadir but was not extending 
funds to him. Akbank said 
that it had not received an 
approach from Polly Peck for 
funds. 

If one was made, it would 
be considered on normal com- 
mercialmerits. 

The modest level of funds 
available at this stage sug- 
gests that, come November 9, 
Polly Peck will once again 
find itself scratching to raise 
the h to cany on, should 
the banks not ^ In thair 
loans at that stage. 

That is not the only prob- 
lem the group faces; besides 
its bankers, Polly Peck also 
has commercial paper and 
bond holders to appease. 

It has already defaulted on 
same commercial paper, while 
a payment to bond holders is 
due on November LL These 
creditors will have to take the 
same lina as the group’s bank- 
ers before Polly Peck can feel 
secure from the threat of 



Application to hear case in cham bers refused . 

Swiss share deals 
to be investigated 
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ArilNadfr leaving the Accountants Hall in the City after meeting his bankers 

SFO court challenge fails 


Geers Gross defies market 
sector with doubled profits 


By Alice Rawsthom 

GEERS Grass, the advertising 
agency, has tacked the slump 
in file marketing services sec- 
tor by almost doubling pretax 
profits from £161,000 to £317,000 
in the first six months of 
the year despite a fall in turn- 
over. 

The board proposed an 
interim dividend of lp. Geexs 
Gross b«a not paid an fatgrhn 
dividend for two years after 
falling into heavy losses in the 
late 1980s. 

However, Mr Bob Gross, 

chairman, said that before the 

dividend could be formally 
declared, the company had to 
gain High Court approv al for a 
reduction in the share capital 
Of of its subsidiary, Geers 
Gross Advertising. 

The shares rose by 2p to Mp 


mi the announcement. 

Mr Gross attributed the 
increase in profits to a change 
in commercial strategy and 
tighter finan cial controls. 
“We are really terrific,” he 
said. 

The company’s t urn over fell 
to £17.67m (£18J.4m). However 
the growth in pre-tax profits 
foeDed an increase in earnings 
per share to 2A9p (L06p). Geers 
Gross did not pay any tax in 
the first half. 

Over the past year Geers 
Gross has broadened the base 
of its business by diversifying 
into other areas of ma rketin g 
services in addition to advertis- 
ing. Mr Gross said these new 
areas now provide about 30 per 
cent of revenue. 

He said the group had also 


benefited from a change in ren- 
umeration policy away from 
commission, the traditional 
method of payment in the 
advertising industry, towards 



Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing tor scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. ♦Irish currency. ♦Sub- 
ject to High Court approval of subsidiary's capital reduction. 


Mr Grows anticipated farther 
growth in the second half — 
despite the dramatic downturn 
in *h«» advertising "m*"* — 
because of the contribution 
from extra business for exist- 
ing clients such as General 
Accident, Royal Doulton and 
L’OteaL 

Geers Gross ended the first 
half with surplus cash. How- 
ever Mr Grass said it did not 
envisage any acquisi- 

tions in the foreseeable future 
unless “other agencies go to 
the wail and there are bargains 
around”. 


Sllngsby downturn 

HC Sllngsby, the truck and 
faifcfar manufacturer, improved 
turnover from £5^m to £5£m 
in the first half of 1990, but saw 
pre-tax profit slip from £291,000 
to £272,000. 

The interim dividend is 
maintained at 2 p from earnings 
of 17.5p 0&8p). 

Trading conditions contin- 
ued to he very competitive, the 
directors said 


MR A SIT. NADIR, c hairman 
and chief executive of Polly 
Peck International, yesterday 
failed to win his request for 
judicial review of the Serious 
Fraud Office’s refusal to dis- 
close basic details of its investi- 
gations into his affairs. 

Rejecting Mr Nadir's applica- 
tion in the High Court Mr Jus- 
tice Steyn said it would be 
“unworkable to impose a gen- 
eral duty on the director of the 
SFO to supply particulars if 
the person investigated asks 
for such info rma tion". 

Good administration would 
be hindered, not promoted if 
the disclosure order was made, 
the judge said. 

Lawyers for Mr Nadir said 
afterwards they were consider- 

Caird defence 
held up until 
next week 

By Andrew Bolger 

CAIRD GROUP, the waste 
disposal company, has been 
granted more time to prepare 
its defence document against 
the hostile £78m cash takeover 
bid which Severn Trent, the 
privatised water company, 
launched last month. I 

Severn Trent’s offer is condf- 
tinnai on Caird »p»in confirm- ' 
ing its forecast that it would 
make pre-tax profits of £&5m 
in the 18 months to December 
81. 

KPMG Pleat Marwick McLin- 
tock, Caird’s auditor, is pre- 
paring a report on tbie profits 
outlook and the value of its 
landfill sites. The defence doc- 
ument, which should have 
been sent out today, is expec- 
ted by the middle of next 
week. 

Caixd’s ordinary Shares yes- 
terday closed unchanged at 
SlVip, well below Severn’s 
offer of lOOp. However, the 
preference shares were 
unchanged at top, just above 
the offer of 604p. 


ing whether to appeal 

On Thursday, Mr Justice 
Steyn had rejected Mr Nadir’s 
lawyer’s argument that finan- 
cial cases in the public eye 
should be heard in secret sim- 
ply because they involved 
“commercially sensitive” 
issues. 

Mr Edward Bannister for Mr 
Nadir said that the application 
for judicial review be heard in 
chambers because of the 
important financial implica- 
tions. of the Polly Peck affair. 
He added that the judge had 
complete discretion as to 
whether to sit in open court or 
in chambers. 

However Mr Justice Steyn 
said: ‘The background to the 
matter is that courts of law 


ought in general to sit m open 
court unless there are compel- 
ling reasons to the contra r y.” 

If ha had th o ught that an 
open court hearing might prej- 
udice a future criminal trial 
he might have made an order 
restricting publicity under the 
1981 Contempt of Court Act. 
But there were no criminal 
charges at the moment and 
there was nothing to indicate 
they were imminent 

The fact that the case 
involved a commercially sensi- 
tive matter was “an inadequate 
basis” for hriiiiing a taring in 
chambers. 

T cannot shut my eyes to 
the feet that there has been an 
immense amount of publicity 
already,” he added. 


By Richard Donkin 

RHONE FINANCE, the 
Geneva-based financial ana 
administrative services com- 
pany, is appointing accoun- 
tants to carry out an indepen- 
dent review of its wo rk i n 
relation to recent share trans- 
actions in Polly Peck. 

Staff at the company bad 
several share transac- 
tions on behalf of three un- 
named clients. , . 

Mr Roger Hunziker, chair- 
man, said in a sta t em en t ‘"The 
sole purpose of this indepen- 
dent review is to establish 
whether or not Rhone Finance, 
its directors and its staff ful- 
filled their duties and o bli ge 
tions correctly and properly 
when carrying out the adminis- 
trative work in connection 
with these transactions and 
that there was no wrong- do- 
ing.” 

The company’s name 
e mer ged more than a week ago 
when Mr fan McNeil, its man- 
aging dir e cto r, filed a late dec- 
laration to the Stock Exchange 
of share sales in Polly Feck 
worth nearly £ 2 m. 

The trades, through a com- 
pany Blade Explorations 
on behalf of a Mr Behcet All, 
had remained undisclosed, in - 
breach of Takeover Panel 
rules, for six weeks until they 
were uncovered by the Panel. 
The Panel bad bekt scrutinis- 
ing share deals carried out 
over the five-day period in 
August after the board had 
announced a buy-out approach 
from Mr Asil Nadir. 

Takeover rules state that 
during a formal bid period all 
deals by anyone holding more 
than i per rant of the company 
should be disclosed within a 


day of their being carried out. 

Before the trades Blade held 
a stake of mow than 1 per 
cent, at tire time worm about 
glgm. Some of the other trans- 
actions carried tat by Rhone 
staff were also said to . have 
been during the bid period. 

Rhone Finance, which pro- 
vide administration services 
for offchore clients, said that 
the board had called the review 
to “dispel any Author innuen- 
dos”. 

Mr Hunziker. who Is well 
known in tha Swiss f inanci al 
community having a private 
bank. Banque Hunziker, said 
yesterday that the fi n di ng s of 
the review would be 
announced pubHcly subject to 
the requirements of digit con- 
fidentiality. 

He is a former director of the 
Swiss arm of Rawlinson and 
Hunter, the accountancy com- 
pany which handles Nadir fam- 
ily business. But be said he left 
about three years ago before 
the firm took on the Nadir 
business. “I didn’t even know 
the man Asil Nadir until a 
month ago.” 

Mr Roger Leopard, an associ- 
ate off Rhone living in France 
but involved In the naming of 
the company, was also said in 
the company statement to have 
welcomed the review. 

Mr McNeil, who' earlier 
denied knowing Mr Jason 
Davies, one of the individuals 
at the centre of a Serious 
Rand Office investigation into 
a possible share support opera- 
tion at Polly Peck, has now 
admitted that he met Mr 
Davies on (me occasion tat had 
no business contact 


Raglan Property falls £13.4m into the red 


By Richard Gourfay 

RAGLAN PROPERTY Trust, a 
property development and 
investment company, yester- 
day announced a £13 ,4m pre- 
tax loss for the year ended 
March 1990 and a slide in its 
net asset value from £X9.7m to 
£5.7m. Profits in the previous 
year were £l-5lm. 

The company said it had 
recently agreed a refinancing 
package with its four banks 
which will ensure continued 


support until October 1991, but 
includes a specific programme 
of debt reduction. 

Turnover increased to 
9.l?.5im (£LL83m) but the cost of 
sales was £13.95m against 
£10m. Accordingly, Raglan 
incurred a trading loss of 
£L5m, compared with profits of 
ciAw and, in addition, there 
was an exceptional write off of 
£lL5m from the value of prop- 
erties. Mr David Smith, the 


finance director, said the 
fii-Sm took fun provision of 
the way the company saw the 
p r o pert y market developing 
over the 12 to 15 months. 

The loss per share was 7.6p 
(earnings of 0-67p) and no divi- 
dend is proposed. 

Mr Charles Cedi, Raglan's 
c hair ma n. Warned hi gher inter- 
est rates, an absence of institu 
tional buyers for developments 
and in ve st me n ts, a.sfow down 


in demand for retail space and 
high interest rates for the 
decline in the property market 
in 1990. 

Interest charges over the 
period rose 50 per cent to 
nsOJUO. At yoarend Ragan’s 
debt stood at £l&Sm. compared 
with £7to- Mr Cecil said that 
since the year-end Raglan had 
sold or agreed to sell develop- 
ment and investment proper- 
ties that will yield about £7.3m. 


Libyan deal for Lasmo Helene achieves 17% rise 


LASMO, the UK independent 
oil company, is to begin oil 
exploration in Libya next year 
in a consortium with a number 
of South Korean partners, 
writes Steven Butler. 

The deal appears to be the 
first time a Western oil com- 
pany has re-entered Libya 
since 1986, when a US presiden- 
tial order banned US oil com- 
panies from activities there. 

It is part of a growing trend 
in which members of the 
Organisation of Petroleum 


Ex p o r tin g Countries are invit- 
ing foreign companies to par- 
ticipate in a Q exploration and 
production. 

Lasmo will operate and hold 
a 50 per cent Interest in the 
venture, which includes 
onshore and offshore explora- 
tion acreage. Mr Chris Green- 
tree, Lasmo’s chief executive, 
said the exploration blocks 
offered “a range of promising 
exploration plays in basins of 
proven significant petroleum 
potential.” 


HELENE, maker of fashio n 
wear and textile merchant, 
increased its pretax profit by 
17 per cent in the first half of 
1990, but cannot make a firm 
prediction on the important 
final quarter. 

Mr Monty Bmkeman. chair- 
man, said sales in the quarter 
to September kept pace with 
last year’s record figures, but 
there was now evidence of 
some slowing down. 

The final quarter included 
the Christmas season, he 


pointed out' 

In the half year turnover 
rose 21 per cent to £32.63m 
(£26.9lm) and pre-tax profit 
moved up from £L63m to 
£L92m. 

Earnings per share came to 
2SJ2p (L8p) and the interim div- 
idend is 0.65p on capital 
increased by the July rights 
issue (0.6lp). 

There was an extraordinary 
charge of £1414)00 for profes- 
sional costs on uncompleted 
a cquisitio ns . 
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First taste of a sweeter life after four years of siege 

Maggie Urry speaks to Dominic Cadbury about the sale of General Cinema’s stake in his group 

M R DOMINIC Cadbury, - for example, blocking a reso- 
chief executive of the lution to increase the group’s 
confectionery and borrowing powers thereby foro- 
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TRADITIONAL OPTIONS 


• First Dealings Oct 15 

• Last Dealings Oct 26 

• Last Declarations Jan. 24 

• For settlement Feb. 4 

For rate indications see end of 


London Share Service 
Calls in Aviva Pet, Brent Walker, 
Gmrfic Hew* STC, Penttand, Rich, 
mend On & Gas and SaatcfiL Puts 
in Uonaicfa Rm. and SaatchL 


M R DOMINIC Cadbury, 
chief executive of the 
confectionery and 
soft drinks company which 
bears his family wight 
be forgiven for leaning back in 
hfa chair a nd breathing a «igh 
of relief this weekend. 

On Tuesday General Cinema, 
the US cinema and retail 
group, sold its stake in Cad- 
bury Schweppes. The sale - a 
placing among institutional 
investors - ends almost four 
years of near-siege for Cad- 
bury. 

At its peak, the stake 
amounted to 1&4 per cent of 
Cadbury. At its worst General 
Cinema seemed to be either a 
predator itself or to be trying 
to flush out a bid from else- 
where. 

The fact that General Cin- 
ema has placed the stake 
rather than sold it as a block to 
another company, might: seem 
to give Mr Cadbury even better 
reason for relaxing. 

But he riflime that no player 
in the highly competitive 
world of soft drinks and sweets 
can stop for a moment When 
the competition is Coca-Cola 
and Pepsi, Mars and Nestld, he 
says: “The management style 
required for success does not 
allow people to hang around." 

Mr Cadbury agrees that Gen- 
eral Cinema’s presence on the 
share register was a distrac- 
tion, and much management 
time and company money was 
spent on discussing possible 
defence tactics with bankers 
and lawyers in the UK and US. 

But he maintains that Gen- 
eral Cinema’s sharehnlfliTip did 
not affect the way the com- 
pany was run. “People wifi, say 
*He would say that, wouldn't 
he?, but I am quite satisfied in 
my own mind that it did not 
make the slightest difference. 
We have not allowed that 
exceptional shareholder to bias 
us in how we run the busi- 
ness.” 

General Cinema was some- 
times a disruptive 


- for example, blocking a reso- 
lution to increase the group’s 
borrowing powers thereby forc- 
ing a special meeting of share- 
holders. And it seems that 
whenever a derision was being 
taken at a Cadbury board 
meeting the question was 
asked: “Wfll this increase our 
vulnerability to a bid?". 

Sir James Blyth, chief execu- 
tive of Boots, the retail and 
pharmaceutical group, has 
been a non-executive director 
of Cadbury for four years, join- 
ing shortly before General Cin- 
ema took its stake. Although 
constantly aware of the large 
shareholder, he says: "I cannot 
remember a single derision we 
took where the deriding factor 
was the presence of General 
Cinema.” 

Mr Cadbury says it was 
Important when General Cin- 
ema appeared on the share reg- 
ister - the first notification 
was in January 1987 which was 
followed up by a dawn raid in 
November that year - that the 
group did not enter any discus- 
sions with the new share- 
holder, beyond what would be 
normal with any other inves- 
tor. “We did not enable them 
to become involved in any way 
in the management of the busi- 
ness,” he exp lai ns . 

General Cinema's interest 
was not the first spark to take- 
over talk surrounding Cad- 
bury, which had been watching 
its shareholder list closely, 
especially after a Call in profits 
in 1985. 

Considered a rather doll 
company in the 1970s, Cadbury 
had attempted to sharpen up 
its act One move was the 1978 
acquisition of Peter Paul, a US 
confectionery group, taking it 
into a new market But is 1985 
Peter Paul suffered a loss, pull- 
ing down group pretax profits 
from £i24m in 1984 to £9i3m in 
1385. 

F rom the outside it looks as 
though the appearance of Gen- 
eral Cinema as a shareholder 
began a period of rapid acquisi- 
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Dominic Cadbury: we weren’t biased in how we ran the business 


Year to Dec 31 


RESULTS RECORD 


1984 198S 1986 1987 1888 1889 


Pre-tax profit (Em) 134.0 B3-3 130.7 178.1 215.7 251.0 

aminfls per share (p) 15.65 931 1428 19.05 23.47 2469 


tions by Cadbury. But Mr Cad- 
bury denies a causal lin k He 
says the group’s strategy goes 
back to 1984 - he became chief 
exe cutive late in 1983 - when 
Cadbury decided to focus on its 
two mainstream businesses; 
confectionery and soft drinks. 
“The strategy was wen devel- 
oped and agreed before Gen- 
eral Cinema's presence," he 
adds. 

Supporting his claim are the 
sales of two non-mainstream 
businesses, Jeyes, the hygiene 
company, and Premier Brands, 
the Typhoo Tea and Chivers 
jams group, in 1985 and 1986. 

The US confectionery prob- 
lem was dealt with in 1988 by 
selling the manufacturing 
capacity and setting up fran- 
chise arrangements for the 
brands. 


Acquisitions in the two core 
areas were another part of the 
strategy. The purchase in 1986 
of Canada Dry, the soft drinks 
business, preceded the General 
Hi noma shar p purchase. 

Making acquisitions is a 
classic corporate defence 
against a possible predator, 
trying to make the target too 
large a mouthful. Issuing 
shares to make bids can dilute 
the large stakeholder, and run- 
ning up debt can make a group 
less attractive. Mr Cadbury is 
sure that neither fixe speed nor 
the direction of the acquisition 
plan was affected by the 
arrival of General Cinema. 

Cadbury appears to have 
been on a buying spree - in 
1989 alone it spent £700m on 
acquisiiions — but Mr Cadbury 
does not regret any of the deals 


the group has done. However 
he admits that, given the num- 
ber of acquisitions the group 
has "«yfa “there are instances 
where not everything has gone 
as well as it could have done”. 

“We were highly sensitive to 
any charge that any deal could 
be a poison pill,” says Mr Cad- 
bury. One instance was the for- 
mation in 1987 of a joint ven- 
ture, Coca-Cola & Schweppes 
Beverages, which includes the 
group’s UK soft drinks activi- 
ties and has, by all accounts, 
prove d a suc cess. 

The CCSB partnership agree- 
ment includes clauses covering 
tiie change of control of the 
parents - and some say that it 
gives Coca-Cola advantageous 
terms to take control of CCSB 
which might put off a bidder 
for Cadbury. Mr Cadbury 
denies that the terms are 
unu sually generous to the US 
company. “We bent over back- 
wards to ensure that tbfi CCSB 
partnership agreement could 
not be construed as a poison 
pm.” 

There were some denis 
which Cadbury did not do. 
Most significantly were talks of 

a merger with Jacobs Suchard, 

the confectionery and coffee 
company. When Nestle bought 
Rowntree, a sizeable consolida- 
tion in the European confec- 
tionery market, Cadbury had 
discussions with Suchard. 

These came to nothing, but 
that was uot because of fear of 
opposition from General Cin- 
ema, Mr Cadbury says, simply 
. that talks never got that for. 

Nor does Mr Cadbury think 
that the General Cinema block 
was a problem when it came to 
funding takeovers. Indeed, the 
takeover speculation pushed 
up Cadbury’s shares, making 
them a stronger currency to do 
deals with. “It certainly did not 
barm our share price,” Mr Cad- 
bury edmft s 

He does not think that Gen- 
eral Cinema would have been 
an obstacle to holding a ri ghts 
issue, though earlier this year 


tiie group launched a prefer- 
ence share issue in North 
America. “Hypothetically there 
would be more of a problem 
had we warded to do a really 
majo r rights issue — there 
would always have been the 
tiinnght ‘how will General Cin- 
ema react?’. It may not have 
reacted as a conventional 
shareholder.” 

Since Mr Cadbury says Gen- 
eral Cinema’s presence made 
no difference bo the way the 
company was run, it follows, 
he says, that the group’s strat- 
.egy will now continue as 
before. 

He agrees that a large part of 
the group’s profit growth in 
recent years ~h«s come through 
acquisition and these look 
likely to continue. 

This is likely to mean a con- 
tinuing high level of debt - 
gearing was 62 par cent in the 

last balance sheet and to 
unlikely to come down rtrin 
year, or further share issues-. 
Another preference issue is 
rumoured. 

Cadbury is keen to build a 
European-wide confectionery 
business as well as wntirnimf 
to exploit the fast growing 
market for soft drinks in 
Europe and getting larger in 
the US. 

, Tbe- first of these raises 
intriguing questions. Philip 
Morris, the giant consumer 
goods group, acquired Suchard 
tins summer, ostensibly inter- 
fstfid in its coffee business. 
Suchard has said that its con- 
fectionery side is too email 
without acquisitions. • . 

Will Philip Morris decide to 
develop Suchard’s chocolate 
business itself/ competing with 
Cadbury Ibr acquisitions? Or 
could Cadbury now buy 
Suchard’s confectionery activi- 
ties from Philip Morris and-tis 
bp its European «m hi«cwg in 
° n ®deal costing, perhaps, 

. Mr Cadbury wUl iaot be 
drawn on that one. 
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FINANCIAL TIMES; WEEKEND OCTOBER 13/OCTOBER 14 1990 

FT-ACTUARIES SHARE INDICES 

9 The Financial Times Ltd 1990. Compiled by the Financial Times L 1 di n conjunction with thg Inst! 
EQUITY GROUPS Friday October 12 1990 K 8? 55 5? 

11 10 9 (approx) 

& SUB-SECTIONS — I i Est I Gross I Est I f" F 


the Financial Times Ltd in conjunction with the Institute of Actuaries 
I Thu I Wed Tie year I 


Highs and Lows Index 


Flsms in parentheses show hdex Day's 
number or stocks per settlor Mo. Change 


Est. Gross Est 
isrntas Dhr. P/E *8 ; 
TeW% YW% Ratio 19 


(MnJtActn (Ketl to date Ho. 
{25%) ■ 


Index index Index Index 
Ho. No. Ho. No. 


ECONOMIC DIARY “Icaktal goods aw J 7M.« 403 15.63 6.69 7X2 5U3 708.45 710.14 [ 7X7j(»| 8%^4 961180 4 A 


TODAY: DeadJJno .for claims 
from dispossessed owners of 
properties In foe eastern half 
of Germany. Bucharest inter- 
national trade fair opens. Mr 
Douglas Hurd, foreign secre- 
tary, visits Egypt 
TOMORROW: National 

savings (September). Estab- 
lishment of five new federal 
states in .former East Ger- 
many, elections to set up 
state legislatures. Mr F.W. de 
Klerk. South African presi- 
dent meets Mrs Margaret 
Thatcher, prime minister. 
Greek municipal elections. 
MONDAY: CB1/FT survey of 
distributive trades (Septem- 
ber). Retail sales (September- 
provisional). US business 
Inventories for August. Euro- 
pean Community industry 
council meets in Luxembourg. 
Start of two-day meeting of 
the European Com mm unity 
agriculture council in Luxem- 
bourg. New economic plan on 
transfer to market economy to 
be presented to the USSR 
parliament. Financial Times 
conference on product strate- 
gies 4or foe 90s in London. 
International Coffee Organisa- 
tion holds talks in Moscow on 
expanding' coffee trade with 
eastern European nations. 
TUESDAY: Index of output of 
the production industries. 
(August). Public sector bor- 
rowing requirement (Septem- 
ber). Second session of talks 
between North and South Kor- 
ean prime ministers. French 
parliament debates budget. 
South African Conservative 
Party national congress 
WEDNESDAY: US housing 
starts for September; indus- 
trial production. European 
Community economic and 
social affairs ministers meet 
In Brussels. 

THURSDAY: Labour market 
statistics: unemployment and 
unfilled vacancies (Septem- 
ber-provisional); average 
earnings Indices (August-pro- 
visional) employment, hours, 
productivity and unit wage 
costs; Industrial disputes. Pro- 
visional figures of vehicle pro- 
duction (September). Institu- 
tional investment (second 
quarter). London and Scottish 
banks monthly statement 
(September). Provisional esti- 
mates of monetary aggre- 
gates (September). US con- 
sumer price index 
(September); merchandise 
trade (August) and reel earn- 
ings (September): 


Zl Building Materials (26)4 965JL9 -0.8 15.20 631 830 39.70 <773*1 972X3 987.75b 


L71til6734fc 


3 Contracting, CmtractfaiQS. 116022 +0.3 1735 637 7M 56.07 1156.91 1152.71 116734 

4 Electricals a Q) 1879.75 -0.4 14.96 736 838 84.91 188733 192138 1934.71 

5 Electronics (26). 1543.70 -0.8 1039 555 1256 56.74 155643 155839 15HL4S 

6 Engineering-Aerospace tffl. 407.04 -t03 1656 5.93 7-26 1537 405.80 40938 41253 

7 Engineering-General W7>„ 36536 -03 1639 730 734 1655 36736 369.71 37638 


63 192138 1934.71 
63 0558-19 11560.45 E 


658.43 24/9 
>1.93 118831 3 A 812.99 20/9 

5.76 162L44 4 A 993.11 24/9 

ZOO 275135 4 A 180563 24/9 

3.03 2044.72 9 A 1486.79 24/9 

0.00 502.42 13/6 399.79 24/9 

0.00 50530 15/6 36L7I 28/9 


10 Other Industrial tutorials (231. 

21 CONSUMER GSOUP □ 76) 

22 Brewers and Distillers (22) ... 

25 Food Manufacturing 08). 

26 Food Retailing (17) 

27 Health and Household 06) 

29 Leisure CXZ) 

31 Packaging & Paper 02). 

32 PaMtshlng & Printing CL4) _ 


40 OTHER GROUPS Q07)-. 

41 Agencies (16) 

42 Chemicals (24) 

43 Conglomastes GL5) ... 

44 Transport (14) 

46 Telephone NetworksGD... 

47 WatertlO) 

48 Miscellaneous^ 


10X9 

433 

11X8 

30X71118828 

1197.04 1200.43 

10X5 

9.98 

1L48 

33.61 

1476X3 

1487.77 1503 29 

11.47 

4X2 

10.75 

2833 

00732 

1007.27 101139 

10J7 

336 

1252 

50X2 

2352X1 

236531 

2380X2 

7.44 

333 

15X9 

48X3 

2370J.9 

241717 239516 

12.42 

5X2 

9.74 

39.79 

[20733 

121088 121134 

13X4 

7.16 

928 

22.95 

48638 

48534 

492.95 

12.98 

6.77 

9X5 124.64 

2819X3 

2845-42 

289034 

10.94 

4.62 

11X9 

1838 

80431 

835X8 

807.45 

14.66 

8.72 

BAA 

2031 

40932 

405.95 

40937 

1? 99 

603 

934 

32X0 

973X2 

979X7 

99169 

10.67 

336 

1137 

22X5O0LL52 UM0JL9 

[023.97 

13.42 

6.74 

8.80 

46X1| 

988.661 

992.92 

99627 


8680-40 177444 3 A 
8268.44 1357.03 3 A 
0451.79 165055 2077 


407.04 +0J 1656 5.93 736 1537 40580 40958 41253 0.00 502.42 13/6 399.79 24/9 

1 36556 -05 1639 730 734 1685 36726 369.71 37638 0.00 50530 15/6 36L7I 28/9 

405.98 -03 28.07 823 434 1732 407JJ9 40753 41034 46L32 51557 4 A 38439 24/9 

27487 +1.6 1859 864 686 14.41 270.42 267.60 2707 35933 403.90 4 A 260.41 24/9 

19130 42.3 14.14 685 837 60.14 1164.02 116883 116684 1680.40 177454 3 A U0580 20/9 

289.31 +0.1 1059 433 1U8 3057 118823 1197.04 1200.43 1268.44 1337.03 3 A 1121.42 24/9 

48333 40.4 1055 3.98 1L48 33.61 147653 1487.77 1503.29 L451.79 165055 2077 1369J1 6 0* 

81288 905 11.47 482 10.75 2833 100752 100727 101159 1136.83 1184.41 3 II 95958 24/9 

346 45 -03 1037 356 1252 5082 2352.61 236531 238022 2363.49 261734 27/7 218884 30/4 

37755 +05 7.44 333 1589 4883 237039 241717 239536 2463.66 2795.49 4 A 216610 24/8 

205.90 -01 12.42 522 9.74 39.79 120753 1210 88 12U54 163112 171722 9 A JH7.43 24/9 

48637 «... 132 4 7.16 928 22.95 48658 48554 492.95 545.05 625.01 17/7 470.91 28/9 

76454 -28 12.98 6.77 965 124.64 281963 2845.42 289054 3495JQ 3853.61 4 A Z764JA 28/9 

805JX +03 10.94 4.62 1189 1858 80451 80568 807.45 778.96 86632 13/6 690.43 27/4 

40725 -05 14.66 8.72 865 2051 40952 405.95 40957 52267 554.37 4 A 38859 24/9 

97355 12.99 6.03 934 32X0 97352 97967 991 69 LI 44.77 123352 3 A 93253 24/9 

017.96 +06 10.67 326 1137 22.S 101 1 .5 7 1040.19 1023.97 153261 1757.73 15/6 10115? 11/10 

989.93 403 13.42 6.74 8.80 4661 988.66 992.92 99627 1213.25 133587 14/6 94057 24/9 

31L91 +03 12.94 763 931 38.45 130859 131534 1332.12 kSBfl.OZ 172231 14/6 1234.77 28/9 

883.42 -03 1289 557 983 6520 168934 189161 1910.94 2196.29 2458.00 4 A 174034 28/9 

08720 403 12X4 5X3 10X2 26X9 1083.99 1099.88 112020 137.40 1290.72 3 A 107.41 26/9 

.96467 +03 15.49 689 737 68.12 1958.76 194439 1932.40 0X0 2079X8 16/2 182030 1 IS 

494.06 -13 14X2 6.03 839 61.49 1511 J1 150233 15S2J9 L911J6 I98L3S 3 II 144537 2W 

007.05 4Q.1 1234 537 9.92 3222 1006.00 1011.98 10X933 1151.78 1234,94 3 A 95055 24/9 

376.7b -0.9 9.42 535 1367 B5.44 239858 241503 240760 220637 2528.70 3 /8 211134 30J4 

338.78 — 1168 53S 1039 3651 1119-44 112637 133258 1340.40 133865 3 /I 106852 28/9 


49 DfPUSTBW.fiflflUPH79). 1007.05 +0.1 1234 537 9.92 3222 

51 011 & Gas (21) 2376.76 -0-9 9.42 535 1367 B5.44 

59 500 SHARE WDEX (5001. 1138.78 XI68 53S 1039 3651 

61 FZUMftCUL GROUP Q031 69139 - 688 - 31.79 


62 Banks C9) 

65 Insurance (Life) (7). 


31.79 691.42 [ 700541 707.93 760.01 86967 3 A 


733X9 -08 2232 786 587 42.00 738.85 74930 76639 763.46 91830 2 A 


95055 24/9 
pm v vifa 
106852 28/9 
621.68 24/9 
650.43 24/9 


1039X7 16/7 07 
138L OB 16/7/57 
195150 16/7 /8? 
3040605/9/89 
230832 19/5 /89 

502.42 13/6/90 
50530 15/6 /90 
596.67 9/10/57 

411.42 13/10/87 
1B8L53 lfl/8 /B9 
1417.92 4/9/89 
165055 20/7/90 
1220.42 4/9/89 
Z7223Q 5/9/89 
2795.49 4 A W 
180.77 8/9/89 

739.48 16/7 /87 
5070.66 5 AO/87 
116068 29/7 /87. 
91452 2 AO/87 
123352 3 a IV 
179557 17/7/87 
1545.46 5 Afl/87 
1819.4611/8/89 

2554.69 12/7 /89 1 
1290.72 3 A RO 
2079.08 16/2 /90 
2087X6 nn «9i 
1273.71 5 /9/89 

2528.70 3 M 


I Insurance (Composite) (6). J 606J3 405 - 


565 - 
7X0 - 


67 Ins ura nce (Brokers) CEO . 

68 Merchant Banks (7)„.. 


78735 -06 959 83J>| 1362 41.94 793.76 784.91 7B4.<Mfc 


54.97 UL31864 136059 157654020739 151939 29/6 122037 1 A 
2735) 60434 61667 62059)64250 763X9 2 A 526.46 24/9 


354.73 -06 - 


1194.74 4 A 


12.75 356.75 358.00 35633 405.95 502.02 8 /2 


6B Property (45) J 926.43 +2.0 ai5 5.26 1660 25.08 908.61 907.74} 899540196.45 1242S3 4 A 


70 Other Financial C21) 245.60 — 1152 731 11-27 1162 

71 Investment Trusts (66) „ 98535 «... - 4.01 - 25.03 

91 Overseas Traders (5) 112931 -21 12.67 837 9.40 59.65 

99 ALL-SHARE INDEX <674). 1013.31 -03 - 555 - 34.93 


1152 731 1117 U-62 245.69 24665 249-13 33630 35059 4/1 
4.01 - 25.03 985.40 99139 100330 L22333 132361 4 A 


1X311163.20 1168.851 


535 - 

34.93 

1013.99 

102120 

1027 X2 

Day's Oct 

Od 

Da 

0d 

Od 

Lmtti U j 

10 

9 

8 

5 

20893 21fl22l 

Tina 

2134.1 

2201.6 

2143.9 


757.70 24/9 
31938 24/9 
834.72 24/9 
233.78 1 HO 
954X1 28/9 
107953 24/9 
962.09 24/9 


50-71 13/12/74 
442711/12/74 
7L48 2 /12/74 
84.71 25/6/62 
1229.01 8 AQ/85 
399.79 24/9 /90 
36L71 28/9/90 
49.65 6 A 775 
19.91 6 A AS 
27755 15/1 /81 
61.41 13/12/74 
69.47 13/12/74 
5957 11/12/74 
542511/12/74 
17538 28/5 /80 
54X3 9 A AS 
43.46 6 A ITS 
55X6 6 A AS 
5263 6AA5 
6266 11/12/74 
5863 6A AS 
870 JS 4/12/87 
7120 1 A2/74 
975-19 10/11/87 
90.80 29/6 f62 
517.92 30/11/84 
1820-20 1/5/90 
6039 6 A ITS 
59.01 13/12/74 
8723 2915 162 
63-49 13/12/74 
55.8813/22/74 

62.44 12/12/74 

4468 2 A AS 
43.96 13/12/74 
6566 16/12/74 
3L2Z 7/1/75 
56X1 20/4 /65 
33X9 17/12/74 
711213/12/74 
9737 6 A A5 
I 6L92 13/12/74 


FIXED INTEREST 


AVERAGE GROSS 
REDEMPTION YIELDS 


PRICE 

INDICES 


British Cowmen) 

1 Up to 5 years 

2 5-15 years 

3 Over 15 years-~. 

4 Irredeemables.... 

5 All stocks 
Uez-listad 

6 Up to 5 years — 

7 Over 5 years 

8 All stocks 

9 Pebmims&Ums-. 

10 P re fe ren ce - 


Frt 

Oct 

12 

Day's 

change 

% 

Thu 

Oct 

11 

xdadj. 

today 

xdadl. 
1990 
to date 

117.92 

■KLU 

117.79 

_ 

9.97 

12330 

+0 11 

123.25 

0.08 

10.68 

123.79 

+4.16 

123.60 

- 

9.B4 

142.60 

+0.08 

142.48 

- 

8X5 

123.39 

+0.11 

12330 

0.04 

10.46 

154.11 

+0.12 

153.93 

_ 

3.04 

13827 

-0.38 

138.53 

— 

3.12 

13935 

-0.16 

139.57 

— 

3.11 

10L87 

-4.05 

101.92 

_ 

920 

72.99 

-03.9 
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LONDON TRADED OPTIONS 


and the Faculty of Actuaries 


EQUITY futures ended unchanged 
on the day but closed 2 per 
cent down on the week *9 the 
enthusiasm generated after the 
Cut in interest rates and 
sterling's entry into the 
exchange rate mechanism of the 
European Monetary System 
began to fade. 

The December FT-SE 100 index 
opened lower as dealers pre- 
pared for the release of the latest 
UK inflation figures. But In the 
event, they turned out to be only 
slightly above market expecta- 
tions, and shares gradually edged 
off their Iowa. 

Some Institutional buying and a 
belief that the stockmarket will 
not move much below current lev- 
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els helped futures edge Into posi- 
tive territory. 

However, before the close 
prices drifted back to the previous 
session's dose. 

December FT-SE closed 
unchanged at 2,157, white Rs pre- 
mium over the caah index wid- 
ened to 60 points, from 57. Bro- 
kers estimate that the cost of 
finance and futures payments 
should put the December contract 
around 50 points above the spot 
Index. 

In the traded options market 
dealing was lifted by activity 
in the Euro FT-SE 100 index 
and a number of selected stock 
options. A total Of 44,657 
lots changed hands, up about 
calu ms 
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third on the previous day. and 
vm9 evenly divided between calls 
and puts. 

The largest trade of the session 
Came In the Euro FT-SE. where a 
US house was reported to have 
bought 2.500 of the March 2,025 
puts and sold the bum amount at 
June 2.025 puts. • 

In the US-etyie FT-SE index, 
turnover stood at 5.842 lots, of 
which 3,514 were puis and 2.328 
were calls. 

The October 1.950 puts were 
the most popular. 

Among the slock options, BP 
was the most active as a buyer of 
1X00 January 390 calls emerged. 
In total, 3,927 contracts changed 
hands. 

mg 

mm as W» im 8tt tor As 

Ktbn UL 220 19 2634 81317 

1*2291 240 8 15 20 15 19 23 

Amtrad M 6b 9 13 3 5*} 4 

ns” 70 2? ft 1113*14* 

BwtUfi 330 37 51 52 14 S 26 

(■347 1 357 21 - - 26 - - 


BWCUfl 330 37 51 

TO?» 357 21 - 

Blur CKie 200 28 37 

(119 J 220 17 » 

BiliUi Cm 220 15 a 


40 4* 9 14 

28 13 u a 


Uterwur 

300 

40 

91 

60 

1 

5 

10 

f 225 ) 

240 

b* 11* 

17 

17 

19 

20 

raw) 

330 

11 

33 

43 

3 

15 

19 


]40 

14 

)8 

21 

b 

11 

11 


360 

1 

18 

2b 

24 

30 

35 

f 144 ) 

160 

4 

8 

12 

IB 

» 

22 

•0m 


tew 

ft* Her 

Ww 

FA H m 

Clan 
(*751 1 

750 

BOO 

43 

a 

77 

52 

94 

67 

32 

60 

42 

far 

47 

72 


MW 

V 

77 

n? 

n 

lb 

74 







53 

(W) 

M> 

20 

45 

« 

» 

35 

43 

KMiktrSiat 

3W 

15 

30 

35 

45 

SB 


600 

7 

25 

33 

65 

60 

74 

(177) 

421 ) 

7 

a 

22 

OJ 

65 

n 

BAA 

M 

27 

<5 

59 

11 

24 

27 

HUhdMM 

260 

a 

3b 

4Z 

8 

13 

17 

(M05) 

420 

12 

30 

43 

25 

38 

40 

(*274 ] 

2M 

14 

s 

31 

18 

23 

26 

BAT tads 

son 

Ml 

90 

1(17 

8 

11 

20 


713) 

19 

22 

a 

9 

27 

U 

ri*b 1 

550 

22 

55 

b4 

23 

32 

37 

(*205 ) 

SIS 

10 

- 

- 

18 

- 

- 

BT# 

300 

29 

43 

49 

3 

9 

15 


180 

71 

V 

w 

7 

15 

17 

nui 

3)0 

10 

25 

32 

lb 

21 


P192 1 

200 

14 

22 

Z7 

IS 

a 

a 

Bnt- Ideas 

260 

23 

30 

41 

4 

10 12* 


lbO 

21 

79 

SO 

4 

7* 

9 

(*2761 

280 9* 18* 

30 11* 

18 20* 

1*1731 

163 

9 

17 

19 

13 

15 

18 

EtturSct 

3«l 

20 

14 

41 

7 

I? 

17 

San 

B0 

8 

12 

14 

ft 

7 

8 

mo) 

330 

ft 

IS 

25 

24 

24 

35 

PB3 ) 


3* 







700 

38 

73 


14 

29 

37 

THF 

260 

18 

29 

33 10* 

14 

20 

CttOMCS 

88 

(*262) 

280 

B* 

20 

_ 

22 

a 


(*720) 

750 

14 

45 

62 

42 

50 

58 




GCC 

C1RIJ 

16 

8 





Item CUt 

MU 

44 

66 

83 

74 

10 

ti 

UO 

200 

£ 

U 

22 25 2B 

fbU) 

650 

20 

4ft 

5b 

52 

57 

59 








T5B 

Ik) 

1? 

19 

19 

6 

6 

13 

Hum 

MO 

15 IB* 

24 

3 

8* 

10 

(135) 

140 

7* 

4 

13 

10 

13 

17 

1189) 

200 

4 

8* 14* 12* 

21 

21 

Vul Rail 

60 

15 

IB 

71 

4 

8 

10 

LASM0 

433 

17 

49 

57 

18 

25 

33 

(*$68 ) 

70 

10 

14 

lb 

10 

13 

15 

cee ) 

4b0 

20 

46 

57 

18 

25 

33 

Writes* 

*.-fl 

55 

75 

_ 

12 

22 

- 









P45B ) 

460 

a 

50 

65 

32 

37 

41 

P A0. 

500 

45 

7D 

75 

10 

17 

a 









(*533) 

5b0 

12 

38 

45 

30 

37 

47 

EDH FT-SE MNEX RftfT) 



Pttlingua 

140 

18 

22 

28 

2* 

B 

11 

1923 1915 29H M7S 2125 2175 2225 22» 

(153 1 

1*0 

5* 

11 

IB 

U 

18 

20 

CALLS 








Poiir P«fc 
ffioa 








On 203 

150 115 

79 

90 

n 

16 

10 

- 


- 

- 

- 

- 

- 

Nm 233 
OK 260 

192 155 122 
- lift - 

93 

125 

70 

U 

7r 

z 

Prariratbl 

no 

15 

23 

25 

5 

10 

13 

Hu 305 

- 238 

— ; 

17B 

— 

130 

— 

(*2M> 

220 

4 

12 

17 

18 

19 

24 

JtP 344 

- 278 

- ; 

220 

- 

170 










Sis 380 

- 317 

- , 

25b 

- 

212 

- 

tool 

140 

15 

23 

30 

7 

10 

12 

POTS 

Oct 1ft 








C1481 

1*0 

5 

14 

21 

lb 

20 

23 

lb 

a 

35 

60 

90 

125 

168 

RTZ. 

390 

4(1 

M> 

M 

R 

lb 

23 

Mb* 27 

37 

47 

62 

83 , 

111 

142 

— 

P+17) 

420 

20 

42 

50 

20 

28 

39 

the 35 

- 

57 

- 

95 

— 

150 

— 

Sol A Nee 


20 

Mar 65 

- 100 

m. 

133 

w 

183 

— 

330 

a 

41 

53 

9 

17 




130 


190 


rao 

360 

10 

25 

38 

22 

32 

34 

Sis 70 

- 10b 

- 

140 

- 

170 

- 


Ton 220 

(*233) 240 

TIimei 
Water 230 

(132 ) 240 

Water HMg 
Pta 2250 

R270 ) 2300 


17 29 94 4 6* 9 
7 18 22 11 IS 19 


9 20 - 8 14 - 

5 13 20 15 19 a 


70 160 - 70 100 
50 140 - 90 130 


FenaaU 2D 

(•19 ) 25 


Lacaalaii Ho 
(116) 120 


Bonn 700 

(*686) 750 


2* 4 - 5 6 - 

1 2 - 8 * 10 - 

IM WW) to Fib Bay 

9 17 19 9 13 14 

5 13 14 17 18 22 

Pd Bn Ma ftd la tor 

17 70 97 32 63 83 

5 42 7b 75 94 118 


FT-SE gun roam 

190P 1W0 2flW 2054 2114 2134 a#4 2254 

CALLS 

On 227 182 13B 98 66 41 24 14 

No* 35 213 172 140 108 B0 58 43 

Dec 263 243 206 172 141 112 90 70 

Jm 302 262 225 192 162 132 110 89 

Jm» f 368 - 294 - 230 - 17B - 

PUIS 

Oct 912 19 315080115158 
Hoi 22 31 *1 55 76 100 135 173 

On 30 39 51 67 87113 145 180 

JUm 33 49 62 79 102 126 156 190 

Jmm ♦ 58 - 82 - 119 - 170 - 

#- 5apndc6 

October 12 Tout Contracts 44/07 

Calls 22X16 Pda 22.041 

FT-SE Wn Calls 2.328 Pub 3514 

Em FT-SE CaBs 10 Pots 5,412 

*lMcrtybg rarity print. tlMMg Sated OpbyHtM 


.. i,’." rarer 
■»» etc! ’J C£ 
.? a-jt-ac 
ili 

yr&ta 
, ;• v.t'JfSC- 

- ,t.> 

- si. 2P (OE* 
. A \2& 


of siegf 

eroup 

- 

•' r'y** l5 . , i 




‘ 1 ,»iC- 




' . . * - J ‘ h • 


*4 "* ►«. 1 


7 ■ 


r;; 




lOR JUDGEMENT 
NOT JARGON, 

INVEST IN 
ITHE CHRONICLE 


The first thing you'!! notice about the Chronicle is what a 
good read it is. Clear reporting, we!! ordered and net a word 
ef; argon to trip over 

As ter judgement, you'll find our advice informed and 
objective because the Chronicle is written by experienced 
■ journalists not salesmen. 

invest in the Chronicle. : 




A SHOCK BUDCSST 

TOr\MTHE 


, Howto 

#ive, £ 4 fork 
and invest 
abroad 

The complete 
monthly guide 
from the Financial Times 


The rewards of life overseas are big - a better job, 

. more money, lower taxes, a higher standard of living 
and a lot more. You can easily double your income - or 
. do even better - with the right advice. 

Probably the very best advice for expatriates is in 
Resident Abroad. Every month you can look forward 
to news and comment, entertainment and hard 
information. Ways to make money, ways to save 
money and a host of ideas on how to spend it! 

EVERY MONTH RESiPHMT ABROAD COVERS 

Effective tax planning British property 

Financial Not e book Overseas property 

Currencies What’s on overseas 

Offshore funds statistics Prize competitions 

World rtockmarioets Travel A Leisure 

As well as the best investment opportunities and the 
neatest tax plans. Resident Abroad covers just about 
every other subject you're likely to need an expert 
view on while you're abroad. It's all presented in a 
clear readable style so you can plan your moves with 
confidence. 

There's more to Dfe overseas than money. When 
you're considering your children's education, when 
you're wondering about prices in the UK, when you're 
choosing airlines, cars and holidays, turn to Resident 
Abroad for an informed view. 


Published by the F&tandal Times 

Resident Abroad is written by an expert team from F.T. 
Magazines. As you would expect from a sister 
publication of the F.T., the quality of reporting is of the 
highest standard. 


For almost a decade. Resident Abroad has offered 
solid, impartial advice on aD aspects of living and 
working overseas. News is interpreted from your 
viewpoint as an expatriate. _ 




' 2 Issues Free 

.We would like you to see for yourself how Resident 
Abroad really is the complete guide to life overseas. 
Simply fill in the coupon below and send it to the 
address shown. We will send you the next 2 issues of 
Resident Abroad free of charge. 


Money Back Guarantee 

If you decide to become a full subscriber, you are 
protected by a Money Back guarantee. Should you 
decide to cancel at anytime, the unexpired portion of 
your subscription will be refunded in full. 


You can cancel your trial subscription after the second 
issue and owe nothing. Or you can go on receiving the 
magazine every month after the first two. You still pay 
nothing for the introductory issues you receive. 


j Reply Form 

Return to; Resident Abroad. Subscriptions Dept., Centra] House. 

27 Paik Street. Croydon CRO 1YD. UK. 

Yes f Pleasa enrol me as o trial subscriber to Resident Abroad. I 
understand 1 will receive 14 issues for the price of 12.1am 
free to cancel it anytime and receive a refund for the 
unexpired portion of my subscription. 
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Asahi redrafts agreement 
to acquire Elders holding 

By Kevin Brown in Sydney and lan Rodger in Tokyo 


AS Am BREWERIES of Japan 
Is renegotiating an agreement 
to acquire a 19.9 per cent stake 
in Australia's Elders KL from 
Harlin Holdings, the private 
company controlled by Mr 
John Elliott, ending specula- 
tion that the deal was off. 

The move prompted a 13 
cents recovery to A51.23 in 
Elders shares on the Austra- 
lian Stock Exchange yesterday. 
Under the deal, Asahi was to 
have paid Harlin - which 
owns 56 per cent of Elders - 
A32.15 apiece for the shares. 
The deal would have been 
worth A$960m to Harlin. 

Harlin said Asahi would now 
acquire part of its target hold- 
ing in the market, but claimed 
the transaction would still 
have the effect of stabilising 
Harhn's finances. 

Negotiations are thought to 
be continuing on the number 
of shares Asahi will buy from 
Harlin, and the price to be 


paid. Harlin would say only 
that “the basic structure” of 
the ori ginal deal would re m a in . 

Meanwhile in Tokyo, Mr Shi- 
geo Oishi, director of Asahi's 
international finance division. 
said the group was concerned 
about the weakness of Elders* 
share price, which stood at 
AS1.57 when the deal was 

Struck last month. 

“We are still positive about 
it, but we are a little bit con- 
cerned about the decline in the 
share price In the past few 
days," Mr Oishi said. "We val- 
ued the shares at a certain 
price, but if we can buy them 
cheaper than that then that 
would be good for us." 

Harlin was the vehicle for a 
takeover of Elders by a group 
of executives led by Mr Elliott, 
who is chairman of both com- 
panies. Mr Elliott resigned as 
chief executive of Elders ear- 
lier this year after Elders’ 
share price began to slide in 


reaction to the takeover. 

Har^ 11 accumulated debts of 
Afgashn fljS32Jbn) to finance 
the takeover, which was 
achieved at an average price of 
AJ2-50 for each Elders share. 

Analysts said investors had 
expected Asahi to pull out of 
the deal with Harlin because of 
the widening gap between the 
agreed price per share and the 
price in the market 

Asahi said it had been m 
constant contact with H arli n 
about the terms of the share 
sale, and revealed that Mr 
Koichiro Iwaki, managing 
director, met Mr Peter Bar- 
tels, Elders chief executive, in 
London earlier this week. 

Elders said the meeting con- 
cerned technical details relat- 
ing to Courage, Elders’ UK 
brewing subsidiary, which is 
awaiting a ruling from the UK 
government on plans for a 
jjubs-for-breweries swap with 
Grand Metropolitan. 


KLM to cut spending 
15% over three years 


KOP earnings 
decline 40% 
to FM326m 

By David Lascelles, 

Banking Editor 

EA NS ALLIS -Osake-Pankki, 
one of Finland’s largest banks, 
suffered a 40 per cent fall In 
profits before provisions and 
taxes in the first eight months 
of this year, to FM326m ($90m). 
Profit after taxes was 
FM155.8m, a Gall of 66 per cent 
against the year-ago figure. 

Profit from financial 
operations rose 26 per cent to 
FM2.1bn, but other forms of 
income fell 22 per cent to 
FMlbn. Expenses rose 12 per 
cent to FMl.9bn. Write-offs 
rose 33 per cent to FM362m. 

For the group as a whole, the 
result represented an annual- 
ised return on equity of 2JL par 
cent Dr Jaako Lassila. chair- 
man, described this as unsatis- 
factory. 

Mr Peter Fagemds, senior 
vice-president said yesterday 
that the regular banking 
operations had performed wefl. 

However, other parts of the 
group had suffered from the 
weakness of the Helsinki Stock 
Exchange, and the wider prob- 
lems of file Finnish economy. 
The forestry industry was 
weak, and the decline in trade 
with east Europe had hurt 
many companies. 

KOP is proposing a restruct- 
uring of the group along bold- 
ing company lines. The four 
constituent parts will be bank- 
ing, corporate finance, treasury 
and asset management 

The changes are awaiting 
approval from the regulatory 
and tax authorities. They 
would enable KOP to control 
its costs more efficiently, Mr 
FagemSs said. 


By Paul Abrahams 

irf.M Royal Dutch airlines 
yesterday became the latest of 
a number of European airlines 
to introduce cost-cutting pro- 
grammes, when the earner 
announced it would be reduc- 
ing expenditure by about 15 
per cent over the next three 
years. 

The move follows a warning 
earlier this month that the 
Dutch airline expected to 
report a “considerable loss” in 
the present financial year. In 
August the carrier announced 
a dramatic foil in first-quarter 
profits from FI 230.1m ($l34m) 
to FI 4L4m. It blamed increas- 
ing fuel prices, higher insur- 
ance rates, and unfavourable 
exchang e rate movements for 
the setback. 

KLM said it hoped to achieve 
its target of cutting FI 400m 
from its expenditure by mak- 
ing 500 redundancies from its 
25,000 workforce, as well as re- 
examining the economics of 
operating various routes. The 
plan’s ?mn is to improve the 
company’s margins to 5 per 
cent of turnover within three 
years. 


L’Oreal, the world’s largest 
cosmetics maker, has increased 
first-half sales and profits, 
writes William Dawkins in 
Paris. 

The group, which owns the 
Lancome, Vichy, Cacharel and 
Guy Laroche brands, reported 
turnover up from FnHShn to 
FFrl5.7bn ($3bn) in the interim 
period, up 83 per cent, or XL8 


KT.M Is not the ably airline 
to be suffering falling profits. 
An increase in costs and foil- 
ing yields caused by increased 
capacity and weakening 
demand have taken their toll 
on other European airlines. 

Air France, whose passenger 
tr affic only increased by L7 per 
cent during the first half of 
this year, has recently 
anno unced a cost-cutting exer- 
cise after calculating that it 
expects to lose FFrl70m during 
the first half 1990, compared 
with a profit of FFr83m last 
year. 

The airline’s fuel hill next 
year could be FFr4bn higher 
than in 1989, according to 
executives. All non-aircraft 
investments have been 
suspended, and work an non- 
essential information systems 
halte d. 

Scandinavian Airlines 
Systems has announced a 5 per 
cent cut in expenditure follow- 
ing a 69 per cent foil in profits 
for the first half of 1990. British 
Airways has also recently 
introduced a margins improve- 
ment programme. 


percent on a comparable hams 
after adjusting for disposals. 

Pre-tax profits rose 13 per 
cent from FFtl.51bn to 
FFrLTbn. 

L’Oreal sold Its hygiene, 
home comfort, surgical sutures 
and ophthalmic laser busi- 
nesses last year as part of a 
strategy to focus on its main 
business. 


L’Oreal turnover up 8.3% 


Stora group 
disappoints 
with 29% 
profits fall 

By John Burton 

in Stockholm 


STORA, Europe’s biggest pulp 
and paper group, yesterday 
reported a 29 per emit foil in 
profits after items to 

SKrL732m ($307m) for the first 
eight months of 1990. The 
results were lower than expec- 
ted, with most analysts pre- 
dicting a 20 per cent drop In 
earnings. 

Sales rose 37 per cent to 
SKr37bn due to Stcra’s recent 
acquisition -of Feldmdhle-No- 
bel (FeNo) in Germany and 
several other smaller compa- 
nies. Excluding the takeovers, 
sales rose by 3 per cent to 
SKr27-9bn. 

FeNo added SKrll8m to 
Store’s earnings. Without this 
contribution, profits wonld 
lave fallen by 34 per cent to 
SKrl.Sbn. 

The earnings fall reflects 
tougher times for all of Swe- 
den's forestry companies, 
which are facing high produc- 
tion costs at home and 
increased competition in 
Europe as demand weakens for 
pulp and paper and production 
capacity expands. 

Stora predicted in June that 
profits for the year would foil 
by about 20 per cent from the 
1969 figure of SKrS.Sbn, but It 
said yesterday that it could no 
longer make a precise forecast 
due to the unsettled global sit- 
uation resulting from the Gulf 
crisis. 

The three units that Stora 
plans to sell to finance its 
DM4bn purchase of FeNo an 
reported sizeable declines in 
operating profit. The Tarkett 
flooring division suffered a 72 
per cent earnings slide to 
SKr54m, while Stora Kitchen 
dropped by 44 per cent to 
SKr32m and the Finess group 
by SI per cent to SKr23m- 

The company’s core palp 
and paper operations saw 
more modest profit declines. 
Earnings for the fine paper 
group. Store’s biggest division, 
slipped by 26 per cent to 
SKi229m, while those for 
ne wsprin t declined by 28 per 
cent to SKr433m. The pulp 
operations fell by 27 per cent 
to SKrSSSm and the packaging 
division, reported unchanged 
profits at SKr553m. 

Stora is rationalising its 
operations in toe wake of toe 
FeNo acquisition, and this will 
lead to the elimination of 3^00 
jobs, most of them In Sweden, 
by the end of next year. 

Stora will also shed another 
12,500 workers once it sells 
Tarkett, Finess and Stora 
Kitchen, all part of toe Swed- 
ish Match group which Store 
bought in 1988. 

Store believes it now has 
dose to 95 per cent ownership 
of FeNo, following its initial 
hid for 85 per emit of toe com- 
pany. FeNo's results were con- 
solidated in Stora as of May X. 


AMD claims a first-round victory 

Louise Kehoe on the implications of Thursday’s ruling against Intel 


A dvanced Micro Devices 
has declared a moral 
victory over its Silicon 
Valley neighbour Intel in what 
has become the longest and 
most bitter legal dispute in toe 
history of the DS semiconduc- 
tor industry. 

A court-appointed ar b it rator 
ruled on Thursday that Intel 
had seriously breached several 
aspects of a landmark 1982 
technology exchange agree- 
ment with AMD in which the 
two companies agreed to swap 
products on a “value for value” 

basis. 

Still undetermined, however, 
is whether AMD can win any 
finan cial recompense from 
Intel. Also unresolved is the 
issue at the centre of the dis- 
pute: whether AMD can win 
the rights to manufacture and 
sell Intel’s leading micropro- 
cessor product, the 386, a key 
component in IBM-compatible 
personal computers. 

Intel currently holds a 
monopoly on what AMD claims 
is the “billion dollar a year 
market for 386s”. 

“Our customers have been 
too long enslaved by Intel's 
monopoly. The Berlin wall fell 
under the pressure of free 
choice and the Intel monopoly 
will fall for the same reason," 
Mr W. J. Sanders IB, AMD’s 
outspoken chairman, declared 
following toe ruling. 

In his ruling, toe arbitrator 
charged Intel with "duplicity" 
and “extortion” Intel’s breach 
of contract was “ordered and 
approved by toe most senior 
officials at Intel”. 

Mr Gordon Moore, chairman 



Gordon Moore (left) was "astounded by the arbitrator’s 
language,” while W. J. Sunders m applauded the decision 


of Intel, said he was 
"astounded by the strength of 
language” used by the arbitra- 
tor. “Oar behaviour ts unfairly 
characterised.” he datmed. 

According to Mr Moore, Intel 
attem pte d to make the contrac- 
tual relationship with AMD 
work, but became frustrated by 
the lack of effort on the AMD 
slda AMD did not offer .Intel 
products of equivalent value, 
Tnfirf claims. 

Intel’s wigt ai tp was to aaree 
to trade the 386 for AMD prod- 
ucts, the arbitrator’s ruling 
maVp-g clear. "Saddled with an 
unfavourable contract and 
headed into stormy business 
seas, [Intel] decided to frus- 
trate toe operation of the rela- 
tionship with AMD." 

In response to the ruling, Mr 
Sanders said that AMD would 
seek over f600m in damages, as 
well as the rights to manufac- 


ture Inters 386. Hearings to 
determine damages are sched- 
uled to begin next month. 

As soon as the long-awaited 
ruling was issued, however, it 
became evident that the dis- 
pute was for from resolved. 

In differing interpretations 
of the ruling, Intel emphasised 

that it was not required to 
transfer rights to manufacture 
toe 386 to AMD. AMD pointed 
out, however, that the decision 

rrmrio nlnnr that consideration 

of transfer of the product 
would be part of toe damages 


386. today's 
rights to 


Intel general counsel, Mr 
Thomas Dunlap, also indicated, 
that if AMD is awarded rights 
to the 386 or substantial mone- 
tary dflmflg iftft, ttem Intel will 
appeal the ruling. That could 
drag the case on Ear months, or 
even years. 

Even if Intel were forced to 


give AMD the 
value of flmjnx 
AMD is traesnonawa. 

AMD has already “reveres 
engineered* the SS6 and is 
ready to introduce "donee” of 
the Intel chips, Mr Sanders 
said, acknowledging for the 
first time a widespread indus- 
try rumour. 

The company te preduded 
from applying the widely 
recognised des&natiwj 886 to 
the chips, or from officially 
introducing than, pending toe 
determination of another legal 
dispute with Intel Last week. 
Intel filed a trademark 
infringement suit against AMD 
and won a temporary 
restraining order. 

‘Tntefdoes not yet seek to 
block us from announcing or 
shipping our product, but they 
intend to derail our marketing 
effort They wlH fail, because 
our mutual customers want us 
to supply a competitive offer- 
ing,” said Mr Sanders. 

Nonetheless. AMD expects 
Intel to fife additional law suits 
when it launches its 386 dona, 
either patent or copy- 
L The compa- 

are an-eaoy battling the 

issue of infringement of copy- 
right on “microcode”, the Inter- 
nal software that controls the 
functions of a microprocessor, 
in yet another related dispute. 

The whole saga is likely to 
keep lawyers busy for years. It 
may also create a serious rift 
within the Silicon Valley chip 
industry, and damage a collab- 
orative framework which has 
been vital to efforts to main- 
tain DS competitiveness. 


Laidlaw hit by waste permit provisions 

By Bernard Simon in Toronto 


A LARGE provision for 
redundant permits at VS haz- 
ardous waste treatment sites 
has contributed to a 72 per 
cent decline in quarterly earn- 
ings at Laidlaw, the f!arinHifln 
waste management and school 
bus operator. 

Net income fell to 819.8m, or 
7 cents a share, in the three 
months to August 31, from 


US$7Llm, or 32 cents a share a 
year earlier. 

Income from continuing 
operations rose by 23 per cent 
to S&L6m, but this was more 
than offset by the $3&4m per- 
mit writeoff, and a $l6.4m loss 
on a we s tern Canadian truck- 
ing business and a tree service 
operation, both of which have 
been sold. 


Mr Donald Jackson, who 
took over as chief executive in 
August from. Laifflaw’s founder 
Mr Michael DeGroote, linked 
the permit write-off to differing 
approaches between himself 
and Mr DeGroote. 

Besides its waste manage- 
ment and school bus 
operations, Laidlaw owns 29 
per cent of toe British security 


systems company ADT, and 37 
per cent of Attwoods, the UK 
waste management group- 

Mr Jackson said optimism 
for growth in 1991 is tempered 
tor external factors, notably the 
sharp rise in cdl prices. 

Earnings for the fiscal year 
to August 31 rose by 2 per cent 
to Revenues were up 

80 per cent at gL74bn. 


Hilton Hotels down by 22% 


By Nikki Tatt in New York 

FURTHER EVIDENCE of toe 
difficult conditions prevailing 
in the US hotel industry has 
surfaced in third-quarter fig- 
ures from Hhto n Hotels. These 
show after-tax profits down by 
22 per cent at 82L9m, and earn- 
ings per share lower by a simi- 
lar amount at 45 cents. 

Without toe benefit of prop- 
erty disposals, the setback 
would have been even sharper. 
California-based Hilton bene- 
fited from a 210m protax profit 
on p ropert y transaction in the 
three months to September 
1990, compared with a 33.7m 


loss in fte same period a year 
earlier. Profits before property 
transactions and tax fell by 47 
per cent to yam. 

Total revenues in the period 
were $25.7m. white the profit is 
after interest charges of gL5m 
against 89.7m a year carter. 

TTiitnm thqt the entire 
Industry is still contending 
"with a sluggish economy ami 
excess capacity in many major 
markets”. 

It noted that New York City, 
which is an important market 
for the group, had a particu- 
larly slow summer, affecting 


Hilton properties there. Hotel 
occupancy was 69 per cent in 
the third quarter against 71 per 
cent in 1989. 

Hilton ’s gaming division also 
had.a tough third .quartan The 
Las Vegas Hilton had lower 
gaming table revenues, partly 
due to increased competition, 
while higher revenues at the 
Flamingo ffllton-Las Vegas 
were offset by higher operating 
costs, causing profits to decline 
slightly there. Gaining occur 
pancy at Nevada was 85 per 
cent, compared with 88 per 
cent last year. 


Strong currency 
hurts Ciba Geigy 

By Our Financial SMI 

CIBA GEIGY, the Swiss 
chemicals and pharmaceuticals 
group, yesterday reported a 4 
par cent faH in t u rnover for the 
first nine months of 1990 from 
SFrl5.9bn <*13.3bn) to 

SFiUSu&n. 

The fall follows a 2 per cart 
year-on -year decline for the 
first half of the year, and was a 
result of the appreciation in 
the Swiss franc. 

The company said nine- 
month sales would have risen 4 
per cent tf expressed in local 

mirundffl- 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 

Latest 

Change 

Year 

High 

Low 

CHANGES 

prices 

on week 

ago 

1990 

1990 

Gold per troy oz. 

$387.50 

-6.75 

$383.75 

*420.25 

*345.75 

Silver Per troy oz 
Aluminium 99.7% (cash) 

215.05p 

-30.7 

326-QOp 

323TOp 

215.05p 

SI 857.5 

-127.5 

$1842.5 

$2227.5 

$1380.0 

Copper Grade A (cash) 

£1371.0 

-105 

£1889 

E1747.fi 

£1304.5 

Lead(cash) 

£394.5 

-35.5 

£487.» 

£790 

£392 

Nickel (cash) 

$9500 

-17S 

S10447J5 

*11375 

$6075 

Zinc SHG (cash) 

$1359 

-75.5 

S1610 

$1860 

$1250 

Tin (cash) 

Cocoa Futures (Mar) 

$8205 

£721 

+ 5 
-28 

$8245 

£720 

$7020 

£967 

*5785 

Coflee Futures (Jan) 

£804 

-10 

£685 

£757 

£548 

Sugar (LOP Raw) 

Barley Futures iJan) 

$256.4 

-3.8 

$353 

$386.4 

$256.4 

£117.00 

+0.30 

£110.90 

£117.00 

£103.45 

Wheat Futures (Jan) 

£1ia40 

-0.30 

£113.40 

£123.45 

£111.00 

Cotton Outlook A index 

81.45c 

+ 1.05 

82.55c 

92.70c 

73.70c 

Wool (B4s Super) 

Oil (Brent Blend) 

41fip 

-14 

6D5p 

SBOp 

418p 

$37.62Sy 

+ 2.0 

S19.575 

S39.175 

$15,575 














London Markets 


SPOT MAMUm 

Cruds on (par barrel FOB) 


+ ar - 

Dubai 

533.404.60y -575 

Brent Bland (Oared) 

$40. 10-0-20 

■0.78 


S37.80-7.65 

-055 

W.T.L (1 pm ast) 

S3&2O-«.30y -055 

OB products 



(NWE prompt delivery par toms CIF) 

+ or- 

Premium GoaoUna 

$4 12-416 

-13 

Cos Oil 

S34&390 

-05 

Hosvy Fusl OH 

SI 45- 147 

■a 

Naphtha 

$391-388 

-2 

Petroleum Argu* Esflmstss 


Other 


+ Of- 

Gold (per troy oz)4h 

S387.S 

-2£5 

3 1 Ivor (por troy ox)+ 

434C 

+3 

Platinum (par troy oz) 

S41&0 

-0.73 

Palladium (par troy oz) 

SS4.S 


Aluminium (free marital) 

$1840 

-185 

Copper (US Producer) 

129 ^(C 

•075 

Load (US Producer) 

6fc 


Mfcfcol (tree market) 

4200 

-18 

Tin (Kuala Lumpur msrfent) 16.36* 

■4-071 

Tilt (Wow York) 

2SSa 

+5 

Zinc (US Prime Westnmf 

73c 


Cattle (live weight# 

101.57P 


Stump (dead wefgluJT 

131.71P 


Pigs (live weighrit 

78.10P 


London daily sugar (raw) 

323C.4W 

-&e 

London daily sugar (white) S306.5w 

-ts 

Tate and Lyla export price E238J 

■QM 

Barley (English teed) 

Unq. 


Maize {US No. 3 yellow) 

rise 


Wheat (US Dork Northern) 

too 


Rubber (Mov)W 

sasop 

■4L2S 

Rubber (Dec]* 

aasop 

-0.25 

Rubber <KL RSS No 1 Mow) 238.5m 


Coconut oil (Philippines |§ 

S280w 


Palm Oil (Mataysiontf 

3290w 


Copra t Philippi nestf 

S200t 


Soyabeans (US) 

£143 


Cotton ‘A* index 

HI. 45c 


Woatteps (64c Super) 

4T6p 



C a tonne unies* otherwtoa stated. p-pencs/kg. 


c-cante/Tb. r-riAgglt/ltB- q-Nov/Oee. Man. u-Oct/ 
Dec v-OcVNov. w-Oct/Nov z-Aug/Sep y-Oec. 
tUeat ComtWWto" average tatwock prices. * 
change from a week age. * London physical 
market. 5C1F Rotterdam. 4 Bullion market 
close. rn-MalayStofl centsfkg. 


SUGAR 

- London FOX 

(S per tonne) 

Raw 

Close 

Previous 

HtpMLow 

Dec 

220.60 

221.00 

222.00 

Mar 

215.60 

210.40 

219.40 213.80 

May 

217.00 

220.60 

221.00 215.80 

Aug 

218.60 

222.00 

220.60 219.40 

Oct 

218 60 

221.40 

220.60 ziaoo 

Dee 

220.00 

222.00 

218-00 

Mar 

221.00 

2234)0 

222.00 

WWW 

Ckwe 

Previous 

Hlfpi/LOYf 

Doc 

287.0 

300.7 

29A0 2S&3 

Mar 

294.0 

297.5 

297.0 293.0 

May 

233.6 

296.0 

297.5 203.0 

Aug 

300.1 

3054) 

300.0 2995 

Oct 

292.8 

298.0 

294.0 2825 

Mar 

284.5 

299.5 

2945 233.4 

Turnover Raw 1913 (1086) lots d SO tonnes. 

White 1196 (681) 



Paris- White (FFr pgr tonne): Dec 161Q Msr 1500. 

May 1500, Aug 1485. Oat 1483 

emtomou. - ipe 

S/hamsl 

Latest Previous HtghtLow 

Nov 

3&50 

30.73 

4020 38.00 

Dec 

37.35 

37.72 

30.20 36 VO 

Jon 


36.10 

3850 3550 

FWj 

3455 

34.60 

34,25 

IPE Index 40.32 

38.10 


Turnover 18708 (31908) 

GASOIL - K 


(/tome 


Latest 

Previous 

High/Low 

Nov 

337.25 

341.78 

341 00 329.00 

Dec 

moo 

332.00 

332.00 319.50 

Jon 

313.S0 

31B.0Q 

318.00 310.00 

Ftab 

301-50 

303.00 

sm.00 P98S8 

Mar 

281.50 

283.00 

283.00 261.00 

Apr 

264.00 

264.00 

365.00 263 JDO 


Turnover 2031 1 (HOOJlots o« 100 tonnes 


men 

Trading was dun last weak, reports 
Mm-producten. partly bec a use at haUdsys 
snd partly because at uncertainly over the 
direction 01 prices. Nutmegs, mace, cassia. 

phneew, and doves have come dawn to 
such tow levels that termers might switch to 
other produce, or pay leas attention to me 
crops. The end of long term price decrease* 
tor many apJcea appears near. Pimento 
decreased to USS1J0O* tonne. Cloves: 

1891 sfripenems out oa bought around 
$2,450 Of Europe. Nearby Is unchanged at 
$2,900 sx -warehouse. Cassia: otters from 
pftdtmg steadied as demand reappeared. 
Dutch poppyseed: local market Arm. 


COCOA 

- London POX 

Ctonne 


Close 

Previous 

High/Low 

Dec 

679 

679 

683 871 

Mar 

721 

722 

728 713 

May 

748 

745 

751 740 

Jul 

770 

785 

773 TBS 

S4p 

783 

7B7 

790 785 

Dec 

822 

816 

822 813 


Turnover. 3790 (4T73) Ms of 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price tor Oct 11 B22JSB f8te.ee> 10 day awrafiv 
tor Oct 12 950.16 (986.71) 


COW 

■ - London POX 

e/toma 


dose 

Previous 

HtghTLow 

Nov 

891 

592 

695 58S 

Jan 

604 

8D5 

607 B89 

Mar 

598 

698 

609 594 

May 

603 

600 

604 599 

Jul 

814 

814 

616 812 

Sep 

628 

829 

629 620 

Nov 

643 


644 


Turnover 81m (6700) lota at 5 tonnes 
ICO Indicator prices (US cents per pound) for 
Oct 11: Comp, dally 74.14 (74.53). 15 day aver- 
age 74.32 (7A38) 


POT A TOE S - BPS E/tonne 



Close 

Previous 

High/Low 

Apr 

147.8 

148 JB 

148.0 146* 

May 

160.0 

16&6 

188* 165* 


Turnover 101 (273) lots at 40 tonnes. 


SOYARSAM MEAL - BPB 

CAoraia 

Close 

Previous 

High/Law 

Dec 114.60 

11400 

114.60 


Turnover 17 (10) lata el 20 tomas. 


nttXWT FUTURES - BPS SlO/fndex point 



Close 

Previous 

High/Lew 

Oct 

12S7 

1245 

1256 1254 

Nov 

1323 

1310 

1314 

Jan 

1310 

1314 

1330 1310 

Apr 

1234 

1295 

1306 1295 

Oct 

1175 


1180 

BFI 

1217 

1181 


Turnover 274 (266) 

GRAINS - BIV 


Erionne 

Wheat 

Cfose 

Previous 

tfigWLow 

Nov 

114.40 

113*5 

114.40 113.70 

Jan 

118.40 

117*8 

118.40 117*0 

Mar 

122. TO 

121.45 

121.45 121*0 

May 

126*0 

128*0 

129.10 125*5 

Barley 

Ctose 

Previous 

HtghAjOW 

Nov 

11235 

112*0 

112*5 112*0 

.ten 

117*0 

116*0 

117.08 11&4Q 

Mar 

120*0 


13X20 110.60 

Turnover. Wheat 171 12471. Bariev 213 (3(9- 

Turnover lets ot 100 Wnnea. 


PMS - 

an 

(Cash Settlement) p/kg 


Close 

Previous 

Hlgh/Low 


ol 3*50 kg 


I 1 - 1 ' * — 

(Pi lues supplied by Amalgamated Metal Trading) 

Close 

Previous 

HSfllWLow 

AM Official 

Kerb dose Open Interest 

Alnsitnhaa. WL7% purity (S per tonne) 



Total daily turnover 24,847 iota 

Cash 1855-60 

3 months 1760-2 

1930-40 

1804-6 

1630 

179071720 

1830-1 

1737-40 

T757-8 76*90 Mb 

Copper, Grade A (£ per torme) 



Tom dally turnover 19*01 Ms 

Cash 1370-2 

3 months 1328-7 

142833 

13884 

139011377 

1345/1327 

1389-91 

13899 

13324 113*62 lots 

Load (G per tonne) 




Total dally turnover 4*62 lota 

Cash 3M-5 

3 months 388-7 

4086 

3823 

387/386 

393/386 

396-7 

386*6 

364-8 11403 lots 

Mdial (S per tonne) 




Total dally turnover 2*59 lota 

Cash 9400-600 

3 months 8700-60 

9000-50 

8700-10 

9100 

8776/6860 

9050-100 

6678-60 

6726-76 6*83 Mi 

71a (S par tonne] 




Total dally turnover 729 Ms 

Cash 6200-10 

3 months 6230-40 

6150-60 

6195-200 

6280/6215 

6220-40 

6260-80 

SZ70-B &400 Mb 

ZhK, SpacM tflflb Grade (S per tonne) 



Tata) dotty turnover 3.312 iota 

Cash 1368-60 

3 months 1346-7 

13780 

13682 

196671356 

1355/1342 

1366-7 

1346-7 

1363-6 29,141 Mb 

USE Closing HS rate; 

SPOT: 1*738 

3 months 1.94® 

6 months: 1*252 9 months: 1*067 


lOKOON BULLION MARKET 


Gold (line az) S price 


£ equivalent 

Cton 

3874* -387% 


1 96-196 tg 

Opening 

38714-388 


lae-ioBia 

Mamlng fl* 

388430 


196.797 


Afternoon lb 

38825 


185.413 


Day's high 

360^-391^ 




Dey a low 

386 <580 la 




Cotas 

3 price 


£ equivalent 

Map ideal 

387-402 


201-204 


Britannia 

387-402 


201-204 


U5 Eagle 

397-402 


201-294 


Angel 

397-402 


201-204 


Krugerrand 

38&aae 


18532-19712 

New Sow. 

92-94 


4632-4712 

Old 8ov, 

ra-94 


4612-47)2 

NobtoPtat 

422*6-429.75 

214^0-217*6 

Sever fl> 

p/fina oz 


US cts oqikv 

Spot 

216*5 


424.75 


3 months 

22240 


433*0 


6 months 

228.40 


442*5 


12 months 

24ZJ0 


459*0 


TRADED OPTIONS 

Aluminium (99.7%) Calls 

Puts 

Strike price s tonne Nov 

Jan 

NOV 

Jon 

1700 

141 

103 

17 

68 

1800 

74 

56 

SO 

HO 

1900 

33 

27 

107 

172 

Copper (Grade A) Calls 

pim 

2550 

140 

117 

21 

W 

2660 

753 

73 

55 

142 

2750 

34 

43 

112 

210 

Cottas 

Nov 

Jan 

Nov 

Jan 

560 

41 

63 

0 

10 

600 

6 

32 

16 

29 

6S0 

a 

M 

59 

68 

Cocoa 

Dec 

Mar Oec 

Mar 

650 

46 

96 

17 

27 

700 

21 

67 

42 

46 

750 

9 

47 

80 

78 

Brant Grade 

Dec 

Jan 

Dec 

Jan 


3800 400 


3830 

3300 


New York 


QOLP 100 troy ol; Stray az. 



ctooa 

Previous 

tOg It/Law 


Oct 

387* 

38B.7 

368J0 

387* 

Nov 

389* 

391* 

0 

0 

Deo 

381* 

393* 

384* 

389.1 

Feb 

395* 

397* 

356.7 

369* 

Apr 

399* 

401* 

400.7 

889* 

Jon 

403* 

408.1 

404* 

40X0 

Aug 

407* 

410.1 

0 

a 

Oct 

412.1 

414-4 

0 

0 

Deo 

416* 

41W 

418* 

415* 


PLATINUM 50 troy az; Vtroy oz. 


Close 

Previoua 

Nlgh/Low 


Oct 

416* 

417* 

412* 

411* 

Jan 

418.4 

420.1 

421* 

416* 

Apr 

424* 

425* 

426* 

420* 

Jul 

430* 

430* 

426* 

428* 

Oct 

436.7 

435* 

0 

0 


SEVER 8^100 Voy QS cenlsttroy az. 



CfcNM 

Pravtous 

Hfgh/Low 


Oct 

430* 

423* 

432* 

414* 

Nov 

431.7 

424.7 

0 

0 

Dec 

436* 

428* 

446* 

418* 

Jan 

437* 

430* 

440.0 

440* 

Mar 

445* 

43&0 

454* 

430* 

May 

451* 

444* 

458* 

439* 

Jli 

457* 

450* 

461.0 

441* 

Sep 

464* 

467* 

468* 

464* 

Oec 

474,1 

467.1 

483 * 

465* 

Jan 

477.1 

47Q.1 

0 

0 


moicn 

REUTERS (Base: September 16 1931 m TOO) 

Oct 12 

DM 11 

mnth ago yr ago 

1782* 

1748.1 

1802* 1879* 

t DOW JONES (Bass: Dec. 31 1B74 - 100) ] 

Oct 11 

Oct 10 

mnth ago yr ago 

Spot 127*9 
Futures 128*7 

12&55 

129*1 

129** 128*7 

132.15 129*8 


MQH GRADE COPPER 26*00 fee; Ctaitaflbe 



dose 

Previous 

Htgh/Low 


Oct 

12475 

126*5 

126*0 

124JB0 

Nov 

11050 

121.75 

120*0 

119*0 

Dec 

113*0 

115.75 

1M.6S 

112*0 

Jen 

111*0 

113*0 

112*0 

111*0 

Mar 

108.10 

109.66 

109*0 

107*0 

Apr 

107*0 

108*5 

0 

0 

May 

106*0 

107*0 

107*0 

106*0 

Jon 

105.65 

KH55 

0 

0 

Jot 

104.80 

106*0 

10540 

104*0 

Aug 

103*0 

104*8 

0 

0 


CRUDE Oft. (Light) 42*00 US gsRs 3/barrel 



Latest 

Previous 

Mgh/Low 


NOV 

4000 

40.42 

40*0 

36*0 

Deo 

36*0 

38*0 

30.08 

37.00 

Jsn 

37*0 

37*0 

37*0 

38*0 

Fob 

36.60 

35*0 

35*5 

34*0 

Mar 

34.16 

34*8 

34*6 

33*0 

Apr 

32*0 

33.03 

33*9 

32.00 

Jun 

30*6 

3069 

3070 

30*5 


HEAUHO OB. 42*00 OS galls. cantaflJS galls 



Latest 

Prevtoua 

High/Low 


Nov 

105*5 

10486 

610 

210 

Mar 

8300 

0360 

9426 

9130 

M«y 

8410 

8616 

S43S 

3400 

Jin 

8200 

8305 

8380 

8100 

Jul 

9 

8 

8205 

8180 

8090 


COCOA 10 tnnnseawonnss 



Ckwa 

Prevtoua 

tfigh/Low 


Oec 

1221 

1203 

toaa 

1211 

Mar 

1278 

1267 

1286 

1288 

May 

1316 

1292 

1323 

1309 

Jul 

1362 

1332 

1367 

1346 

S«P 

1383 

1360 

1367 

1376 

Uac 

1423 

1395 

1426 

1413 

Mar 

146B 

1430 

0 

0 


COFFEE -C“ 37 jooms; csmsnba 



Close 

Previous 

Hlgti/Low 


Deo 

92*0 

91*6 

93*0 

91.76 

Mar 

86*6 

95w36 

88*0 

9670 

May 

0&46 

97*5 

98*0 

98.10 

Jul 

99.79 

99.73 

100.10 

0 


101*0 

101*0 

10240 

101*0 

Deo 

10640 

106*0 

0 

0 

Mar 

106.76 

106.79 

0 

0 

&UOA1I won* -11” 112*w Bm osnta/ftn 


Close 

Prevtoua 

Htgh/Low 


Mar 

9*3 

9*1 

9-TO 

9*3 

May 

3*4 

9*6 

J.73 

9*0 

Jul 

9*7 

9*5 

9.73 

9*3 

Oct 

9.00 

9*6 

976 

8*6 

Mar 

9*0 

9*3 

0 

0 


Chicago 


HOTABCAMS 8.000 be mtn; osntsf60tt> bushsl 



Ctaee 

Previoua 

Htgh/Lovr 


Nov 

620M 

620/4 

630/2 

81B/4 



836/4 

e+MS 

634/0 

Mar 

647/6 

647/6 

657/4 

645/4 

May 

667/0 

657/6 

668/0 

660/0 

Jul 

666/fi 

665/8 

675/0 

884/0 

Aug 

686/4 

mm 

668/4 

859/0 

Sap 


earn 

648/0 

636/0 


BOYAHgAM OB. 80000 lbs; cents/ib 



Close 

Prevtoua 

High/Low 


Oct 

21*0 

22.10 

22*5 

21*6 

Deo 

22.13 

22*9 

22*6 

22.12 


2243 

22*6 

22*8 

2243 

Mar 

22*7 

23*8 

23*8 

22*6 

May 

23*0 

2348 

23.70 

2320 

Jed 

2842 

23*7 

23*0 

23.42 

Aug 

234« 

23*5 

23*0 

2345 

S«P 

33*0 

23.47 

23JS 

23*0 

SOYABEAN MEAL 100 ions; $lton 


Close 

Previoua 

High/Low 


Oct 

183* 

184* 

IBB* 

m2 

Dec 

137* 

188.8 

192* 

187 J 

Jan 

IBB* 

190* 

1843 

180* 

Mar 

192.7 

192* 

1984 

192* 

M*y 

193* 

193* 

196* 

mi 

Jul 

194* 

ms 

197* 

1942 

Aug 

103* 

192* 

194* 

mo 

Sep 

190* 

138* 

191* 

190* 


MABZ 5*00 bo mhr; c*nto/w»b t-uubsl 



Cieaa 

Previoua 

HtflWLow 


Daa 

230/2 

232/8 

234/8 

230K) 

Mar 

289« 

24 VB 

243/8 

239/4 

May 

245/2 

247/4 

JM9/4 

*45 m 

Jtd 

24 era 

£51/2 

253f2 

24 WO 

®°P 

247/2 

247/4 

249/4 

247/0 

Dec 

249 It, 

2*9/2 

251/2 

24SS 


WHEAT mb bu min; ceres/eoto-bushal 



Ctose 

Prevtoua 

M0MLOW 


DSC 

268/4 

271/2 

273/4 

2B4M 

Mar 

280/4 

286/4 

287/4 

278/4 

May 

s&m 

292/8 

294/6 

286/4 

Jul 

291/0 

297/0 

296/2 

290/0 

Sap 

299TO 

301/*- 

303/0 

296/0 

Dao 

308/0 

312/0 . 

300/0 

308/0 


•UWB CATTLE 40*00 Hta: centaflba 



Ctose 

Previous 

Hlgh/Low 


Oct 

79*0 

78*2 

78.15 

78*0 

Dee 

76*8 

7022 

75*2 

73.12 

Feb 

73.75 

73*7 . 

74.W 

73.52 

Apr 

74*2 

74*8 

78*0 

74*0 

Jun 

72.77 

72*0 

72*8 

7246 

Aug 

7077 

7075 

71*5 

70.77 


OonwtflMQlx cante/tta 



Ctoae 

Previoua 

HtgULow 


□ec 

73*8 

73*9 

73*9 

72*0 

Mar 

73*0 

73*0 

73*9 

73*1 

May 

73*2 

74.13 

74*8 

73.78 

Jul 

74.W 

74*7 

74*1 

73*0 

Oat 

69.13 

69*0 

0 

0 

Dec 

BTJO 

STM 

83*0 

87*8 

Mar 

86*0 

68*0 

69*0 

68*0 


OfUUKlE JUKE 16,000 tbs; cants/lba 



dose 

Prevtoua 

Htgh/Low 


NO* 

113*6 

126*0 

114*0 

111.00 

Jan 

134.76 

129.75 

124JS 

124JS 

Mar 

126.46 

131.45 

126A5 

128*6 

May 

126*0 

131*0 

128*0 


Jul 

125*0 

181*0 

0 

0 


UVEKOCS 30.000 BKCHM/fet 



Ctoae 

fU J , 

i lUVnjul 

Mflbftetf 

Oat 

Dec 

Fsb 

Agr 

Jun 

JUJ 

Aug 

87*2 

58*2 

32*2 

40*6 

ss 

91*0 

liiSllI 

67*0 
68*0 
62*0 
49*1 . 
62*0 
62*6 
81*0 

I860 

54.0 

51.68 

40*9 

5226 

.82*7 
• 6078 

POWdWliD 40*00 tttKoanta/lb 


Okm 

Prevtoua- 

ttiflh/Uw _ 

Feb 

86*Q 

sue ■ 

68*0 

8$« 

Mar 

88*2 

64*2 


66*0 

May 

68.15 

84.15 ‘ 


6460 

Jut 

8S.t» 

63.06 


63.70 

Aug 

84*7 

62*Q 


• 68.00 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar remains under pressure 


THE DOIiAB fell to a record 
low against the D-Mark and 
weakened against other cur- 
rencies after figures on US 
retail sales provided further 
evidence that the economy is 
moving towards 

A rise of LI per cent in Sep- 
tember retail- sales was a 
reflection of .temporary 

demand for tarn, plnif rfar^g ry fl 
prices, bat if these an stripped 
out there is evidence that the 
US economy has already 
entered a recessionary phag e, 
according to some economics. 

Faflore of agree on firm mea- 
sures to cat the US budget defi- 
cit, despite yesterday’s confi- 
dence by President Bush that a 
package wifi be agreed, also 
weighed on the currency. 

A rise of Ui per cent in Sep- 
tember US producer prices >»««* 
little impact an the dollar. Mr 
Marlin Frtzwater, a White 
Souse spokesman, bbMs “Pro- 
ducer price inflation is always 
a co nc ern - The Fed has clearly 
taken that into account, but we 

« « NEW YORK 
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CURRENCY MOVEMENTS 
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still are concerned about 
growth and preventing a reces- 
sion, and we thfrilr the FkI ban 
nCOgoised all Hiw» hdnrg and 
is on the right course. 1 * 

Farttof an rmrigmcxj QJ rtffl- 

dal was reported as saying 
that the US would be quite 
cmnfnrtahh if the d* 1 *?” 1 * moved 
into a range ofYm -123 against 
the yen, adding that j ncre es e d 
export ^"innd would be a 
powerful boost to the economy. 
At lflst night's close in T ^ wwjnn 
the dollar had fallen to Y 128.65 
from Y 12930 . 

Zn terms of the D -Mari c the 
US currency touched a record 

trading low of QMi yijs and 
finishe d in London at an 
all-time closing low of 
DML 5170 against DML 6320 on 
Thursday. The Frankftzrt fir- 
ing was alar the lowest ever 
for the «toTh»y at DMLS 2 ZL 

At the London dose the dol- 
lar had fallen to FFr 5.0650 from 
FFr 5.1800 against the French 
franc, ha Paris file dnn»r was 
fixed at FFr 5 . 0930 , the lowest 


level rfwqn April 19 M- In Lon- 
don the doflror fen to SFrt -2780 
from SFTL 2900 , finishing at a 
technical support level against 
the Swiss franc. Its index 
declined to 60.5 from 6 L 0 . 
Sterling gained 90 points to 

SL 9740 , but lost ground within 
the exchange rate mechanism 
of the European Monetary Sys- 
tem. A rise to 10.9 from 10.6 per 
cent in Britain's September 
yeazHon-year inflation had little 
impact, but the pound drifted 
lower despite comments from 

Mrs Margaret Thatcher, the 
prime minister, that there are 
clear signs inflationary pres- 
sures are receding. 

Sterling fell to DM 2.9950 
from DM 3 . 0100 ; to FFriO .0375 
from FFr 10 . 0800 ; to SFr!L 5225 
from SFr 2 J 5350 ; and to Y 254 J 30 
from Y 255 . 25 . The pound's 
index abed 0.1 to 96 - 0 i Within 

the ERM sterling was L 98 per 
cent above its central rate 
against the weakest placed Kal- 
ian lira, compared with 2 J 3 per 
cent previously. 
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Money Market 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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POUND SPOT - FORWARD AGAINST THE POUND 
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Money Market 
Bank Accounts,.^ 
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Notes In circulation 

Notes m Banking Department . 
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PERSONAL LENDING 


With effect from 8th October 1990 


FlesdLoan Account 


With effect from 12 November 1990 the rates for 
existing borrowers will be changed as follows 




Home Loan Rate 

14.7 

Home Improvement Loan Races 
Loans sanctioned 
before 26 April 1989 

Loans sanctioned 
after 26 April 1989 

16.7 

14.7 

House Mortgage Rate 

14.7 
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SAVINGS RATES 


With effect from 15 October 1990 







12.125 

12.625 

Clients Premium 

Deposit Account 
£25,000-^99,999 
£100.000+ 

9.46 

9.85 

’I 

With effect from 12 November 1990 

4.49 

Save and Borrow 

Account 

3.50 




M: MIDLAND 

The Listening Bank 

MIDLAND BANK pic, 27 POULTRY, LONDON EC2P 2BX 
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Advertise your house 

in full colour in the 

Weekend FT, 

To find out more, call 
Lesley Proctor 
on 071-873 4896 


MEMBEK AFBD 


FT-SE 100 
Where next? 

Call For our current views 


CAL Futures Lrd 
Windsor House 
50 Victoria Street 

SW 1 HQNW 
Tel: 071-799 2233 
Fax:071-7991321 


VENTURE CAPITAL 

The F inanci al Times proposes to publish this survey on: 

23RD NOVEMBER 1990 

For a foil editorial synopsis and advertisement details, contact: 

ROBERT FORRESTER 
on 071-373 3206 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE19HL 

FINANCIALTIMEs] 
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FINANCIAL TIMES WEEKEND OCTOBER 13/OCTOMSR-M tfflg- 


LONDON STOCK EXCHANGES Dealings 


Details of business done shown below have been taken with 
consent from last Thursday’s Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities oof included In the FT Share 
information Services. 

Unless otherwise indicated prices are in pence. The prices are 
mose at which the business was done In the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business in the four previous 
days ra given with the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Ltd. 

t Bargains at special prfC8s. 0 Bargains done the previous day. 


British Funds, etc 

No. of bargains tackxted21K) 

Guarantmrf Export Finance Cocp PLC 
12%% QU Ln SOc 2OQ2p0g) - £1034% 
* 5L 

Corporation and County 
Stocks No. of bargena toCfudotW 

Greeter London CouneM*% S* 9082 - 
182* 

’ 1 1948(or atlai) 


*£f/J 


Bknttnrwm Dtatrksi CcuwB 1 1 fWd 

sec 2012 -£94K (80c9Q) 
IMMMCh 01)1 14% Red SOc 2007 - 
£95 (80c9fl) 

MertonfLondon Borough aQ1t*%fted 
SHt 2017 - £90 (SOcSO) 
Newcastle-Upan-TynatCHy <0)11%% Red 
Stk 2017 -E90(8Oe90) 

Nottingham Corp3% Slk (tod) - £20 

<10Oc9Q) 

UK Public Boards 

No. ot baigalna IndudeOX 

AfXtaUturd Mortgage Corp PLC5%% Deb 
Stk 93*5 - £70 80 (10Oc9Q) 

6%% Dab Stk 92/94 - £82 riOOc9Q) 
7%% OeO St* 91/93 - £87* 

105t% Deb SOc 92/95 - 890 (6Oc90) 
Forth Porta Authofttjr3S% Funded Debt - 

£22 eocsn 

Scottish Ante Sac Corp 10*% Dab Sfc 
89/91 -£96% 


Commonwealth-Government 

Na Of bargatro mdKdadm 

Jersey Etectrtaky Co Ld6% Old SIR 200Q 

- £90 fiOcSOI 

8%GriStt2000-e94n0Oc9Q) 

Foreign Stocks, Bonds. 
etc-(coupons payable in 

London) Na of bargain! tockKted43 

Him9arrXBaix2JflcoOT%%9fcBdatAaad 
Lm igBBSettT- £66 ClOOraOl 
IretandCRopuMc ol)9%% Stk 91/98 - £87 
rOOdEKB 

FDo 0eJamtre(SUlBai)Braz9S%% 

CnvtSBg Ln Bd»XA-now 1*%1 - £8S* 
Spaln(Gawt ot)4%(8eated Bda) -I E30 

'WBS 3 San& 

aiooooo} 

- $C93% (SOcBO) 

ASOA Grow* PLC4«%Ow BPS 

2OQ2>Br£1«XU£EO0O} - £108 flOOcBQ 
BJcrjnwmattonal Finance PLC 10*% Gkl 
Nta 1991(Br£5000) - £97 45 (XfcBO) 

BP Cmkal BV10X% Qtd Nto 1892 - 
eas* (ioocsq 

Barclays Bonk PLG12% Ms 1882 - 
£97%* 8%*%*9* 

Bhn Crete Industries PUC10%% Bds 
2013 (BrtSOOO&IOOOOO) - £82* 

0%% SUxxd Cnv Bda 2002 - £100 % 
(SOcSO) 

Blue Ckda mduabtes Capitol 1410%% 

Cnv Cap Bda 2005(Brt5000S10000Q) - 
£95% JSOcBO} 

Boots Finance Ld0% Cnv Cap Bda 2005 
(Br) - £105 

Aerospace PLC 10*% Bda 2814 
.100008100000) - £857 JB (BOcSO) 

1 Airways PUC1QML Bda 2008 - 
£84%(9Oc90) 

British Gas PLC 13% Nta 1933 -£102 
(IOOcMQ 

British Gscygan Rnams BV11*% GW Bds 
1991 -£B8%9 

Brtesh T a t awa iwnuntca U Bn a PLC Zero Cpn 
Bds 2000 - £38*. % nQOcSO) 

Bunn Gap PLC4k% Cnv Bda 2001 
(BmOOO&SOOO) - £102% 3 (9OC90) 

CSfl Finance LdOpOon Bds 1982 U=y Pd) 
-SA101 

Goats VlyaBa Finance N-V.7%% QW And 
Ch* Prf 2004 (Br) ~ 87 
Gostain Fkienoe KV7j% OWn a rt CnvPrf 
2MB £1 (Carts to Bn - 78 (BOcSO) 

Daly Man & General Trust PLC8%% Each 
Bd5 2005 (Br£1 00055000) -£76% 
□toons Group (Capital) PLC6X% Cnv QW 
Bds 2002 (Br£S000850000) - £85 

(Socoo) 

Ffeftar (Atoert) Rnarwe N.V.5%% GW Rad 
Cnv PM 2004 - £107** 

Goodman FMdar (UK) PLC6% GW Subord 
Cnv Bds 1987 - £88% (SOeBO) 

Grand Matrapottsn PiC8K% SuMid Cm 
Bds 2002 (BrtSOOO) - £90% 

Nafitsx BuMng Sodety9%% Nta 1993 - 
$101% A (SOcSO) 

11% SdMid rut* 

201 4(Br£1 000051 00000) - £83% 4 
(lOtaflO) 

Rta ROB Ln MS 1982(M500b - 
£98-97 

FpgRsteLrMs T996(5ar 
AXBrfSOOOUOOOQ) - £887 OMB 
ffapeunh Capital Bronco ld1U0% Cm 
C*> Bds 2005 (BrEIOOO&IOOOQ) - E97 
eocsoj 

Hickson Capital Ld7% Cnv Cap Bda 2004 
(Brin 00051 0000) - £83 (SOcSO) 
Mtodown Htoaa PIjC 4%% Cnv Bds 2002 

- £1023 (8Oc80) 

tochceptKBenmida) Ld8% Cm GW Bds 
1888 -8142(50680) 

Inter-American d evelo pm e nt Bank 11*,% 
Bds 1991 - £98.05 .7 (SOcSO) 

11K% Bda 1995(Br £5000) -£88% 
(9Oc90) 

Ints m sdonsl Bank lor Rec 3 Devl0H% 

Nto 1999 (Bt£80QO) - £90 (100690) 
11%% NIB 1895 - £98 
Inst st ora In Industry bid BV10% Gtd Nts 
1993<BrtSOOO) - £94% (SOcBO) 
ketand(Repubac oOll%% Bds 
1994(Br£6000) - £95% % 
fcatyfFtepuMc ot)9%% Nta 1999 - $10055 
(8OC90) 

10%% Bds 2014 (0r£1 000055000(q - 
£88% % (5Oe90) 

Japan OavWopinara Bank9K% GW Nts 
1893 -£93 % (BOc90) 

Ladbroka Group PLC5K% Subord Cm 
Bds 2004(Br£lOOO&5000] - £100 1% % 
(BOcSO) 

Ladbroka Group Fkianca(Jaraey)LdS% 

Cnv Cap Bds 2005 (Br ElOOOLlOOOO) - 
£97% 

Land SeeuMas PLC8%% Cnv Bds 2002 - 
£83% 

9%% Cm Bds 2004 (BrlSOOO&SOOtXQ - 
£S7%(8Oc90) 

Lsmo PLC7%% Cm Bds 2005 - £99* 
83%* 

Lloyds Bar* PLC 11%% Subord Serial Ms 
1998(8/510000) . £93% (SOcSO) 

London International Group PLC4%% Cm 
Bds 2002 - CIOS % 7 (BOC90) 

NaHanal Westminster BankPLC8% 
SutXMdBrBda1988(1998) 

BrOMI 000510000 - DM81 K* %* 

9% DspoaR Nts 1992 - £92% 3 (BOcSO) 
New 2aatand9%% Bds 1995 - £91 % 

9%% Nia 1993 - £93% (100690) 

Next PLC6K* Cnv Bds 2002 - £88 
(SOcSO) 

Nippon Telegraph and Telephone Corp 
10%% Nts 1999 (BrSCI 0005100001 - 
SC88V, (50c90) 

Nokia CarparatonV I a wto to Sub tor 
Ftee Ptd Shs - FM1A86 (5Oc80) 

Nandi Hydro ASffV.% Bds 1891 
(BrtoOOOABOOOO) - £99% (lOOcBO) 
Northern Rack SuMno Society 11%% 
Subord Bda 2000 (tHSOOO) -£90 
(BOcSO) 

Pearaon PLCZoro Qpn Bda 

1992(Br£1 00045000) - £81% (100C90) 

Prudential Realty Sacs 111 Inc Gtd Zero 
Cpn Bda 15/1V99 - S45%* 

Royal Bank of Scotland PLC KWML 
Srtod Bds 1998 (*£5000525000) - 
£88% 9% 

SwnsburyfJ) PLC 10%% Ms 1993 
(Qi£SOOO) - £98% (80c90) 

Sean PLC10%% Bds 1983 - £93%* a* 
Slough EaMtsa PLCfl% Chv Bril 2003 - 
£98 

Smith 4 Nephew Associated Coe Pl£4%i 
Cm Bda 2002 - £103% (lOOcSO) 
6»%Cnv Bda 2000 - £104% (BOcSO) 
8mHKWiU> SonpUdgs) PL07%% 

Subord Cnv Bds 2002 - £107% 8 
SwecMMnsClom «) 1 1 %* Bds 1883 
(Br£S000)-£»%(9Oc80) 

11%% Bds 199S(Br £5000) - £9Q% 7% 
(lOOeSO) 

Toaco Capital Ld9% Cm Cap Bds 
SQOHReffi - £108% % 

5%Sw&p Bds 2D09(*«SOOO&1000(B 

- El 08 (BOcSO) 

THORN EM CBptof NV5S% OCrf fM CtW 
Prf 2004 (BrfSOOO) - £108% 5% 


Corporation Stocks - 

Foreign No. of tmnWa IndUdedna 

McMray^oqTWgtdSdg ~ 
BdS(A-£S0OB-£100|A-2%% - £70 
(BOcSO) 

Sterling Issues by Overseas 
Borrowers 

No. of hagakia tockidad84 

Asian Development Bank10H% Ui Stk 
2009(Refl) — v**a 

Bank of Groac6l0K% Ln Bft 20l0(nag) - 
£82 (SOcSO) 

10%% Ln SJk 2010(80 -£81K (80a9Q 
C>e*t Fonder De France 

10K%OtdSerLnStk201 1.12,13.14fflefl 

14%% Qtd Ln Stk 2007(Reg) - £11S%> 

D u nni J rtinqaadura tX)13% Ln 3ft 2006 - 
E104K(9OcS0> 

BecWdte de Franca 12%% GWLn Stk 
2008(Rea) - £105^ % (9Qc 9CB 
1l%% GW Ser Ln Stk 20CBrta(Reg) - 

&jcpoarMnvesBnenl Bmk9% Ln Stk 
2001 (Hog) - £81% 2 *»%%•%% % 
^ K 

9%%Ln 90(2008- £83 ^ 

10%% Ui Sdt 2004(nefl) - £88% %% 9% 

11% Ln Stk 2O025to8) - £83% « * * 

"saarAsifSia 

HySro-Qu^9Cl2^75% Ln Stk 2016 - 

lewLLnswacni -eii«* *(90esp> 

lcaJand(Rflpra*:oi)14*%UiStk20l8- 

Inm Ld 15%% Uns Ln Stk 2008 $ R«p 0(8 

-£115%(8Oc90) 

Inter- Amaricen Development Bank»%% 

Ln Stk 2015 - £83% %» 
bttwmborad Bak tor Rec 5 Dev8%% Ln 
Stk 2010(Reg) - £82%. Mi (lOOcSO) 
513% Ln Stk 2003 -£S6%» %» % 
(100690) 

1 10%% Ln Stk 2009(neg) - £85% 


10%% Ln SOc 2003(01) - £85% (9OC90) 
New Zealand7%% Stk 88(92 - £88 80 


11%%Stk2008(Rafl) -BBSflOOcOn 

If %% Stk 20l4(Reg) -£96% (100c90) 
Nova Sootte(Provk5oeot)11%%Ln Stk 

2018 - £85% (SOriXJ) 

Patroieos Maidoanaa 14%% Ln Sdc 2008 - 

FortugMRep ol)8% Ln Bk 20t6(Reg) - 
f74V(100c90) 

Piovtoce de Ouebee12X% Ui S8( 2020 - 
£98% OOcSO) 

Spain(K)^dmaqil%% Ln S* 

2010(Rog) - £97% % 

11*%Ln Stk 2010(80 -£98% (BOcSO) 
Swedenpangdont ol)9%% Ln SOc 
20144Heg)-E82%3 
13J% In 8lk 20l0(Reg) - £100%. 
(60690) 

Trinidad 5 Tobago(RepuMo ol)12%% Ln 
Stk 2009(Re3^£88% (OOeflO) 

United Maxtcen Statoeie%% Ln Sflt 
2008(Reg)- £108 (BOcSO) 

-Banks and Discount 


nies 


Inducted 2775 


ABN-AMRO HHgs MV.Old FL5 - FL307 
■ 3 1 .06 

Bank of ketendlGoramor 3 Co 01)7% La 
Slk 86191 - K89 (90c9ffi 
Berdaya PLC ADR (4:1) - $28%* 

BmdM Bank PLC7X% UM Cap Ui S8r 

]gyjC| 

8K% Una Cap Ln SOc 88193 - £85 7% 8 
12% Uns Cap Ln Stk 2010 - £84% 

18% tins Cap Ln Slk 2002507 - £118%. 
% 7% 

i PLC 8% Cun 2nd Pll £1 -78 


Udew PLC12%% Nts 1884 - £100% 
United raw, am Fin ance NV5%% Gw Red 
Cnv Prf 2003 - £103% * (lOOeflO) 
(Mad Nawspapem CuftelLdVX GW 
Each M Sto - £07 B» pOeSQ 
Qjeanatand Treeewy Corp$A27to 12% 
tto15«9B-SAft 


Gommoraunk AsOtoftea Wtehum) 

DM10 - DM46.4 (50c90) 

Rrat Chicago CorpOom SHi $5 — 516% 
(lOOcSO) 

GPG PLC42% Cum Prf £1 -40 (lOOcSO) 
Kyow* Bank Ld&ha ot Cora 8* Y50 - 
YB31 5 6 S2B363 74 9 42A65 6 
Mkfland Bank PLC7%% Sdxxd Urn La 
Stk 83/93 -E85 (BOcSO) 

10%% Subord Una Ln SW 98(98 - £88 

» _ 

14% Subord Um Ln Stk 2002107 - 
£101% % 

MtsubiaN Trim 5 Barking CorpSha o* 
Com S« V50 - Y122&81 5548998 
NaSonal ifiratmtoatar Bank FIC7% Cum 
Prt£l -57 

9% Sitootd Una Ln Stti 1998 - £88 9% 
12%% SUbord Una Ln&Mt2004- 
£96%.% Mt 7%, %. K. % 

Royal Bank at Scotland Group PLC 
Wa nanta to sub lor Ord - 17 20 
5K% Cun Prf £1 -48 (BOcSO) 
SChro t te ra PLCff%% UM Ln Stk 97A0Q2 
-£75% 

6n*h.StAubyT<HWg4) PLC7% Subord 
Una Ln Stk 8S/91 - £90 (BOcSO) 
Standard Chartered PLC 12%% Subord 
UnsLn Stk 2002/07 -£80% 

TSB Group PLC 10%% Subord Ln S» 

2008 - £8441.5%. %. % % 8 
Warburo (S.G.) Group PLC7%% On Prf 
£1 -73% 

WWa Fargo 5 Oo mpawySha of Com Stk 
$5 -£23 Oil? 1 70* 

Breweries and Distilleries 

No. o< bargains IncftKied 468 
AHed-Lyona PLC ADR (1:11 - SB 
5»% Cora Prf £1 - 43 (9CX90) 
7%%Cum Prf Cl -69 (lOOcSO) 

3%% Red Deb Stk 87»7 - £60 
6%% Red Deb Stk 87/92 - £88(90690) 
7%% Rod Deb Stk 88/83 - £88% 

11%% Deb Stk 2008 - £98% 7% 

6%% Um Ln 9Bc - £40 (SOcSO) 

S%% Urn Ln Sdc -£4S (5Ocfl0) 

6K% Um Ln Stk -£40(1 OOcSO) 

754% Um In Slk - £58 
7%% line Ln SOc 83/98- £73* 

Bam PLC4% Cun Prf ffl -83(60c8l9 
7% Cum Prf £1 -56 
8X% Dab Stk 87482 - £81 % 

10%% Dab SBi 2018 -£88% %^% K. 

4%% Una Ln SBc 82/87 -£64(100690) 
7%% Uns Ln Stt 92/97 - £78% 

(100690) 

Bam Investments PLC7%% Uns Ln Stk 
92/97 -£75(80690) 

Boddngton Group PLC4% Dab Stk Pwp 

-£30(aOc90) 

9%% Ctw Uns Ln 80c 2000105 - £140 
OOcSO) 

BUmer(H.P.)HMga PLC9%% Cun Prt £1 - 
77 (BOcSO) 

6%% 2nd Cum Prf £1 -78 
GreenW WMtay PLC'A* Ord Bp - 200 5 
(1 OOcSO) 

5%CUmnf£T -80 
10% Dob Stk 2014 -£83% 

7% trrd Um In Stk - £65 (BOcOQ 
Greendte Mldands Ld4% tod lat MM 

Deb SBt - £90 (5Oc90) 

Gdnnem PLCADR Bd) - *72 flOOcSO) 
Hrttya A Ha neona ROOrd 2Sp - 900 
(BOCSO) 

tote m attonal OfaN te ra & VbKnara8ft% Um 
in Stk 87/82 -£94 (lOOcSO) 

Mane tW d B re w ery PLCOtd £1 -421 
Scowah a N a wcaat te Bre w eri e s PLC 
8425% Cum Prt £1 -75 (BOcSO) 

7 % Otv Cum Prf £l - 1S3 5 (lOOcSO) 
Seagram OtadDers PLC 12%% Dab Stk 
2012 -£99% * 

South African B tewariee Ld7% Red Cum 
m Rd.80 — 6 (SOcSO) 

Vaux Group PLC 7% Cura Prf £1 -55 
(»c9« 

4%% A Cum Prf £1 -38 (SOcSO) 
9475% Deb Slk 2015 - £79% 00 
(1 OOcSO) 

10.75% Deb Sdc 2018 - E8SX. (BOcM) 
Watney jMrrn 4 Tnjnwn HWga PLC3%% 
tod Deb stk - £28 (50C9Q 
4%% tod Deb Stk - £30% 

8% Red Deb 8tk 8M4 - £81 fBOcW) 
7% Red Deb Stk 85W -£87% SOcSC) 
7K% Red Deb Stk 07/92 - £80 (SOcSO) 
fCK% Red Deb Stk 0090 - £00% 4% 
(lOOcSO 

12%% Red Deb Stk 2008 - £99*. 
WTubroad 5 Co nOADR (Scl) - $44% 
(80^0) 

7% 3rd Clan Prf Stk £1 -45(11 
8%% Rad Dab Stk 88*1 -£96% 

7%% Red Deb Slk 8BV64 - £8S 
(lOOcSO) 

S%% Red Dab S8t Si/M - £87 (BQCSQ) 
7%Tb Un* Ln Stk 9Bffl9 - £70 
10%% Una Ln Stk 20atra5 - £85 
(lOOcSO) 

Vang & CoTe Brewery PLC4£% Cun Prf 
&k - 48 (SOcSO) 

9% Cum Prf £1 -fl2(9Oc90) 

7%% 1st Mtg Deb Stk 88/91 -£96 
fl50e9Q 


Commercial, Industrial, etc 

N» of bargains toctededlOOT 

MH Huge FLC4S* cun PriZi -43 


oJimn Group FLOW lOp -97 
APT LdADR (Ittl) - $2468 %% % SJt 
AMEC PLC 13% Una Ln Slk 1882 - 

£96 [903® 

Alcan MnMn LdCom She of NPV - 
$195 SS (lOOcSO) 

A text teW HUga PLC*ATR«LV)Ctol lOp - 
78 (SOcSO) 

Atamn Group PLC925P (Net) Cm Cun 
RedPrf lOp - HO _ 

American Brands tocSha of Corn 3* 
33.(25-389* 

Angto Uutod PLCCnv Red Prf lOp - OS* 

4J%CunPrt£1 -30 

Aaaoclatod Brash Foods PLC7%%Una 
Ln Slk 87/2002 50p -37(9Oc90) 
AttwOOda PLCADR (&1)-3«%3 

AttmoodB (Rttence) NV8%p GW Rad On 

Prt 50 - 728 __ 

Austin Raed Oroup PLCOrd 2fip - ^ 

nutomated Seo*«y<Hto^PLCnL Ow 
Cura Red Prt El-Wioog® 

6% Crw Cun Red Prl £j —79%* 
Ayrahfca Maul ProducU PLCOnf 26p - 80 

BXTtoMriee PLCADR (irl) - SlftW 
%.%%.7975'W. 

BET PLCADR <4:1) -.$1 8%,. oornL 
BKC PLC7%% Dab Stk 9QTO5 - £82% 

BM 2£^PLC4J5p Cura Red 

Prl 20p- 115 6 7 (BOcSO) 

BOC Grom PLCADR (1:1) - $8% 

12%% Una Ui Slk 2012/17 - £95% % % 

BSGroup PLCOrd Mt 6p - *« 

BTP PLC72p(NeO Cm Cun RadPrMOp 

- *25% ©OcSO) 

Budon Gnoup PLC5P (Neg Cm Cura Rad 
Prt lOp - 75 

Barr A wutece Arnold Trust PLCOrd 2Sp 

BMM?f?C9S% Cun Red Prf £1 -48 
(SOcSO) 

8%% Ctov Una in Stk 2000 - £72 


ixra PLC Warrants 
to sub lor Ord - 5%^lcS0) 

Bbmid Ourtcaat PLC7%% Una Ln Sflr 
87/92 - £89 (BOcSO) 

Blackwood Hodge PLC4.7% Cun Prf £1 - 
39 

5.75% Cun Prf £1 -89 
9% Oran Red Prt £1 -SO 
Blue Clrc le todusbtee PLC8*% Un Ln 
8641975 or afO - £48 (SOcOO) 

Soots Co PLC7%% Uns Ln Stk 88/93 - 
£70847% 

Brattiwatei PLCCm Prf SOp - 62 0OcfiO) 
Bridcn PtC6% cun Prt 50p - 25 (50cflQ 
7% PM Ord(Nan-Cun)&ap - 30 (SOcSO) 
io%% OebSifc 91/96 - sas (SCtoom 
S%% Urn LnS* 2002/07- £59 f«5c90) 
Mtah Atomya PLCADR (Ittl) - S2&S13 
% 

Brush Alcan Akmtotora PIC 10%% Dab 
Stk88O4-£82(9Oc90) 

O r B la h- A me rica n Tobacco Co Ld5% Cun 
Prl Stk £1 -40(100690) 

0% ttW Cum Prf Stk £1 -48% 

Brftisft Shoe C»p HUg* PLCS%% CUB 
2nd Prl £1 -45 (SOcSO) 

7% Una In S6t 88/80- *80* 

BrtUsh Start PLCOrd SOp- 122233 A38 
% % % 44% %558 
ADR (Ittl) -824% % 

Britteh Sugar PLC10%% Red Dab 8* 
2913 - £88% % 

BrWah Syphon IndusMas PLCOrd 20p — 
120 (SOcSO) 

Broadetonar Wdga FLCB% Cun Prt £1 - 
50% 

Brown 6 Jackeon PLC 1075% On Cum 
Prf £1 -81 

But0k*AF.) A CO PLCOTO Stk 5p - 90 
8 hSpCc 7% cm UnsLn Sdc 96/97- 


Burton Groat PLC8% Criy Um In Stk 
1888/2001 -£57 8 

CiLtoduabtete PLC9%% Clan Red Pit £1 
-45 

CRT Grou> PLCOrd Iflp - 85 93 

Caffyns PLC 10% CUn Prf £1 -88 

CtwanplUTIiCWCwMM 
2008 10p - 58 

Canadian Ovare Pack toduatrLdCom Npv 
-480(100680) 

Cape PLC 10% Dab 9tt 8*91 -£88 
(BOcSO) 

Cardo Engtoaactog Group PU510%% On 
Rad Prt £1 -70 (lOOcSO) 

Cariton ComraurtaBona PLCADR (Zrt) - 
$ 12 % 

C w atpR ai BtoSha of Cora S9t $1 - 
33331008* 

CharmaiTUnnrt t nnafni a nti PIC5p — 

55% 02 

i PLC&SlM NaQ Cm CUm Rad Pit 


Coats Patrrae PLC4K% Une Ln Stk 
2002/87 - 844 (I POoBO) 

B%% Uns Ln Stk 2002107 - £88* 

7%% Une Ln Stk 90/95 - £80 
Coats VtyaBa PLC4J8% Oan M £1 -35 
CohenfA.) ACo PLCNortV "A‘ Ord 20p — 
328 

CDnctertttoup PLCOrd 5p -588 _ 
Oookaan Ctoxjp PLC 7% PM M 50p - 18 
7% Can Prt £1 -45 

Cooper (Frederick) PLC65p (Nrt) Cm Red 
CunPtgPrf10p-48* 

OouttoUm PLC7%% Deb Stk 88/84 — 
£ 88 % 

8%% Uns Ln Sfc B4/W — £72* 

6%% Uns Ln S8( 94/M - £98 
7%% Uns Ln S8t 94/98 - £70 9 
7%% Une Ln Sflc 200Qfl)8 - £88% 
(5OC90) 

CourtoUda CoaMnm (HUrtr mQ L d8%% 
UnsLn Stk 9CWS6 - £86 (*C90) 
OoratauUa CtoMng Brarate I47%%an 
Prt Slk £1 -58% 

Oowaivde Grool PLC10%% Cun Prf *1 - 
45* 

Croda I n te rna t i o na l PLC59% Out Prf *1 
-60 

Oysutott Hktee PLC8%% Cm Uhe Ln 
SOt 2003 -£70(1 0CC90) 

Drtry Fann toterrutlonrt Mdga LdOrd 
Sdospiong Kong Regtetor) - 
$H9. 14434 (IDOcS O) . 

Ord BOXSfJarmy Relator) - 3HB.18M8 
Drtgaty PLC4^S% Cun Rrt £1 -SO 
Davtoa & Metca/te PLC*ATNon.V)Ord lOp 
-195 

Oebantwras PLC7%% 2M Oeb SOt 9UM 
- £75 (SOcSO) 

7%% UntLn Stk 2002/07 - *88 
Ortta PLC3.15Tt. Cun 2M Rrf £1 -30 
7%% Dab Slk 85/90 — £88% 7 
Dewhurat PLCOTO IQp -72 (lOOcSO) 
Oowty Group PLC 7% Cm Cub Rad W 
*1 -802 

ECC Group PLCAI» (3rt) - 32002 
BBC Group PLCOrd 6p - 83 8 % 

BBotVB.) PLC7% Cm Cun Red Prf £1 - 

7%% Dab Sdc BO/85 -E75 (BOcSO) 
Sys(Wimbtadon) PLCOrd 2Sp - 880 
(SOc a? 

Ericsson(LJ4.XTeirtanaktleboiageqSer 
BfHegJSNIO - $37% SK214 5 8 
Euro Disneyland &CA.BM PH10 

(Depositary Receipts) - $15% p 828 8 
30 7 8 40 5 50 

Sha FRIO (Br) - FR84J3 % 6 .1 2. % 
^S A % % 55 

Europ ea n Home Pioduete PLC3%% Gun 
Red Prf 2001/05 £1 -64 (SOcSO) 
Euopean Lrteuro PLC8.75p (Meg Cnv 
Cua Red Prl SSp - 60 4 
Eurotunnel PLOEure to nel SAUrtra (1 
EPIC Ort 40p A 1 ESA FRIO) (Br) - 
$a£648FR41.1 

Unto (Sloowm toscribed) - FB439 4 
warranta (Steovara toaafiied) - 
FR&289 (9OcS0) 

Evarad PLC1L2&P cun Rad Prt 2005 iQp 
-92543 

Faber Prest PLCOrd 2Sp - 170 0OcSO) 
Rne Spinners & Doubters Ld4% let Mto 
Deb Stk Red -£32 (SOcSO) 

Rnian Group PLCOrd ip - 4 
FH8rtJ8mes)PLC42% Cum BW rtf S* 
£1 - 48 

RahertABmOGroup PLCWbmnteTo Bub 
Por Ort -8 % 

ADR (10:1) -321% 

Hton» PLCADR (4rl) -$28% 9% • 

5%% Um Ln S8i 2004/08 - £SG | 

Fluor CorpOom SO.B25 - 215.71 
Foeae Group PLCOrd 5p - 59 
Fortntjm & Moon PLCOrd Stk *1 - £44 


Frienay HctrtB PLC4*% Cnv Cue Rad 
Prt El -87 (BOcSO) 

5% Cm Cun Red Prf £1 -1477 8 

(1 OOcSO) 

7% Cm cun Red Prf £1 -87 
GXN (United Kingdom) PLC 10%% GW 
Deb 5* 8305 - £83 (10Oc90) 
G^I6dgmC10%%aM]CUmPif£1- 

GenraBactrie ca PLCADR Phi - 3&S 

(lOOcSO) 

T»% Uns Ln Stk 87/92 - £75 (9Qe9Q) 
7%% Uns UI Slk 88/93 - £87 (lOQeSG) 
Gestetnor Mdge PLCOrd Cap 25p - 193 
03am Group Ld6K% Uns Ln Stt 3HS5 
Mp - 39 (10OC9G) 

7%% Um Ln SOt 85/95 SOp - 41 
(80C9I8 

Synwed Wan a fa a l PLCiO%% Una Ln 
30(94/93 - £88 % 9 

Grtdmi Veto PLCOrd bSLOl -3045 040 
Goods Durrant PLC&8% Cua Prf SOp - 
21%t%± 

Goodwto PLCOTO IQp -23* 

Grand MotropoBten PLC4%% Cam Prf El 
-37(50c£0) 

6% Cun Prf £1 -43 
6%% Cun Prf £1 -50 (SOcSO) 

Oeat IMverert Storaa PLC6K% Rad Un» 
Ln Stk - £30 

G%% Red Una Ln Stk -£48(5Oo0O) 
8K% Uns Ln Stk83/M - £70 2 


Hawker Stddrtay Qtwp PLC S%% Cum 

iMworm Capital Ftoance Ld112S% Cnv 
^^^dsffltopagl-KBO _ _ 

Hewia(J.) & SontFanton) PLC10% Cun (M 

Hktoon totwnallonol PtQ8*% Uns Ln 
Slk 89/94 - £75 80 (50*30) 
KghGoatonh Park PLCOTO n -248 

HBdS^ HMgi PLCi4%1at Mtg Dab 
Stk 2000/03 - E95(80c9(5 
HBedown WrJflS PLCADR(4;1) - SZ1 K 
Honrta Motor Co LdSM of Co m Sk Y50 - 
H °S^275J» BO 6^93333 9728 400 
ttanaKonq Lend Hdgs LdOro SHCX50 
-SH7.57B853 

WB » Sub For Ord (Hong Kong 
n.ijiinr) - EGA (SOcSO) 
yJSsofftoaer PUC9%% Um It. Sflc 
BS6 -£708(90c90) 

■0 PLC5%% Uns Ln Stk 2001/06 - *54% 

7%=t^UrtS Ln Stk 88/91 - 885% 

7*%UKLn S* 88/93 -£84% 

S3* um Ln Stk 87/92 - £92% 3% 

(1 OOcSO) 

IcetereJ Rww Foods Hdgs PLCCm Cun 

R«lprt20p-92-453 %4 

Jam Maltwson rtdga LdOrd *02S 
(Hong Kong Register) - 3H29.7 
Johnson & Krth Brown PLC11i»% Con 
PrfEI -83 

11% URs Ln SOc 93/98 - *78 82 
(1 OOcSO) 

Johnson Group Cteanera PLC75p (Nat) 
Cm Cun Red Prt lOp - Bi* 
johraanAtetthey PLGS% Cura Prl £1 -34 
8% Cnv Cun Prf £1 - 330 (SOcSO) 

8K% Mtg Drt> SOc 85« - £87 (9OC90) 
Raima CorpSha of Cun SOt YSO - 
VI 425. 71 33.85 3SS2 
Kappei Corporation LdOrd SSI - 
$S5Jt1062S % X 
Kymraana Corporation She PM20 
(Unreetilcted) - FM5543 SOI 
LKBiTOke Group PLCADR (1:1) - $5% 

528 

8% Gtd Una Ln SOc 90/92 -£90% 
(aOcSO) 

Lamont Hdga PLC 8% Cum Prt SOp - 20 
<80c90) 

Laporta PLC5K% Cum 2nd Prt Stk £1 - 
40* 

10%% Deb Slk B4/M - £81 % (SOcSO) 
LawtaLtohn) PLC5% 1st Cun Prt Stk 21 - 
44 (SOcSO) 

Lowts(Jahn|Partnaranip PLC8% Cun Prt 
Stk£1 -41 

6 Co Sh»o« Com Stk NPV - 

Un ton Park PLC10%% Una Ln Stk 92/97 

- £80 (lOOcSO) 

Loc Mraad C o r po r at ion Slve ot Com Stk $1 

- $27.47* 

London lnwn« Bonal Group PLCADR (5rt) 
-$20% 21 9 22.1 (SOcSO) 

Lorwtro PLCADR (Iri) - $4.1 (9Oe90) 

7%% let Mtg Dab Stk 68/91 -£88 
(SOcSO) 

Lookus PLC8%CmCua Red PrfEI - 
623% (BOcSO) 

LetrtMkp) ft Co PLC8.75% Cura Cm Rad 
Prt 21 - 168 8 (BOcSO) 

LowefRobert H.) & Co PLCS7J% (Net) 
Cm Cun Red Prf 1 0p -42 (lOOcSO) 
L vcna toduetrtm PLC 10*% um Ln Stk 
92/97 - £90% 

McAJparafAHred) PLC9* Cura Prt 21 -68 
(100c90) 

McCarthy 4 Stone PLC&7S% Cbm Red 
Prt 2003 21 -33 (SOcSO) 

7% Cm Um Ln SOt 98/04 - £19 20 1 
Mandarin (Mental Wotw a don a l LdOrd 
SHQ-25 (Hong Kong Rogtator) - £03* 
Manganese Bronze Hkfgs PLC8%% Cum 
Prt 21 -60(1 OOcSO) 

Manpower PLCADR (Ittl)- $9% 
MenztosfJohn) PLC9% CUm Prt Cl -67 
(SOcSO) 

Merc hant RatW Group P1C8%% Cm Una 
Ln 80l 8V04 - 270 

yrawMw e E 1-tKi. O jMBB BB TO Can 
Stk Y50 - Y678957 
llcmato Co Cora 90t $e - $42% 
Mo nt edteon SPA. Savings She L1000 
(Cpn 7) - L84S (SOcSO) 

Morgan Ouctoto Co PLCRetumtebie Dep 
Mnanb to sub tar Ord - £105 (8Cc90) 
Mount Chartoda kwasbnanu PLC 10%% 
lat Mtg Dab Stk 2014 - £85% 7 % 
NCR CupOun Stk SS - tSBJi % 3 
NSM PLCSJp (Net) Cm Cun Red W lOp 

-92 (BOcSO) 

News Memelkmai PLC8% 2nd Cud Prf 
£1 -29% 31 (9Oc90l 
Neat PLC8% Cum Prf £1 -83 (BOcSO) 
7%-A" Cum Prf £1 - 20 (9Oc90) 

10%-8* Cun Prf 50p - 10 (9OC90) 
Northern Engtoeertng todustrias PIC8%% 
Una Ln 68( 88/83 - *60 
OceoTOcs Group PLC9%% Cun Rad Prt 
1993 £1 -30 5 8 

PFG Hodgaon Kenyon toO PLC 675% Cm 
Prt 91/2001 lOp -82 
Pwa—UR C u na m nfcmaona tacCora SBt 
$1 -£1BJ (lOOcSO) 

Pavtkin Leisure PLCOrd lOp -15 
Parfctne Foods PLCapdteQ cun Cm Red 
Prt 10p -98100 

PRteTO Gemw PLC9%% Cun M £1 - 55 
(BOcSO) 

I PLC5% Cun Prf SOp -23 


9%% Cm Une Ln Stk 94/2000 - £170 
(SOcSO) 

Rprta m out h dSiaWartwM M Bt rap aj urafL C 
11J%andCumPrf£l -88(9Oc90) 
Powal Duftryn PLC4%% Cun Prf 50p - 
18 (10Oc9O) 

Prtodpal HoMe Group PLC11 % Cm Uns 
In SOc 84/M - £80 (SOeBO) 

Quarto Group too 875p(NflQ 

CmCuaRsdSha ot Pfd Btk $0.10 - 75 
67 

Ouosna Moat Houaaa PLC 10% % lat Mtg 
Dab S% 2020 -£82% % % 

RPAPtoga PLCWsrrarts to *to tar CTO 
- 12 (SOcSO) 

RPM id 4 %% Um Ln SOc 2004108 - 
£45%* 

7%% Um Ln 90( 87/92 - £80 
9% Un« Ui Slk 980004 - £88 71 
Racal Secborites PLCADR (2:1) - S&9 M 
36 37 37 SB 3006.Cn 36 
Raeal Seeuriiy Ld8% Um Ui Stk 82« - 
279(50cao 

Racal Telecom PLCADR(1tt1) - $504 
(lOOcSO) 

Rank arawOHttm PLC&2Sp(NeQ Cm 
Cun Red Prf 20p - 88 % .7 * 458 7 7 
% 8 

ADR (irl) - $1 1% (BOcSO) 

Rant® Hearts McDaugaR PLC 9% Cun m /C 
Prl 21 - 52 flOOcSQ 
6% Cura -B- Prt £1 -48(1 OOcSO) 

8%% Um Ln S8( 90/84 - EB7 (lOOcSO} 
8%% Um Ln S8( 91/95 - £80 6 6 
(100c90) 

Rsnaoram PLCBJSp (Net) Cura Cnv Prt 
1&5P-604 

Rotners Group PLCADR <3:11 -$12% 
Readfcut Irnamailansl PLC8%% Una Ln 
Stk 88/93 - £84 (SOcSO) 
Recktt&C0*na»PLC6%Cu»Prt£l - 
40 

ReckBt 6 Gokmn Capital Finance Ld94% 
Cm Cap Bda 2005 - 117 %% 8 8 % % 
Renoid PLC6%% let Deb SOc 90/95 - £78 


4% 2nd Deb 80» 92/97 - £78 (BOc90) 
Robinson Brae (Ryders Green) Ld11% 
CUn Prr £i - ass (SOcSO) 

Rockwaro Group PLC 7.25% Or Cun 
Rad 2nd Prl El -75(100c90) 

Rugby Group PLC 8% Una Ln Stk 93/M - 
£68 (100c90) 

SCEcorpSha Ot Com Sd( of NPV - £18% 
(SOcSO) 

SD-Sdoon PLC 69% Cm Cum Red Prf £1 
-71 -984 2 5 (SOcSO) 

Warrants to aub Mr Ore - 2 (SOcSO) 
SaatcM & Saatchi Co PLCADR (3:1) - 
SI % -96 2 2% 

6% Cnv UnsLn Stk 2D1 5 -224% 
Stor£toS)FLCADR (W) - $545 


J Una In SBC -£84 90c90) 

Savoy Hum PLC 4% lot UtgPap Dab 8tt 
- 230 (5Oe90) 

Scantronio FOdga PLC7Mp (Net) Cnv 
Cum Red Prt 20p - 75 (lOOcSO) 
Seoater Group PLC8%% Cua Ptg Prt £1 
-£78 82 

Senior Cngtoaartng Group rjC 84% this 
lit Stk 91/96 -£60(80c90) 

ShoprBe Group LdOrd Gp - 120 
Sto«n Ci tolnetring PLC 954% Dab Stk 
82/97 - £82% 3% (80c9Q) 

Stodal (WBBwn) PLCS.628% Cm Cun Rad 
Prf £1 - 50 (90C9Q) 
Sflngaby(H.CJPLCOrd 25p - 490 
SmfiifWK) Grou> PUTS’ Ort U)p - 70 


5%% fled Um Ln Stk - £35 
6n*hXfcie D ee O ha ra PL C APR (5e1J - 

£2742 $58% 473204% 48 4 
SrakhWha 0 each a m FiQSaOMdaaADR 
(Iri) - (48% % % 77 % 4 405 % 47 
436%%* 

8mBha taduatatea PLC11 K% Dab SK 
95/2000- £90% (SOcSO) 
SnuttUaMaraan»Qrew PLC9%% Cm 
UmLnNts -l£1 70 (lOOcSO) 
Spertti(CAJ(Spec1al Ageney)Ord SOp - 
£12 

Stag FumttureWdB»PLCii% Cora Prf *1 
-83(90690) 

Qtovalay i nd igWae PLC7%% Um Ln 
S03B8/B1) - £30 

^iPLC8%%DabaacB5M -£S7 


Sttnatfl rtkkp PLC10H% Cun Prf £1 - 
488% %5u 

Stontmuae PLC9% Cnv Um Ln SOc 1982 
- £92 (SOcSO) 

Summer k ilamB Oone l PLC13% Cum fled 
PrtEI - 80 1 &% (OOcSO) 

8ple B fte4peW°wn PLC 9%% Rad Cun 
PrfEI -60 (SOeBO) 

S ymc noi Engtoeat teB PLCOTO Sp - 24 
rt OOcSO) 

T $ N HjC 8% Mtg Dab Sdc 67/32 -683 
10.1% Mtg Dab Stk 8M5 - £82% 


11%% Mtg Deb Stk 95/2000 _ £S4 
(SOcSO) 

Tarmac PLG6%% Dab SHi 88/94 - £79 
(BOcSO) 

8%% Uns Ln Stk 8Q/9S - £84 (SOcSO) 
Ta» & Lyte PLC7K* DabSttflS«4 - 
£85 {SOcSO) 

8% Uns Ln Slk 2003/08 - £85 (SOcSO) 
ToTfos Hds* nCWarranta to abb tor Ord 
-55 

9% Cum Prf £1 -70 (SOcSO) 

Team PLC4% Uns Deep naa Ln SOc 200B 

- £42U (lOOeSOj) 

THORN P4 PLCADR (Ifl) -$124 
(100C90) 

Warrants to tub tor Ord - 120 
TOnqrTboraas)PLC«45% Cum Prt£1 - 
S2 (SOcSO) 

545% CUn Prf H -62 

8V. % Uns Ln Slk 83.94 - £85% 

Tooca) Group PLCS% Cum Prf £1 -40 
4%% Perp Deb Stt - £36 (IDOeSO) 

7%% Una Ln Stk 89/94 - £80 MOOcSffi 
Towles PLC*A- NanA/jOTO 10p - 83 
p OOcSO) 

TrafWgar Home PLC7%% Cun PrfEI - 
60 

7% Ltae Dab Stk £1 -60 

8% Uns Ln 5U« 94/89 -£7D(8Oc90} 

9K% Uns Ln Stk 2000/05 - 981 

(IdttlO) 

10%% uns Ln Slk 2001/08 - £51 

(9OC90) 

Transport Devaiepraant Grom PLC9%% 
Um Ln Stk 95/2000 - £78 80 (BOcfll? 
Trtrwy lia er n aUu i a l Htdga PLC5% Oran Rrf 
Stk El -33 (SOcSO] 

Trustoouae Forte PLCWarrante to tub lor 
Ord - 67 70 85 (8Oe90) 

104% Mtg Dab Stk 81/M - £91 2% % 
9.1% Um Ln Stk 95/2000 - £77%* 
Untcata PLC34% Cum Prf £1 -47 
6>n% Una Ln Slk 91/96 - £70 
B%% Um Ln Stk 92/97 — £50 (50c9d) 
Unflsver PLCADR (4:1) - $81% 82% 83% 
5%% Um Ln SOc SU200B - £47 
(100C90) 

8% UnsLn Stk 91/2008 -SB597D 
LMan international Co PLC 6% Cun Prf 
Stk £1 -48 7 7 
7% Cum Prt Stk £1 -54 
Unisys CorpCom Stk SS -$140/717 2.1 
$ 4.1 % 

United Biacufts/Kklga) PLC3% Dab Stk 
93/98 - £77* 8* (SOcSO) 

United SctenMteHtdSB PLC 54% Cm Cura 
Non-Vtg Red Prt £1 -27 
Vickers PLC 5% CumfTa* Fret To 30p)Prf 
Stk £1 -SO 

warn Group PLC8% Cnv Prf *1 -70 
(9Oc90) 

W3ddlngton(John) PLCS4% Cum Prt £1 - 
60 (lOOcSO) 

WaBiarA Stan HJdgs PLCOrd 6p -140 
(SOcSO) 

WafterfThomaa) PLCOrd Sp-2S(BOc90) 
Werner HoBdaya Ld8%% Cun Prt Cl - 
52% 

Warner-Lambert QoGom Stk $1 - £29% $ 
59% (lOOeSO) 

WatmoughsfMdgs) PLCB%% Own Red Prt 
2006 SI - 78 (SOcSO) 

Wkveriey Cameron PLC74p (Net) Cw 
Cura Rod Prt 6p -30 
Wembley PLC 74% Cm Une Ln S» 1M9 
-E75(9Oc90) 

westiand Group PLCWarrante to aub tor 
Ort -387 

7%% Cnv Cura Prt £1 -120 
7%% Dab Stk 87/92 - £70 (80C9Q) 
Wl ii t ucrc ft PLC4.1% Cum Prt £1 -40 
Xerox CorpCom SOi $1 -S35[8Oc90)_ 
Yule Catto 3 Cb PLC1TK% Cun Rad Rrf 
1998/2003 £1 -100(9Qc90) 

Financial Trusts, Land, etc 

No. of barggtns lnduded20B 

Cater ABan GA Income Fd LdPtg Red Pit 

Ip “ 604 

Dady Mafl 3 General Trust PLCOrd SOp - 
£44 5 

EFT Group PLCWairarrts to Sub for Ord - 
2 (BOcSO) 

Ekptoraaon Co PLCOrd SBt 5p - 170 
(9Cc90) 

First Debentwe Ftoance PLC 11. 125% 
SeveraBy Gtd Deb Stk 2018 - £91 

ncoc99) 

G.T. CMe Growth Field LdOrd $041 - 
S6% (lOOcSO) 

Greece Fund Ld Shs 3041 (IDRstO Br) — 
$2450 (BOcSO) 

Depos/ary Warrants to aub tor Shs - 
5325 (80c9G) 

Gubmess FSg/ir Global Sbozagy FdPJg 
Rad Prf $0.01 (UJCFund) -£2047 
(BOcSO) 

tochcape PLC5%% Con Rad Prf 90/92 £1 

— 91% 

10%% Una Ln SOc 90/96 — £94%* 

12%% Um Ln Slk 93/M — £96 
Korea-Eteope Find LdStaflpR m B) 

SO. 10 (Cpn 3) - $2150 2225 
UT KokSnga PLC947% Cun Rad M £1 
-14(9030) 

Malaja te n Sraaflar Coa FUW (Cayraar^Ld 
Ord $041 -$77% 

UWMianm Reid LdlDRa (Bri 0n 
O anom of 10 Shri - $830 (lOOcOO) 

Ha n uViia r , °r a,1 A* ne ™ gno1 PLCtao 
Sha £1 -135 

National Ham Loam Htdga PLCOrd I5p 
-1203 

74% Cm Prf £1 -75* 

CU Court Currency Fund LdPtg Red Prf 
$041 (Managed Shs) - £10215 (9OC90) 
SHK Indonesia Fund LdOrd $1 -37 
Schroder Japanese WarnnRund LrilDR 
(in Denom 100 Shs & 10000 Shs) - 

ScoaM^Astavftoires&nent Co Ld Warrants 
to tub tor Pig Sha -$1% (IQOcflO) 

Stem Smaiar Compantee Reid LdOrt 
3041 - 56 

SDm ttutnr BertmdSMOLSO -38242132$ 
2421826 

Stogepore SESDAQ Fltod LdWlB U Mb 
torShs -S2(10Qc9 0» 

Stnkh Naw Craet PLCWerranta to aub for 

Ort - 15 (BOcflO) 

TH Worldwide Strata® Fund StmvSm 
NPV (North America Ree$ —9144 
(5Oc90) 

Shs NPV (UK Special OpportonMas 

Fund) -8644*0(40) 

ThaQend tet e i ue Bonal RrtUto Shs 
$041 (KWa to Bfl - $11% 1» 

ItorpnCM Inveetmarta RCOd 50p 
-10710fl00c90) _ 

» PLC 7K% 'A* Dab SOt 88W - £39 

Dab SOt 91/94 -MCJOOeB* 
9% -A* Dab 60( 91/94 - CM (BOaM 
vetee 3 tocarm Tnul PLCWananU 89/94 
to sub lor Ord -18 (90^0) 

Yortt Truer Group PUC6J6p (Nel) Rsd 
CunCtw Prf 2Cp-30 
84p (Nat) Rad Cua Om Prt 20ft - 23 
(9QC90) 

insurance 

No. of targatos Included S32 . 

AtaxaWar a Atocander Sarvtoea Mb* of 
CUssCCora9tk$1 -£8% 

General Acc Flroaute Aaao Corp 7JC 

7%% Una Ui«k 67/92 -£MP- 

7%% Una Ln Stk 92/97 -1 


7% Um Ln SOc 86/91 -*83 % * 
(lOOcBO) 

Soradte Ckoup haeau Co LdSba SK5 
- SK148 7% 9 61 342 
VWMOatroon PLCADR (5rl) - £18% 18% 

Investment Trusts 

No. ef bergatos lnckWed7l8 

Abtruet New Dm Inv Tnm PLCOrd 2Sp 

Warrants to artb ter Ord -29 nOOcBO) 
AMrust New EuropMn MrTtaMi 
Warrants To Sub For Old - 223 
ARance Trust PLC4«% Prf StkfQen) - 
£34 (SOcSO) 

6% prf sac -£42(1t 
4%% Dab SOt Bad after it 

BrSSf^JB Treat FWJEjMea ketee 

ULS 2006 Ittl -lOapOcBO) 

BrtOah Empire See 6 General TriuttO*% 
Deb Stk 2011 - £83% (WOWQI 
Britteh i w o etra e nr n^ PU^awL 
Secured Oeb SttSOtS -^jpOcflO) 
C&CJnveatimra'ftuat PLCOrd 2Sp - 

Tfoil PlCOad 2^> - 230 
40 60 BOcSO) 

enrol oStod toWBWnr Mi PiCttd 
Dri^OaSc^ff T^y »4% 

Dr^tai 1 &|£i ft Ini §SSc5%% Cue 

CUn Pll SOt - HOOBSOf „ 

Drab Imome Grow* tov TrtPLC8%* 
Cura Prt S3 -84i» (BOcoa 
ilSfc Deb S«c 2016 -TO* (fOOcSOJ 
BMudi in— We n t Triiai PLC11%% 
Deb Stt 2814 -£Br($Oe90) 
DeuilcBGBneral toveettmra Co P1C9% 
Deb Slk 88/94 - £90% (90WQ) 

Bdtah * ScutOah kweetora PLC*B* 2flp — 
109 (BOcSO) 

FMh Throgawrion Co PLC745%Oer Itos 
Ln6»S03- £98 (BOcSO) 

FtaOing Moreamfc )nv Th«r FLC24% 
Cun Prt Stk El -35 
4K% Rarp Dab Stk - £30 WOeM) 
Gartmora Value li w atm e raa PLCZero 
Dhktend Prf top - 69% 60% % 

1244% Dab Sk 1995 -£101% _ 

Gbiagow kicame That PLCVtemrOa to 

■ubfarOrd-2 

Gtobe kmeabmnt ThwtnC10% Dab SOc 
2010 - £S0(9Os90) 

9*% Oab Stk 

10%% D* *k 2610 - W* gpcW 
• kneabmrtt PLCOrd £1 -Z» 


jupaar Eieopeew inveW TTuW PIC^ 
Warrantt to sub tar O TO - 2a (80rt>^ _ 
LazaTO Suact In v Bebmn tThm 14 Pto Red 
Prr ttip OobtH AC8v* RaW - 8424 


P^Ftod Prf ttlp U-K. Aettm Rmd - 

J^S^sr t**™*"*, 

Cnv Uns Ln Stk 98/99 - £54 
Lonton ft Bl Lawrence towamun* PIC 

MmSu S b TTuU PLC 4% Petp PabSot — 

M*S«t inv TW PLCOtd 2Sp- 62 
lAeray Intarnetlonfll Tluat PLC4% Dab 
ftk-tao/soem 

PM SmSS2ernnt Thut PUS9« 
*A* Wwrents to aub tor Ord -20 

SanV Warrants to afcfci Ord -SO 

Rlghuand l aau e a bar Trust PLC7%% 

Cun Prf £i -BS(9Qc90) 

Rhm 2 MermMto SmWarOoTM PLC 
Wa rr a nt ! to sub tor Ord - 20 (COtaOf 
SeotOah Eastern inv Trust PLC4%% Cun 
Prl Slk -£38 (9Oc90) 

Scottish tnvessmnf DtutPLCSX Rarp 
Deb Stk - £35 (SOcSO) 

8%-14% Stepped bttareat Dab 8bt 2020 

Scottish National Thsrt PLC10% Oeb Stk 
2011 -£86* (lOOcOO) 

SHree tmestraent PLCWarrama to aub far 
Ord -35(90o90) 

Smrttar Compantes kw IriMt PLCOrd Sto 
-82 

W«» To Sub For Ort -21 

Strata tnveaknants PLCVKarmnto to at* 
torOrd-27(OOW<$ 

TR C3W ot London Trust PlCPfd Ord 
Mt&r%Nan-Oun)£1 -”5<50cfltt 
TR European Growth Trim PlCCkd28p- 


WatBf No. of bargains tockio adgll 

York weavworke PLCOTO 
Bnunwmouih A DteMctWMsr Co _ 

as%(F My 

?M4%Bid5stfc1«9 S-£» 

RMMb 80(2004 - *96 
5%^S Deb Stk brd -OO 

p^SS toWtowrCo7%%BedP>b8fc 

fS% Rad Deb Stk 91/92 - £M% 
l»ld ^SoirtSp 11 Water Oo3%%Po* Oeb 

"SM-Q01M90C90) 


}5^-u:TTOrtTOPWWe«W1or 
Ann Street BrawariW CP-UOrffl.fJ 

ChMMat taMWK Com! (nq . 

gR*(5CteB( 8 . 

pws.M MisjieseW PLCOS "b "Q 

Ot^mQHlVMCBUOnltt-S 

u^&awMU0idei-«4' 

MjySwm teWBhi utemlUfctepBw 

Saetem A O WTWlh -£1406 . 

Naband FWfdnfl CVp LdOrt l(|> - 134 

«A| 

kmi ww BgiiotWiui Picckdaqp - to 

OrS?^3?l i i«ee trmnt> PLCOrd Bp - 

B.^l^tCMl PVCOrtEI - no 

Reel Ewe A CWMwvW Thirf Ufk% 
« MtoDeb «1 BW95 


M iscellaneous Warrants 

No. el bargetee tnctudadl 

iwwa Triat a a en mBo n al LdPlkWIaRri 
toJT-8E 100 index -£275 


USM Appendix 

No. bl barpamt bnbidBd378_ 


Ptpg sub Shs ip -403(90091$ 

TR Trustees Coro PLC 10%% Deb SOc 
2018 -£35%* __ . 

Throgmorton That PLC12 6/18% Drt> Stk 
2010 - £87 % (IOOcBOI 
Tribraw kmetomtt Truat PLC9%% Dab 
Stk 2012 -£76%. <100^ 9... 

Trust at Proparty Shores PLC War ra n to to 
aub for Ort -8 (BOcflO) 

Wkan b i v ese nant Co PLC8% Deb Stt 
96/99 - £73 

8%% Oab Stk 2416 -£72%gQc90) 

Unit Trusts 

No. Ot bargains Indudsd14 

M4 G. American SmaBar Co% Ftoidlne 
Urtto - 43 (BOcSO) 

M4. a Europoen DtvWand Fund toe Urdto 
— 414844(9Oe90) 

Accun LMta -42%* 

IU G. MtnMond Income Rmdlno Untta 
-04346874 
Aocum UrtRa -70.7 OOdXA 
M4 G. Japan SmaMr Compantee Rauf 
Accum Unite- 1084 (BOcflO) 

Mines - Miscellaneous 
No. qf bargains tactaded 285 
Amalgamated Rnandat tews PLCStw ip - 
4% 

Warrants to atto for Shs -0% (SOcSq 
B Oro MlningbEzploraaon Co PLCOrd 
IQp -360 

Europa Minerals Group PLCOTO 2p - 25 
Hterraras to abb tor Ord - 1 fflOcK? 

RTZ Corporation PLC 3425% *A* Cura Prl 
£1 -39 

Zambia Ccnsoadated Copper Mfaes I4*B* 
OTO K10 -46 (lOOcBO) 


Hokflma PLCOrd i0p-1Kfg°c9l5 
^jrianErae PLC 9% Rad Oan 

crniMW 
Rad Prf IQp 

Datw Group PLCOfd 5p- 1035 pOrf/O* 
Dewey wanen Wdgs PLCVir Rato Cnv 
UnsLn Stk 1985 -£94 
Ctoba Maw PLCOTO 20p -2»(90o0<$ 
Great fiotdhatn Group PLCBJop Cum onv 
Rad Prt Sp - BO (BOcBO) 

Oobtebouae Oram PLgL8p(N ei)Cn v 
Clan Red Prf 2008 SOp -ECL^WS 
Levercraet PLCOTO Sp — TOO (BOcflO) 

MM PLCOTO ip -21% nn M 
Md^tave PLCOTO lOp- $0 (KteMI 

Mkfland & Scottish Raeouroas PLCOTO 

lOp- 12142(8000(9 
OBvra Raaouraae PLCWmrenta to aub tor 
OTO -1 2 (BOcflO) _ 

Paramount PLCOTO 2%P~ 10* 1 _ __ 
Mean Group PLCort 20p - W(10Ort<$ 

Samoa Group PLC64% Qtet) Guta Rad 

Cnv Prt *1 -501 
SatooTV PLCOTO ip- 6% 

ShUcten Jonae PLMd^>-^ fBOcB* 

Standard Ptettorm Hdge PLCOTO TOp - 
215 20 (9Oc90) 

H40W 01 PIC Wanants to aub ter OTO - 
tK 

Vtesac Group PLCOTO lp-5% • 
Wen tw o rt h intarnaBoml Group PLCOTO 
ito-tm 

WymteGantenCPnmPLC&m(MaQ 

Onv Cun Red Prt £1 -124(BOc9Q) , 
Xlra-Vtelon PLCOTO >£045 - tt049tt0.t 

The Third Market Appendix 

No. otfargrtna Included 31 
EcBnbunpl ttomrotal PLCOTO 2p -22 
(BOcflO) . 


swmHStoii dCW wrWjfl gijL -. 

Swam VaBey Raffway(Hkloe)PLCORi £t - 

E04SffOc9a» 

Stooteir naaaarch LdOrd 2BQ - £0* 

SoSwra N ewap ap ra! PLC OTO a l - ■ a 
Strfmrt Aea ura n r e enqp PtCM fflp- 
E1 (10009(8 _ 

Sutton H^^wpwsvemaTO OoOM tfo 

WaaSterTtfW-NQiLV OrdMp-£S* 


RULE sas M (a) 
Bargains reatliad h> — curtu— 
wh om pstndpo) itiwfMt 1 » otfflhb 
th« UK and RstpoMe ot fawtancL 
Quotation hatnotbm granMIn 
London and dMilngs am not 
mcofdad to flm OHoM UaL 

Atgoina Centre/ hlhmStO QUO) 

!Sr , F S 3 SSS^ 3 a* nJ ». 
SffilSSiS?*..™., 

Cto DCMtavratnu SS233707 1._ 
ComiaoBfor PotMurle Calm 
(9.10) 

DaiajgpM Srmi MiRoftcLarlag 


Hariend Uobn HI Co 
Hotel Coro 400 (9.10) 

Kiriim Malaysia OTO (Malay OnD M$L.3 
G.0J.® 

MaLQrtaa PUntationa 8 
McCarthy Croup R2.9 (9JTO__ . 

ssfemw 1 " 

Coconuts MU- 75 C9J0) 

Van 



VS 


Mines - South African 

No.olbatQMrotodudad20 


Bameu Exptanaon LdOrd R041 - 20* 
Gold Hakte OoM LdROLSO -IQS* 
JuHuimahier) fin Ti — * * ~ 

£4.7 pOc*g 

UndubNeato Gold Mkting Co LdOrd 
R0.01 - 10* 

tdpMeaMtni 


(ReatrtctodTremteriROOl -20% 
C5Oc90t 

T )ana Natal Coat Corp LdRttSO - 140 
(5069$) 


Oil No-otbstpatostectudadaOPO 


Brkteb Petroleum Co PLCWanento to 
purchase ADB - $12% 

8% Cun lat Prf £1 -00 
0% Cura 2nd Prf £1 -71 
Burmrti Caatroi PLC7%% Cua Rsd M £t 
-SB 

3% CUn Prf £1 -83* 

BP UK PLC12X% Um UI SOt 19B1(Ftotf 

UfimnjSimS Dab 80r 2000 - £83% 
ShaB Traraport&DadtegCo PLCOTO She 
^i) 2Sp (Cpa 189 - 482 (9Oc90) 


Property No. otbergumlndtedailgre 
ABed London Propantas PLC10%% lot 
Mtg Dab Stk 2026- £80%% 

AOnatt London Rroperttos PLClOK% lot 
Mg Dab SOc 9449 -CM 
Arflngwn SecuriBse PLC8%% Cum Rad 
Prf2006£l -100 lOOpOcfla 
Bradford Proparw Trirnt PLC 10%% CUw 
PrfEI -98 (SOcSO) 

Brtxton Eattla PLC940% lat Mtg Mi Stk 
2028 -£75% (10OC9Q 
10%% 1st K«g Dab Slk 2012 - £85% 
CapM a Counties PLC9%% lat Mg Dab 
Stk 2027 ~ £79%* 

9%% um U SOc 9UM - £82 (BOcBQ 
Ca n Covtn cirt Estates PLC0%% UmUi 
Slk88n3-£70(BOC9O) 

Chariwood ARanea Hdgs Ld7%% Unalrt 
Slk SOp - 23 (5Oc90) 

Cay Stto Ertatoe ptC62S% Cnv Cum Red 
PrtEI -40 (BOcflO) 
Cotraen(EA teL)rn» ea ttn ante MW* lot 
Mtg Deb SOc 38*1 -£90*0c90) 

Dam Estates PLC7.75% Cnv Cun Red 
Rrf £1 -41% 2478 % 4 
Great Portland Estates PLC94% let Mtg 
Deb 80c 2018 -£77%* 

Greycoat PLC9%% Cun Rad Prt 20U£1 
- 77 (BOcSC) 

1249% Una in SOc 90(02 -£97% 
GuBdhaB Property Oo PU58 % Obb Rrf £f 
-48 

Hi a n a ra on Prop tovODav Corp PLCOTO 
2Sp -866* 

Land SecuriUes PLC8% tat M* DM SOt 
88S3 - £36 % nOOtflO) 
8%%1atM%Debaac98«-£74 
mocacn 

7%% 1st Mtg Deb SB; 91/98 - £78 


.1st M% Dab Stk 98(9001 -£8f% 
(BOcSO) 

B%% Uns Ln 60c 92/97 - £81 (lOOcM) 
LondanaProv Shop Cerme^Bdgd Ld10% 
let Mtg Deb Stk 2Q2B - 278 % % 
MEPC PLC9»% let Mtg (Mb 88c 97/2002 
-E83 

10%% let Mtg Deb 8*k SOM - £88% 
(9Oc90) 

12% 1st M« Dab 8tt 2017 -887% 
(9OC90) 

8% Um Ln SOc 200006 - £60* 

10%% Urn U> SOt 2032 - 27*%t 9% % 
80% 

P & O Property Hofcflngs Ld8% Una Ln 
Sdc 97(99 -*70(B^tt ^ ... 

part Mdgs PLCKK Cun PWfiCp - 32* 
849% (Net) Cnv Cura Non-Vlg Ft* - 

9%% lat Mtg Dab 80(2011 -£70%% 
9m Jk 

Paal Sou* East LdlOft 1st *«g Dab 80c 
2028 -OS% (BOoBO) _ 

Property Secwfcy Inv Truat PLCB% Cura 

ShtoUampFLCad 6p -ta (BOcflO) . 
Warner EatotB Hdgi PLCW%% Qan Prf 
£1 -80 


Plantations 

Nq of bargains to c kx te dE 

Angto-Enetem PtentottetePUJWBmnto 
to aub lorOTO - 18 (BOcflO) 


S tan anto W aub ter tad -14* 

9%% Com Red Rrf a 
8% Cm UrainS aiM - JMpQcOCI 
tocfi Kamefh KNmfl Ru«ter PLCKto - 

MMtoRttMiod$Mi -zopOcfl® 

Railways Naorbugaitoimaatedi 

Ontuto B Qutaeo MajOsff% #ta» . 


Debsa^ntGtoby/ 


-£43(100090) 


Shipping Mo.cflbargata>tocfcidedl81 

Gargaaan d-y AS-A* v*g Sto* NK24 - 

r#«34»84 , 

*8* Nan Vto am MC24 -I W«30 * 1 

rertneuter 4 oriental Steam Her Cflg% 
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Uncertain close to a nervous week 


FINANCIAL TIMES STOCK INDICES 
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A DOWNBEAT ending to a 
turbulent week left the UK 
stock market largely unaf- 
fected by bints of encouraging 
developments in the Gulf 
which inspired a sadden uptick 
as Wall Street moved into the 
new trading’ session. The Lon- 
don marke t managed to bold 
on to -the FT-SE 2000 mark, 
despite the latest UK inflation 
data, bat it lacked inspiration 
at **»* d m cf business. 

Equities opened lower fal- 
lowing -fells overnight on both 
the New York and Tokyo mar- 
kets which themselves 
reflected the underlying con- 
cern onthe political and mili- 
tary atmosphere in the Golf. 
Daring London trading hours. 
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oil prices were a easier 
and sterling little changed. 

The market remained weak 
as it waited for news of last 
month’s UK retail prices 
In the event, an mft> 

o£ 10.9 per cent was dose to 
most City forecasts - the fig- 
ure was a shade thm 

most expectations - the 


general market view is that the 
inflation rate will turn down 
sharply early next year. 

Gov ernme nt bonds made lit- 
tle response to the inflation 
news, with the longer end of 
the sector closing virtually 
unchanged. Expectations at a 
fall in inflation next year are 
counter-balanced by hints that 
fhmfing UJOVES in toB gUg lMP 
ket are planned by the UK gov- 
ernment, a prospect which 

could prompt a strong response 

in a bond market currently 
starved of stock. 

A stock market down by 
nearly 13 Footsie points edged 
higher as London waited for 
the opening of the new Wall 
Street session. In the event. 


New York turned higher only 
at the very end of the T^don 
trading session. 

The UK market closed 1 .8 
down an the FT-SE fa/ipy far a 
final reading of 2,100-4. The 
London market has recorded a 
fell of 43.5 paints, or 2 pa p*p* 
since Friday’s quotation; 
bat measured aga inst fly » Foot- 
sie quotation at 4pm last Fri- 
day, just before the B UM ?n«j 
base rate news hit the stock 
market, the Footsie is still 
some 50 points ahead. This 
week has seen seen the UK 
equity market responding 
somewhat uncertainly to the 
government’s decisi o n on ERM 
entry, the timing of which 
caught the market oy surprise. 


Equity t rading volume was 
relatively brisk yesterday, with 
376m shares moving through 
the Seaq system, against 
38L3m on Thursday. 

Volume /fata Host the Inter- 
national Stock Exchange 
showed that retail business 
remained high as investors 
responded to the ERM and 
interest rate developments; 
Thursday’s retail total' was 
£9 152m, well above average for 
the past few months. 

The unrarfaiin trend of foe 
past week has **'•”**** that 
the crisis in the mntMie East, 
wvi particularly foe trend in 
global ofl prices, have returned 
to he significant factors in foe 
r^mdnn market. 
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Metal 
prices hit 
Lonrho 


The weakening price of 
platinum was blamed for dull- 
ness in Lonrho, the world's 
tbmi-largest producer, t h rou g h 
its subsidiary Western Plati- 
num (South Africa). Platinum 
has fallen to a 4%-year low, 
and there are fears in worid 
markets foat it could fan far- 
ther. Metal market sources 
behave that Japanese inves- 
tors, seeking funds to meet 

w Miinttiiiftnti: in rirt fq ftg fi f bb^. 

cities markets, have best the 

r hfaf mUbhi flf the wwta). Bna j. 

ness in Lonrho shares was 
fairly brisk with some l/ftn 

riwi^ ln g hanHe T lwy rinaart g 

tfown at 205p. le^ala Platinum 
fell 29 to 728p and Rustenburg 
17 to 829p. 

International mining group 
HTZ, however, moved in the 
opposite . . direction, palling 
away foam the recent low far 
the year. Two UK investmen t 
houses have recently either 
reduced profits expectations or 
changed stance on RTZ, and 
wywiiimi^ fatnunarket fau n - 
ness developed yesterday. 
Some retail interest was 
reported, but a trader said this 
was outweighed by profes- 
sional covering of short posi- 
tions. RTZ shares eventually 
recovered 17 to 418p on volume 
oif2j£n shares. 

News Corp Denial - 

Caution over prospects far 
News Corporation, the Austra- 
lian multinational, fit 
tered through to Pearson, 
shares. Ranks confirmed that 
some Institutions were exercis- 
ing their rights to exchange 
News Corp 7% Guaranteed 
Sterling Exchangeable Prefer- 
ence Shares due 1999. They are 
convertible either into Pearson 
shares, or cash, at News Carp's 
discretion. 

Those who bought the 
instrument on issue, in Febru- 
ary 1988, and who received 
cash yesterday would he show- 
ing a loss of around 25 per 
cent, said convertibles traders. 
Analysts explained that the 
uncertain outlook for highly 
geared News Corp was tamptr 
ing some institutions to redoes 
their expos ur e to the company. 

Earlier in the day there were 
stories in the market that 
News Corp might be trying to 
sell part of its near 17 per cent 
stake in Pearson. The Austra- 
lian company d^nfed foe sug- 
gestion, saying that the entire 
shareholding had been held in 
a trust since the 198849 finan- 
cial year. 

Pearson lost 19 to 621p cm 
high turnover for foe stock of 
924,000. News International, 
owned by News Corporation 


and quoted in London, shed 9 
to 124p. 

Twulil-iil.frmw bought CM" m 

the wake of foe shares’ sharp 
fan an Thursday cm fears of 
Japanese competition for its 
money-spinning ulcer drug 
Zantac. Glaxo firmed 6 to 745p 
on steady turn o ver of 2m, less 

than nm thir d flf the previous 
day’s leveL 

Uncertainty over what plans 
Laidlaw, the Canadian waste 
management and school bus 
group, might have for its 28£ 
per oent stake in ADT left the 
latter weaker in the last hour 
of trading. ADT was 10 lower 
at one point and dosed a net 8 
off at HTp. 


carried out on Thursday 
bet ween Barclays, NatWest 
and TSB carded on yesterday 
with the latter coming out of 
the pack relatively unscathed 
and the other two under fur- 
ther pressure. 

The banks sector overall was 
hft by increasing concerns over 
global banking caused by 
Chemical Bank's sharply 
reduced third quarter dividend 
BTmmmwrf after foe T^ntinn 

market had closed on Thurs- 
day. The dividend reduction, 
tte first Chemical has insti- 
gated since the 1930s, follows a 
reduction by Chase Manhattan 
and brought more pressure to 
bear on the UK banks. Nat- 
West, said to have an ex pos ur e 
to the New York p roper ty mar- 
ket, eased 2 more to 2S2p as 
lira shares changed hniirig. 
Barclays dipped 5 to 84Sp on 
turnover of fen. 

Midland, also upset by a 
report that the probable 
merger with Hongkong & 
Shang hai Bank had been pet 
on heud, dipped 5% to 192p an 
what was described aa misera- 
ble turnover of 15 m. L loyds 
hardened 2 to 281p. TSB eased 
a shade to 135p with neariy 9m 
shares traded, while Abbey 
managed a minor gain at 228% 

ffli tHm. 

Standard Chartered, still 
affected by its association with 
the troubled Polly Peck group, 
where it is said to be owed 
some £50m, lost 9 more to 273p, 


Insurances were t hw * qui- 
eter, with foe exception of Wil- 
lis Cartoon which attracted 

some persistent US selling 
pressure to close 8 down at 
iflip. 

A bear squeeze helped to 
reduce early losses among 
leading building shares, and 
pynr prnfittfo resulted in just a 
small loss for many stocks. 
Blue Circle test 3 to 219p, while 
Badland ended 2 lower at 566p. 
On the other hand. Tilbury 
Group moved up 10 to 458p, 
and George Whnpey added 5 to 
214p. 

Amec moved up 2 to 195p 
after news of a 10m share 
acquisition in Trafford Park 
Estates, owner and operator of 
bonded warehouses, for 70p per 
share. *th» wimpaninfl are cur- 
rently working together on 
joint projects, and Amec said 
there was no iwtewHnm of mak- 
ing a fall bid. Trafford closed 2 
firmer at 67p. 

Davy Corporation reacted 
nervously to rumours that far- 
ther provisions may be needed 
to cover completion of its 
Emerald Held (North Sea) con- 
tract. Mr Bob BucknaU of 
Smith New Court said: Tm 
not surprised that the w a itrf 
should be worried, because 
contract negotiations on coats 
overruns are at a critical 
since the platform is due to be 
launched next week." 

He said the potential was 
there for further downward 
revision over the next few 
weeks. Davy shares dosed at 
the year's lowest of 109p, down 
& 

The same Investment house 
downgraded Simon Engineer- 
ing on Thursday and the 
shares weakened noticeably 
yesterday to end 18 lower at 
298p. KoOs-Boyce drew support 
from business «thqH to techni- 
cal activity in the traded 
options wiaifce* and anded 2 
higher at ITSXp. 

Expamet Infe p uUn il also 
fen victim to a re-rating and 
dropped 15 to lBTp. E sti mates 
of company profits tins year 
h«i centred aro und tiftw until 
yesterday when a securities 
house moved nearer £lto- The 
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Aug Sep Oct 


reason given for the reduction 
was problems within the com- 
pany’s security components 
diviskHL 

The award of a substantial 
contract for the supply of 
reconnaissance and associated 
equipment boosted Shares of 
Vhrten 10 to 159p. The contract 
is valued at £20m, of which 
£10m will be of the Vinten 
group manufactured product 
Deliveries are planned to com- 
mence in the first quarter of 
1992. 

Suggestions that US inves- 
tors had been selling more 
stock kept the Bacal twins 
under pressure. Electronics 
dropped 5 to 14$) with turn- 
over reaching 8.4m shares, well 
up on recent levels, and Tde- 
eom was 7 off at 258p. 

GEC continued to suffer 
from the recent downgrades, 
which started with the cut by 
UBS Phillips & Drew and 
dosed 4 off at ISOttp on 7m 
shares. Downgrades also hit 
AB Electronics, 7 off at 131p. 

Great Universal stores (GDS) 
suffered as UBS Phillips ft 
Drew took a wary view of foe 
stock. Mr fDywieg Nichols said 
the company was cash-rich and 
therefore lost out when inter- 
est rates fell, while its custom- 
ers tended to be among those 
to lose their jo bs w hen unem- 
ployment rose. GUS shed 17 to 
10S8p. 

The anno unce m e nt by Pen- 
tas that its was abandoning 
the Net Book Agreement by 
nelMng MOTH* rttlOT at 
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COMMODITIES 


WEEK IN THE MARKETS 


Platinum price slide continues 


RECESSION FEARS continued 
to weigh on the platinum mar- 
ket this week, pushing the 
London bullion market price 
down to a 454-year low of 
$40650 a troy ounce at one 
point At yesterday’s afternoon 
fix the price was set at $418 an 
ounce, down $33.75 on the 
week. The metal's 566.85-an- 
ounce fell since the Kuwait 
invasion at the beginning of 
August - contrasting with 
gold’s H4A5 rise over the same 
period - has been cited as evi- 
dence that platinum has 
become predominately an 
industrial metal, rather than 
an investment medium. And 
since the manufacture of 
whanrt ^loaning catalysts for 
the motor industry is now the 
biggest sin gle use it is per- 
ceived to be particularly vul- 
nerable to high oil prices. 

However, platizram's recent 
price performance owes more 
to sentiment among specula- 
tors than to considered funda- 
mental analy sis of the actual 
level cf industrial demand for 
the metal, according to John- 
son Matthey, the biggest fdati- 
num marketing company. It 
says imports Into Japan, the 
biggest platinum buyer, have 
been holding at last year's 
level, while overall industrial 
fl um ii ff i ts- running at a record 
level 

■ Saw, the other industrial/ 


precious metal, s u ffa ra^ a 
sfanflgr fete over foe past two 
months. A 35-cent fall this 
weak left the spot price at 434 
cents a troy ounce, down 50 
cents since the Kuwait inva- 
sion. At one point yesterday 
morning the price reached a 
14-year low of 41L50 cents an 
ounce, but it had become over- 
sold and short-covering 
e merged to steady foe market. 

At the London Metal 
Exchange the sterfmg-denomi- 

fiatpcl copper mid loan msrfcet tt 
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wore depressed early on by the 
pound's strength following the 
news about entry into the 
European Exchange Rate 
Mechanism. And both 
ortm idfld foe losses to end the 
week substantially lower. 

After losing another £59.50 
oa the day cash copper closed 
last night at £L37l a tonne, 
down £105 on the week. The 
three mouths position fen 237 
on the day to close £91 down 
on the week at £1,326.50 a 
tnnpp, an eight-month low. 

Yesterday's falls were influ- 
enced by the announcement cf 


a farther rise of 5,750 tonnes in 
LME warehouse stocks to 
193,375 tonnes, the highest 
level since November 1985. 
Although that news, which fol- 
lowed a 1,425-tonne rise 
announced in Tuesday, under- 
lined the deteriorating funda- 
mentals at the copper market, 
traders seemed unimpressed 
initially. But later “lending'' 
emerged for November deliv- 
ery metal against the three 
months position (selling the 
former and buying the latter), 
which indicated an eas in g of 
the options-related supply 
ti ghtmaw that had been con- 
straining the price fall- 

The lead market, which also 
saw an increase in LME stocks 
reported yesterday, followed a 
gfmiiflr p attern ami the «tdi 
price closed yesterday at 
£39450 a tonne, down £12£0 on 
foe day and £3550 on the week. 
The wave of selling had begun 
egrffar in foe week when the 
th ree month s price breached 
an important support level at 
£406 a tnnnp_ Yesterday three 
months lead closed at £886.50 a 
tonne, down £35 mi the week, 
after finding chart-based sup- 
port below £385 a terms. 

The biggest loser yesterday 
was aluminium, the cash price 
falling $79.50 to $1,855£0 a 
tonne, down $129,50 on the 
week. Traders blamed the 
decline on a fresh wave of stale 


bufl l iquidation as Japanese 
buying interest dried up, hot 
they said the jm arket was 
steadied by pmfit » teiriwg pur- 
chases at foe lower levels. 

At foe London Futures and 
Options Exchange cocoa mar- 
ket sentiment took a knock 
early in the week when a sop- 
area at £700 a tonne for 
prompt December position 
was breached, opening the way 
-for a £28 fall in the March post 
turn to £721 a tonne. Dealers 
attributed the weaker tone to 
heavy- selling by a French 
trade house and reports of 
improved rains in West African 
growing areas. 

Yesterday's news of a 23-1 
per cent year-on-year rise for 
third quarter US cocoa bean 
grindings was described by 
dealers as "neutral to support- 
ive” for the market Bat the 
March price ended £1 down on 
the day. 

Sack demand and deterior- 
ating fjunifawwnfai'te continued 
to depress the world sugar 
market and prices drifted 
towards laid week's 20-monfo 
lows. The London daily raws 
price was fixed yesterday 
morning at $256.40 a tonne, 
down $3£0 on foe week, and 
futures markets in London and 
New York lost further ground 
during the day. 

Richard Mooney 


popular with brokos after foe 
recent one point cut in UK 
interest rates. It finished a 
penny better at 127p as 4.5m 

fthilnp»4 han4« 

Tate ft Lyle eased 3 to 249p 
after foe company denied that 
It had received US regulato r y 
approval for Sucralose, Its non- 
calorie sweetener. A company 
spokesman said Sucralose was 
stSl being considered by the 
Food and Drug Administration 
and it would be “months 
rather than weeks’* before a 
decision was reached. 

Unilever gained 6 to 650p as 
Kleinwort Benson reaffirmed 
its buy recommendation after 
visiting the company. Klein- 
wort analysts said Unilever’s 
personal products division had 
not been affected by the eco- 
nomic slowdown, while its Ger- 
man interests continued to per- 
form well. 

Third quarter profits of 
£510m compared with mam 
last time are expected by 
Kleinwort and are due on 
November 9. Unilever pic 
traded at a 3 per cent premium 
to the NV stock and this 
prompted some switching from 
the former Into th e latter. 

Leading property stocks 
were firmer, but the rise was 
principally a mark-up rather 
than a reflection of fresh 
demand, and this was con- 
firmed by the relatively light 
volume. 

Hammerson *A’ rose 10 to 
550p, recove rin g some of the 
recent losses sustained on 
fears of reduced overseas earn- 
ings doe to sterling's rtrang th, 
but only WiftOQ shares were 
traded. Land Securities pres- 
ented a similar story, rising 9 
to 506p but with just 571^)00 
shares chang ing hands. 

Raglan Property Trust 
dropped a penny to 3%p cm 
news of a £13m loss for the full 
year. The final dividend was 
abandoned, and the net asset 
value was reduced to &2p per 


TRADING VOLUME IN MAJOR STOCKS 
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share from IL8p. The 
announced that its 
would continue to provide 
financial support until Septem- 
ber next year. 

The inclusion Of To m kin , 
sons, the carpet manufacturer, 
in the latest round of corp ora te 
profit reductions pulled the 
shares down 10 to 190p. James 
Capel, the agency broker, cut 
this year’s estimate to £L4m 
from H-8m anil that far 1991 to 
gl am. The adjustments essen- 
tially reflect the number of 
sheds (shops) pulling out of foe 
market, said CapeL 

Courfaulds benefited from a 
squeeze on traders* short book 
positions and , in thin trading; 
rose 7 to 320p. Trafalgar House 
gtined 6 to snip in similar cir- 
cumstances. 

Trilion, the USMqnoted pro- 
vider of television facilities and 
producer of television 
grammes, fen 7 to I9p 
warning of a loss in foe second 
half- The company blamed 


“adverse trading conditions” 
and “the incorporation of start- 
upcosts of significant new 
operations”. 

Helene, a clothing maker 
and textile merchant, lifted 
interim profit from £l-6m to 
Ft .Qm ami Bia shares firmed % 
to 18p. 

Boilers, a maker of fine art 
and giftware, shed 2 to 7p after 
saying that a possible takeover 
of the company had been aban- 
doned. 

Oils disappointed aim gener- 
ally closed lower on the day 
after reports that Iraq had told 
the Soviet Union it might evac- 
uate Kuwait territory. Grade 
prices closed around 20 cents a 
barrel lower over the session 
but November crude remained 
above the $40 a barrel mark. 

BP dropped 5 to 349p on 
turnover of while Shell 
eased 3 to 456p on 3.7m, still 
restrained by talk of a divi- 
dend-stripping exercise carried 
out late on Thursday by one of 


the leading US investment 
houses. 

Enterprise was friendless 
and lost 3 to 668p after a bro- 
ker’s presentation. Laamo 
retreated 9 to 459p after the 
company confirmed press 
reports of a joint venture in 
Xibya. 

Aviva dipped % to HKp. 
leaving the snares 6% off over 
the week still depressed by 
news that a trust run for the 
benefit of Aviva chairman Mr 
Laurence Hockey-Sweeney had 
Bold its 17 per cent stake In the 
company. 

Water stocks proved one of 
the market’s most resilient 
areas, with a sprinkling of 
gains in the region of 2p com- 
mon to Northumbrian at 236p, 
Southern at 207p, South West 
at 233p and Yorkshire at 240p. 

■ Other market statistics. 
Including the FT-Actuaries 
Share Index and London 
Traded Options, Page 11. 
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BENCHMARK GOVERNMENT BONDS 


Percentage changes since December 29 19BB based on 
Thursday October 11 1990 
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APPOINTMENTS 


Development 
director at 
Provincial 

■ Mr Philip Y. Hoyle, 
company secretary of 
PROVINCIAL GROUP, has 
been promoted to the new post 
of group director, business 
development He is succeeded 
as group secretary by Mr 
Graham C. Whttwham, who 

is also company secretary of 
Provincial Insurance. 

■ Mr Jeremy Loyd, director, 
operations, has been promoted 
to managing director of 
CAPITAL RADIO (LONDON). 


Brian Arran dale who has 
retired. Mr Pike is director in 
charge of Schering 
Agricultural, and win be 

succeeded by Mr David 
Morgan, marketing director. 

■ Mr John Sewell has been 
appointed manag in g director, 
PERKINS COMPACT 
ENGINES, specialist gm«Ti 
diesel company of foe Perkins 
Group. Hie was managing 
director of a group of 
businesses in the automotive 
sectored BTR. 




and Adams Childrenswear. 

He succeeds Mr Brian Palmer 
who resigns from the wain 
board, but remains with the 

company as financial 
controller. Mrs Kathryn Miller, 
sales and marketing director. 
The Body and Pace Place, 
resigns to pursue other 
interests. Mr Robert Stanley 
becomes general manager, 
hairdressing. 

■ GEEST has appointed Mr 
Brian Wallace as finance 
director from October 29. 

■ Mr Stephen Roggendorff 
has been appointed to foe 
board of MALET SECURITIES, 
to advise on ventures in 
Hungary. 

Royal Trust posts 


■ PERKINS FOODS. 
Peterborough, has appointed 
Mr Martin Lawrence as 
managing director of both the 
frozen foods and mushroom 
divisions from November 5. 

He will also join foe group 
board. He is trading director 
of Ross Youngs, part of United 
Biscuits. 


Mr Ralph Coyle (pictured), 
group legal adviser and 
company secret a r y , has been 
appointed a director of 
YORKSHIRE TELEVISION 
HOLDINGS, and of Yorkshire 
Television. 

■ SCHERING HOLDINGS, 
Cambridge, a subsidiary of 

appointed Mr AXL Pike as 
m a n ag in g director of Sche r ing 
Industrial Products from 
January 1. succeeding BIr 


THE CHASE MANHATTAN 
BANK, London, has appointed 
BIr Peter Belmont (pictured) to 
the new post of corporate 
finance executive for Eastern 
Europe. He was managing 
director of Libra Bank. 

■ Mr Stem Owen has been 
appointed deputy managing 
director of LOHJA FENLOX. 

He was a director of DEE. 

■ Following the acquisition 
last May of EssaneDe 
(Holdings), ALAN PAUL has 
reorganised its board. Mr Clive 
Warner becomes group 
financial director. He was 
information technology 
director for the Sears division 
incorporating Fosters, Homes 




Mr Laurent Jdy (pictured) has 
been appointed managing 
partner of ROYAL TRUST 
INTERNATIONAL responsible 
for operations in Europe and 
the Caribbean. He was 
managing partner, RT 
Securities, a division of Royal 
Trustco, and is now based in 
London. Mr Tom Wacker 
becomes chairman of Royal 
Trust International. Royal 
Crust is based In Canada. 


Mr Iain Saunders (pictured) 
has become chair man of 
FLEMING INVESTMENT 
MANAGEMENT. He was chi ef 
executive of Fleming’s 
London-based asset 
mana gement operations. 

■ GRESHAM 

UNDERWRITING AGENCIES 
has appointed Mr C.C. Bafllieu 
as executive chair man. Mr T.G. 
Green will servo as deputy 
chairman, and remains active 
underwriter of Lloyd’s 
Syndicate 32L 

■ Mr Art Rockland has been 
appointed president, worldwide 
electronics operations, at 
Electronics, part of Lex 
Service. He joins from 
Schlnmberger. 

■ Mr John Lawrence has been 
ap poin ted manag ing 

Of TULLETT & TOKYO 

(FOREIGN EXCHANGE) CO. 
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D eclin e in crude Tokyo gets acquainted with its new trading limits 
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oil futures gives 
equities a boost 


The Nikkei average seems boxed in between 20,000 and 24,000 for the time being, says Robert Thomson 

O NCE HAVING appar- land prices do indeed have the Mieno has also hinted that the ■ tion on companies with real have underperformed the mo 

eotly limitless potential potential to fall a long way. yen's Ean against the US dollar ua P an estate exposure, once consid- ket because of fears that D 

to rise, and then prang- A peaceful settlement of the has been a little too test Nikkai Auanmn tntvr*\ mrt a mime asset, hut now domestic demand will plunge 


Wan Street 

) d)M ( that Ira q mi g ht pnTl 

out cf Kuwait pushed oil prices 
lower and helped equities rally 
yesterday hi gptta of continu- 
ing gloom about the state of 
the US economy, lack of prog- 
ress cm the budget and worries 
about third quarter results, 
writes Karen Zagor in New 
York. 

At ISO pm, the Dow Jones 
Industrial Average was up 
29 j 45 at g- feM-SS on Tfinflawrtw 
volume. But the underlying 
tone was only moderately bull- 
ish, with advancing issues 
lending declining by four to 
three. On Thursday, the Dow 
fen 42B2 to 236500, its lowest 
dose of the year. 

The stock market recovery 
was mirrored in the bond mar- 
ket, where the Treasury’s 
benchmark 30-year bond 

C ed mane than one point in 
morning before settling at 
978, up & to yield 8J96 per cent 
at mMsesskm after a week of 


There was little reaction on 
Wan Street to news that Sep- 
tember’s Producer Price Index 
rose 1.6 per cent, t hanks to 
record increases in energy 
prices for the tncfeir Excluding 
the volatile food and energy 
components, the index was OB 
per cent higher in the winnH^ 
above most expectations. 

Instead, traders concentrated 
on crude oil futures, which, 
moved sharply lower in vola- 
tile trading as speculation that 
Iraq would withdraw from 
Kuwait hit the market. Novem- 
ber crude oil fell through the 
$39-a-baireL level to trade as 
low as ~$3&50, and at midses- 
sion was off 97 cants a barrel at 
$3945. 

Among oil service compa- 
nies, Schlnmberger was steady 
at $56%, Dresser Industries 
added $% to $17% and Halli- 
bartan Ml $% to $48%. 

A number of o& stocks 

posted pwWj Inrfni’Hng Chev- 
ron, up $% qat $70%, Mobfl, 
$% higher at $56% and Occi- 
dental Petroleum, which added 
$% to $18%. 

Among featured stocks, (in- 
terior Energy rose $% to $18 in 
very heavy, dividend-related 

EUROPE 


trading. The stock, which 
yields SB per cent per annum 
will go ex dividend an Monday. 

Chemical Bank, which 
dropped $1% cm Thursday after 
it slashed its dividend and 
reported a big third quarter 
loss, foil another $% to $12%. 
Concern about third quarter 
results from Citicorp, which is 
scheduled to report its earn- 
ings on Tuesday, pushed the 
stock $% lower to $13%, whQe 
Manuf acturers Hanover lost 
$% to $19%. 

Chase Manhattan Bank, 
which bawl tact month ♦fort it 
would cut its dividend, arfHprt 
$% to $12%. 

Compaq Computer lost $1% 
to $37% as the market reacted 
to negative comments by sev- 
eral analysts about the compa- 
ny’s new laptop computer, 
which win be officially intro- 
duced on Monday. Technology 
issues continued to weaken 
amid worries about third quar- 
ter results. Hewlett-Packard 
foil $% to $26%. IBM was off 
$% at $100% and NCR slipped 
$% to $50%. 

Several blue chip issues 
posted gains. Philip Morris 
improved $% to $45. 

Intel slipped $% to $29 after 
reporting third quarter net 
income of 83 cents a share, in 
line with expectations. 

Canada 

TORONTO was pulled down at 
mtrisession by a weak gold sec- 
tor as bullion prices fell. The 
composite index lost 5.7 to 
3,049.6 on volume of 13.9m 
shares. Declines led advances 
by 257 to 14a 

Among active shares, Laid- 
law eased C$% to C$18%, 
Thomson firmed C$% to 
C$25%, Alcan was flat at 
C$21 % and Canadian Pacific 
gained C$’/« to C|17%. 

SOUTH AFRICA 

GOLD shares made a mnitl 
recovery after Thursday’s 
steep falls- Vaal Beefs gained 
K3 to R25&. Hie JSE all-gold 
index rose 7 to 1,445. The over- 
all index slipped 6 to 2342 due 
mainly to weaker platinum 
and dimond shares. 


O NCE HAVING appar- 
ently limitless potential 
to rise, and then plung- 
ing to seemingly bottomless 
depths, the Tokyo stock mar- 

ket fmaTly cwTTm to have found 

a set of fundamental values 

and g feeling for its ltmlts. 

Tbe willingness of the 
Finance M ini s t r y to provide 
support after the Nikkei aver- 
age fell below 20,000 two weeks 
ago has provided the market 
with confidence that Japanese 
officials, who had been pub- 
licly complacent about the falls 
this year, have set their own 

informal floor. 

Since the gain of 102 per 
f-pTvf on the day after minis- 
try's show of support, the mar- 
ket has been erratic, and the 
profit-taking that emerges 
when the average nears 2AJ00O 
suggests that it is destin e d to 
spend the near fixture between 
that figure and 20,000. 

Limits could be tested on 
either side if the stand-off 
becomes a military conflict in 
the Gulf, or If the present wari- 
ness about property prices 
solidifies with the failure of a 
prominent speculator company 
or with harder evidence that 

ASIA PACIFIC 


land prices do indeed have the 
potential to Gall a long way. 

A peaceful settlement of the 
Gulf crisis, a prospect that the 
Tokyo market reads as about a 
50-50 possibility, would provide 
a stimulant, and the 24,000 hur- 
dle would be crossed. Hie pre- 
cise damage that a war would 
inflict on the Tokyo market 
obviously depends on the 
likely length of any such con- 
flict, and the potential disrup- 
tion to oil supplies. 

Some solace has been taken 
from the strength of tho yen, 
which has prompted the gen- 
eral feeling that another rise in 
the official discount rate (ODR) 
is unlikely, and created 
confidence that the worst tur- 
bulence in the bond market 
has passed. 

That more relaxed view of 
interest rates has been sup- 

r ed by the nods of approval 
yen appreciation from Mr 
Yasushi Mieno, the of 

Japan governor, who remains 
concerned that underlying 
inflationary pressures could 
surface if there is a sense in 
the market that easy money 
will again, be available in the 
near future. That said, Mr 


M ieno ha* ?i«n hinted that the 
yen's fall J gflfost the US dollar 
has been a little too fast. 

The yen’s rise has been con- 
venient, as it partly offsets the 
rise in oil prices and has* 
prompted renewed confidence 
in domestic stocks, such as the 
pharmaceuticals - regarded as 
something of a safe haven — 
and the construction sector, 
which has been heavily sold 
for much of the year. 

Sankyo, the pharmaceutical 
maker, has risen 16 per cent 
the start cf the month, 
Yamanouchl Pharmaceutical 
by 17 per cent and Takeda 
Chemical Industries by 23 per 
cent, all well above the 10.7 per 
cent increase in the Nikkei 
average over the period. 

Construction companies, 
such as Kajima (up 20 per cent) 
and Tekken (up 29A per cent), 
have suffered this year became 
of their interest rate sensitiv- 
ity. but the prospect of more 
stable rates has removed that 
concern. The focus is now 
more on strong construction 
order books, although the pos- 
sibility of a land price plunge 
still haunts the sector. 

A proposed land tax reform. 


Japan 

NMtti Average (OOOfc) 
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designed to lessen the gap 
between real estate “haves'' 
and "have note” and to mn frp 
more efficient use of land, has 
been weighing on the m arket. 
It is far from clear whether the 
l per cent tax on land value, 
assessed at 50 per cent of mar- 
ket value, will be approved by 
the Japanese parliament. 

Concerns about the tax have 
forced down the prices of 
stocks such as Mitsui Real 
Estate and Mitsubishi Estate, 
and have helped to focus atten- 


tion on companies with real 
estate exposure, once consid- 
ered a prime asset, but now 
almost a liability because of 
the gloom about land prices. 

The market's tendency to 
surge on hearing spurious 
rumours about peace in the 
Golf suggests that, while inves- 
tors mm know its limits, vola- 
tility remains. Mr Robert Feld- 
man of Salomon Brothers says 
that, given a continuing stand- 
off in Kuwait, the market is 
destined to remain erratic over 
the next couple of weeks. 

Ms Lynn Ross of W.L Carr 
has a similar view: The mar- 
ket is still volatile. People are 
Just a little bit nervous. With 
the Middle East problems 
unsolved, people are looking to 
the strengthening of the yen to 
buy domestic stocks, but there 
is still an uncertain environ- 
ment," 

There are also serious con- 
cerns about the state of the US 
economy and the confusion 
surrounding the US budget 
process. Electricals such as 
Hitachi, which opened the 
month at Y1490 and closed at 
the same figure yesterday, and 
Toshiba, up only 4 per cent. 


have underperformed the mar- 
ket because of fears that US 
domestic demand will plunge. 

Japanese institutions also 
appear uncertain about the 
strength of the domestic econ- 
omy. Some capital expenditure 
plans have been revised and 

the volatility of stock and bond 
markets have obviously weak- 
ened companies, yet growth for 
the year is expected to be dose 
to 6 per cent. 

The labour shortage remai n s 
a problem, with the ratio of job 
offers to applicants at L45 to 
one - a sign that the economy 
has yet to slow significantly. 
Investors remain conscious of 
labour-sensitive stocks, 
although supermarket chains 
have done well In recent 
weeks, with the optimism over 
domestic consumption proving 
a more powerful influence. 

With speculative stocks sev- 
erely punished in the falls 
since early this year and a bal- 
ance returning to the prices of 
stocks with "hidden assets", is 
an expectation that blue-chip 
stocks oversold in the rush are 
likely to be the first bought by 
institutional Investors return- 
ing to the market. 


Nikkei trims losses on hopes of progress in Gulf 


Tokyo 

TRADING WAS erratic yester- 
day, as worries about interna- 
tional developments mingled 
with encouraging news from 
the currency and bond mar- 
kets. Caution wan oat ahead of 
the weekend, and share prices 
closed with a loss for the third 
day running, writes Michiyo 
Nakamoto in Tokyo. 

I nvest ors were depressed by 
weakness in New York and 
Vif gii ofl. prices, which brought 
on early selling. Profit-taking 
and arbitrage activity 
increased the downward pres- 
sure on the market. 

During the day, the Nikkei 
average dropped to a low of 
gg/igf ja. In the afternoon, talk 
that Iraq was prepared to with- 
draw from Kuwait provided a 
measure of encouragement, 
sending oil prices lower and 
boosting bond prices in Tokyo. 
The yen's strength was 
another h ear te ning factor. 

These developments 


trimmed the market's losses, 
but tbe Nikkei still closed 
1S547 lower at 22^90.16, down 
L9 per omit on the week. The 
day’s high was 22,557.17. 
Declines led advances by 669 to 
285, with 116 issues unchanged. 

Turnover was low at 320m 

shares, although this was 
slightly above Thursday’s 
300m. The Topix index of all 
listed stocks declined 729 to 
L 663. 69. In London, the ISE/ 
Nikkei 50 index closed up 3.75 
at L313.6L 

Hopes of an Iraqi withdrawal 
did not dispel totally the mar- 
ket's concern about the Middle 

Rust IngfcitnHmm and rnrftvlrtn- 

als were not frw-linwl to trade 
actively before the weekend, so 
dealers remained the main par- 
ticipants. 

Construction issues attracted 
interest Public works spend- 
ing in Japan is expected to 
increase substantially as the 
Japanese government is com- 
mitted to increase public 
investments under an agree- 
ment with the US. At the same 


Bourses end week in more optimistic mood 


BDMDDRS that Iraqi President 

Rnitfaw TTmtufthi WSS. fal B «w- 

dhatory mood lifted bourses in 
early trading yesterday, while 
Wall Street’s firm opening 
helped moat of them finish 
higher too, writes Our Markets 
Staff. Madrid was dosed for a 
holiday. 

FRANKFORT dosed higher 
on mainly domestic shortcov- 
ering before the weekend and 
an hopes of a peaceful settle- 
ment in the Gulf. A change in 
accounting rules, which 
enhanced the earnings per 
Share (EPS) of companies with 
losses carried forward, also 
lifted prices. . 

The FAZ IwIpt, calculated at 
midsession, rose 1421 to 624.47, 
a gain of 3.4 per cent on tbe 
week, while the realtime DAX 
index pot on 3L32 to 1459.70, 
up 4J9 per cent tm the weak. 
Volume grew to DM<L9bn from 
Thursday’s DM3.9bn. 

It emerged yesterday that 
the German Association of 
Financial Analysts (DVFA), 
whose formula for calculating 
EPS is widely used, had agreed 
with a smaller rival group of 
analysts to stop deducting 
losses carried forward from the 
company’s income. 

This revision boosted stocks 


of companies in this league, 
such, as Siemens, which has 
losses carried forward fr om its 
takeover of Nixdoxf, and KHD, 
the engine and farm machinery 
manufacturer, which has made 
losses string 1986. Siemens rose 
DM12.50 to DM564 and KHD 
firmed DU1&20 to DM1KL2Q. 

Mannesmann and Sobering 
continued to climb on the back 
of positive broker reports, 
adding DM6 and DM9.50 to 
DM268£0 and DMB6&50, respec- 
tively. 

MILAN was saved a gain by a 
continued advance In Ferruzzi 
Agricola Fmaiaiaria and Mont- 
edison, after Ferruzzi con- 
firmed that holders of Agricola 
shares could sell them back to 
the company rather than 
exchange them for Montedison 
sh are s . The Comit index fell 

L21 to 554.74, just above the 
year’s low of 554J0, a fall of 2A 
per cent an the week. 

Agricola rose L190 or per 
cent to L2.130 from L1.940. 
Under Italian law, Ferruzzi 
would have to buy the shares 
back at the average price for 
the past six months, which 
traders estimated to be 
between LZ.350 and L2,450. 
Montedison rallied L92 to 
LI ,262 an hopes of a boost to 


Its pro fi ts following its merger 
with Agricola. 

Flat continued to lose 
ground an the news early in 
the weds of a sharp drop in 
domestic auto sales. The stock 
fall L69 to I425L 

PARIS ended positively as 
Wall Street made early gains. 
The CAC 40 index rose 33A4 or 
22 per cant to 1,575.70, an 
improvement on the week of 
L5 per cent. Turnover contin- 
ued to be thin, however, at 
FFn.47bn. 

The bourse had risen in 
eaiiy trading on the rumours 
of a Saddam peace Initiative. 
Light bargain-hunting also 
suppor te d prices. 

Xu a day with little corporate 
news, Suez, the financial 
group, stood out with again of 
FFr2450 or 9.1 per cent to 
FFr293 in the session’s biggest 
volume of 454,168 shares. Talk 
of shareholder unrest and a 
forthcoming decision on a suc- 
cessor to the present chairman, 
who is due to retire, were said 
to li e behin d tbe rise. 

AMSTERDAM w as sp urred 
dl by in Fr ankf urt and a 
steady opening on Wall Street 
The CBS Tendency index rose 
L2 to 913, up L4 per cent on 
the week. 


KUM ended 40 cents better at 
FI 20.60 after saying that it was 
to cut costs by at least FI 400m 
in the next three years. 

ZURICH closed steady after a 
firm start as blue chips gained 
ground. Volume remained low. 
The Credit Suisse index was (13 
better at 500k, up 0.7 per cent 
o n the week. 

VIENNA rose on bargain- 
hunting, encouraged by the 
rises cm Frankfort Tbe bourse 
index picked up 15JB to 498.77. 
ISTANBUL also gained ground, 
with the iwffav griding 98JL4 to 
5,148.95 in turnover of 
TL74.7bn, up from TLgtShn. 

Scandinavian markets were 
in a less positive fram e of mind 
yesterday. STOCKHOLM lost 
its early gains after the central 
bank used repurchase 
operations to raise interest 
rates. The Affarsvdriden Gen- 
eral inter slipped 7.5 to 962.4, 
down OR per cent on the week. 

Stora free B shares lost 
SKrl2 to SKr212 after the for- 
estry company announced a 29 
per cent fall in met profits for 
tho first ei gh t , TirantliB- 

OSLO fell to a 1990 low in 
thin turnover as the oil price 
eased. The aH-share inter Ml 
3.39 to 5LL37, down 2 J5 per cent 
on the week. 
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time, dealers appeared to be 
favouring construction Issues 
which were likely to boost 
profits on their domestic busi- 
ness and were therefore less 
vulnerable to a downturn in 
overseas economies. 

Sato Kogyo. which ha« & 
large presence in civil engi- 
neering, topped the actives list 
with 122m shares traded arid 
gained Y70 to Y1.360. Toda 
Construction followed with 
92m shares and a rise of Y90 to 
Y1.680. 

Hopes of an improvement in 
the Gulf crisis helped Arabian 
Oil, a joint venture between 
Japan and Saudi Arabia, 
recover after recent weakness, 
ft climbed Y380 to Y6.780. 

■ Banks were on the defensive 
again. In spite of the news that 
there may be an easing in 
international capital adequacy 
requirements, which have 
become a burden for Japanese 
hanks smea the value of their 
stock holdings started to 
shrink Mitsubishi Rank lost 
Y20 to Y1.260. Industrial Bank 


of Japan, which is also vulner- 
able because of its illiquidity, 
dropped Y60 to Y2.440. 

In Osaka, the OSE average 
took a fall of 375 to 2523125. 
Volume rase to 28.7m shares 
from 22.7m on Thursday. 

Roundup 

RUMOURS ABOUT develop- 
ments in thA MiHriio Rsmt drove 
most Asia Pacific markets 
higher yesterday, but New Zea- 
land and Australia proved less 
easy to console. 

NEW ZEALAND was filled 
with economic gloom and pre- 
election uncertainty, which 
puQed the Barclays index down 
4424 or 32 per cent to L34728, 
its third consecutive five-year 
low. Tbe Index shed 8 per cent 
during the week. Turnover was 
NZ$lL9m, up from NZ$102m. 

Fletcher Challenge dropped 
15 cents to NZ$329. 

AUSTRALIA was discour 
aged by the weakness of over- 
seas markets. The All Ordi- 
naries index lost 152 to L32&I, 


a fan on the week of 22 per 
cent, in turnover of A$l95m 
after A$l39m. 

News Corporation closed 26 
cents lower at A$S24, after fall- 
ing A$i earlier following a 
sell-off of the stock in London 
and New Yoric overnight. The 
stock has dropped 13.4 per cent 
over the week. 

MANILA closed higher on 
rumors that Iraqi President 
Saddam Hussein had died. The 
composite index rose 4.56 to 
545.18, up 5.9 per cent on the 
week, although volume fell to 
35.4m pesos from 5L9m pesos. 

SEOUL rose sharply on 
heavy buying by individual 
investors following the forced 
sales earlier in the week. The 
composite index rose 1321 to 
62L93, its third consecutive 
rise, although it was little 
changed on the week. 

HONG KONG recouped early 
losses on reports of concilia- 
tory remarks from President 
Saddam suggesting a compro- 
mise over Kuwait The Hang 
Seng index leapt 30.85 to 


2J91&26, up 22 per cent on the 
week. Turnover rose to 
HK$65?m from HK$483m. 

TAIWAN heard the some 
report about President Sad- 
dam's new stance and recov- 
ered from its early losses. The 
weighted index rallied 472 to 
2,62025, down 5.4 per cent on 
the week. Volume rose to 
NT$15.75bn from NTS11.15tm. 

SINGAPORE ended higher, 
breaking a week of losses. But 
brokers said the rebound was 
technical. Volume edged up to 
$$63m from S$46m. The Straits 
Times Industrial index rose 
14.87 to 1.09427. down 12 per 
cent on the week. 

KUALA LUMPUR edged 
higher on mild bargain-hunt- 
ing, with the composite index 
up 2.14 at 47122. little changed 
on the week. Volume remained 
light, with 31m shares traded. 

Magnum, the gaming stock, 
gained 20 cents to M$6 after 
the news that the state-con- 
trolled Social Welfare Services 
Lotteries Board had held its 
last lottery draw on Thursday. 
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Egypt’s parliamentary speaker shot dead 


By Tony WaUusr in Cairo and Ralph Afkfns and ABson Smith in Bournemouth 




EGYPT’S parliamentary speaker and 
three of his security guards were shot 
dew In a Cairo street yesterday raising 
serious doubts about Egyptian internal 
security at a time of heightened tension 
throughout the Middle East 

Mr Rifoat al-Mahgoub died almost 
instantly in a fusillade of shots as be 
rode in his black Mercedes past the 
Intercontinental Hotel on the Nile. The 
kfltmg waa^ ^^swiOTtp tditij^todr 

Anwar Sadat in October 1981. R immedi- 
ately prompted questions about possible 
foreign involvement. 

President Saddam Hussein of Iraq has 
made repeated threats since he invaded 
Kuwait on August 2 to bring down 
regimes supporting the US military pres- 
ence in the region. Egypt has sent 20,000 
troops to Saudi Arabia to confront Iraq* 

Even if the Iraqi regime bad no hand 
in the killing . Baghdad is likely to try to 
reap advantage from the incide nt by 
pointing to the instability of the govern- 
ments opposing it. Immediate suspicion 
for tha killings fall on Islam ic extrem- 
ists. Mr Mabgonb, in his role as speaker 
of the National Democratic Party-domi- 
nated People’s Assembly, bad antagon- 
ised opposition groups which bad com- 
plained about what they regarded as 
arbitrary rulings. 

But Mr Mohammed Abdel-Halim 
Moussa, Egypt's interior minister, did 
not discount the possibility of foreign 
involvement 

Before the killings. Egypt bad stepped 
np security at its ports of entry. The 
authorities have reported the arrest of a 
number of Palestinians and Iraqis on 
suspicion of planning acts of terrorism. 

The «ia ffi«rinat inn cast a shadow over 
the visit to Cairo this weekend of Mr 
Douglas Hurd, the Britain foreign secre- 
tary. Mr Hurd left for Cairo directly 
Rom the awnnai cfl nfi ffTgnne of Britain’s 
Conservative Party at Bournemouth. 

At the same time, Mr Edward Heath, 
the former British prime minister, 
announced he had been asked by the 
Iraqi authorities to postpone his planned 
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Mr Abel Khafek Mahgonb (left) stands by the car in which his brother, Egypt's parliamentary speaker, died 


weekend visit to Baghdad for a week. He 
is intending to obtain the release of sick 
and elderly British hostages held by 
Iraq. 

The unexpected announcement on 
Thursday of his trip provoked specula- 
tion what tiie Iraqi leader mi gh t wish to 
use him in a mediating role. But Mrs 
Margaret Thatcher, the British prime 
minister, told the party conference: 
"You don’t negotiate with someone who 
marches into another country, devas- 
tates it, kflfing whoever stands in his 
way. You get mm out, you make Mm 


pay and see that he is never hi a posi- 
tion to do these things again." 

Mrs Thatcher was dear that if sanc- 
tions did not work then “the military 
option is there and the build-up erf forces 
continues. We must be reedy for any 
contingency”. Senior Tories expressed 
concern about the propaganda value to 
the Iraqis of Mr Heath’s proposed visit 
Mr K'pnnMh Baker, the Tory chairman, 
tniri BBC ratlin: "Saddam Hussein wants 
to try to attract into Iraq distinguished 
world figures ... to try to give some 
credibility and credence to what he has 


US expected to indict senior Iraqis 


By Alan Friedman in New York 


A US grand jury investigating 
secret loans of $3bn (£L52bn) 
made to Baghdad is expected 
to indict on criminal charges 
two senior officials of the Iraqi 
government. The loans were 
made by the Atlanta, Georgia 
branch of Banca Nationals del 
Lavoro (BNL), Italy’s largest 
bank. 

The Iraqis, senior officials of 
the ministry of industry and 
military production but below 
cabinet level, are likely to be 
indicted on conspiracy, money 
laundering and b ank fraud 
charges, with six US citizens 
who were party to the Atlanta 
loan operation. 

Western intelligence officials 
have confirmed that np to $lbn 
of the BNL money was used by 
Baghdad to finance the export 
of militarily-useful civilian 
technology and equipment 
from US and European compa- 
nies that went into Iraq’s 
development of conventional. 


ballistic missile and nuclear 
and chemical weapons pro- 
jects. 

The US Attorney’s office in 
Atlanta, which has been work- 
ing with investigators from the 
Pentagon, Central Intelligence 
Agency, Federal Reserve ami 
US Department of Agriculture, 
yesterday declined to comment 
an the impending indictments, 
which are now in the process 
of being written. 

ft has been learnt however, 
that among the people likely to 
be charged is Mr Raja Ali, 
director-general of the Iraqi 
ministry of industry and mili- 
tary production. 

A former BNL executive who 
is cooperating with US author- 
ities has alleged that Mr Ali, 
whom he identified via photo- 
graphs, is one of the key partic- 
ipants in the BNL scandal. 

The BNL indictments are 
politically difficult for the 
Bush Administration because 


their formal announcement 
could have an impact on 
events In toe Gulf 

In June, before Iraq’s inva- 
sion of Kuwait, the State 
Department was understood to 
have advised against the 
indictment of Iraqi government 
nfflriak because of Gears that 
such a move would anger Pres- 
ident Saddam Hussein. 

The Justice Department will 
forward the planned Indict- 
ments to tiie State Depa rtm ent 
in the next week or two Got 
review and it is believed the 
matter may eventually be 
examined by President Bush 
VHmgpif before a final decision 
on whether to proceed with tiie 
Indictment 

The Atlanta grand jury has 
heard testimony from former 
BNL executives naming Mr 
Sadik Taha, a director-general 
of Iraq’s central bank, Mr Ah 
and other Iraqis as key partici- 
pants in both the bank loans 


and the setting up of an inter- 
national procurement network 
of Iraqi agents seeking West- 
ern technologies. 

Also named as involved, but 
not expected to be indicted, is 
Mr Hussein Kama! , the minis- 
ter of industry and militar y 
production and son-in-law of 
Pr esident Saddam. 

Next week the banking 
committee of the US House of 
Representatives will hold 
the first public hearings in 
the US on the BNL-Iraqi 
scandal. 

Congressional investigators 
are expected to confirm that 
$75Qm of the BNL loans, for 
g rain, are still guaranteed by 

the US Commodity Credit Cor- 
poration. 

They are also Hkely to con- , 
firm that as many as 50 sepa- 
rate US exports to Iraq were 
fended by the US Exfmbank, 
which now has a total Iraqi 
exposure of tSOKn. 


I CHIEF PRICE CHANGES Y ESTER DAY 


FRANKFURT (Dm) 


Hapao Lloyd 

Porsche .. 

NSW YORK (f> 


422 

+ 

12 

831 

+ 

12 

486 

+ 

14 

342.5 

+ 

11 

340 

_ 

10 

732 

— 

18 


Chaso Mnhttn 12% + 

Coca-Cola 41 < + 

Philip Morris 45 + 

Chemical BK. 12 s ! - 

Compaq Comp. 375 - 
Halliburton 48*2 — 

Haw York price* at 1X30. 
LONDON (Fmmm) 


Brttsh land — . — 

265 

+ 

8 

Courtaufete — — — 

320 

+ 

7 

Hammorson “A” „ 

560 

+ 

10 

RHM 

SOI 

+ 

6 

RTZ n .... N ... MM 4>. rt * 
Tilbury 

458 

+ 

10 

Unllavar — — 

653 

+ 

9 

Vinton Grp. 

168 

+ 

10 

■Mta 




AB Electronic — 

131 

— 

7 

ADT 

117 

— 

8 

Barclays — 

349 


5 


PAnsm 

IBt— 

Bancalna Cl® — 
Bouyguoa — — 

Dumez — 

La Hen In 

Valeo 

M» 

Radiotech — — 

TOKYO (Yea) 

Isefct 

Nippon Steel — 
Taisei Paper 

Me 

Honshu Paper .. 
Showa Elect. — 
Tort 


Butlers . — — — 
Expamet Inti. 

GUS A 

Lonrho — 

Maxwell Comma. . 

Pearson 

Racial Eleca 

RMC 

Reed Inti 

Smith (W.H.) 

Standard Chart. „ 
Tate & Lyle 


Pentos breaks book 
discount agreement 


WORLDWIDE WEATHER 


V T 

F a m 

f si es 

aw® 

S 36 79 

t 31 a 

F 20 «a 

C W SB 

s a it 

a « 64 

C a 73 

s a> a 

I 90 

F 39 84 

F a 73 

F 22 72 

S 31 70 

s a 73 

S W 6* 

e si as 

F » £6 

a » « 

8 13* 

S SI 70 

C 0 5* 

sap 


r% 

a a *« 

c ir o 

8 2* 73 

f flil 
c a 75 

f a s 

S 17 63 

fi IP 88 

F 22 13 

F 13 SB 

s n 6* 

S 9 « 

s a <h 

s si to 

F 17 as 

F IS SB 

s no 

S 32 73 

F 27 01 

f 34 n 

a it a 

C 2D n 

c i? n 

S 23 73 

Fh « 

S 20 



S 

SO 

a 

F 

ai 

N 

S 

10 

50 

S 

is 

61 

c 

17 

a 

F 

23 

73 

r 

SB 

79 

c 

a* 

79 

F 

H 

n 

C 

0 

<8 

s 

31 

88 

8 

23 

73 

fi 

20 

68 

s 

19 

98 

F 

17 

BS 

C 

Si 

70 

C 

a 

53 

8 

17 

83 


BANGKOK DAILY 288 82 ? Sunny 

071-4999113 


By Raymond S noddy 

INJUNCTIONS are expected to 
be sought against Mr Terry 
Maher, chairman of Pentos, the 
UK bookshop group, after it 
breached the net book agree- 
ment yesterday by selling new 
novels at a discount of about 25 
per cent 

Mr Maher, a long term oppo- 
nent of the net book agree- 
ment, which sets minimum 
retail prices for most books in 
the LJK, started discounting the 
six novels on the Booker Prize 
shortlist at all bis Dillons, Hat- 
chazds, Claude Gill and Athena 
bookshops. 

Lies of Silence by Brian 
Moore, published by Blooms- 
bury at £12.99, was, for 
instance, being sold yesterday 
at £9.50 - a discount of 26 per 
cent. 

Last year, Mr Maher failed to 
persuade Sir Gordon Barrie, 
director general of fair trading, 
to refer the agreement to the 
Restrictive Practices Court for 
a second examination. In 1962 
the court decided that getting 
rid of the agreement would 
lead to fewer, more poorly 
stocked bookshops and higher 
prices. 

The Pentos chairman was 
also disappointed that new leg- 
islation on restrictive practices 
is likely to be delayed. “I 
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decided that it was time for a 
bolder Initiative,” said Mr 
Maher who behaves that selec- 
tive discounts on books such 
as the Booker Prize list will 
increase sales. 

The Publishers Association 
has made it clear in the past 
that it would seek an injunc- 
tion if there were deliberate 
breaches of the net book agree- 
ment 

Mr Clive Bradley, director of 
the association, was in meet- 
ings with lawyers last night 
and unavailable for comment 
The indications in the industry 
were that either the associa- 
tion or a group of the publish- 
ers whose books are directly 
involved In the breach of the 
agreement would seek an 
injunction. 

The publishers whose books 
axe being discounted by Pentos 
are Chatto, Collins, Blooms- 
bury, Faber and Duckworth. 

If no legal action is taken it 
is likely that the agreement 
will be quickly broken by oth- 
ers. W.HLfimith, the largest 
book retailer in the UK, is a 
strong supporter of the NBA. It 
has however made it dear that 
if Mr Maher were to breach the 
agreement successfully, then it 
would match him discount for 


Post-ERM 
sees switch 
from cash 
to shares 

By Peter Martin 

A SHARP rise in UK 
institutional investors’ desire 
to switch out of cash and into 
shares and other investments 
is reported in a surrey carried 
out just after Britain's entry 
into file exchange rate mecha- 
nism of the European Mone- 
tary System. 

The Gallup survey, carried 
out on October 9 and 10 for 
Smith New Court, the invest- 
ment house, questioned 100 
investment managers responsi- 
ble few £35Qm of assets. 

Of the 100 institutions sur- 
veyed, 66 planned to decrease 
their cash balances, with only 
seven expecting an Increase. 

The most favoured home for 
the cash appeared to be UK 
equities. On balance, 49 per 
cent of investors planned to 
increase their investment in 
UK equities. (The figure repre- 
sents the number expecting to 
raise their holdings minu s the 
number expecting to lower 
them.) hi September, the corre- 
sponding figure was 37 per 
cent 

Since September, investment 
managers nave taken a more 
optimistic outlook for the UK 
economy. In October, 54 per 
cent said they expected the 
economic si tuatio n in the UK 
to Improve in the next 12 
months. There was a corre- 
sponding drop in the propor- 
tion of investors expecting the 
economy to get worse. 

On balance, 65 per cent of 
investors expected the FT-SE 
100 index to rise over the next 
12 months; a balance of 21 per 
cent expected it to do so over 
the next three months. 

Expectations for overseas 
stock markets were more pessi- 
mistic; 66 per cent expected the 
Dow Jones industrial Average 
to drop over the next three 
months, with 11 per cent, on 
balance, expecting a fall over 
the next 12 months. In the 
short run, 15 per cent, on bal- 
ance, expected Tokyo's Nikkei 

Inriw tO fe»U 

Some 22 per cent of the 
investors said their decisions 
would be influenced “to a great 
extent” by Britain's entry into 
the exchange rate mechanism 
of the EMS. Another 52 per 
cent said they would be influ- 
enced “to some extent". Over- 
all, Q per cent welcomed the 
derision to enter the system; 
only 11 per cent were opposed. 
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A lack of trust 
in the ERM 


done.” On the same programme Mr 
Heath insisted: “I don't get mpinitpa by 
anybody." 

• Iraq .has threatened to prevent Soviet 
nationals leaving Iraq and Kuwait if 
Moscow passes information about Iraqi 
military capability to the US. The warn- 
ing came in advance of next week’s visit 
to Moscow by Mr Richard Cheney, the 
US defence secretary. As Iraq’s chief 
arms supplier, the soviets have had 
access to sensitive military information. 

Golf reports, Page 2 


“Aside from flurries in the oil 
sector, where the Gulf war 
scare influences have been 
countered by waning Iraqi 
enthusiasm and apparent 
Saudi readiness to open the 
taps wider, the equity market 
has been drifting quietly this 
week.” Thus the Lex column 
this time 10 years ago. The 
comparison should perhaps not 
be pushed: the September 1960 
infla tion figure was 15 j 9 per 
cent and foiling, against yester- 
day’s figure of 109 per cent 
and possibly rising; and ster- 
ling, still holding yesterday a 
whisker above DM 390, then 
stood at DM 450. But there are 
na g gin g parallels all the same: 
“the profits trend is clearly 
worrying — the main bull point 
remains the possibility of a foil 
in interest rates.” 

It is not strictly true, of 
coarse, that the market has 
been drifting quietly. But if 
one takes out the extraordi- 
narily brief explosion caused 
by ERM entry, both equities 
and gilts are very little 
changed from before. The same 
holds good for trading volume: 
more than double the average 
rate on Monday and Tuesday, 
and by yesterday back to a 
trickle. Through the week, the 
institutions seem if anything 
to have been net sellers. The 
cut in interest rates has evi- 
dently been greeted with suspi- 
cion: either an o ffici a l admis- 
sion of worse recession than 
hitherto realised, or a blatant 
piece of politics to be followed 
by renewed tightening lata*. 

As the retreat of sterling 
against the D-mark shows, the 
foreign investment community 
has not been felly convinced 
either. But if UK home owners 
are being urged not to take out 
cheap continental mortgages 
on account of the exchange 
rate risk, it is wholly consist- 
ent for continental investors to 
fight shy of UK bonds and 
equities. The modest yield pre- 
mium on UK gilts versus 
French government bonds is 
attractive only on the hypothe- 
sis that sterling can no longer 
depredate. In a week when UK 
inflation has regained peaks 
not seen since tiie early 3960s, 
that hypothesis appeal. 

It remains hard to see an 
urgent case for UK equities in 
the short term. The linkage 
with Wall Street remains. And 
it is easy to nywipatiriaa with 
those bearish US analysts who 
argue that if it were not for the 
Gulf crisis, the market would 
be lower again as a result of 
domestic Budget worries, cor- 
porate earnings a»d the finan- 
cial system. The US third quar- 
ter results season, getting into 
its swing next week, is 
unlikely to help. And while the 
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UK market is how deprived of 
its diet of . domestic bad news 
by the ending ' of 7 its. own. 
interim results season, IGTa 
third quarter figures are due 
the week after hast 

Gilts 

Despite this week’s heariTtnea 
about overshoots in UK gov- 
ernment spending, a speedy 
return to issuing guts would be 
cosmetic rather than neces- 
sary. Tins year tiie borrowing 
requirement is non-existent or 
very limited. The chancellor’s 
Mansion House speech next 
Thursday and the Autumn 
statement in early November 
should be the occasions for 
much-needed guidance on 
fending, policy, although the 
picture is pretty clear for 
19909L The following financial 
year is another matter. Sales of 
around £8bn of gifts will proba- 
bly be needed then; some 
£A8bn is due for redemption 
anyway, while government 
spending plans mean tiie PSBR 
should re-enter common usage. 

In the m eantime it is hard to 
see a rosy horizon for gifts. Mrs 
Thatcher's speech to the Tory 
conference yesterday did noth- 
ing to diminish the fear , that a 
pre-election massaging at the 
economy might be in train. 
White foe fight fl gnioxt infla- 
tion Is for from won, talk of 
future tax cuts inspires only 
four to bond investors. 

Perhaps smaller dealers in 
the o v ercrowded BK gilts mar- 
ket should therefore not be too 
keen on the possible issuance 
of new paper in the not few 
months. Securities houses tend 
to stay in markets in the hope 
that good times are around the . 
corner. But with new Issues up 
for grabs, excuses begin to 
wear thin; it would quickly 
become obvious who was mak- 
ing money. It would he ironic 
indeed if a return to long-term 
borrowing by the government 


were to trigger overdue 
rationalisation to the sector. 

The Bank of England's 
recent adoption of a proposal 
to allow gift market makes* to 
trade Ecu bonds thus has a 
hard edge, ft also seems to ste- 
rol that Mr Maj«jr Js.thh*ii« 
about killing two birds with 
one stone; a small experimoat 
with Ecu-denonilnated guts 
' would be very ronventeat far 
his miracredMUW- 

Polly 'Beck' 

The Folly Peck affisdr threat- 
ens to revive disturbing-quas- 
tians about the way theOiy of 
London is run. The suspicion is 
growing that the bankers who 
chose to lend Polly Petit more 
than £ibn are being allowed all 
the decision-making power 
about whether tire company 
should live or die, with no 
thought for the shareholders. 
The natural arbiter between 
the. two camps is surely the 
Bank of EngfowL Indeed the 
Bank ’s traditional claim to be 
: the even-handed leader of the 
City will look threadbare if it 
does not make its presence frit 
over Polly Peck. 

- Perhaps the ftmfc is aheedy 
doing so, for the pensioners, 
policyholders and private: inffi- 
■ viduals ,who own ti» hrik at 
-the company. It is encouraging 
that the bankers yesterday per- 
mitted Mr Nadir another 
month’s financial grace. So is 
toe fact that the flahk is circu- 
lating ideas for' an orderly 
“London approach” 'to corpo- 
rate. liquidity crises.. But 
actions speak considerably 
louder thaw confiden tial 
randa from Threadneedls 
Street. On the record- so for 
regarding Polly Peck, its share- 
holders nave little reason for 
confidence in toe authorities. 

Shareholders have four ccm> 
plaints. First, they have out " 
been given by PbOy Peck any 
of thajflnaneial Information 
madeavaflabletotoe bankers. 
Second, shareholders are get- 
ting no independent mere haul 
banking advice: PoDy Peck’s 
chief' adviser, ..Chartered 
WestLB, is half-owned by tbs 
company’s leading creditor. 
Third, PoIly Peck’s board has 
fought hard against tiie notion 
that Mr Nadir must stand 
ilown, as chairman. And, 
fourth, though the idea of 
injecting new equity capital 
has doubtless been raised in 
smoke-filled roams, it has net 
been mooted seriously with 
institutional investors. The 
Bank of England has the 
authority to knock heads 
together and see that these 
four points are dealt with 
immediately; ft is hard to see 
why ft has not done so. 



Nikkei of Japan is one of toe world’s leading financial publishing companies. Providing 
clients with a global financial overview that gives fects and figures,.inrishecornmentand 
detailed analysis. 

Opera ting in three distinct fields. Publishing, Broadcasting and On-line Hat* 
Information, Nikkei has the power to provide business-peopte with advertising in a 
powerfel medium, subscription to a powerful voice and access to an information a 

powerful tooL In fact toe business information that is vital to making informed business 
decisions. 

NikkeTs enormous news gathering resources have been firmly focused on branding 
Eu^ with^ comprehensive business intelligence information service that quite singly is 

Discover for yourself how the powerof Nikkei can give your business.the infwm^kffl to 
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Sotheby s hopes to auction a fabulous Roman 
treasure — but three governments claim that 
the collection belongs to them . 

Antony Thorncroft investigates allegations . 
of smuggling, deception and shady deals 

The silver 
hoard with a 
murky past 
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S OME TIME in the Tnid 1970s, per- 
haps in the Bekaa Valley of Leba- 
non, or in Croatia in northern 
.Yugoslavia, or just possibly in 
the Lake Balaton region of Hon* 
gary, someone stumbled upon a cave. 
Inside was a corroded copper cauldron and 
inside the cauldron was one of the finest 
hoards of antique sflver neoer to appear on 
the market - or, more regrettably, on 
public dis play in a museum. 

The “Sevso” Treasure is now in New 
York where it is the subject of a court case 
between Sotheby’s and the Government of 
Lebanon, which claims it was illegally 
exported from its shores. Very interested 
observers are the authorities in Yugo- 
slavia and Hungary, who also want to 
“repatriate” the hoard, and the Marquess 
of Northampton who, through a family 
trust, is in the unhappy position of appar^ 
ently o wnin g puces of stiver which Soth- 
eby's conservat i v e ly values at £50m but 
which seem destined to spend the next few 
years in the vault of a hank. 

The argument about the Sevso treasure 
is the latest and most dramatic in a long 
run of co nt roversies atfairfirf to the trade 
in antiquities. It is not hard to see wfay the 
business has a doubtful i g n ifatim- Trea- 
sure hidden underground, as part of a 
burial ritual, or in a desperate pawfe, or 
lost beneath the sea through a maritftmi 
disaster, soon loses touch with its owners. 
Al t ho u gh governments have now assumed 
control over their national antiquities 
many of the finest relics have been found 
tn areas where legal authority is light and 
recent. 

If a Barinmn ti«m 1 b money ft is easy for 
hfa? to rob a long disregarded cemetery in 

thp Aw prt -O -it HflfMIH am i *- -- 

merits, or antiqaeartifacts, or scrolls, in a 

4papyt rmfp bw mffl tr Hd i fewiHlly rash thwn 

in with local antique dealers rather than 
take them. to the authorities. The robbing 
of Etruscan, Unman and Greek tombs in 
Italy is one of the oldest- national profes- 
sions, with a weU established export route. 
In China the flood of Tang Dynasty grave 
goods on to the Hong Kong market sug- 
gests that the CMneae government is well 
aware of the profits flam a trade it cer- 
tainly controls. But the Sevso hoard is by 
far the most important find in decades, 
one which will set scholar against scholar, 
provide dealers with endless gossip - and 
enrich lawyers in a succession cf court 
cases. 

B la generally accepted that the 14 silver 
treasures . which have come to light. 


to a high ranking Raman soldier 
Sevso, a Barbarian of German or 
Celtic origin, who held i mportant posts in 
the Empire, perhaps in the 4th ce ntur y 
AD. His name is inscribed on the centre- 
piece (rf the collection, a magnificent bunt- 
ing plate, 7&5em in diameter, decorated 
■with a scene of a banquet in a finest. The 
plate also carries the word Pelso, the 

un d wit naTim for a lalm £s H u ng a r y , 1 w»hm> 

the Interest of that government. After that 
it is lust Questions, auestirais. Questions. 

There are basically two stories: the 
account put out by Sotheby's when it 
announced in February that it hoped to 
sell the silver an behalf of the Marquess of 
Northampton; the other based cm rumours 
in the trade, which ha ve aler ted both 
Interpol and the re-constituted Scotland 
Yard Art »nfl Antiques S r 1 ”! , now consid- 
ering whether to make arrests on charges 
of deception and conspiracy. 

The unofficial story, being investigated 
by the police, is much the mare exciting. 
According to this version, during a milt 
tary exercise in a restricted area in Yugo- 
slavia, some soldiers pulled away rocks 
and uncovered a cave. B was stuffed with 
treasure, not just the cauldron holding the 
14 items cf silver but at least 16 other 
silver nieces, amt possibly some m*rhu> 
statuary . The soldiers reported the find to 
officers, who did the normal thing in 
Yugoslavia at that tfma — alerted mem- 
bers of President Tito’s family. 

They saw the chance of a hard currency 
nest egg; and it is said the silver was 
spirited away to Switzerland, to a rich 
collector, now dead. He was astonished by 
the rWinesi of file find and raTTwd in the 
experts, notably Peter Wilson, who had. 
just redpal-aa chairman -of Sotheby’s, and 
two London based dealers in antiquities. 

The suggestion la that the decision was 
taken to gloss over the origin of the silver 
and to produce documents purporting to 
confirm T^»hanon as the source. As Scot- 
land Yard's interim report an Sevso baldly 
points out: “The custom of purchasing 
false Lebanese export documents for antiq- 
uities is well known in the antique world.’* 
Pew potential buyers would risk conduct- 
ing an in-depth confirmation on the spot 

The next master stroke was to se ll som e 
of the silver to the apparently unwitting 
Marquess of Northampton, ffls family had 
a tradition of collecting (although in 
recent years it was better kn own for its 
spectacular sales of family treasures, 6uch 
as the Greek vases from Castle Ashby in 
1980) and he would immediately confer an 
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i m pr ess i ve pmp n na nnp- 

He probably paid around £4m for the 
silver out in 1984 an ***»mipt was wmfa to 
aril it to tiie Getty Museum in Malibu, 
California. The museum PT*mrnp*i the 
export dnrmwmtg and enmgidgrp d thprn to 
be fafcpg- Nothing more was heard of the 
treasure nntn February this year, when 
Sotheby's anno un ced that it was «wiHng it 
an behalf of Lord Northampton — and 
selling it in Switzerland, where -any buyer 
would have automatic right of ownership. 

Sotheby’s story is simpler. The silver 
c oma* from the Lebanon. Hr has documdo- - 
tatkm confirmin g this from the Lebanese 
Embassy in Switzerland. B wrote to the 
g mw mnwnfai of all the rwttona whose ter- 
ritory had formed part of the Roman 
Empire asking whether they had lost such 
treasures. But it would consider any other 
claim cm origins. It is an irony that Leba- 
non is basing its case cm Sotheby's asser- 
tion that the silver was found in Lebanon 
while mai ntainin g that the export docu- 
ments are forgeries. 

In its public posture Sotheby's seems to 
realise that it is tip-toeing over a mine- 
field. Wilson may be dead but even in 
f p»ir>»rm»n t he fnnnd it difficuB to distin- 
guish between his own interests and those 
of Sotheby's. Hit all ends in a messy court 
case he may make or break the reputation 
of Sotheby's from beyond the grave. 




The auction house must wonder 
whether sal es of a nti qu itie s are worth the 
risks: they invariably cause trouble. The 
last trig sale in London In July also led to a 
court case. The Greek m y sa u nMit riirfmpd 
that a group of Cycdadic figures up far sale 
from the celebrated collection of Harm ami 
Marie-Lotsse Erienmeyer had been smug- 
gled out of the country. A British judge 
decided that the Greeks could not defi- 
nitely prove uipp i export, and that the 
Athens government should have remon- 
strated earlier, not three days be fo re the 
auction. 

T he Bronze Age sculptures had 
almost certainly been carved 
over 4,000 years ago on the 
island cf Keros which was not 
professionally excav ate d until 
the 1960s. The Erienmeyers had bought 
the sculptures in good faith in the 1950s; 
hence the Greek gove rnm ent's co n tent i on 
that they had been smuggled out, and 
should be returned under the doctrine of 
eminent domain, which declares that 
anti quities belo ng to the co unt r y in which 
they were found. 

In the end Sotheby's arranged a p rivate 
deal, selling three objects, incIraHng the 
most important, a male figure probably 
broken apart ritually in antiquity and val- 
ued at £2004)00, to the Greek gover nm ent 
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names Sevso, on the rim, end Pelso 

b efo re tin* anrHnn. 

Sotheby’s feels some grievances. The 
authorities, be they governments or muse- 
ums, only become aware of suspect antiq- 
uities when they are publicised in its cata- 
logues. A Bri tish Museum cu rator itwfag 
through a catalog ue spots some vases 

fresh on th*» whtM imH crarindes, proba- 
bly rightly, that they were recently dug up 
from a previously imltimwin Rrnnnn grave. 
Letters are sent to the the press; the auc- 
tion attracts hwd publicity; buyers shy 
and the obfects.are left uqmld.^ . _ 

Sotheby’s says that it always turns 
away suspect objects and that, anyway, no 
robber or crooked dealer would try to dis- 
pose of goods in such a public manner. B 
suggests that those museums which malm 
a cannot afford to buy ft" 
on the open market, and usually have 
thousands cf similar objects hidden a Way 
out of sight in their vaults. 

As Sotheby's director, Marcus LinneR. 
points out: “We cannot actually know 
three quarters of the time where some- 
thing we are offered comes from." He 
picks up the catalogue of the most recent 
sale of medieval and Renaissance works of 
art. “Of 36 lots here valued at over £10,000 
only eight have a failsafe provenance. For 
28 we have to rely on the int eg ri ty of the 
vendor or the vendor's vendor.” 

Sotheby's pragmatic approach is shared 


by the British government. Unlike Greece, 
Turkey, or Egypt there are few priceless 
treasures still to be found in British soil, 
the government has yet to ratify the 
1970 Unesco convention which wou ld 

enforce the return of smuggled antiquities 
to the ivrtfon of origin. 

Although the convention applies only to 
antiquities that have been illegally traded 
s*nr» 1970, the UK government has an 
aversion to any international law which 
might bring Into question its own na t i o nal 
collections built on imperial looting. It 
also has some natural sympathy with own- 
ers who have bought antiquities in good 
faith. Moreover, it is not considered to be a 
British problem. 

In this the UK authorities are mistaken. 
In 1982 the British Museum was asked to 
look at some bronze figures shaped as ani- 
mals found in a near Ichlingham In 
Norfolk. B authenticated them as being cf 
Roman origin and of great interest. Last 
year some appeared for sale, at prices 
ranging up to $350,000, In a New York 
gallery, where they had arrived via a suc- 
cessful metal detecting hunt and a London 
dealer. Hie lax enforcement of the lav of 
Treasure Trove, (which covers objects of 
gold and silver and would not have applied 
to the Mfifaigham bronzes), and the loose 
control over exports, suggest that only 
lack of international interest in British 
antiquities prevents a serious loss of heri- 
tage. 

W hat can be achieved 
through the Unesco con- 
vention. and the vigour of 
judges, was Illustra ted in 
the US last year when an 
American dealer, Peggy Goldberg, was 
forced to return a group of 6th century 
mosaics which had been looted from Cyp- 
riot churches in the north of tho country 
following the Turkish invasion. 

Goldberg was offering the mosaics far 
sale at $20m and contended that she had 
to her own satisfaction that they 
not been looted. But the Judge referred 
to art hiyiira illustrating the mosa ics in 
their ecclesiastical glory, which an expert 
like Goldberg should know welL The 
hnpWrnrtrwm a the judgment will have fro- 
zen the blood of many antiquities dealers. 

Frozen their blood but not cooled their 
ardour. For antiquities have become in the 
past three years one of the most sought 
after areas for collectors. In 1967 a Celtic 
brooch of the 5th century BC topped 
£l.2m; in 1968 a Cydadic marble head of a 
goddess, £l.lm; last June Sotheby's 
achieved a record $L8m for a Greek vase, 
and in July a record £5284)00 for an Egyp- 
tian antiquity, a 3£00 year old faience 
hippo. When Etruscan bronzes and Egyp- 
tian Jewellery could be bought for a hun- 
dred pounds or so the trade in antiquities 
remained «™*tonrinh and scholarly. Now 
the big money has drawn in some very 
rnmwmrriaHy minded operators. 

.While international conventions may 
make the smugglers' task mime Aimwift 
the approach of the pan-European market 
in theory removes even the flimsy current 
controls over the export cf goods, includ- 
ing antiquities. How Greece and Italy, in 
particular, will manage to retain their 
treasures awaits the deliberations of the 
bureaucrats. The blanket restrictions on 
export have not helped much, but at least 
they offered the fig leaf of control. 

Perhaps a more realistic approach at 
ground level, offering the local finders of 
anti q uities fairer compensation, would dis- 
courage the most blatant destruction cf 
irreplaceable sites. Perhaps the hammer 
blows from successful prosecutions when, 
and if, the Sevso treasure finally comes up 
in court, will nail the problem. The grow- 
ing and vociferous heritage lobby will be 
looking for a result 


From the mid- Atlantic to the mainland 


AT LAST we have joined the 
in-c ro wd. But what exactly are 
investment strategists to-make 
of the fact fhat at 9 am last 
Monday the United Kingdom 
joined, the Euro p e a n Exchange 

Bate Mp riwniiaii? 

In the past the UK’s 
financial markets have not 
moved especially in hue ‘with 
those of the continent. 
Sterling , for instance, has often 
steered a midway path 
between 'Hie do l la r ana the 
deutschemark. The London 
stock market baa tended to 
move much more closely in 
line with Wan Street than it 
has with the bourses in 
Frankfurt dr Paris. 

But B .seems inevitable that 
the dropping of the British 
flnanrfal annhor off nort h-WBS t 
Europe has ended the UK's 
floating rule as a mid-Atl antic 
position-taker. Strategically 
the world's chief markets are 
likely to be ever more 
nm phwrinariv divided into three 
camps: ~a Far Eastern , zone 
ba sgd upon Tokyo, a European 
zone and a North American 

Barring the occasional 
1987-type shock the movements 
in these three zones may not 
be at all closely correlated. For 
. examp le , whereas the Japanese 
stock mar ket has fallen by 30 
per cent over the past 12 
months, as measured by the 
FT-Actuaxies world index 
series in dollars, the US 
mar ket, is down 15 per cent and 
the Europe index is up 9 per 
cent - 

B-ls trim this notion of 
European stock market 


promoted this week by the 
launch of a new International 
Stock Exchange index, the 
FT-SE Eurotrack 100, which 
actually excludes the UK. But 
B was just bad luck that the 
new index was unveiled a day 
g fl w Britain’s RRM entry. A 
parallel index which will 
include the UK was already set 
fiir a 1991 la™di- 
Britlsh investors have 
already begun -to take much 
more serious interest in 
continental stock markets. You 
can see this from the portfolios 
of pension fimds, which in the 
past usually held only nominal 
amounts of continental 
equities, preferring to invest in 
the much bigger and more 
buoyant markets of the US mid 
Japan. But in 1989, while the 
proportion of the average 
pension fund invested in 
overseas equities rose 
markedly from 18 to 24 per 
cent, the exposure to 
continental Europe jumped 
win moxe sharply from 5 to 10 
per cent (with about 8 per cent 
exposure to BC member 


The Long View 



Thus Europe has eclipsed 
Japan (4 per cent) as far as UK 
romdon f rmH it are concerned, 
although it is always 
impossible to say how much 
tide kind of movement reflects 
a tactical shift (given Tokyo’s 
obvious overvaluation last 
year, and its crash in 1990) 
rather than a strategic decision 
to realign a portfolio. As lor 
unit trusts, incidentally, 
European funds are now 
significantly bigger than all 
the Far Eastern funds 
combined. 


AKk'l 


British investors are 
working out bow 
financial and 
economic European 
unity should change 
their global 
priorities 

If pension funds had 
i n vested strictly in proportion 
to the sizes of the various 
national stock markets they 
would only be allocating some 
15 per cent of their non-UK 
equity portfolios in the rest of 
the EC - about 4 per cent erf 
their total assets. Compared 


with the actual 8 per cent, that 
provides a measure of how 
overcommitted to continental 
Europe they have . already 
became. 

In the long run, a decision 
by the managers of British 
investment institutions to 
direct money still more heavily 
into Continental stocks will be 
based on & view that there wifi, 
be a clo ser maMi «g»inc t the 
KahiiHiwB of tbe funds. .That is, 
integration of the European 
eco nom y wffl cause continent al 
investments to become a more 
appropriate way of financing 
future pensions in Britain. At 
present the 8 per cent in the 
rest of the EC (plus 2 per cent 
in other continental countries 
which are increasingly 
shadowing the ERM) compares 
with 56 per cent invested by 
pgmrfnti frmds in UK equities. 
If we ever get as Ear as 
European Monetary Union it 
will be more sensible to view 
the 64 pa- cent in the EC as a 

idng to im<t 

That union is a lonsr wav ott 
but a more immediate linkage 
will come through interest 
rates, and especially through 
the bond markets. Now that 
sterling Is in the WUM, the UK 
Treasury must watch 
continental interest rates like a 
hawk. Dollar interest rates no 
longer matter, in any direct 
sense. Instead, the Treasury 
must take Spanish Interest 
rates much more seriously 
than St has ever done before, 
because the peseta happens to 
be the strongest currency in 
the EMS, and if sterling 
weaken it will determine the 
point at which intervention 


win have to take place. So 
pro fe ssional investors have to 
watch the peseta and Spanish 
interest rates too. 

Gilt-edged yields wffl become 
locked into an ever-doser 
relationship with continental 
government bond yields, and 
e quity prices in t he UK w ffl 
correspo ndin g l y be constrained 
through yield ratio 
conrideration&. At present the 
place of British government 
bonds within the European 
spectrum continues to be 
rather vague, beca u se there is 
still no new issue flow, but 
next year a restored public 
sector deficit will require 
finanring and Inter act rates OH 
gilts will come into a more 
permanent equilibrium with 
continental bond vields. 

There will then be scope for 
debate about whether the UK’s 
traditionally high ratio of gfit 
yields to equity yields wffl be 
appropriate given the 
anti-inflationary impact of 
ERM participation. Dividend 
gn wth , to nominal tew wa , may 
crane right down. But once a 
new relationship between braid 
and equity yields is established 
the UK stock market seems 

bound tO ht Wnr r y- mnnh mnr a 

firmly linked to Continental 
forces. Wall Street will be 
largely left to go its own sweet 
way; lunchtime, ahead of the 
New York oprailng, will be 
much more relaxed for 
London’s equity market 
traders. 

These are difficult subjects, 
but when you go into a fixed 
but floating relationship you 
may take a while to regain 
your bearings. 
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If you are looking to invest in the stock tnar kp r t 

- - you could hardly do better than buy shares in one 

of die companies above. Our Private Investor Plan lets you invest in 
them all, through The Foreign and Colonial Investment Trust. 

For just £25 a month. For only 0-2% in brokerage charges. 
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Investment Trusts 

fotogn & Colonial Managemeni Lid is Manager of five Foreign & Colonial mvennent tmstt, 
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For a copy of our Private Investor Plan brochure and application forms, send this 
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ROW 9NW. Or telephone Eleanor Brett on (071) 623 4680 or our 24 hour answering 
service (071) 782 983a 
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Shard price relative Id die 
FT~AA*-Share Index 
450 


Share price relative to the 
FT-AAfr-Share index 
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Amsirad profits down 43% 

The 43 per cent fall In Amatrad’a annual pre-tax profits, 
which was announced on Wednesday, was no surprise after 
the long slide from the happier times In August 1988 when 
the shares reached 234p. 

The price only eased 3p to 62p on the news and analysts 
said that while the macro-economic conditions were casting 
a cloud over the electronics group, prospects were good In 
the European satellite television sector. 

Chairman and founder Alan Sugar was buoyant about the 
future and the shares have at least picked up from their 
nadir of 37p in December 1989. Peter John 

Double blow for Reuters 

Worries over the delays In delivery of Reuters’ new 
automatic dealing systems were compounded this week by 
the effect of Britain's entry into the ERM. 

The company does 00 per cent of its business overseas and 
has been hit by by the fillip that ERM entry has given to 
sterling. The share price, which tends to follow New York, 
where 45 per cent of the stock is held, fell sharply on heavy 
turnover in the early part of the week from 773p — only 80 
par cent at their July peak of 1,314p - but were given a 
boost by Henderson Crosthwatto, the UK broker, which 
decided that the company was ready to him the comer and 
ft was time to buy. Peter John 

Gamtmore to launch TESSAs 

Gartmore announced this week that it will be launching a 
range of TESSAs, the Tax Exempt Special Savings Accounts 
which the Chancellor introduced In this year's Budget as an 
incentive for savers. 

TESSAs come Into operation on January 1 1991, but many 
building societies have already launched pre-TESSA 
accounts with which they hope to woo deposits. 

Gartmore Is planning to launch three separate TESSAs with 
varying degrees of flexibility, and in each case interest will 
be credited quarterly. Although you have to lock away your 
initial Investment tor five years, you can withdraw the 
interest net of basic rate tax. Sara Webb 

‘Open season 9 on investment trusts 

County NafWest WoodMac’s investment trust annual argues 
that the demise of Globe shows that It Is open season for 
predators to attack the big diversified trusts. 

The fed that neither the Office of Fair Trading nor the press 
rushed to support Globe showed that the my was open for 
further bids. The authors argue teat this Is good news for 
institutional investors but bad news for the industry, and by 
extension, private investors, who can face Capital Gains 
Tax and other problems when trusts are taken 
over. Philip Coggan 

Lloyds looks to Luxembourg 

Lloyds Bank has become the latest group to launch a 
Luxembourg-based umbrella fund called Lloyds 
Internationa] Portfolio. The portfolio consists of nine 
currency bond funds, convertible bond fund, a warrant fund 
and three equity funds. 

Equity funds on offer cover gold, smaller companies and UK 
equities; the bond fends Include US dollar, yen, 

Deutsche mark, and sterling. 

The minimum investment Is US$10,000; no dividends will be 
paid and ail income will be reinvested. There Is a 22S per 
cent initial fee but no charge for switching between the 
various fends within the umbrella; there Is an annual 
management charge of 1 per cent Philip Coggan 


INSIDE. . . 

Mortgages: the latest rates 

Banks and building societies have moved swfftiy to cut 
mortgage rates since the UK entered the ERM. PM dp 
Coggan lists the latest offers. Plus what to do with a Polly 
Peck put or call option, and a focus on Dunedin, a fund 
management group with a long pedigree. Page IV 

Plan ahead to beat the taxman 

Sara Webb continues her In-depth look at the pitfalls of 
Inheritance tax. Plus Richard Lapper with news of a novel 
— and potentially cheaper — method of acquiring a car. 

Page VI 


No time to despair 

in the final part of our Seven Ages series, Sara Webb gives 
advice tor the elderly, especially widows and widowers. 
Plus why insurance companies are eying the female factor. 
Page VH 
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After the party: 
a sobering week 


MONDAY morning dawned 
bright and dear, the first day 
of the rest of our lives as full 
members of the European Mon- 
etary System. The shy was 
blue over London and blue 
screens in dealing rooms, 
showed rising share prices. 

Bliss was it to be a young 
trader, hurrying to work anx- 
ious to continue the rally in 
sterling and shares which baa 
been started by John Major's 
announcement at 4pm on Fri- 
day last week of Britain’s entry 
In to the Exchange Rate Mecha- 
nism and a one percentage 
point cut in bank base rates. 

Frantic dealing saw the 
FT-SE 100 index surge by more 
than 6 per cent Within mfnntea 
of opening on Monday, but it 
soon peaked and then started a 

steady decline which has con- 
tinued for the rest of the week. 

The pound also closed below 
tts early highs at DM3JJ3 - 


well short of its DM3J32 cell- 
ing within the ERM. Many had 
believed this would be tested 
by overseas Investors keen to 
benefit from Britain's stffl-high 
interest rates, now that the 
exchange rate was locked into 
the ERM. 

So what happened to all that 
weekend euphoria? 

Much of the initial increase 
in the index reflected the addi- 
tion of gains from after-hours 
trading last Friday. However, 
stockbrokers were also deter- 
mined not to be caught out if 
the market really was about to 
take off. Traders were 
instructed to mark up their 
prices nwtn they found sellers 
as well as buyers. 

Their success in provoking 
two-way trading was reflected 
by the leap in the volume of 
shares traded on Monday to 
L09bn, near the record a few 
months before the stock mar- 


ket crash in October, 1987. 

Having kept much of their 
funds Hr p iid , investment man- 
agers were prepared to buy 
selectively. But they were also 
taking profits on other parts of 
their portfolios. It quickly 
became dear that there was to 
be no headlong rush into Brit- 
ish equities. 

Nor was there any sign of a 
“wall of money” from overseas 

gning into shar ps or sterling. 

Indeed In the market for 
gilt-edged securities, long-dated 
stocks dosed lower on Monday 
and drifted for the rest of the 
week - an indication that 
traders and investors were still 
sceptical about the govern- 
ment’s ability to reduce infla- 
tion. 

The weekend had clearly 
given investors time to ponder 
warnings that chancellor 
had put sterling into the ERM 
at a level which would prove 


HIGHLIGHTS OF THE WEEK 


Price 

y*d«y 

Change 
on week 

1990 

Mgh 

1990 

Low 


FT-SE 100 index 

21004 

-43-S 

2483.7 

1890.2 

Reaction to ERM/Gutt developments 

Barclays 

349 

•21 

428 

290 

Bad debt worries 

Cable a Wireless 

412 

-45 

S95 

393 

Broker d’ngradee/awltch recsfwesk $ 

Cadbury Schweppes 

310 

-18 

378 

302 

General Ctnema sella stake 


67xd 

-7 

306 

48 

Investment house cuts profits feast 

Davies ft Human 

146 

-50 

775 

73 

Dan Air loses tataanm contract 

First Technology 

110 

-180 

500 

95 

Profits warning 

DEC 

18012 

-I4ia 

245 

174 

UBS profits downgrade 

ORE 

188 

-it 

287 

164 

Broker’s MT recommendation 

Havelock Europe 

130 

+ 18 

144 

102 

Good Interim statement 

Higgs a HOI 

288 

+ 18 

466 

282 

Lower Interest rates 

Lucas bate 

118 

-14 

174 

102 

$ exposure/weak car market 

HKBend Bode 

192 

-20 

404 

187 

HK bfc merger postponed/ debt worries 

RMC Group 

624 

+24 

746 

470 

Joint venture In eastern Germany 

Bank Organisation 

815 

+46 

875 

514 

Benefldaty of lower interest rates 



WHAT MAKES your hair 
stand more on end: a bully in 
Baghdad or a wimp in the 
White House? 

That was the question facing 
Wall Street this week as mar- 
ket sentiment took a another 
turn for the worse, with the 
Dow Jones industrial average 
dropping more than 150 points 
in just three days. That took it 
to its lowest point in 18 
months and coincidentally 
ushered in the official start of 
a bear market 

For by Thursday night the 
Dow had dropped more than 
21 per cent from the record 
high of 2999,75 set in mid 
July, and that meets the most 
common definition of a bear 
market, which Is a drop of one 
fifth In the value of stocks. 

Behind this week's dive lay 
a new combination of the 
three factors which have domi- 
nated the markets since 
August: the Gulf crisis, the 
threat of a ITS recession and 
the squabbling in Washington 
over the budget deficit. 

Oil prices rose to mare than 
541 a barrel, and stocks duly 
declined, in response to the 
killing of 19 Palestinian dem- 
onstrators in Jerusalem and 
thesis from Iraq's Saddam 
Hussein to unleash some 
frightening new weapon of 
war against Israel. 

And if that were not enough 
to destroy the market's confi- 
dence, President Bush weighed 
in with an extraordinary dis- 
play of vacillation over poli- 
cies to break the Congressio- 
nal budget deadlock. 

Five tones in three days the 
President appeared to shift 
position on whether he would 
be prepared to accept higher 
top Income tax rates, as 
demanded by the Democrats 
who control Congress, in 
exchange far a cut in the capi- 
tal paVne few. 

His dithering has serious 
Implications. For one thing, it 
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Bulls, bears, 
and wimps 

Dow «lones Industrial Averages 


2900 



August 1990 September 


October 


mni m a harder the negotiation 
of a compromise deficit-redac- 
tion package by the deadline 
of October 19; it also calls into 
question his ability to give an 
economic lead to the nation 
and could make bis stand 
against Saddam Hussein less 
effective. With his popularity 
ratings tumbling, same com- 
mentators are beginning to 
ask whether he is such a sure 
re-election prospect in 1992. 

All this uncertainty Is 
bound to increase market jit- 
ters, but there are also practi- 
cal ramifications to the mess 
In Washington. Until there fa a 
watertight budget agreement, 
the Federal Reserve does not 
want to cut interest rates. 


fearing the inflation which 
still threatens the economy. 

Indeed, its concern will have 
been reinforced yesterday by a 
L6 per emit upward trap in 
September's producer price 
Index. Although largely due to 
a surge in oil prices, there was 
also a bigger than expected 
jump in non food and energy 
compon e nts. 

In any event, toe Fed’s room 
to ease monetary policy hi lim- 
ited by tim upward trend of 
international rates and the 
weakness of the dollar, which 
ten this week to yet another 
post-war low against the Dent- 
acfa ertmrk . And as- the value of 
the currency drops, so foreign 
investors are unloading US 



Jan 


1990 


most uncomfortably high for 
British manufacturers and. 
companies with large overseas 
earnings. 

The market also focused dur- 
ing the week on more famffiar 
concerns: President Bush's 
apparent impotence in relation 
to the US budget deficit and 
President Saddam Hussein’s 
intransigence over Just about 
everything. 

Although last weekend’s 
stand-off between the White 
House and Congress 1ms been 
patched up, there are growing 
tears about Wall Street’s weak- 
ness and the threat of a 
full-scale recession in the US. 

By Tuesday It as back to 
gloom as usual on the Gulf 
front. The killing of 19 Arabs 
at a demonstration in Jerusa- 
lem an Monday night led Presi- 
dent Hussein's to threaten a 
retaliatory missile strike 
against Israel. That was 
enough to send the price of 
North Sea Brent crude oil over 
540 a barrel and the FT-SE 100 
down by 67.5 points. 

With so much politics to 
digest, the market had little 
corporate news to bite on — 
and that IfttLe had a rather dis- 
couraging flavour. 

Amstrad, the iwmpntar ynd 
consumer electronics group, 
reported a 43 per cent drop in 
pre-tax profits for the year to 
June. Alan Sugar, its founder, 
chairman and chief executive^ 
blamed bad management for 
the two worst years in the 
company's history. However, 


stocks to avoid further 

exchange rate l wi 1 *- 

Still, any monetary easing 
would be of some relief to 
heavily indebted industry as 
the US teeters mi the brink of 
recession. Indeed, The Wall 
Street Journal went so for this 
week as to proclaim. In a 
front-page feature, that most 
economists believe recession is 
already here, and many now 
think it win he severe. 

Nowhere are business’s 
problems more evident than in 
the commercial hanking sec- 
tor, which is weighed down by 
huge amou nt s at poorly per- 
forming corporate debt and 
loans to the real estate indus- 
try which have soured as prop- 
erty values have pfomnietted. 

The s everity of toe problem 
was underfilled on Thursday 
when Chemical Bank, the sev- 
enth largest in the country, 
slashed Us third quarter divi- 
dend by 63 per cent and 
revealed a fSSOm bad debt pro- 
vision, due mainly to commer- 
cial real «sfetn- 

This came hard on the heels 
of a halving of the third quar- 
ter dividend at Chase Manhat- 
tan, another large New York 
money centre bank and 
prompted Jim McDermott, a 
banking analyst at Keefe 
Bruyette A Woods, to declare 
that toe entire sector’s divi- 
dend policy "might have to he 
viewed in a different light" 

Combine all this with wurse- 
than -expected profits from 
Motorola, the highly regarded 
electronics group, and you get 
a market which this week has 
been able to see little or no 
fight at toe mid of toe tumid. 


Monday 2 & 23 . 7 S + ifLta 

Tmeday 844AM - 7EL38 

Wednesday 2407.92 - 37.62 

TAntwIay 296A10 - 4A82 


Martin Dickson 


Hard facts and future fears dampen party spirit 


ONLY A week alter the 
surprise news of the UK’s 
entry Into the European 
Exchange Sate Mechanism, 
and the cut in Interest rates, a 
lot of the initial euphoria has 
worn off. 

A cut In interest rates Is 
what companies have been 


day’s dose the FT-SE 100 index 
was hardly up on its pre-ERM 


appeared of an economic slow- 
down, and exporters have for 
years been demanding a more 
stable exchange rate. 

But second thoughts on tbs 
ERM move proved of less 
excitement. The exchange rate 
has been set at a higher level 
than many companies would 
have wished. The cot In base 
rates is welcome - but ft will 
not stop a recession in the 
coining months. 

Brokers were soon saying 
that the move would hold back 
UK company profits both in 
the short and medium term. 
The prop of foiling sterling has 
been kicked away- Around 45 
per cent of UK industrial prof- 
its are earned abroad, partly 
through exports. 

The compensation Is that the 
quality of earnings should rise 
and so be worth a higher stock 
market rating. But by y ester- 


Some individual winners and 
losers have been selected by 
rtw rwarW although tfaa dis- 
tinctions have not bear partic- 
ularly scientific. One of the fop 
performers since the news 
broke has been Tarmac, 
Britain’s big gest housebuilder. 
Other building-related compa- 
nies in toe FT-SE 100 - such 
as RMC, Bine Circle industries 
and Redland - have risen too. 

The cot in interest rates will, 
the theory runs, breathe new 
life Into the depressed UK 
housing market, which has 
dented Tarmac's housing prof- 
its. Tarmac was also lifted 
because a relatively high pro- 
portion of its profits are made 
in the UK. 

Abbey National, the former 
building society which has 17 
per cent of the UK mortgage 
market, also rose over the 
week. Virtually afl its p ro fit s 
are UK based and Its mortgage 
business should benefit sub- 
stantially. 

A pick-up in the housing 
market should see more people 
moving house, meaning mare 
mortgages being arranged. 


Wkwen and loMcra 


Closing 

Price CP) 

* Oct 

Closing 

price (p) 

12 Oct 

% change 

% of business 
to UK 

% Wet gearing 

(test fctoncs 
sheet) 

Abbey National 

199.5 

229 

+ 14JB 

100 

n/a 

Boots 

289 

319 

+104 

75 

23 

BTR 

326 

324 

-0.6 

31 

70 

Lucas 

120 

118 

-3.3 

. 34 

9 

Tarmac 

211 

238 

+ 124 

84 

32 

FTSE1Q0 

20704 

21004 

+14 

aim 

nto 


That would also help Abbey 
National’s estate agency busi- 
ness, which has been losing 
money. 

In addition, the ft*n In inter- 
est rates should allow Abbey 
National to widen the margin 

it makes between its borrowing 
and landing 

Gains have also been seen in 
the retail and leisure sectors. 
Companies in these sectors - 
such as Kingfisher, Marks and 
Spencer, Ladbxoke and Trust- 
house Forte - are also largely 
UK based and the hope is that 
lower Interest rates will 
increase spending by UK con- 
sumers. However, this may 
prove optimistic with recession 
looming and unemployment 
Hkely to rise sharply next year. 

One perceived beneficiary of 
ERM entry is Boots, best 


known for its chemist chain 
and pharmaceutical division, 
but also the owner of! 
the chain of car i 
bicycle stores, and of some DIY 
retailers. 

Boots’ shares had already 
risen before the ERM news fid- 
lowing a bullish int e rpretation 
of an announcement about its 
pharmaceutical business. Even 
so its shares have gained fur- 
ther on the belief that Boots 
DIY shops and Halfords win do 
particularly well from lower 
interest rates. 

Companies which have seen 
their shares fall are mainly 
those with a large proportion 
of overseas profits, and which 
are due to suffer from the 
translation effect, or compa- 
nies which acre big exporters 
ami will no longer be able to 


maintain export margins 
through a foiling pound. 

Joining the ERM is intern -tod 
to impose greater discipline on 
les so that they take a 


line an, for example, 
wage increases. 

Lucas, the automotive, 
aerospace and industrial 
group, had exports of £S18m in 
its last reported year, 

30 per cent of its total sales. 
Farther, it has manufacturing 
operations overseas so will also 
be hit on profit translation Its 
aerospace division, 

particularly, is exposed to the 
US dollar which baa aim fan*m 
against the pound. 

The foil seems to ignore the 
work Lucas has done to make 
its manufacturing: business 
more competitive with its 
foreign rivals. Perhaps another 


consideration is . that after 
strengthening its balance 
sheet, Lucas no longer benefits 
significantly from- lower 
interest rates. 

Lucas’s nHgh t Tias been 
shared by other engineering 
groups such as GEN. Hawker 
SMdiiiiwy and Rolls Hoyoe. 

Another taller has been BTR, 
the industrial group, whose 
shares had been under 
pressure even before ERM 
entry. It suffered a knock when 
it announced Interim profits 
below expectations last month 
and annual forecasts were cut. 

BTR has gained in the nast 

from the foiling pound on 
translating overseas profits, to 
its 1989 accounts, BTR revealed 
that 15 per cent of the increase 
in its trading profits that year 
came from currencies. 

In future BTR will not be 
seeing windfall gains to tills 
extent However,- its supporters 
argue that its reputation for 
tight control of costs and 
raising productivity win stand 
it in good stead if UK 
companies are indeed forced to 
become- more efficient 

Maggie Urry 


Sugar Insisted that his group 
was now in good shape to face 
toe future. 

Laura Ashley, famous Sir its 
floral frocks and fabrics, 
showed why the retailer had 
recently cut 1,000 jobs from its 
manufacturing side. The group 
said pre-tax profits in the first 
half were down 95 per cent and 
passed its interim dividend. 

The tale of woe from the 
high street continued with 
Austin Reed, the clothing 
retailer and manufacturer, 
announcing a pre-tax profits, 
fall of 56 percent in the first 

half 

Vultures still circled over 
the stricken Polly Peek Inter- 
national. the fruit trading and 
mnsumer electronics group, 
which had its shares 
suspended last month. Yester- 
day bankers said they would 
continue to support the com- 
pany for another month to 
allow investigations to con- 
tinue, but news at a missing 
£200m will not encourage 
shareholders. 

There was no . _ 
tics, however. In a week 
the Conservatives were gator 
ered for their conference at 
Bournemouth. The cynical 
reaction of the City was epit- 
omised by a note from the bro- 
kers UBS Phillips St Drew, 
which referred to Mr Major’ll!! 
Election Resuscitation 
Machine. 

Jokes about resuscitation 
machines - or any other piece 
of medical equipment - would 


have elicited a hollow laugh 
from Kenneth ’.Clarke, the 
health secretary. A leak: about 
the difficulties in the current 
public spending n egotia tions 
suggested that the government 
was likely to. both exceed its 
public spending target at 
sm&m by at Ieast £8tm amt 
stfll fail to please voters. This 
contributed to the mar- 
l's unease. 

The prime minister must 
have been grateful that yester- 
day’s Betau Price Index figure 
just failed to exceed u per cent 
hours before she addressed toe 
conference. At the same time 
the market learned that the 
cost of materials and fads for 
rose by 22 percent 
September, the biggest 
. _ rise for 14 years. Some 

TO per cent of the increase was 
Mawai em the Gulf crisis, but 
analysts said the figure under- 
lined the inflationary risks. 

On the ^er^^, the Con- 
federation of British Industry 
said that tire level of pay 
increases in numufactunsg 
had fallen for the first time in 
more titan two years, as the 
economic slowdown began to 
afwt nity nesotiaiions. 

Whan the FT-SE finally 
dosed last night at 2100.4, ft 
was exactly 50 points above its 
level before the entry to ERM 
was announced- a mare .2.4 per 
cant Increase. Last Friday’s 
frenzy seemed a distant and 
rapidly fading memory. 


Andrew Bolger 
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SMALLER COMPANIES 


At last, the 

good news 


3 


Respite THiir recent 
short-lived rise hi share prices, 
Britain's entry Into toe Euro- 
pean Exchange Rote Mecha- 
nism should stiU have a signifi- 
cant impact on the 
performance of UK businesses. 
However, exposure will not be 
uniform and could well act In 
favour of smaller companies. 

Possible effects of joining the 
ERM could indude a farther 
decline in Interest rates and 
lower Inflation in the long 
term. Both should dispropor- 
tionately benefit smaller com- 


The most immediate impact 
will be through lower interest 
rates. The general consensus 
- though the figures are sub- 
ject to some debate - is that, 
on average, smaller companies 
tend to have higher borrow- 
ings. or greater debt-to-equity 
ratios, than -their larger coun- 


ntil 12 months ago, the 
ready willingness of banks to 
lend money tempted many 
smaller companies to rely on 
borrowings. They ware often 
subject to higher rates than 
larger companies, which had 
better credit ratings and 
greater bargaining power. 

Many companies, in any 
case, would have found little 
investor interest if they had 
Issued new equity. They there- 
fore had no a l t e rna tiv e but to 
turn to tire banks. 

With lower base rates, 
smaller companies should ben- 
efit disproportionately as their 
interest payments become 
more manageable. County Nat- 
Wesfs smaller companies 
index, for example, is 4 per 
cent overweight in both con- 
tracting/construction and prop- 
erty - two sectors which tend 
to be highly dependent on 
bank borrowings. 

The relatively high level of 
s terling means that larger com- 
panies, many of which depend 
heavily on overseas ma rimta . 
will be hit by a potential 
squeeze on their margins as 
they attempt to compete with 
products priced in foreign cur- 
rencies. The translation of 
overseas currency earnings 
win also be affected. 

Sm a lle r companies, by con- 
trast, tend to be more closely 

tied to the UK economy, with a 
lesser degree of exposure 
abroad. Indeed, if they import 
goods for processing: toe high 
value of the pound win bein 
their favour since their costs 
will be reduced. Lower UK 
interest rates should also l 
stimulate consumer deztu. 
and boost domestic gro wt h. 

For much of 1990, toe ware- 
fog s igns of British economic 
downturn have steered inves- 
tors towards shares in overseas 
companies or to UK groups 
with substantial foreign eara- 
mgs. That has led munpr com- 
pany shares to be downgraded 
relative to their larger breth- 
ren. 

The Bataatream usm index 


has underperformed the FT 
- All-Share by 89 per emit since 
tile start of* 196$; and tits: All- 
Share itself has underper- 
formed toe FT-SE 100 by 6.7 
per cent over the same period. 

Part of this under-perfor- 
mance may be caused by (he 
iHiqttidfty of smaller company 
shares, which encourages mar- 
ket makers to slash prices to 
discourage investors from sell- 
ing stock. Bat on the same 
grounds, a reappraisal of 
smaller company prospects 
might cause a sharp jump In 
their prices as Investors chase 
the limited amounts of stock 
available. 

However, _ a re -rating of 
smaQer companies is not a cer- 
tainty. Analysts roll their 
when it comes to 

prospects "In gener£_ 

larly in smaller companies, toe 
biggest and most diverse sector 

Andrew Yeo, at UBS Philips 
& Drew, is also sceptical of too 
si gnific ance of the wider 
impacts of the ERM. “The 
move jn the base rates is the 
significant factor," he says. - 

A farther fall of at least 1 per 
cent in interest rates will be 
necessary* many believe, 
before prospects for the heavily 
indebted will improve mean- 
ingfaDy. 

-Nor has the ERM sent punt- 
ers rushing to s maller com- . 
pany stocks. "When the mar- 
ket is moving as fast as it was 
last week, the interest in small 
companies evaporates," says 
one analyst. "They .catch up 
later." 

ERM aside, there is certainly 
some evidence that interest in 
smaller companies ia on the 
Increase. Angus MacDonald, 
founder of Directus, an invest- 
ment information service, 
pofota to the statistics of direc- 
tors’ shares transactions (see 
page VI). 


directors are obliged to report 
any dwaHtip fa. their comps- 
pies* shares. ‘‘ MacDonald 
believes that -the resulting 
information. Is an invaluable 

due to MMnpany p erfor mance. 
"Nobody knows' the trading 

position of a 
than its directors,” he says. 



that "buys" 
cent of aS 
s and sells 


by directors of 
a market caj 
£50m, he hafi l_ 
represented « ; 
deals, fri June, 
were even. 

“It would be premature t° 
say that there has been a 
return of Institutional confl- 
uence to smallar m flipantos. . 
says one. analyst Most com* 
mentators certainly do not 
expect any rapid turnaround- 
Yet for some compa- 

nies at least, the cut In base 
rates is the most promising 
news for some time, 

Andrew Jade 


j. . . 
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FINANCE & THE FAMILY — THE ERM 


Family & Finance writers weigh the implications of UK entry to the Exchange Rate Mechanism for investors, savers and home owners 

Be serious now the honeymoon is over 


EVEN Zsa Zsa Gabor cannot have 
had shorter honeymoons than the 
UK ytocV wnirlrg** « hrtof mfafainHnn 
with sterling’s entry Into the 
Exchange Rate Mechanism. But 
what action should the private 
investor consider taking now that 
the TwWaT excite ment has subsided? 

In theory, ISnmpe might be expec- 
ted to be p artic ularly attractive, 
joining the rcpur has. reduced 
currency risk of investing overseas, 
although admittedly sterling has 
tended to depreciate In the past, 
thereby Increasing the return for 
UK holders of overseas assets. But 
the pound is now highly unlikely to 
go through the top of its ERM band 
- DM 3J1 - and so the risk of 
sterling appreciation is quantifiable. 

In addition, there is general 
agreement that sterling has joined 
the ERM at a high level. Sterling 
depredation looks hi ghly likely, 
especially while UK inflation, at 
103 pear cent in September, remains 
wed above the level of the majority 
of EC countries. 

The risk is that interest rates will 


need to be kept high to s up port the 
pound and that exporters win have 
to trim margins in order to compete 
tn local curren cy terms. Both fac- 
tors will have a negative impact on 
UK economic growth and on corpo- 
rate profits. 

Although the European econo- 
mies are expected to experience 
some slowdown, the general consen- 
sus is that they are likely to grow 
-more quickly than the UK over the 
next tow years. Thus European 
company profit growth will be fas- 
ter, and European shares may be 
more attractiv e. 

However, Bill Smith, investment 
strategist of Barclays de Zoete 
Wedd. says that investors might 
consider buying European fixed 
interest securities. "Some issues are 
currently offering real yields of S 
per cent," he says. “You have to 
assume that UK core inflation win 
toll to 5 per cent before gilts offer 
the same return.” 

Smith argues that those 
interested in European equities 
should remember that Europe is not 


one market. "The D-mark bloc 
(Germany, Austria and the Nether- 
lands) is performing strongly while 
other economies are weakening." he 
says. 

Nick Train, investment director 

Philip Coggan on 
choices available 
to the private 
investor 


ot'GT Unit Managers says that the 
impKraHnns of the high level of the 
pound’s entry into the ERM are 
highly deflationary for the UK econ- 
omy. His advice to private investors 
is that equities should not be a 
large proportion of their current 
portfolios. 

However, he says that a little 
money could be invested now, with 
farther sums committed if the mar- 
ket plunges following the start of 
the Guff war and then subsequently 


if there are signs that the crisis is 
ending. 

Train believes - that real value is 
available in the European markets, 
particularly in Germany where the 
market is lower than it was before 
the Berlin Wall came down. 

Nils Taube, chairman of J Roths- 
child Investment Management, 
agrees with Train that the pound 
probably entered the ERM at too 
high a rate and he is accordingly 
unenthusiastic about UK equities in 
the short to medium term. 

He would advise an investor with 
a lump sum to keep it on deposit for 
the time being. "You have to let a 
bear market work itself out" he 
says. However, he would invest in 
Switzerland, Germany *nrf .bpan if 
prices fall significantly from cur- 
rent levels. 

Those who do want to invest in 
Europe have several routes avail- 
able: The most obvious - and for 
email investors, probably the most 
sensible - route is the investment 
and unit trust markets. 

Finstat lists 19 European-oriented 


investment trusts, including a num- 
ber of single country funds. Of the 
five that have track records of 
seven years, the best performer is 
Foreign & Colonial’s Eurotrust, 
where £1,000 invested in 1933 would 
have been worth £3367 by October 1 
this year. However, over the past 
year, the performance has been 
poor with £1300 invested in October 
1989 worth only £831 now. 

There are, inevitably, even 
greater numbers of unit trusts 
available for those interested in 
Europe. Finstat lists 130, of which 
14 have been running for seven 
years. The average fund would have 
increased a £1,000 investment to 
£1,925 over that period, with the 
best fund. Baring European Growth 
turning £1300 into £3,692. 

- For those willing to take a greater 

risk, there are any number of sin gle 
country funds. The idea that over- 
seas markets are the only attractive 
avenue for investment post-ERM 
entry is tor from a universal feeling 
among City experts. There are 
plenty of fund managers and ana- 



lysts who are still enthusiastic 
about the UK market This is not 
because they doubt the gloomy 
prognostications for the UK econ- 
omy but because they believe such 
expectations are already reflected in 
share prices. 

Simon Walters, investment direc- 
tor of Save & Prosper, argues that 
UK equities are currently not 
expensive in t e r ms of dividend or 
pit yields. He believes that interest 


rates win faff to 11 per cent before 
the next election, that business and 
consumer confidence will rise and 
that institutions will move some or 
their large cash holdings into 
equities. t , 

Robert Buckland. equity strate- 
gist at County NatWest also 
believes that on a valuation basis, 
the UK stock market is “very com- 
petitive. It is unlikely that the insti- 
tutions will allow the FT-SE 100 to 
fall below 2,000 again," be says. 

ERM entry will take many years 
to have its full effect on the U K 
economy. In the short term, worries 
about the Gulf crisis are already 
starting to assume greater priority 
in traders’ minds. But long-term pri- 
vate investors - which means 
those people who can afford to wait 
for five years - should watch the 
stock market carefully for signs of 
further weakness. The FT AH -Share 
is trading on a 5.5 per cent yield 
which is 10 per cent above the his- 
torical average. If it toils much fur- 
ther it may represent a rare buying 
opportunity. 


Where to lock in 
and beat inflation 


IS EVERYBODY happy about 
the one percentage point cut in 
base rates? 

Savers certainly are none too 
pleased, especially the non-tax- 
payers who have enjoyed the 
benefits of high interest rates 
for several months. Higher rate 
taxpayers will be even less 
happy — with inflation now at 
103 per cent their negative real 
return may in some cases have 
reached 3 or 4 per cent. 

Rawiw and bufldine societies 

are expected to cut savings 
rates on offer and. as Mike 
Brook at Green well Montagu 
points out, “the money market 
is already discounting next 
base rate cut” 

So the two concerns for sav- 
ers now are: how can you lock 
into a high interest rate, one 
that will you get a real return 
after tax, giyen that inflation is 
now running at 103 per cent 

Take a look at ordinary 
savings acc o unt s . The Halifax, 
the hugest UK buDdlng' soci- 
ety, has not adjusted its 
deposit rates yet but probably 
will quite soon. 

Fo r a b asic rate taxpayer, 
the.sxtuafixm is not particularly 
good. <m small amounts. .For 
-example, . with -an instant 
access account such as Halifax 
Instant Ktrft, on up to £499 
basic rate taxp ayers rec eive 7 
per cent after Composite Bate 
Tax (CRT), whic h mean s they 
do not get a real ret urn . 

Even on amounts above 
£10,000, basic rate taxpayers 
only gut 10.5 per cent net 
which is below inflation. With 
a 90-day account, basic rate 
taxpayers only start to beat 
inflation if they have more 
than £10300. The net interest 
rate is 11 per cent on sums of 
£10.000X24399, and 113 per 
cent an sums of £25300X49399. 

However, far a 40 per cent 
taxpayer, the net return with a 
90-day account remains well 
below inflation and only pro- 
vides a return of 938 per cent 
on sums above £50300. 


So who would find a building 
society account attractive? 
Non-taxpayers should look 
carefully at certain accounts 
where they can defer the 
receipt of interest until after 
April 5 1991. 

At present they have CRT 
deducted from their interest. 
However, from April 6 1991, 
CRT will be abolished and non 
taxpayers will not have to pay 
income tax on their deposit 
interest provided it falls within 
their p«wn»i allowance. 
National Savings have so far 

mfrar n wl f rom rhsmgfng ' their 

rates. The most attractive deal 

]g Bm B<H> hiHar.Hnln>H fagne 

which guarantees to pay infla- 
tion plus interest of 43 per 
cent per annum compound 
over five years. Investors who 

Sara Webb looks 
at options for 
savers facing an 
interest rate fall 


pu£-±heir ' money- into- indax- 
itnked;certificates.do not have 
to pay -any mcame or c apit al 
gains tax. However, there is an 
upper limit of £5,000, (or 
0.0,000 for rei nvest ing money 
from mature certificates). 

With National Savings Capi- 
tal Bands, the interest is equiv- 
alent to 13 per cent pa. com- 
pound, guaranteed over five 
years provided you stick with 
the bauds. However, these are 

Hahlp to iTimwfl fenr_ 

If you want to lock into 
ler interest rates in the 
that base rates will grad- 
ually move down, one way is to 
buy guaranteed income bonds. 
These pay interest either 
yearly, half-yearly, monthly, or 

at miH of thft te r m . 

Since the base rate cut last 
week, the rates on guaranteed 
income bonds have fallen, but 
it is not too late to lock into a 


high rat 
Colin, 


UK mortgage rate 


Percentage 
16 



rate now. 

Jackson at Baron worth 
Investment Services tracks the 
rates on guaranteed income 
bonds. He says the best rates 
on one year annnal income 
bonds are, on sums of £50,000 
or more, Canada Life at 10.65 
per cent; £20,000-£49,999 
Acuma, 1033 per cent; £15300- 
£19399 Regency Life, 103 per 
cent; £5,009X14399 CCL Assur- 
ance, 10.4 per cent; and 
£1300X4399 General Portfolio, 
10J per cent 

These rates are free of tax 
tor basic rate taxpayers, but 
higher rate taxpayers have to 
pay 15 per cent in tax. 

On three-year guaranteed 
inco me bonds, the best ra tes 
are 93 per cent on sums of 
£l,000-£24,999 from Regency 
TJfe, and Jj}3 per on arnna 
above £25,000 from National 
Provident Over five years, the 
best rates are 93 per cent on 
sums of £1300X1399 from Pre- 
mium T.tfp 10 per cent on sums 
of £2300-2,499 from M&G, and 
103 per cent cm sums above 
,£2300 frpm National Pjjoviftojt. 

IndexEnBetT gilts guarantee 
- a. positive real letuui. Advisers 
^§re recommending the - 1992 
gilts, which offer a real rate of 
retum-around 1 per cent for 40 
per cant taxpay ers. Srmnn Bris- 
coe of Greenwell recommends 
a combination of gi lts a nd 
bands given in the uncertain- 
ties of the Middle East and a 
likely fall in interest rates. 

Mike Brook at Greenwell 
points out that the yield on 
two-year index-linked gilts is 
LL75 per cent while on five- 
year gilts it is 11.4 per cent He 
believes that for investors who 
are based in the UK it makes 
more sense to buy high-yield- 
ing UK assets. 

However, Howard Flight of 
Guinness Flight believes that 
this is a good time for UK 
investors to take advantage of 
high yields on Italian faa and 
Spanish peseta bonds, now 
yielding about 143 per cent. 

Guinness Flight launched its 
EMU trust, a high yielding 
band fund, this week. Flight 
believes that the move towards 
European Monetary Union will 
require both inflation, rates and 
interest rates in Europe to con- 
verge over the next few years. 

The aim is to lock into high 
rates now and take advantage 
of capital gains in future when 
rates come down. “The high 
yielding European bond mar- 
kets must necessarily be the 
major benefledaxies of the move 
towards EMU, with scope tor 
significant capital gains as 
Interest rate differentials In 
Europe narrow," Flight says. 



A hint of hope for the housing market 


CHAMPAGNE Friday brought smiles 
hack to those invo l ved with the hous- 
ing TnaWtat tor the first time in 18 
months. The day Chancellor John 
Major announced sterling was to 
enter the European Exchange Rate 
Mechanism - and the day he cut a 
point from interest rates - saw resi- 
dential age ncies, lenders and house- 
builders celebrating the long-awaited 
turn in the market 

It did not take long for the hang- 
over to begin. A weekend full of 
T pflpieHv e comment on the stubborn 

trade deficit and douhlodigit inflation 

prov ided a darker backdrop to exuber- 
ant’ “housing boom” headlines drawn 
from 'first reactions. Initial enthusi- 
asm has given way to caution, ft js 

stni good news; but do not waste your 

time looking for estate agencies 
besieged by house hunters. ■ • 

Trevor Sawyer, erf sooth of England 
houseb uilder Charles Church, stuns 
np the developers' reaction. He 
accepts that the mortgage rate reduc- 
tions are hardly likely to stampede 
buyers. Nevertheless, it was a busy 
weekend for the show house guides 
and Sawyer rega r ds the cuts as a 
vital psychological boost” for the mar- 
ket. 

Wimpey Homes' joint managing 
d ir ec t or Cliff Gill it clear just 


how vital that boost is for the build- 
ers, having characterised 1990 as “the 
toughest market conditions since the 
war.” Yet even abend of the news 
Wimpey sales figures were beginning 
to record what is now a broadly estab- 
lished pattern of renewed — a lb e it 
hi g hl y pcLcetsensitive - buying by 
first timers. 

John Brennan 

assesses the effects of 
the interest-rate cut 
on property prices 

Pushing bank- interest rates off 
their 15 per cent plateau a year to the 
day after they, settled there, and 
enabling the mortgage finance houses 
to step back from the record home 
loan rates imposed' this spring, has a 
direct impact on prospective buyers’ 
ability to afford a home. 

While the rented sector remains rel- 
atively undeveloped, the “affordabil- 
ity equation" determines the height of 
the lowest rung on the “housing lad- 
der". Combine the rate cuts with the 
past year's price reductions, stir in 
wage faftatimif and the mix since last 


Friday brings fiat lowest rung a frac- 
tion closer to mare would-be home- 
owners. 

A solitary rate cut from a record 
“high** doesn't mailni home Inarm a 
bargain, and any upward twist in 
prices couM lift that rung out of reach 
a gain. So it is only the reckless and 
the desperate who have celebrated 
Chancellor Major’s move as trigger 
for a fresh round of house price infla- 
tion. 

The reckless can be excused on 
grounds of, well, recklessness. But 
after such a long ran. of propert y 
price-cutting and the exit from the 
market of all but bax&tin-htmting dis- 
cretionary buyers, the ranks of the 
desperate have been swollen by devel- 
opers with unsold properties and indi- 
vidual owners who need to sen but 
who cannot afford to make a suffi- 
ciently deep price cut to win a buyer. 
The prime comfort for these dis- 
tressed sellers is that the base rate 
cut may be the start of a trend. 

One practical aspect erf that view is 
that it gives loan committees in banka 
and building societies the first good 
news in a long time. Lenders are just 
as reluctant as borrowers to enforce 
sales in a poor market and realise 
papa losses. Both prefer to interpret 
the rate cut as the beginning of the 


end erf the price slide. 

That brings the trusty old intangi- 
ble “market confidence" out into the 
open. And if there is one ccrnmon 
reaction to last week’s news it is in 
the way in which “market confi- 
dence" hflg been dusted off and com- 
mented on by just about everyone 
with an interest in property. 

Humberts help paraphrase the cho- 
rus from the sales agents with the 
view that the reduction in interest 
rates is “hardly earth shattering" but 
that it is “likely to signal the end erf 
one of the longest bear markets for 
house sales and will therefore breed 
greater confidence in purchasers and 
vendors alike. - 

For those higher up the price rungs 
of the housing market, who are nor- 
mally not too concerned about mort- 
gage financing costs, John Inge, of 
Knight Frank & Rutiey, says:“What 
goes on down below does have areal 
effect on confidenc e." A lthough he 
sees no prospect of firmer prices, he 
does think that prospective buyers 
who have been hovering will start to 
make a move. “I think," he says, “that 
in time last Friday will come to be 
seen as a turning point for the mar- 
ket" 

■ UK house prices rose for the first 
time in three months (taring Septem- 


ber, and could start to show a healthy 
increase by the end of 1991 if interest 
rates come down by a further couple 
of perce n t a ge points, according to the 
Halifax Building Society. 

The UK’s largest building society 
thinks that the property market has 
"bottomed out" in the south of the 
country, where house prices are 
between 7-12 per cent lower than they 
were a year ago. 

In the Midlands and Wales, house 
prices have fallen by about 5 per cent 
in the last year. In the north of 
Fn giand and Scotland prices are still 
rising slowly and the Halifax predicts 
that this part of the country could 
well escape the significant price falls 
seen in the south. 

Prices paid by first-time buyers 
have fanan by 33 per cent in the last 
year and the average price currently 
paid for a home by this section of the 
population is £47300. 

The Halifax warns that the recov- 
ery of the property market depends 
on the outlook for interest rates. “If 
interest rates do fall slightly this year 
and by a further two or three paints 
daring 1991, then house prices nation- 
ally should find this year fa ITing only 
very slightly and could well be rising 
by over five per cent by the end of 
1991 ” says the Halifax in its report 


Dangerous 
lure of EC 
mortgages 


SIREN voices have this week 
been promising a brave new 
world in which UK home own- 
ers can borrow more cheaply 
in other EC currencies without 
any foreign exchange risk. 

The idea is that the home 
owner should borrow in, say 
D-marks, to take advantage of 
the lower interest rate. 
Because the pound is in the 
ERM. enthusiasts argue, the 
risk of the D-mark rising, and 
in creasing the size of the loan, 
is limited. 

But such an argument is 
dangerously misleading. To the 
extent that home owners do 
save on interest in the short 
term, the size of their loan is 
almost certain to increase In 
proportion. The risk Is that the 
home owner could find It 
impossible to repay the capital. 
And if the size of the loan does 
not increase by very much, 
that will only be because UK 
’ and German interest rates 
have moved to the same level. 

1 The reason is simple. Joining 
the ERM does not remove cur- 
rency risk altogether. The 
pound can fluctuate 6 per cent 
either side of its central rate 
and on top of that, there is a 
always the possibility that ster- 
ling could be devalued. And 
indeed the main reason why 
UK interest rates are higher 
than those in Germany is that 
financial markets expect the 
pound to fall. 

Traders suspect that UK 
inflation will continue to be 
hi gher thaw that of Germany 
and so the real value of invest- 
ments In the UK will be 
quickly eroded. They also sus- 
pect that the pound will depre- 
date against the D-mark. For 
both reasons, they demand a 
higher UK interest rate to com- 
pensate for the greater risks in 
investing in sterling. 

Now the markets could be 
wrong to be suspect this but 
assume, for a moment, that 
they are right. UK inflation 
will remain high and the 
pound will depreciate. The 
home owner’s foreign currency 
loan wfll therefore increase in 
cttp as thp pound falis. 

On the other hand, suppose 
their suspicions prove ill- 
founded. UK inflation falls to 
German levels and the pound 
does not depredate against the 
DM. But in that case OK inter - 
est rates will fall to German lev- 
els. The point erf taking out a 
foreign currency mortgage will 
be lost. 

Imagine that the sterling/DM 
e x change rate is fixed forever 
at current levels. At the cur- 
rent interest rate differential, 
there win be massive demand 
for DM loans. If demand goes 
up and supply stays the same, 
then only one thing can hap- 
pen - the price will go tip. In 
this case, toe price of DM loans 
- German Interest rates - 
will rise. 

At the same time, there win 
be a huge Increase in the sup- 
ply of people wanting to lend 
money in sterling. An increase 
in supply while demand 
remains thi» gamp results in a 
price fan — sterling interest 
rates wfll falL The process wiU 
continue until UK and German 
rates are the same. 

If exchange rates are fixed 
between two countries, interest 
rates in the two states cannot 
be set at different levels, with- 
out massive credit and foreign 
exchange controls. The latter 
do not exist today. The confl- 
Iary is that. If interest rates do 
vary between states, exchange 
rates will fluctuate. 

Consider the position of 
France and Germany in 1979 
when both countries joined the 
ERM. France in those days was 
a high inflation, high interest 
rate country as Britain is 
today. French financial compa- 
nies might well have marketed 
cheap D-mark mortgages. 

Let us imagine that a 


Frenchman, convinced by the 
same arguments, had taken 
out a D-mark mortgage in 1979. 
The interest rate differential 
certainly looked attractive at 
the time - three month rates 
averaged 11.01 per cent in 
France in 1979 but only 632 per 
cent in Germany. 

French interest rates have 
been higher than German rates 
ever since, so that must mean 
the French home owner is by 
now much better off. Wrong. 
Assume that the Frenchman 
had bought a house for 
F&S00300 (around £50300) in 
1979 and funded it with a 
D-mark loan; at the prevailing 
exchange rate of Ffr2_32/DM. 
the loan would have been 
DM215317. 

The French franc has been 
devalued several times since 
1979. This year, the average 
rate has been Ffr3369/DM. The 
French home owner’s debt 
would now have risen, in local 
currency terms, to Ffr726.000 
or .45 per cent. 

But what about all the inter- 
est savings? The cumulative 
gain on interest would have 
been about Ffr203,000, less 
than the extra capital the 


Foreign currency 
mortgages are 
not the bargain 
they seem, warns 

Philip Coggan 

home owner will have to repay. 
All the exchange rate moves 
have meant that in 1969 and 
1990, the French home owner 
would actually have been pay- 
ing more In cas h terms. 

So for the French home 
owner, a D-mark mortgage 
would have effectively been a 
roll-up loan. In which interest 
was saved during the early 
years at the expense of increas- 
ing the size of the debt. 

Some people may find an 
interest rate saving in the 
short term attractive - but 
they need to be very sure that 
they can eventually afford to 
repay a much larger sum. 
Many people would have no 
means of doing so. Over 25 
years, the amount involved 
could easily double. 

Now it is true that the above 
arguments applied to foreign 
currency mortgages before the 
UK joined the ERM. But there 
was always a chance, under a 
floating rate system, that both 
interest rates and exchange 
rates could move in the home 
owners’ favour, at least tempo- 
rarily. The risk was that both 
factors could move against the 
home owner as well 
The nature of the ERM is 
that any interest rate gains for 
the home owner will automati- 
cally be cancelled out by a cap- 
ital loss. Ian Darby of John 
Charcol, the mortgage broker, 
says that there has been a 
"massive over -reaction” in the 
media about the prospect of 
cheap foreign mortgages fol- 
lowing ERM entry. The risks- 
are not understood properly, 
he believes. 

John Charcol offers a man- 
aged mortgage which switches 
the loan from one currency to 
another depending on the bro- 
ker’s expectation Of exchang e 
rate movements. Such loans 
have done well for b o rrowers 
so far, but they do depend on 
John Charcol succ essfully pre- 
dicting the foreign exchange 
markets, which few have ever 
been able to do for long. 

But even a managed cur- 
rency mortgage. Darby says, is 
only appropriate for a sophisti- 
cated borrower. And that 
means high net worth individ- 
uals who are borrowing only a 
small proportion of the value 
of their houses. 
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Options on Polly Peck 


SS3SE3CEES 


NO-ONE IS happy when 
dealings are suspended in 
stock market shares. But the 
position can be particularly dif- 
ficult for those who have dealt 
in the securities of the com- 
pany concerned via the options 
and other derivatives markets. 

The problem has only arisen 
In a significant fashion twice 
since the derivatives markets 
were established a decade ago 
(the London Traded Options 
Market was set up in 1978 and 
the London International 
Financial Futures Exchange in 
1982). It happened Erst with 
the suspension of trading in 
British & Commonwealth in 
April and again with Polly 
Feck a month ago. 

When B&C was suspended it 
was brought back on to the 
London Traded Options Market 
a week afterwards for a short 
period to allow holders of 
options to settle their rip|| i 9 

Polly Peck, however, has 
already been off the market for 
three weeks. Shares in the 
company may - as the pet 
shop assistant in the Monty 
Python sketch claimed - be 


not dead, only stunned. But 
there is now growing concern 
about erosion of time value - 
one of two factors that deter- 
mine the price of an option - 
and growing pressure to bring 
the shares back before the end 
of November — the first dead- 
line for investors to decide 
whether to exercise their 
options to buy or sell shares. 

It is “very possible" that 
options ate still being traded 
on the grey market by traders 
who are not members of the 
ISB and not bound by its rides- 
But while traders cannot buy 
or sell new options in Polly 
Feck through official channels, 
they can attempt to settle 

A-yigtmg deals. 

The last available figures 
show that there are 4,700 calls 
(options to boy shares) and 
L200 puts (options to sell) out- 
standing and these may be 
dealt with in several ways. 
Investors who have bought 
*>qiiq will have p»u a premium 
for the right - but not the 
obligation - to buy shares for 
a pre-set price at a fixed time. 

In the case of Folly Peck an 


investor could have bought 
calls in the November 240 
series paying the equivalent of 
about 3Qp per share - £300 per 
contract - shortly before sus- 
pension- This would give the 
investor the right to buy 1,000 
shares for 24flp a share, what- 
ever the actual share price at 
the end of November. The 
investor would have to pay 
£2,400 for the shares but this 
would be profitable if the share 
price was above 270p and cov- 
ered the premium. 

A ssuming the share eventu- 
ally returns to the exchange at 
a far lower price, buyers of 
calls would be unlikely to exer- 
cise their option. If the shares 
remain suspended, however, 
investors could exercise their 
option in the hope that the 
shares would reappear, to rise 
again. In that case, the seller of 
the option would give them a 
share certificate. 

Large institutions use the 
options market to earn extra 
premium income by writing 
options to sell shares they hold 
in their portfolios. The chances 
are that if Folly Peck's shares 


INTEREST RATES: WHAT YOU SHOULD GET FOB YOUR MONEY 


Compounded return 
tor t ax p a y e rs at 
25% 40% 


CLEARING BANK* 

High Interest cheque . 
High interest cheque . 
High interest cheque . 
High Internal cheque . 
High Interest cheque . 

BUILDING SOCIETY! 

Ordinary share 

High Interest access .. 
High interest access .. 
rtgh interest access .. 
High interest access .. 

OMay 

90-day 

90-day 

NATIONAL SAVINGS 
Investment account — 

Incoma bonds 

Capital bonds — 

35th Issue* ... 

Yearly plan .... 

General extension — 


MONEY MARKET ACCOUNT 

Schroder Wagg 9.75 10.19 

Provincial Bank 1024 10.73 

UK GOVERNMENT STOCKS 

0pc Treasury 1991 11-90 084 

Spo Treasury 1992 11.76 9.68 

10_25pc Exchequer 1395 1 1.40 8.77 

OSpc Treasury 1994 1 1.58 9.32 

3pC Treasury 1992 9.76 846 

Index-linked 2pc1992§§ 12.71 063 


at 

pawmat 


monthly 

monthly 

monthly 

monthly 

monthly 


half-yearly 
yearly 
yearly 
yearly 
yearly 
hair yearly 
half yearly 
hall yearly 


yearly 
monthly 
yearly 
not applies 
not applies 
not applies 


monthly 

monthly 


half yearly 
half yearly 
haft yearly 
half yearly 
hah yearly 
hah yearly 


AmxMl 

Inv ested 

£ 


under 5,000 0-7 

6. 000- 9 £99 0 

10.000- 24,999 0 

25.000- 49.899 0 

50,000 0 


1-250,000 

500 

2.000 

5400 

10,000 

Spi ^a pBft 

10,000-24,999 

25,000 


5-25400 
2400-25400 
100 min. 
25-1.000 
20-200/month 


' “Lloyds Bank.tHaJlfax 90-day; Immediate access for balances over £5,000.* Special facility lor extra £10400 
SSourottPhilfipa and Drew. SSAssumes 64 per cent Inflation rate. 1 Paid after deduction of composite rate tax. 2 
Paid gross. 3 Tax free. 4 Dividends paid after deduction of basic rats tax. 


fail to return from suspension, 
sellers of call options wifi sim- 
ply keep the premium income. 

However, some traders may 
have written call options on 
Polly Feck without actually 
owning the shares. If the buyer 
now wanted to exercise the 
option and buy the shares, 
such traders would have to 
come to a private arrangement, 
either by paying money in lieu 
of shares or by paying interest 
until the shares resumed trad- 
ing in the market. 

The position looks much bet- 
ter for those who bought Polly 
Peck put options - the right to 
sell snares at a fixed price and 
at a set time. Two days before 
Folly Feck's suspension it was 
possible to buy November 240p 
puts for around 16 to lTp. The 
next day, as the option price 
increased in inverse relation- 
ship to the underlying share 
price, it was possible to sell the 
put options at 12Qp to make a 
profit of 104p per share. Inves- 
tors thus had the chance of 
making £1,200 for an invest- 
ment of around £160. 

Those who have not yet exer- 
cised their Folly Peck put 
options are still able to do so. 
They ran thus sell their shares 
at the option price. This places 
them in a much stronger posi- 
tion than normal investors 
who may yet find their shares 
worth nothing. Those who sold 
the option and collected their 
premiums, however, will be 
forced to buy Polly Feck shares 
at what may be an unrealistic 
price. 

Adam Tyrrell, of securities 
house James Capel, said: "Peo- 
ple who are long on puts axe 
laughing, but if you were short 
(ie if you have sold a put 
option to someone else) there 
is a lot of risk and you would 
be a bit worried.” 

Polly Peck and B&C were 
also significant elements in the 
basket of 100 stocks repre- 
sented in the FT-SE fixture and 
options indexes. In the unusual 
event that an FT-SE 100 stock 
is suspended the index is auto- 
matically reweighted on a bas- 
ket of the remaining 99 compa- 
nies until the stock is replaced 
or re-established. 

One final element is the posi- 
tion of shares bought on 
account. Suspension only 
relates to subsequent dealings. 
Shares dealt faeforemust be 
paid for and received on the 
account date - whatever their 
value or situation. 

Peter John 
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THE RISKS AND REWARDS OF EQUITY INVESTMENT 


Why Unit Trusts 
Make Sense in 
Today’s Markets. 


Buy low. Sell high. It’S easy enough to say. Harder gj g 

io practise successfully. Particularty now, when 
stodanarkets remain highly volatile in the face of 
continued political and economic uncertainties 
around the world. jmu»c 

But often the greatest risk is to be completely out 
of the markets during times of volatility — many 
investors have been caught out when the bear turns to 
a bull. 

rite key to soooessfixl Investing Is so Invest 
with a lonfftermvlevfc And, iffyouYe prepared to um 

Invest for due long torn, equity investment 

provides one of fixe besrways to boildratf wealth 
os the Chart shows. 

So how can you cate advantage of the investment 
opportunitiesfotodaykinarketsPTheanswer— * 4 °° 

Unit Trusts. 

Unit Trusts --The Best Route 1 jncmoe ia r« 
to Equity Investment 

Investing in Unit Trusts gives you the benefit of; 

• Professional management by experienced investment specialists 

• Active management with constant monitoring of new 
opportunities 

• Reduced risk because your money is invested across a broad tangs 
ofstocks and shares 

Fidelity — Your Choice For 
Unit Trusts Today. 

As part of the Fidelity organisation, the world’s largest 
independent fond manager, we’re well positioned to provide 
investees with the best In tmic trust managaiient Around the world, 
over 150 FldeUtyhivestmentprofessionais make over 14,000 
contacts or visits to companies each year to find the best 
opportunities. 

It's our strength In every major market and tpedalist: investment 
ansa that enables us to discover long-term value, company by 
company, stock by stock — in spite of market conditions. 


Past pertunnana: b no guannteeof future returns and the value of investmeors 
and the income from them may go down as wdl as up. The tax advanragesof a 
PEPmay be subject to future samtory change. The valueof tax savings will 
depend upon an Investor’s individual drciunaances. 

Fidelity Investment Services Limited. 

Member of IMRO&1AUTRO. Member of the UUL 



r Index (or to equivalent prior to 1962) tumoral «** * die man of R 

' depoato, from <bc end of the war » the end of 1989. In both cases net H 

Both tafccg c coaiit of die i n flation factor. U 

We offer our investors maximum opportunity for maximum 
gains over the long term through: 

• A comprehensive range of UK and International unit ousts 

• Tax-efficient Personal Equity Plan portfolios 

• A leading range of unit mis&ased Personal Pensions 


Askyour Independent Financial Adviser how 
Fidelity can help you invest in today’s markets - 

and obtain a free copy of our leaflet, “The Case 
for Equity Investment". Abernathy call us 
anytime from 9 am to 9 pm, 7 days a week, 
on Caflfree 0800 414191 or return the 


coupon below. 




Call your Independent 
Financial Adviser 





Callfree Fidel i 
0800 414191 


To Fidelity Investment Services Limited, 

PO Box 88, Tbnbridge, KentTNll 1DZ. 

Please send me my free copy of TheCase for Equity Investment’. 
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New name, 
old roots 


DUNEDIN MAY be (me of the 
newer names in the fund man- 
agement world but in foci the 
group has a long pedigree. It 
was formed in 1985 through the 
merger of two groups of invest- 
ment trusts from Dundee and 
Edinburgh which have roots in 
the 19th century. 

Initially established as a 
independent fund management 
"boutique”, the company is 
now 50.5 per cent owned by the 
British Unen Bank, the mer- 
chant banking arm of the Bank 
of Scotland. 

The investment trusts are 
still by far the largest single 
part of the group, as can be 
seen from the table. Edinburgh 
Investment Trust is now, after 
the demise of Globe earlier this 
year, the second largest trust 
in the UK. It has a market 
value eight times the size of all 
Dunedin’s unit trusts together. 

As with other fund managers 
we have profiled, the three- 
year figures are none too flat- 
tering because the starting 
date for comparison came just 
before the stock market crash. 
Three of the five unit trusts 
with three-year records and 
two of the five investment 
trusts have performed better 
than the sectoral average. 

The Japanese smaller compa- 
nies unit trust is obviously the 
star performer, and it is third 
in its sector over one, two, 
three and five years. However, 
it should be pointed out that 
the majority of trusts in this 
sector are general funds and 
have inevitably been left 
behind because of the jump in 
Japanese small company share 
prices over the last few years. 

Two of the investment trusts 
have been renamed recently. 
The old First Scottish Ameri- 
can Trust was renamed as the 
Income Growth Investment 
Trust because its portfolio Is 
largely invested in the UK. 
Similarly the Worldwide 
Investment Trust was consid- 
ered to be a more appropriate 
name for an international fund 
than the old name of the 
Northern American Trust. 

Of the other Investment 
trusts, Edinburgh is an inter- 
national general fond, Dundee 
and London invests mainly in 
smaller companies, and Mel- 
ville Street Investments is a 
development capital and man- 
agement buy-out fund. 

Edinburgh’s record stands 


Philip Coggan 


New mortgage rates 


TO HELP readers keep up to 
date with developments in the 
housing market, here is a list 
of announcements of the latest 
changes In mortgage rates. 

Barclays Bank has reduced 
its mortgage rate to 14.75 per 
cent from 15.7 per cent. Bear 
Steams has lowered its rate to 
148 per cent from 15.4 per cent. 
BNP has cut the rate by Ul per 
cent to 1485 per cent Bradford 
A Bhaglev Building Society is 
cutting the rate from 15.4 per 
cent to 145 per rani. 

CISC has lowered the rate 
for new borrowers to 1A45 per 
cent 

Citibank has reduced the 
rate on high equity products to 

14.85 per cent; the rate an pre- 
mium products has fallen to 
1405 per cent, and on all new 
mortgages the rate is now 13-9 
per cent. These rates . are 
capped until July next year, 
although they can be reduced. 

Confederation Bank has 
reduced its mortgage rate to 
148 per cent Crown Financial 
Management is reducing tVn» 
rate on its fixed and capped 
rate mortgages from October 
15. The rate is now fixed at 
12.75 per cent nwtfl October 1 
1991, reduced from 18.45 per 
cent 

Between October 1991 and 
October 1999 there will be a 
12-75 per cant cap on the mort- 
gage so that the rate can foil 
below that level but cannot 
rise above it 

Equity & Law will cot mort- 
gage rates by l percentage 
paint from November 1 so its 
standard variable rate scheme 
win fail to 1485 per cent The 
rate on Us stabilised payment 
scheme will be 1435 per cent in 
the first yea; for new 
b or r o w e rs, 

Lambeth Bunding Society is 
offering a discount mortgage 
rate of 12.75 per cent, with a 
guarantee that the rate will 
stay below 1.75 per cent below 
its normal mortgage rate fra: 
the first year. 

Leamington Spa Building 
Society Is cutting its rate from 

16.85 per cent to 15.45 per cent 

Leeds Permanent Building 

Society cut its mortgage rate 
from 15.4 per cent to 148 per 
cent for new mortgagee this 



nvcok. 

Many of its existing borrow- 
ers are still paying, 1345 per 
cent as they have ‘their pay- 
ments adjusted annually: 
Leeds Permanent said It would 
not increase their payments as 
it believes that interest rates 
win continue to come down in 
the near ftiture- 
Lloyds Bank has cut its 
mortgage rate freon 15.7 per 
cent to 148 per cent Midland 
Bank lowered its mortgage 
rate to 14.7 per cent (from 15.4 
per cent) yesterday for new 
borrowers. 

Existing borrowers wifi, have 
their rates cut to the same 
level on November 12. Midland 
is now offering new endow- 
ment and pension mortgages at 
a lower rate of 14.25 per cent 
Nottingham BnMbig Soci- 
ety and Portman Building 
Society are each reducing their 
rates to 148 per cent from 15.4 
per cent 

Scarborough Building Soci- 
ety is offering a discount rate 
to new b o rrowers - a maxi- 
mum of 138 per cent for loans 
over £30,000, and 13.75 per cent 
for loans below that figure. 
The offer is subject to an 
arrangement fee of £100, 
Southdown Building Society 
is offering mortgages of 13 par 
cent to first-time buyers (the 
rate reverts to the society’s 
standard rate after (me year) 
and of 145 per cent to other 
new borrowers. Existing cus- 
tomers will have their mort- 
gage rates reduced to 148 per 
cent on November 1. 

Town & County Building 
Society is reducing its rate 
from 15A pec cent to 148 per 
cent TSB has cut its rate from 
35.6 per cent to 14.75 per cent 
Woolwich Building Society 
has cut the rate on most loans 
to 148 per cent, although those 
with endowment and pension 
mortgagee cf mere than £60,000 
will pay 13.75 per cent 
Yorkshire Building Society 
launched its “Superstart" 
mortgage for first-time buyers 
this week. 

The rate will be capped at 
LL95 per cent for the first six 
months, and thereafter the 
loan wm convert to the vari- 
able base rate. 

Philip Coggan 
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out reaso n ably well for such a 
big trust having outperformed 
the international (general) sec- 
tor over three years. However, 
over seven years, it is ranked 
18th out of 21, having risen 39 
per cent against an 89 per cent 
average rise. 

In spite of the fact that most 
of the investment trusts have 
fairly general portfolios, all 
except Melville are trading on 
relatively narrow discounts to 
their net asset values. That 
wwy wi it unlikely in the short 
term that any of the trusts will 
be taken over or restructured 
(it would be difficult to take 
over Melville because of its 
large proportion of unquoted 
investments). 

Dunedin is a so-called 
“value" investor which means 
it looks for shares that appear 
cheap compared with a com- 
pany's profits and assets. In 
the trade jargon, this means it 
tries to buy stocks trading on a 
low price/earnings ratio and on 
a low price to book value. Aca- 
demic evi^nce has shown that 
such a strategy works in the 
long run. 

A further screening process 
is applied by using charts - 
Dunedin tracks price move- 
ments to see which shares 
have the momentum to keep 
moving higher. This process - 
under the proprietary name 
Diadem - is applied to a list of 
2,000 shares worldwide which 
Dunedin considers potentially 
suitable for investment. 

The danger of advertising a 
group’s reliance on a “black 
box” system such as Diadem is 
that it induces a certain cyni- 
cism in observers if results do 
not match up to expectations. 
According to one analyst, 
Dunedin “makes great play of 
its stock selection system but 
it has yet to show up in asset 
performance.” 

Another analyst, however, 
points out thafTMadem is a 
tool, rather, than a master’*; of 
tiie group’s Investment poti- 
des. Although the group's peas 
formance in recent years. can 
only be described as average, it 
has established itself as a sig- 
nificant long player in the fluid 
management market. A lead- 
ing analyst’s verdict was that 
“Dunedin is a sound, disci- 
plined and reasonably innova- 
tive group." 


preliminary results 


Amstrad 

CrempfHwn 

Ewart 

tntBreuropv Tech 
Kent Energy 
Lawtex 
Lyles S 
Pochin's 
Properly Trust 
Sanaa Group 
Sinclair Watem 
TO Far East tec. 
Town Contra 


43.700 
1.340 
1,230 
1.440 
5410 L 
375 L 
802 
2850 
16 
51 

3,980 

2440 

5,850 


ffOM} 


I (76.800) 
(1.000) 
(1.300) 
(1,370) 

L (1,150 L) 
(433) 
(1.040) 
(3.120) 
(342) 
(7.290) 
(3800) 
(1.920) 
(5,020) 


6.1 (8.0) 
7.T! (5J53) 
6.82 (4.9) 
17.2 068} 
(-) 

(10S) 
7.15 (8-45) 
189 (217) 

(0-04) 

( 8 - 1 ) 

17.1 (138) 
3.71 (1.47) 
4.07 (3.65) 


1.4 (1 A) 
IX (1-56) 

- 0*5) 
7 A (7.0) 

0.5 (20/ 

4.05 (3.78) 
24.0 (29.0) 

- (-> 

2 JO (38) 
6.3 (&25) 

1* 02) 



AaMey (Laura) 
Alexandra W ari t war 

Austin fl ae d 
Aviva P etr ol eum 
BaUNe GJftord Tadi 


(6,530) 

(3.700) 

(297) 

(37# L) 

(09) 

BLP Group . June 488 . (1.700) (L29 

BNB Resources - ■ June 2,520 (2,066) 1.5 

Brtttsti Dredging June 1.890 (1.920) 2.0 

Brampton Holdings June . 689 (606) 1.0 

Central # Oh e er w r ood June 1.350 (1,200) 0.1 

Chepstow Racecourse June 11 (23) 

CSnton Cards July 173 t. (182) 

Cohan A . June 1.290 (2.160) 6,6. 

Copy mo re June 518 (346. L) 0.8 

Dauphin June 2,270 (1.830) - 1.7 

Expedlar June 584 (350) 0.5 

Fast Foward lime June 96 L (121 L) 

FBotax June 2870 L (554 L) 

razw flt an June) 4.800 (3,380) 1.5 

Grampian tfohflnge ' June 3420 (3,720) 1-5 

Havelock Europe Julyf - * 815 (312) 1-5 

HeOcal Bar July 1.600 (10,000) 2.4 

M-Tse Sports - June 3,410 (3,120) 1.5 

HIV Group June 4J200 (4,900) 15 

Hunfttg June 19.800 (17,800) 4.0 

Ingham George June 2 L (95 L) 1.0 

ISA MMMttmal June 1.750 (1,450) ' 0.41 

Jertnyn Investment Co June 155 (1.720) 

Jerome (8) - ■ ■ June 604 (857) 28 

Jones Group? June 2.180 (2.26Q) 38 

Lawrence (WaBer) June 3840 (5,120) 28 

London A Man che ster June - (-) . - 4.18 

il ar yfobono Estat e s • June 1,070 (2,010) 

NMW Computers ' June 210 (48) 

w uiMi t n i L CsnsMan - Aug 419# (388#) as 

Polymer* Inn. ;• June . 931 . (1.107) .. - 

Forth Groupv ; . June* 1820 L' (I860 L) 08 

CSKbMnga---. .* July 3.610 .(2.960) 181 

Quarto ' June 1,270 (T.121)- 18 

RKF Group June 4,140 L (2/190) 

Scottish T elevision June 3^440 (3,040) 5.75 

S o aB a l d June 8.180 (403) 

SCU Stores July I860 (WO) 28 

SSwihinasi: June 2.050 (4,t40) 18 

To u ch st one Omp June 68 L (7,000 L) - 

Trans World Comas. June 1,170 L 0870) 

United UnHorat Serv. June 421 (236 L) 

Walter Greenbank June 4860 (3870) 18 

Wenaum Co. . July 389 (321) 1.18 

WUte Group June 56 (238) - - 

(Figures in panmthoass are for On corresponding p erio d.) 
*DMdorKta are shewn not penes per share, except where 
indicated. L =* loss.t Last years profit figure tor 8 months* 
Income quoted in US dolwah# Not revenue/k»s4 Figures 
Irish punts & panes. 


96 L (121 L) 

2870 L <554 L) 
4800 (3.380) 


(10800) 

(3,120) 

(*800). 

(17,800) 

CBS L) 

(1,450) 

(1.720) 


1820 L (I860 L) 
3.61 0 . (2.950) 

1870 (T.121)- 

4.140 L (2890) 

3.440 (3,040) 

8,180 (403) 

I860 (1.070) 

2.050 (4.140) 

68 L (7,000 L) 
1,170 L (1870) 

421 (236 U 

4850 (3870) 

389 (321) 

56 (238) 


ravanue/toss4 Figures quoted ha 
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F r cp c ficr to to raise £22Sm via a 3-for-Z rights issue at lop. 

Property Rust Is to raise 2&5m via a Z4or-1 rights issue at Ip. 

Stodsk (w nwem ) is to raise £&4ha via a one-tar-flyo rights Issue at IBOp. 


OFFERS FOR SALE; PLACIKGS 
AND INTRODUCTIONS 


w*m ta to Join the USM via a E16m otter for subscription. 


RESULTS DUE 


Cow i p any 


Ontdend (&T 


Air London In t erna tional 

Attwoods 

Cooper (Froderidc) 

Cradi®y Group Holding* 

Caatte Gontmunicalfans 

Exmoor ttoel Inws etw ie ne Trust 

Fisher (Albert) Group - - ~ 

Highland Dtatillertes Co. 

Mowat Group 

Nora* 

Paterson Zoehonis 

Plot Petroleum 

River a Mere. Extra Inc. Tst 

St Ivee 

Sanderson Murray 6 Elder 

Synapse Computer Sendees 

Tay Homes 

Thornton s . - . 

TIP Europe — 

Whtmwy Mackay-Lcwta 


Acom Computer Group - 

Amor Group , 

Anglo Pacific Resources 

Atlas Converting Equipment 

Ban* Holdings — 

Boot Henry « Son 

Bourne End Properties 

Chesterfield Properties 

City of Oxford Inv Trust# 

BHntwgh Investment Trust 

Elawlck 

Englteh National Invest. Co. 


MlaiH 


Wednesday 

Tuesday 

Wedne s day 

Thursday 

Monday 

Htednesday 

Thursday 

Monday 

Wednesday 

Wednesday 

Friday 

Wednesday 

TUeaday 

Tuesday 

Monday 

Monday 

Monday 

Tuesday 

Wednesday 


Thursday 

Thursday* 4.0 

Tuesday 

Tuesday 5-0 

Tuesday 

Wednesday 6.0 

Wednesday 14 

Thursday 6-5 

Wednesday ofiSTS 

Monday 2£ 

Tuesday 02 

Wednesday 4.75 

Wednesday 1.0 
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ADVERTISEMENT 

Key Environmental Issues: No 13 


EVEN THE LITTLE THAT IS 
KNOWN ABOUT GLOBAL WARMING 

WILL MAKE YOU SHIVER. 


Martin Party is the author of three books and many articles on the 
potential effects of climatic changes . His work as 
Professor of Environmental Management at the University of Birmingham, 
and as a member of the Scientific Advisory Committee to the 
World Climate Impact Studies Pr og r am me , makes him one of the most 
authoratwe voices on the subject of global climate. 

His views are bis own and not necessarily those of British Gas. 

Photography by John SwanneU. 



Global climate change presents us with 
a series of different problems. It is global in 
scale. The causes of donate change are 
rooted in very many human activities ; 
including agriculture, industry, transport. 

There are nasty time logy in the system, due 
largely to the slow wa rming of the oceans, 
which means that a war ming 'commitment 
exists that bos not yet been realised. 

Thus, even iff Greenhouse Gas (GHG) 
emissions wen to be curtailed effectively and 
immediately, die atmosphere could contin u e 
to warm, on average, by perhaps l°C over 
the next SO years. 

Fhtdtty, . there is uncertainty over . 
whether global warming nttH be baufidal or 
adverse, and whether it midst lead some 
countries to bdieoe that they have Utile to 
lose by it. But some important things are 
known : 

THE GREENHOUSE 
EFFECT IS REAL 

If Aerie were no greenhouse effia our 
planet's temperature would be probably 
about 18°C (similar to Aat of a freezer 
dust). We know from ice cores Aat when 
greenhouse g/ases have been high in concentration 
during Ae Earth's past, globed temperatures base 
been high too (and vice versa). 

Greenhouse gases are increasing. Carbon 
dioxide has increased by about a quarter over Ae 
past 200 years, largely by Ae burnin g of fossil 
feels but also due to the clearance of forests, to 
account for 57% of Ae greenhouse effect termed 
* radioactive forcing 

About 14% of radioactive forcing is due to 
methane, concentrations of which have doubled 
since Ac pre-industrial period. Nitrous oxide (5% 
of radioactive forcing) is increasing annually by 
0.3%; and until agreement on CFC use was 
achieved through Ae Montreal Protocol, 
atmospheric concentrations of Ae more important 
CFCs were growing 4% annually. 

How increasing GHGs- wiU affect global 
{tu n er* is not dear. A best estimate (arrived at by 
Ae Intergovernmental Panel on Climate Change - 
IPCC) is that, if present trends of emissions 
continue, global mean temperatures will rise about 
1.1°C above Ae present-day murage by At 


year 2030, and 3J°C by 2090. 

Little is known about possible ebangps in 
dimate at the regional and seasonal levels (levels 
which affect ac tu al patterns of agriculture and 
water supply). Overall, Acre might be more rainfall, 
but Ais does not necessarily imply more available 
water because rates of evaporation will increase 
with bigper temperature. 

In some parts of the world increases in 
evaporation wiU be greater Aon increases in 
rabffaB, and Ae amount of available water wiU 
decrease. But elsewhere the reverse wiU be Ae case. 
The problem is Aat we do not know, in sufficient 
Agree of detail, robot wiU happen where. 

THE MOST LIKELY EFFECTS OF 
GLOBAL WARMING 

There could he severe reductions in food 
production potential not necessarily globally, but in 
some major regions of Ae world. Soil moisture 
reductions in current 'breadbasket ’ regions such as 
Ae U.S. Great Plains are possible. If Aat were Ae 
case, then food supply could he affected at the 
global lead. 


Climatic zones could shift about 100km per 
decade over the next 50 years. Most flora and 
fauna would lag behind these. Some species could 
be lost. 

Water ava ila b ili ty will decrease in some areas, 
which could he critical for water supply in already 
marginal regions such as the African SabeL 

The people most vulnerable are likely to be in 
developing countries, in Ae lower income groups, 
residents iff coastal lowlands or islands, or semi- 
arid areas already vulnerable to short-term 
variations of climate. They are likely to i ndude both 
Ae rural poor and the urban poor. 

It will probably take decades of research to 
enable forecasts to be made of likely changes in 
regional and seasonal patterns of climate change. 
By Aat time, levels of GHG concentration will 
bane increased, Ae 'commitment* to climate change 

will be greater, and Ae problem less tractable. It is 
Aerrfore extremely important Aat we distinguish 
between changes of climate to which we can adapt 
at little cost, and those which threaten our future. 
This can help us identify target rates of climate 


change that can be tolerated, and thus target rates 
iff change off GHG concentration, and the 
equivalent target rates of GHG emissions. 

A WORLDWIDE PROBLEM THAT 
NEEDS UNIVERSAL ACTION 

An assessment of Ae current state of 
knowledge, upon which this article is bared. bos 
recently been completed by Ae IPCC three Working 
Groups; on Ae Scientific Assessment iff. Climate 
Change (chaired by Ae UK); on Ae Potential 
Impacts of Climate Change (charred by the USSR); 
and on Policy Responses to Climate Change 
(chaired by Ae USA). 

The challenge of global climate change will next 
be posed, first before s cientis ts and then before 
ministers, at the Second World Climate Conference, 
a two-part meeting in Geneva at the end of 
October. 

This meeting wiU probably set up a working 
group charged wiA Ae task, over Ae next two 
years, of designing a framework convention on 
global climate, Aat g o ve rnments will be prepared to 
put their signatures to -perhaps by Ae time of Ae 


Environmental Ministers' Conference in 
Brazil in 1992. 

Most difficult to achieve will be a 
consensus on the reduction iff GHG 
emission by reducing the burning of fossil 
fuels. 

More readily achievable is likely to he 
agreement on a package iff sound husbandry 
Aat would meet a number of environmental 
goals including Aat of a stable global 
cBmate: reducing rates of tropical 
deforestation, and encouraging afforestation 
elsewhere, combating desertification and 
slowing Ae extension of new farmland. 

Facing up to a worldwide problem will 
require universal action. Individual 
countries can encourage others by taking a 
lead, but a solution requires concerted 
global effort. AlAouffb Ais wiU be extra- 
ordinarily difficult to achieve, it is 
imperative we succeed 

WHY BRITISH GAS IS RUNNING 
THIS AD 

For years we have taken Ae health of 
Ais planet for granted. Now it is under 
threat. The need far all of us to understand 
Ae issues and decide bow best they should be 
tackled is vital 

By publishing the views of 14 independent 
authorities on Ae environment, we hope to 
stimulate debate. WiA the release of Ae white 
Jpaper, Ais is particularly important. 

We want to encourage people tike you to keep 
Ae ball rolling. To take an active interest in conser- 
vation. It wiB In energy melt spent. 

If you would like an information pack in 
which Professor Pony and other environm entalists 
expand their views, return the coupon. No stamp is 
necessary. 

i Energy not Apathy — -\ 

I Please md mr a copy of ihr information pack, j 

■ ‘Key Ejrozr onm mtid lunet'AHow 21 dayi for delivery. . 

1 f I 

i htmur 

I | 

. Adebttt 1 


Post Code 

Return la: Tht British Gas Emmntmental Debate, 
FREEPOST RO. BOX SI Landau NW1 IYN 

FTI13 
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Novel way of 
running a car 


MOTORISTS are to be offered a 
"revolutionary new way of 
acquiring and running a car” 
by Commercial Union and its 
motor fleet management sub- 
sidiary, FMM group. Readers 
may be suspicious of promises 
of “worry free motoring”, but 
CU Drive Plan, which is 
designed, to bring the benefits 
of company car ownership to 
private individuals does appear 
to be genuinely innovative. 

The hey element of the plan 
is that the customer has to 
resell the car to FMM at the 
end of the purchase period. In 
return, the plan combines a 
three-year financing agree- 
ment, with a maintenance and 
servicing deal, offering car 
owners cost ana time savings 
as well as greater control over 
monthly motoring expenses. 
All this tor less than it would 
cost to buy the car through a 
traditional financing agree- 
ment and buy all the services 
separately. 

On the surface, CU Drive 
Plan looks like a long-tern car 
hire arrangement, similar in 


some respects to leasing agree- 
ments which are more common 
in the US than In Europe. 
Monthly payments are made, 
based on the difference 
between the purchase price 
and the expected resale value. 

Service is provided by FMM 
Group and includes full main- 
tenance, and a number of 
extras such as the provision of 
an alternative car H necessary. 
FMM sorts out registration, 
pays car tax and recovery ser- 
vice membership. It is even 
prepared to advise on the ini- 
tial choice of car. CU provides 
a comprehensive three-year 
motor insurance policy, as well 
as credit insurance, against the 
possibility that the buyer will 
default of the loan. 

For the buyer, the overall 
cost of the deal is cheaper than 
a conventional arrangement in 
which car finance, insurance 
and maintenance would all be 
paid for separately. For exam- 
ple, the total net cost of a 
three-door hatchback under 
the Drive Plan scheme is 
quoted as £9,7B8-60 compared 



FINANCE & THE FAMILY 


Will your estate exceed £128,000? Then you should be thinking of ways to reduce 
inheritance tax and perhaps help your children, says Sara Webb 

Plan ahead to beat the taxman 


Coe* comparison for a door hatchback 

CU DrtvePten Cofwwmo m d Ctl 


On die road price 
Monthly finance payment 
Malntanancee/lnsuranee 
Total monthly coat 
Total finance payments 
Total mainlenanceOnsurance 
Nanus resale value 
Total net cost 


CU DrtvePfan 

7500 

183.73 

87.62 

271.35 

10604.28 

3154.32 

3880 

9T6840 


7500 

266.95 

91.96 

3E&S1 

961020 

331056 

n/a 

1292076 


DIRECTORS’ TRANSACTIONS 


Buying begins at home 


MANY directors within the 
depressed prope rty sector have 
been buying shares in their 
own companies over the past 
three months: during Septem- 
ber, 21 directors purchased 
shares and only one sold. The 
entire board of St Modwen 
Properties have added to their 
existing holdings at 13p. In 
the construction sector Y J 
Lovell and Beater directors 
have been buying. In Hawtin, 
a diversified company with 
interests ranging from sports- 
wear to property, both L and P 
J Dovey, chairman and chief 
executive respectively, have 
been adding to their substan- 
tial holdings. 

A number of directors in 
Jeyes group, a toiletry com- 
pany, have reduced their hold- 
ings. The substantial sale by 
Michael Moseley, the chair- 
man, is understood to be as a 
result of his connection with 
the troubles of Hareourt, the 
plastics company, of which he 
is also chairman. Macallan- 
Glenlivet, the whisky distiller, 
has seen all the executive 
directors reducing their hold- 
ings. The most recent sales 
were by the chairman and 
managing director. Although 
off their peak, the shares have 
been among the best perform- 
ing over the last three years. 

. Angus MacDonald, 
Directus, Edinburgh 


DIRECTORS 1 SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (USTBP A U3M) 

No at 

Company Hum Vihm directors 

aura ’ " 

Argyll Group 50,634 119 1 * 

Brent ChomicaiaL— .... — 10,000 14 1 

General Electric Co 25,000 45 1 

Gent (S.R.) 25,000 19 1 

Jeyes Group 900,000 1,881 1 

Macallan-QlenlhroU... — .. 65,000 360 1 

Scottish & Nowcttle 56.514 197 1* 

PURCHASES ~ ' 

Beazer 117.000 103 4 

Btetehley Motors. — 2DJ00Q 11 1 

Burnish Castro! 2.000 10 1 

Dudley Jen klr*~__ .... — 25.000 25 1 

Hawtin — 211X000 25 2 

Jourdan (Thomas) 160400 GO 2 

Kunlck - 75.000 20 2 

Laird Groups...- — — — 15,000 25 1 

Leigh Interests-.. 15,000 36 1 

Lovell (Y-l.) 22,000 24 3 

Manpower... — _ 100,000 55 1 

Martin (Albert) 280,000 108 1 

Pavilion Leisure™ — 100,000 17 2 

Pittencrfet 24.600 23 2 

Richardson Westgrtti 50,000 17 1 

Seville Gordon 107,893 26 1 

Singer & Prledlndr 3.000.000 1,193 1 

St Modwen Property 1,096431 133 6 

Teredo Petroleum - — 200,000 14 1 

Transworld Comm. 20400 18 2 

Whltegale Leisure. 400,000 50 2 


117.000 

20.000 

2.000 

25400 

210400 

160400 

75400 

15,000 

15.000 

22.000 

100,000 

280,000 
100400 

24400 

50,000 

107493 

3400400 

1,096431 

200,000 

20400 

400,000 


Value expressed In EOOOs Companies must notify the Stock Exchange wttWn 5 
working days at a ttiara franaactfcx? by a director. This Hat contains ell 
transactions. Including the exercise of options {*) If 100% subsequently sold, with 
a value over £10,000. information released by me Stock Exchange 1-0 October. 

199a 

Source: Dlmctua Ud. EDINBURGH 


Over 55? Why not 
enjoy a tax free 

income? Life may begin at 40, but 

tax free income for you begins at 55 for 20 years. 

That is, if you have invested in the right place. 
You see, we have a plan which gives you tax free 
income from investment funds which have 
already been taxed at source. 

This is particularly good news for those of you 
retired or semi-retired with lump sums of £10,000 
or more and wanting to maximise income in a tax 
efficient manner , ; without losing control of capital. 

And your capital can appreciate without 
personal Capital Gains Ibx with the fund bearing 
the liability instead. In fact, we can also arrange 
that the proceeds of one particular plan are paid- 
free of Inheritance Tkx . ______ 

worth looking into. It’s I TjO&ffly ¥ AXW ^ 
no more bother than \j Qr independent \ 

“rl 6 * , {financial advice' 


a building society • fm/i 
account. We are one of j J***** 
the largest indepen- j 
dent firms of personal | 
financial advisers in j 
the U.fL offering I i am ret 
specialist help for 30 , 
years. There is no exiting 
charge or obligation ' Namc - 
for our services, and j A<Uras 
there is much to be I ~~ 
gained by sending in | 
the coupon. } m- 


I TbicryLaw & Co- Lt/L. 

FREEPOST, Newbury RGO OR. 

I Abo in; madtm; Edinburgh, 

} Leeds. Be^tast and fFortata: 

• Please send me more iitfbrma- 
| Hon without charge or obUgation. 

| I am retired O 

I I am about to retin-.. □ 

I 1 would ULe a review of my 


Totcry Law- 

\ AcMsing private clients 
on personal financial 
planning for three 

decades. 


Postcode - 

FT1 31090/55 

Bn* written detail PHONE FREE ON 

0800 52 11 96 

or for Informal ion (amor bam only) 
trtentiooc: Wlwbar 0755 860344 or 
BcUmI 0232 2S7I21 or Edinbwfth 
03J-JSW HSU or LredstKUMAu 
or H ares. 0001 708010. 


with £13420.76 through a con- 
ventional agreement Even so, 
buying your car the conven- 
tional way means -you would 
still own the vehicle at the end 
of the period. Effectively the 
income from the resale of the 
car pays for servicing. 

The plan allows the motorist 
to smoothout the cost of bis 
car over the year. "For the first 
time all motoring costs exclu- 
ding petrol and ou mw be dealt 
with In an all-inclusive 
monthly charge, fixed over 
three years,” says CU. 

CU and FMM are expecting 
the deal to appeal to what 
Keith Andy Welling; head of 
CU general insurance, 
describes as the quality end of 
the market, for which time and 
control may he as important as 
cost. “We’re not ready yet for 
the mass market We have to 
explain the concept of depred- 
ation finance. Rotossiaaal peo- 
ple are most likely to under- 
stand this." 

Richard Lapper 


ONE QUARTER of the UK pop ulatio n is 
likely to pay Inheritance Tax QHT) on 
death, but It is estimated that only 1 per 
cent has made any plans for reducing 
this potentially onerous bnL 

Yet one of the most pressing matters 
for wealthy investors is to reduce their 
1HT bill if they know that their estate is 
going to exceed the nil rate band of 
£128,000. 

This week, Glasgow-based Murray 
Johnstone, one of the larger indepen- 
dent UK fund managers, announced 
that it plans to launch a new invest- 
ment trust, called Murray Legacy Trust, 
which is intended to help investors to 
reduce their IHT MBs. 

The new investment trust, which still 
has to obtain Stock Exchange approval, 
will allow the investor to give an 
investment to his children or relatives 
which will avoid IHT, but which he can 
still use to obtain income if he needs it 
at that stage of life. It will be wound up 
after seven years. 

The trust will be a split capital 
investment trust with two classes of 
share. The zero dividend preference 
shares are intended to provide t he capi- 
tal entitlement, growing at a fixed rate, 
but with no entitlement to income. The 
ordinary shares are entitled to the full 
amount of income from the portfolio 
and will carry an entitlement to the 
remaining capital growth. 

So how wm the investment trust 
work? 

If an investor wants to give away part 
of his ca pita) to his ffhfiiinqn or rela- 
tives, but is reluctant to take a cut in 
income as a result, he could buy both 
classes of share smi transfer the zero 
shares to his children, either directly or 
in a trust, using a stock transfer. TTie 
children would inherit the zero shares 
and would not have to pay IHT pro- 
vided the donor does not die -within 
seven years. If he dies between three 


PNANCWU 

ADVISOR. 




mmm 


and seven yea rs of transferring the 
shares, the IHT is calculated on a taper- 
ing scale. 

The donor, meanwhile, would be enti- 
tled to the income from the entire 
investment by means of his ordinary 
shares. 

A lte r n atively, if the investor does not 
require income but wants to give 
money away, he could retain the zero 
shares but give the ordinary shares to 
hie children, perhaps to pay for his 
grandchildren’s fww 

The new trust is due to be floated in 
January and will invest in high-yielding 
blue chips. The minimum subscription 
of £10460 will be split to buy 6400 ordi- 
nary shares and 4,000 zero shares. Ross 
Peters, of Murray Johnstone, expects 
that the ordinary shares wfll probably 
be more liquid than zero shares as he 
behaves many of the latter will be held 


in trust Further infor m ati on is avail- 
able from Murray Johnstone, 7 West 
Nile Street Glasgow Gl 2PX. 

There are other ways to plan fear IHT, 
For evampift. Towry Law, toe tax advis- 
ers, have the following suggestions. 

For someone aged above 65, they sug- 
gest a back-to-back plan which is where 
yon Bnk an annuity with a trust life 
policy. It works like this. Take the 
example of a 76-year-old man and his 73 
year old wife. Their gross estate is 
worth £400,000. If they both die, their 
heirs will receive £291*200 once IHT has 
been paid. 

Alternatively they could use £50400 
of their estate to set up an annuity and 
life policy which would reduce their 
IHT bffl. and leave about £344400 of the 
estate after tax. In the worked example 
below, Towry Law has used a life policy 
from Norwich Unicoi and an annuity 


from Pearl. 

The £50,000 would be split saA used 
to buy an annuity for £48,318 and the 
premium in the first year for a whole 
life pilnlrnmn cost policy. Which WOUld 
cost £5,682. ... ■ 

The annuity is set up to pay the 
nwwwii premiums on the life policy (as 
a general rule, the older the estate 
owner, the better the annuity rate). $o 
a £46418 annuity would pay out £7,067 
gross i n rnwa each year. Once tax has 
been deducted at 26 per cent, the net 
annuity is £6082. From tbia. you deduct 
the amount needed to pay for Che life 
policy premium (te £3,682), leaving 
mjm as the couple’s 5 per emit annual 
income from the £50,000 lump sum. 

With an a urami premium of £3482, 
the couple can assure a sum of £82470 
which is paid out on the second death, 
and is written in trust so that it 
remains outside the estate. The end 
result is that the couple reduces the 
size of their net estate by £50400 (from 
£400400 to £350400). The IHT paid on 
the estate is then £88,800, leaving 
ft gyi, ann_ However, in addition to this 
sum. the heir will receive the £82470 
from the life policy; so the total amount 
left to the heir is £344,070. 

Towry Law recommends another 
strategy for those under the age of 65. 
You buy an estate protector bond which 
Is beH in trust, with half for the benefit 
of the donor and half for the benefit of 
the hears. 

The portion which is given away only 
escapes IHT completely if the donor 
lives for seven years or more after mak- 
ing the gift, which is why the plan is 
not recommended for the very elderly. 
The donor meanwhile receives the 
income from the whole of the bond. 

IEfT planning can be complicated and 
you may require help from an experi- 
enced tax adviser. 


IP Df my wilt I were to leave 
£180,000 to my wife and 

£260,000 to tiie remainder of 
my family I realise that the 
£150,000 to my wife would be 
Inheritance tax free, but how 
about the £160400? 

Is IHT allowance set against 
only the £160,000, leaving tax 
to pay on £32,000, OR is the 
£150,000 to my wife, although 
IHT free, nevertheless averted 
towa rds the starting point for 
XHT, so that tax would be paid 
on all the £160,000? 

In 1982 my wife and I gave 
£60,000 of land to one of our 
sons, when I believe the IHT 
time limit was ten years. 

When in your view will the 
gift become IHT free ? Th e feet 
that it is within the IHT limit 
is not applicable, as other gifts 
have been made. 

■ The £128,000 (on c urrent lim- 
its) nil rate band la deducted 
from the £160400 so that tax 
will only be chargeable on 
£32400. The gift made in 1982 
will have borne any tax as an 
into’ vivos gift and no further 
tax is payable once the three 
years relevant undo: the pre 
1986 regime have elapsed. 

Dividing 
the cash 

I WISH to leave cash to be 
divided between my husband 
and danghter on my death. I 
understand there’s a nil rate 
band of tax of £118,000 with 40 
per e mit tax charged on any 
excess. 

But, do these above taxes 
apply to my net estate before 
remainder can be shared out 
between husband and daugh- 
ter? Will my daughters share 
be taxed before she can receive 
it. If so, how? 

To arrive at my net cash 
estate can allowable deduc- 
tions be made such as costs of 
solicitors services? 

If not would it be advisable 
to make some provision m will 
for these charges to be 
deducted, after deductions of 
all taxes from the net estate 
and before the remainder is 
shared out between husband 
and danghter? 

My husband and I own a 
house which is in joint names. 
If he predeceases me 1 inherit 
tiie house. H I sell the house at 
what rate would the proceeds 
be taxed on? 

If Z stay in the house, as 
outright owner and on my 
death leave the house to my 
danghter or son-in-law, when 
it is then sold, what rate of 
Inheritance Tax would be 
changed on the proceeds? 

To arrive at the value of the 
house would deductions for 
payment of remaining mort- 
gage or expenses such as 
estate agents fees for selling 
the house he allowed? 

■ The nil rate band is now 
£128,000. 

■ The taxes apply to your 
net estate. 

B Yes, the personal representa- 
tives will have to account for 
the tax. 

■ While certain deductions are 
allowable, these comprise 
debts at the date of death, not 
costs, such as solicitor’s costs, 
incurred by the estate after the 

rl aha of death. 

■ Yes, it would be wise to 
ensure that the share to be dis- 
posed of is to the net estate 
after payment of all funeral 
and testamentary expenses and 
costs of administration of the 
estate. 

■ No tax would arise on the 
sale of the house, if it remains 
your main residence up to the 
date of sale. 

■ inheritance Tax would be 
payable on your estate indud- 


How to make allowances 
for your children 


lng the value of the house 
taken as at the date of your 
death. 

■ You can deduct outstanding 
mortgage payments but not 
estate agent’s fees. 

Giving it 
away now 

FROM THE £128,000 exempt 
from IHT can I MOW give 
some or all of it away without 
attracting any tax or do I have 
to (fie first and leave it in lega- 
cies? 

Can I give to my sons and 
daughter shares in my private 
d— without attracting 
any tax. T hese c ould not be 
add to any strangers. 

■ You can make a gift during 
your lifetime of any amount 
yon choose, and all will 
become exempt if you survive i 
the gift by seven years. If you 
do not, there are tapering pro- 
visions in tiie last four of the 
seven years, and the first 
£128,000 of the gift can still be 
incl u ded in the nil rate band. 

There is no reason. in rela- 
tion to tax law why you should 
not tna|ro gifts of the shares 
you describe, and thus effect a 
saving as indicated above. 

Reducing 

liabilities 

MY FATHER died in June 
leaving an estate of £528400. 
After specific bequests total- 
ling £128,000, my mother was 
left a life interest in the bal- 
ance of the estate which 
includes the bouse la which 
they Jived but was in his name 
only. On her death the estate 
passes in equal shares to my 
sister and myseHL 

What wifi be the amount of 
IHT payable on my mother’s 
death assuming that her own 
estate equates with the exist- 
ing threshold at tiie tinw «y 
her death? I assume that the 
amount is £160,000, Is tills so? 
Can any action now be taken 
to mitigate tl te habiittv? 

■ We agree that elscmsos IHT 
would be payable (at current 
rates). The liability can be 
reduced by gifts out of your 
mother’s free estate, or 
releases of the life interest 
made eg potentially exempt 
transfers. 

Gift of a 
house 

COULD you clarify the llabfi- 
Uy to IHT under the following 
circumstances: the s ur viving 
permit owns a house valued at 

£150,000, the /hmghhw fa gtveu 

this house and sells her own. 
With the £80,000 proceeds of 
this sale, the parent’s house is 
converted to a family house 
and granny flat - to be inhab- 
ited by the daughter mi! fam- 
ily and tike surviving par ent. 

Also, given that the parent’s 
house Is part of an estate 
worth £250,000 would this 
£150400 he rem oved for the 
purposes of IHT? 

■ The gift of the parent’s 
house is a potentially exempt 
transfer if the parent lives 
seven years or more after tiie 
gift. No IHT wifi be payable if 
the remaining assets in the 
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parent’s estate continue to be 
below £128400 or the nil rate 
band fimit current at that par- 
ent’s death. 

Earlier death would bring 
tiie value of tiie house into 
computation (subject to taper- 
ing; if appropriate). There is a 
risk that the Capital Taxes 
Office would argue that there 
Is a gift with a benefit 
reserved, but if the parent 
vacates the house during the 
conversion works it should be 
possible to argue against this 

Tenants in 
common 

MY WIFE and I are Joint own- 
ers of our house and from vari- 
ous ref e r e n ces in the press it 
would appear advantageous to 
change to “tenants in com- 
mon*. Could you please 
explain? 

■ The principal reasons for 
recommending the severance 
of a joint tenancy (thus creat- 
ing a tenancy in common on 
equity) is to enable the joint 
owners to make provisions in 
their wills fora gift to someone 
other than the testator’s 
spouse of a share in the prop- 
erty of up to the value of the I 
amount of the nil rate band : 
exemption (currently £128400). 
If that is not done, and if the 
p rop er ty is worth more than 
£128,000 or £129,000, more IHT 
would be payable ou the sec- 
ond death than is necessary, 

A letter to 
my wife 

ON THE purchase of our pres- 
ent home in 1980 the prop e r ty 
was put into the sate name of 
my wife for convenience, 
although it has of course 
always been regarded as 
Jointly owned. AH our other 
assets (except a separate bank 
account each) are held in joint 

wairipv 

We cow wish to have our 
residence recognised legally as 
beneficially owned as tenants 
in comm on. Can this be done 
without altering the legal title 
on the deeds? I envisage a 
written notice to establish 
joint ownership as tenants la 
common from and to my wife, 
with copies to our respective 
tax offices, which should be 
the same one under Indepen- 
dent Taxation. Would this be 
sufficient, or would It be nec- 
essary to include in my wife’s 
fetter a notification of a gift of 
one half of the property to 
ensure recognition of the 
actual situation? 

■ A written notice will not suf- 
fice. Your wife must execute a 
declaration of trust in which 
she states that she holds the 
property on trust for herself 


and you as tenants in common 
in equity. It would be wise to 
follow this with an appoint- 
ment (executed by hex) of yon 
as a new trustee so that you 
can bring your name on to the 
legal title and thus ens ure a 
smooth transition of the legal 
title (by survivorship) should 
your wife predecease you. 

A dilemma 
on the M25 

, MY WffBLandLI, both tauur 
70s, are tenants in common of 
a luge freehold property la 
two acres off land akmgsidu the 
M25 which has blighted our 
property to .tiie extort that it 
has prove ! to be virtually 

wnnkwhlo 

Our (divorced) younger son 
occupies half the property and 
shares in its ma into n an ce. We 
also have another son who is 
married and firing elsewhere 
in his own property. 

We have mad e wills leaving 
our resident son a sum of 
money from our estate which 
will enable him to start a sepa- 
rate property, if he so wishes, 
cm the decease of the remain- 
ing partner. 

But it occurs to us now that 
inheritance duties etc would 
probahly nece ssitate a sale of 
our property in order that this 
bequest and the division of the 
remainder of our estate 
between our two sons could be 
fulfilled. Our resident son may 
not wish to have the prope rty 
sold or It may not be poarible 
to sell at anything but a 
greatly reduced value because 
of the M25, thereby depriving 
both our sons of any potential 
future value. 

It is very difficult to know 
what to do. It is cmly fair that 
our resident son should have a 
stake in the proper t y haring 
lived here for 15 years and 
should not be obliged to move 
out unless he wants to because 
of a poorly constructed wDL 

Can you please propose a 

Solution to Otis dltorrrmj 

■ We think that your better 
course would be to «wi» a gift 
inter vivos (le now) to your 
younger son of, say, Imir the 
equitable interest In the house. 
There will not be a benefit 
reserved to you by reason of 
. your continued occupation 
where the donee is already res-' 
ident at the property. 

Planning 

ahead 

I AM 70 and my wife is 68. I 
have a modest pension and 
capital around £80400 most of 
which is invested in blue chip 
stores and unit trusts, I sup- 
plement my pension by selling 
investments and takhig profits 
from time to time tn iwLnfa 
some £5,000 - £10.000 in 
buHdteg societies which I can 
draw on but aim to keep the 
capital at about £60,000. Tbia 
system has worked util over 

the past 10 yean. Our greatest 
asset is probably good health. 

We purchased our present 
substantial chalet bungalow In 
Vs acre laud to 1973 as joint 
tenants. It is probably now 
worth soma £350400. I have 
given thought to toe question 
of I n herit ance Tax and was 
surprised to see to the fT on s 
June that either of us could 


convert the joint tenancy to 
tem iite to common by a sim- 
ple letter to be filed with the 
land certificate. 

What concer ns are, is that at 
some time we dr tiw survivor 

may wish to move into a more 

manageable property, podwps 
or perhaps not in a tower price 
bracket with costs. IX half the 
value of the property was 
bequeathed to our daughter 
and grand-children on decease 
of one or other of us less capi- 
tal would presumably be avail- 
aide fix* this purpose, fence my 
employment pardon would be 
reduced by 50 per cent if my 
wife wee tiw survivor she 
would probably need some of 
the capital to live on. 

Is there any solution to this 
which would still ena ble us to 
reduce tiw liability to IHT? 

■ There is no simple solu t ion 
as a matter of strict law. What 
is requ ir ed is for the donee to 
whom the interest In the prop- 
erty of up to £128400 is given 
fin order to use the nil rate 
band on the death of the first 
to die) to Indicate Informally 
that he or she will not seek to 
realise his/her legacy on the 
first death but will make a 

l oa n to the amount d ne Such 

an arrangement must not how- 
ever by binding. 

The cost 
of care 

MY WIDOWED mother Brad 
to her own home until four 
yean ago, when she made a 
gift of the house to me, 
because the responsibility and 
worry of maintaining it 
became too much for her. She 
was then 88 years aid but in 
reasonable health. I am her 
only child and sole hair, and 
the arrangement was that she 
would continue to five in the 
house, but that I would be 
responsible for any major 
repairs. She paid no rent, and 
continued to be responsible fir 
tiie rates and insurance. 

I employed a solicitor 
to effect the transfer and to 
put the property into my 
name. 

My mother Is now 90, her 
health has deteriorated to 
such an extent timt she Is sod- 
onsly contemplating moving to 
a musing or retirement home. ■ 
However, she has no capital to 
speak of, and only about 
CMOS In savings. 

She is concerned about pay- 
ing for such accommodation, 
baring heard that elderly peo- 
ple have had to sell their 
homes and use the proceeds 
before the DSS will step in w* 4 
meet the costs. 

What wonld be the position, 

riven that tiw house has not 

been iwimiwiny hero for four 


Would I be compelled toseH 
the house (now worth abort 
£80,000) to pay her nursing 
home costs? 

My JangMw is g studtilti 




I would have fiksd her to iift 
to tiw house, 'the location of 
which Is I deal . - • 

■ It is possible that the gift 

the house will be considered to 

have been a deliberate redac- 
tion of your mother's assets, so 

that its value will be taken into 

account in naa*»W her cur- 
rent means. The aoltcftar who 
acted for her in the gift may be 
able to assist, if need be. 

Meanwhile, it would be pro- 
dent to plan your finances ou 
the assumption that neither 
you nor your daughter wifi 
ultimately benefit from you 
mother’s current and former 
assets. . This is an increasingly 
common situation, ynd looks 
likely to become tfce norm. 
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The cost 
of care 
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No time to 
despair 


Last scene of aH, 

That ends tMe strange event* 
fill history. 

Is second childishness and. 
mare oblivion. 

Sans teet h, sans eye s, sans 
taste, sans every tiling. 

As You like It 

shah (fid not n w fc f 

old age sound particularly 
attract i ve. However, there is 
no reason for the elderly 
widow or widower to despair at 
this stage of life, or to find 
themselves "sans everything." 

They should, of course, 
already have written a will and 
thoug ht about inheritance tax 
(IHT). Further Information 
about 1ST appears on the fac- 
ing page ami in last week's 
Finance ft the Family. But on 
the investment side, what 
should you be ffifaMng about? 

A lot of - people consider tak- 
ing out annuities at this stage 
of life. But Alan ToreveD, of 
Tore veil, Mahon Granville, 
says that people need to con- 
sider very carefully whether 
they want to sacrifice capital 
for Income. “Only buy an 
annuity if you are at your wit's 
end and absolutely have to 
have Income,” advises Rupert 
Smith, managing director of 
James Capel Financial Ser- 
vices. 

With an annuity, you pay a 
lump sum to an insurance 
compan y -and it in turn pays 
you income over an agreed 
period <usually-untll you rfae)^ 
Part of the income is treated a ^ 
interest and part as-the return, 
of your-capitaL'Only fhe part 
winch counts as interest is 
taxed as and the com- 

pany deducts basic rate tax 
man it before it is paid. Non- 
taxpayers can claim fins hack, 
while higher rate taxpayers 
have to declare the income and 
pay higher rate tax. 

u you have built up ade- 
quate pension provisions in the 
previous years then you may 
not need to break into your 
capital to provide income 
immediately. Yon may prefer 
to invest the capital to provide 
income over the next few years 
to supplement your pendon. - 

Tarevell recommends split- 
ting a lump sum as. follows: 16 
per cent in a bufldihg society, 
where you will have instant 
access to the money in. case of 
emergency; 40 per cent in 
index-linked gilts; 30 pa- cent 
in guaranteed income bonds; 
ar id 25 per cent fax fncomft unit 
trusts. 



A warning 
to multiple 
applicants 

POTENTIAL investors in the 
electricity companies were 
warned this week that the 
offer will be closely monitored 
to weed but multiple applica- 
tions, writes Philip Coggan. 

It will be a criminal offence 
for an investor to make more 
than one application for 
shares in any single regional 
BiMrtaHy company. The rule 
does not prohibit investors 

applying once for tfa em a e ly eB. 
anfl nwwi Qd 1*01181? Of CfalHifiU 

or g randchildr en. But more 
Winn ope application cannot be 
submitted on behald of the 

pwnfl y fljop, . 

What in v es tors to HI be pp- 
mitted to do Is apply for 
shares fat several different 
eSectxfcfty companies. Every- 
one who baa registered with 
fixe HectdcHy Share Informa- 
tion Office will be sent a form 
. allowing. Um or her to invest 
fax aB twelve companies. 

The. applications will be 
mo nitore d py Touche Boss, the 
accountancy firm. 


At the moment, euaranteed 
income hoods are still offering 
attractive rates, although fid- 
lowing last week's cut in base 
rates from 15 per cent to 14 per 
c art, the rates on bonds are 
moving down. 

However, you may need to 
take care when it comes to 
your * n ~ T uH i m i i r m WHS* guar- 
anteed tiwww bonds, a h**rir 
rate tax payer receives the 
Trmnmft net of tax has HO 
tax liability, whereas a higher 
rate t ax p aye r has to pay the 
additional 15 per cent tax on 
the net income, regardless of 
whether it is paid out at regu- 
lar intervals or at fixe end of 
tvw te em. 

You probably do not want to 
be receiving all the Income 
from the bonds while you are a 
higher rate taxpayer; however, 
he wary of deferring the pay- 
ment of tax fin: four or five 
years with a bond which rolls 
up the interest because if there 
were to be a change of govern- 
ment, you could find yourself 
with a larger than expected tax 
bflL 

The other factor to taica into 
consideration if you are elderly 
and intend to invest in guaran- 
teed income bands is fixe age 
allowance trap. 

If you are over 64, you are 
entitled to a special allowance 
on top of your personal tax 
allowance, and there is an 
additional allowance for people 
over the age of 75. 

The age allowance is reduced 
in line with the lotal income 

received'- over and -above the 
top Unfit of the allowance. As a 
result, extra income earned 
above this level (for example 
due to profits from guaranteed 
income bonds) can lead to the 
reduction or complete elimina- 
tion of the additional allow- 
ance. 

Other investments which 
Tore veil believes the elderly 
could consider are index-linked 
gilts. “For an elderly taxpayer 
we would recommend a series 
of index-finked gilts, say 1992, 
1994, and 1996, although it may 
not be worth doing this unless 
you can put between £15,000 
and £20,000 into each tranch e . 
The current attractions are the 
Wg h yield and the protection 
against inflation. " 

He also suggests high 
income unit trusts “which axe 
providing a reasonable yield fax 
the radon of 7 ner cent." But 
the proviso is that you are will- 
ing to invest the money for at 
least three years. You should 

lot* closely at how the particu- 
lar rmit trust achieves its high 
income. If it is investingm 
smaller companies, bear in 
mind that this sector can be 
very volatile. Other fond man- 
agers prefer to choose high- 
yielding blue chips for their 
high facmwA trusts. , 

What if you decide that you 
want to go into a nursing home 
for the rest of your life? Think 
twice before selling your 
house: it may be better to let it 
and live (rtf the Income than to 
sell it in a depressed property 
market. 

Rupert Smith citae the exam- 
ple of an 80-year-old who 
rtprfrkx to her house for 
£63,000 and move into a nurs- 
ing home. She has a pension of 
£2,468 a year but has to meet 
annual home bnia of 

£10,504. So she needs about 
£8JH0 a year phis same mea- 
sure of inflation proofing. How 
ran aha achieve this? 

She could set aside £8J>00 on 
deposit for the first year in the 
musing home and then buy a 
series of guaranteed growth 
bonds, which will mature after 
one, two and three years. 

For example. Smith suggests 
£7,993 ixx a one-year bond 
which will produce £8,800; 
£8,047 fax a two-year bond 
which will produce £9,680; and 
£8,097 In a three-year bond 
which will produce £10,648. 
The remaining £30^6$ could be 
invested in a four-year growth 
bond to produce £44,053 on 
maturity . 

Finally, a ward about health 
care. The alder you get, the 
higher your medical insurance 
premiums. However, you can 
now get tax relief on medical 
insurance premiums if you are 
aver GO. This applies whethe r 
you pay the premium yourself 
or whether your children pay 
it on your behalf. 

Sara Webb 


Expatriates 

Tax change on bonds 


CURRENT AND former 
expatriates who have invested 
in Personal Portfoli o. B onds 
have been caught unawares by 
an Tninwi? Revenue announce- 
ment that such bauds wifi, in 
future, be subject to a 
long-standing piece of anti- 
avoidance tax legislation - 
Section 739 of the 1968 Taxes 
Act 

As a result, investors who 
are - or become ordinarily - 
resident in the UK stand to he 
tsrxftf year by year on all of the 
income arising from invest- 
ments within the bond 
whether paid to them or not. 
Although those who are domi- 
ciled outside UK remain 
beyond the charge unless bond 
benefits are remitted to 
Britain, t- hfa strikes at 

the heart of the tax benefits on 
which many bondholders rely. 

Personal Portfolio Bonds are, 
theoretically at any rote, life 
assurance policies, although 
the life cover is neither signifi- 
cant nor the paint of the prod- 
uct They are issued to inves- 
tors in return for conveying to 
the insurance company a port- 
folio of stocks and shares, unit 
trusts and so on, which the 
investor nevertheless retains 
the right to manage. As such, 
they are a development of the 
fimg ifr premium Bonds. 

Until the change of practice, 
a UK resident holding such 
bonds paid tax only when ben- 


efits were actually drawn. 
Income and capital gaing could 
.be. rolled up m the N»wd tax 
free and the so-called “pre- 
mium allowance" permitted up 
to 5 per cent of the sum origi- 
nally invested to be withdrawn 
each year for 20 years without 
any taxation repercussions. 

Portfolio bonds 
are, theoretically, 
life assurance 
policies 


It is Important to note that 
the gains made on Personal 
Portfolio Brads when they are 
eventually cashed in are 
always chargeable to income 
tax, whether arising from 
income or capital prftiw- There 
are, however, two reliefs. 

One relief excludes th at pro- 
portion of the gain which 
relates to the period of owner- 
ship when the bondholder was 
non-resident. The other, aver- 
ages tiw remaining g*»fo over 
the UK resident years to ascer- 
tain, having regard to the 
investor's other income, 
whether the tax should be paid 
at 25 per cent or 40 per cent 
This is the so-called “top-slic- 
ing" relief. 

The premium allowance Is 
not an exemption since the 


untaxed drawings are clawed 
back into the calculation when 
the bond is sold, it is, neverthe- 
less, the centre-piece of the tax 
benefits on which the arrange- 
ment relies, because the allow- 
ance gives investors the ability 
to defer tax for a long period. It 
is precisely this deferral which 
the operation of Section 739 
threatens to sweep away. 

However, such an outcome is 
not a foregone conclusion. The 
section wifi not apply if you 
can prove to the satisfaction of 
the inland Revenue either; 

(a) that avoiding ta xation was 
not the purpose or one of the 
purposes of buying .the bond or 
<b) that its a cq ui si ti on was a 
bona fid« commercial transac- 
tion, not designed for the pur- 
pose of avoiding tax. 

A meeting between the life 
companies and the Inland Rev- 
enue on the precise meaning of 
these words is pending. Mean- 
while the onus of proof falls on 
the investor. 

It has to be said that compel- 
Ung non-tax reasons for buying 
portfolio bonds do not spaing 
readily to mind. Avoiding 
exchange control problems 
might be one. Also, a desire to 
hold fluids in a politically sta- 
ble area, or to m aintain all 
assets fax one account with a 
secure organisation, has been 
thought useful by one life com- 
pany concerned. 

But some of these objectives 


can be readily achieved with- 
out using portfolio bonds. Any- 
one thinking of claiming the 
benefit of one of the exemp- 
tions, would do well to review 
any correspondence leading to 
the purchase of the brad to 
remind himsgf f to what extent 
— if at all - tax fac t ors were 
important in the decision to 
proceed. 

However, what does seem 
clear is that the longer the 
period between the purchase of 
the bond and ret u rn to the UK, 
the greater the likelihood of 
success. 

Naturally enough, compa- 
nies which specialise in portfo- 
lio bonds are anxious to avoid 
a flight of capital from their 
products and. as some of them 
have pointed out, one possible 
way forward would be for 
Investors to switch into the 
bond those of their invest- 
ments which are Aimed at capi- 
tal growth, rather than income. 
Unfortunately, such a course of 
action could have serious tax 
drawbacks. 

Since portfolio bond gains 
are taxed as income, investors 
would lose the more benign 
capital gains tax treatment 
available on their non- portfolio 
bond shareholdings. In other 
words, they would lose the 
ability to claim indexation 
relief, the £5,000 exemption 
available separately to hus- 
bands and wives and the eLimi- 

naHrni of all gainw at dawth 

Donald Elkin 

Donald. Etkm is a Director of 
Wilfred T Fry, of Worthing, 
West Sussex. 


Insurers eye the 
female factor 


WOMEN COULD soon be able 
to buy a range of new insur- 
ance products as the country's 
insurers gear up to tap an 
undersold market. Insurances 
designed to meet the special 
needs of women during preg- 
nancy, childbirth, divorce and 
retirement are all being exam- 
ined by insurers. 

A research document pre- 
pared by the Mercantile and 
General Reinsurance Com- 
pany, the reinsurance subsid- 
iary of the Prudential, gives 
details of possible products. 
Examples of new policies 
suggested In the document 
include mortgage repayment 
holidays for pregnant women, 
policies covering women 
against the hwh<«i of their hus- 
band's pension benefits after 
divorce and permanent health 
care insurances for house- 
wives. 

The document, which was 
discussed by 80 delegates from 
the UK industry at a meeting 
in Torquay last week, comes at 
a time when many companies 
are examining their product 
development and marketing 
strategies in the light of the 
introduction of independent 
taxation for women earlier this 
year. Companies taking new 
product or marketing initia- 
tives recently include Guard- 
ian Royal Exchange, Legal & 
General, National Mutual Life 
and Barclays Life. 


Efforts to market life insur- 
ance products to women in the 
early 1970s by offices such as 
tangham Life and St Georges 
did not prove particularly suc- 
cessful. But, says M & G's Ron 
Wood, who is one of the 
authors of the research docu- 
ment, attitudes arc now chang- 
ing and insurers see the 
women’s market as "much 
undersold”. 

Underpinning insurers* 
interests are the well-known 
statistics which demonstrate 
the growing economic role of 
women. Between 1971 and 1987 
the percentage of married 
women in employment grew 
from 47 per cent to 60 per cent. 
Women arc becoming more 
Independent, marrying and 
starting families later. More 
women have their own bank 
accounts, credit facilities and 
mortgages than ever before. 
Sixty three per cent of women 
now have build Lag society 
accounts. Divorce is also 
becoming more common and 
the insurance Industry, needs 
to recognise this reality, says 
the report. 

“Women provide a major 
marketing challenge to which 
financial services companies 
are only just reacting," says 
the report. At present only 20 
per cent of women aro ade- 
quately financially covered. 

Richard Lappcr 
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MINDING YOUR OWN BUSINESS 




Brooklyn bridges a taste gap 


THIRTY CASES of Brooklyn lager 
have just arrived at Harrods in Lon- 
don. This may be a drop in the 
ocean in terms of overall beer con- 
sumption in the UK but Brooklyn 
lager, like so many of America’s 
fashionable small beer companies, 
owes a large debt to CAMRA, the 
Campaign for Real Ale, and to 
Britain's beer experts. 

Brooklyn lager is the brainchild 
of Steven Hinriy, a former journal- 
ist, and Tom Potter, 34, a former 
bank vice president like an Ameri- 
can fairy tale what began as idle 
discussion - over a few beers 
watching the 1986 World Series on 
TV - ended in triumph when their 
beer came top in a big New York 
tasting in 1989. 

Along the way a number of other 
American ingredients have played 
their part: a label designed by the 
renowned artist Milton Glaser, sup- 
port from Brooklyn film director 
Spike Lee and the w*i«i mix of 
T-shirts, bicycle caps and bar 
quizzes in this case all based on 
Brooklyn. 

Hin riy had learnt to brew beer the 
hard way, while working as an 
Associated Press foreign correspon- 
dent in “alcohol-dry” areas of the 
Middle East He was for a short 
tiinA tafcaw hostage in Beirut. Back 
in New York he continued his 
kitchen stove brewing and tried the 
results out on Potter, then with 
Chem ical Bank. 


The idea of starting their own 
brewery gripped them as it is grip- 
ping many others in America; 
before them Jim Koch had left his 
job at the Boston Consultancy 
Group and a salary of 5250,000 
(£127,Q0Q)to start making his own 
beer, Samuel Adams Boston lager. 

Their initial preoccupations were 
threefold: to raise capital, to find a 
professional, sympathetic brew mas- 

Nicholas Lander 

examines the cases 
of America’s 
independent brewers 

ter to supervise production and to 
find somewhere to make the beer 
under contract A total of 5500,000 
was raised from friends and family 
which gave Hindy and Potter the 
confidence to leave their Jobs to 
concentrate fnll time on their 
dream. Bill Moeller, whose grandfa- 
ther had brewed beer in Brooklyn 
before Prohibition, was persuaded 
out of retirement and brought with 
him his grandfather’s brewing reci- 
pes, and a contract to brew the beer 
was made with F. X. Matt in Utica, 
New York State. In March 1988 
Brooklyn lager appeared. 

Over the summer and autumn the 
company prospered. The beer, fhBer 


in colour and flavour and slightly 
stronger than most American beers 
(5 per cent alcohol by volume), is a 
particularly refreshing drink simi- 
lar in taste to Stella Artois or a 
West German lager. 

However, it is difficult to buck 
trends, particularly for a young 
company, and US beer sales fell dra- 
matically over the winter months. 
By December 1988 monthly sales 
were 3,450 cases, in January 1989 
these had halved to 1,700 and only 
recovered to 1,900 in February. 

The company took steps to cut 
overheads. Distributors were found 
for Manhattan and Long Island to 
cut delivery and sales costs, and 
four salesmen, a driver and the 
ofprg manager left. Hindy and Pot- 
ter tock salary cuts and went back 
on the streets to sell the ir be er. 
They caugbt up with office work at 
night By April sales had recovered 
and in its first year Brooklyn lager 
sold 30,000 cases, more than $500,000 
worth of business. 

In June 1989 the brewery passed 
the magical break-even point of 
sales of 4,500 cases per month and 
soon reached 5.800 cases. However, 
the vagaries of a seasonal business 
and the insatiable appetite of any 
growing business for cash have led 
to a second call for shareholders’s 
funds and a further $500,000 was 
raised earlier this year. Sales are 
now more than £Lm per year and 
Brooklyn lager is now drunk in 


New Jersey, Massachusetts, Wash- 
ington and Florida as well as Japan 
thanks to a tie-up with Taiyo 
Resources International 

Brooklyn lager’s financial plans 
do not yet include the construction 
of Its own brewery and it is tins 
reliance on a contract brewer which 
sets this company apart from the 
true microbreweries. 

Ever since the mid- "70s there has 
been a rising interest in beer pro- 
duced on a small scale in America 
which has mushroomed in the Last 
five years. The interest started 
when Jack McAullffe, who had been 
based at the Holy Loch naval base 
in Scotland, returned to California 
in love with real British ale. He 
founded the New Albion brewery in 
Sonoma, which, although 

it did not prosper, provided the 
equipment, personnel and enthusi- 
asm for the Mendocino County 
Brewery which still flourishes. 

By July 1990 the enthusiasm for 
these beers and the way of life asso- 
ciated with such small-scale produc- 
tion had spread across America and 
there are now 78 microbreweries, 
125 brewpubs and 43 contract brew- 
ing companies in 38 states. 

The formal definition of a micro- 
brewery, according to their parent 
body, the Association of Brewers, in 
Boulder, Colorado, is one which pro- 
duces less than 15,000 barrels of 
beer a year. This is in contrast to 
Coors which produces 15m to 20m 





Steve Hindy (left) and Tom Potter, ttte founders of Brooklyn Laser 


barrels a year and Anheuser- 
Busch’s 90m barrels from their 13 
US plants. 

Mlcrobrewed beers still account 
for only 0.1 per cent of US beer 
sales. The crucial business decision 
facing anyone planning a new beer 
venture is whether to risk the capi- 
tal and take the purist path by 
building a brewery or, as Brooklyn 
lager has done, to create the market 
for tite beer and then eventually 
invest in the brewery. 

The cost of building a brewery 
can vary from 3250,000 to Sim but 
there are other obstacles - the pro- 
duction of an alcoholic beverage, 
legal obstacles ranging from federal 


to municipality level, and rosing, 
health, effluent and licensing -hur- 
dles - to be overcome. 

Contract brewers with spue 
capacity can offer attractive terms 
to those who feel they have discov- 
ered a secret elixir and there is 
already in this fledg in g industry 
some antagonism between the con- 
tract brewers and those who do 
everything themselves, such as DjL 
Geary Brewing in Portland, Maine 
or the Wkfrner Brewing in Oregon. 

As well as the original enthusi- 
asm Britain has also supplied a 
great deal of the technical expertise 
and recipes behind this beer rensue- 
sance in the US- Peter Austin, a 



pioneer of microbra^erfea in 
Britain, has acted as a consultant to 
many microbreweries around the 
world. Including China, while much 
of the inspiration tor beer recipes 
lour forgotten has come from .the 

JyZl ha» 


stay £5.95) and The New World 
Guide to Bter (Bloomsbury 815.95) 
which has been translated into 


a fdXL coatahufr 
«er will arrive in 
thirsts of this 
band of real ate 


load of Br 
Britain to 
country’s 


BOB BESSELL, managing 
director of Retirement Secu- 
rity. owes his first stroke of 
financial luck to the Pope. 

In 1983, the Catholic Church 
decided to sell a Strat- 
ford-upon-Avon field for £95,000 
to cover losses incurred during 
the Pontiffs historic visit to 
Britain. Bessell, who had spent 
two years looking for a suit- 
able site for Tiddington Court, 
his company’s first £lm pri- 
vate, “very sheltered” housing 
development, snapped it up. 

Bessell, then Warwickshire’s 
director of social services, set 
about finding file initial capi- 
tal. “It became apparent we 
needed £200,000 and that was a 
nightmare figure to me.” 

First, he borrowed £20,000 
from Lloyd’s Bank on the 
strength of his four bedroomed 
house,worth around £80.000 in 
1983. *1 still live there as I can’t 
afford to move." 

He persuaded friends to 
invest in the close company. 
The five principal shareholders 
included himself, a Swedish 
b usinessman, Goren Nyman, 
and a Tanwingfam Spa solici- 
tor, Peter Asbury. The others 


Anne Fry meets a former social services officer who offers the elderly independence and security 

Homes for the old, a Porsche for the boy next door 


were accountant Ian MacAHes- 
ter, now the company secre- 
tary, and Bessell’s former col- 
league, Graham Faulkner, who 
became regional director for 
the Midlands — and its second 
employee - in 1985. 

Bessell then beavered away 
to find 25 more people willing 
to put up between £500 and 
£5,000. He recalls one particu- 
larly successful dinner where 
five guests decided to chip in 
£20,000. But they faced quite a 
battle to get the cash. One vis- 
ited every bank in the local 
high street before obtaining a 
£5,000 loan. Another only got 
£5,000 after his bank manager 
repeatedly warned of the great 

ftnanrffll risks 

Another bold investor was 
the 14-year-old boy next door. 
Bessell recalls: 1 told him if he 
put in £1,000, one day he could 
have a Porsche. The next day 
his father told me: *He does 


have £1,000 and his dream is to 
own a Porsche.*” 

Having raised that first 
£200,000, Bessell then took his 
biggest gamble and quit the 
security of his public sector 
job. On July 31 1963, he lost 
2,500 employees and. became 
Retirement Security’s manag- 
ing director and sole employee. 

He quickly found himself 
dealing with big money. The 
mtwpawy was established with 
issued share capital of £200,000 
and authorised share capital of 
£250,000. In 1966, the author- 
ised capital was doubled and 
Kleinwart Benson made a capi- 
tal loan of £300,000 in exchange 
for an option of 25,000 £1 
shares. 

The ea pttal loan hag since 
risen to £500,000, the Klein wort 
share option to £40,000 and the 
authorised share capital to 
£600,000. The company has 
effective working capital of 


about Elm. Says Bessell: ”1 
always felt the company would 
succeed and that it was for the 
big time, but it's only now I 
realise the risk I took.” 

Bessell, a social services 
director for 12 years, deliber- 
ately quit six months before 
his 50th birthday. “If Td stayed 
1 could have had. a pension at 
50, but I didn’t want this to be 
a retirement job.” 

Becoming a Tnanapng direc- 
tor was quite a change - he 
worked at home and wrote all 
letters by hand. “Old ladies 
wishing to buy prop erty were 
charmed but the hank manag- 
ers I was trying to get money 
out of were very suspicious.” 

Bessell set up the business 
because of his dissatisfaction 
with the traditional old peo- 
ple’s homes he ran in Warwick- 
shire. “The staff were dedi- 
cated, but the concept was 
wrong and 1 wouldn’t have 


accepted it for myself.” 

As Warwickshire’s director, 
he pioneered public “very shel- 
tered" housing and then 
decided to plug the private sec- 
tor gap. It was an idea that 
became a business, be says. 

His company specialises in 
wheelchair accessible accom- 
modation for frail owner occu- 
piers willing to pay between 
£60,000 and £120,000 for a two 
bedroomed flat in a good loca- 
tion. A selling feature is the 
emergency link between each 
flat and housekeepers on duty 
around the clock. The aim is to 
provide old people with inde- 
pendence. This is achieved in 
98 pm cent of cases. 

Each complex comprises pri- 
vate g fynramnrfsHnn and com- 
munal facilities such as 
lounges and res tau r a nts. Bes- 
sell says this means owners, 
whose avera ge age is 80, can be 
as sociable as they bka. T he 


service charge, pegged to the 
State pension, covers the 
upkeep of the buildings, staff- 
ing costs and some domestic 
help. An owners’ company pro- 
tects residents’ interests. 

Tiddington Court was com- 
pleted in 1984. The company’s 
auditors, DeLoitte’s, intro- 
duced Bessell to the British 
Linen Bank, which lent 
£750,000 at 2 per cent above 
base. That was very reasonable 
for a new venture and the 
bank took a risk. 

The company assembled a 
team of professionals but Bes- 
sell did not like the ftirnishiwg 
plans. “Eventually, it dawned 
on me that my wife, Margaret 
- a social worker with tremen- 
dous taste - could do the 
design. She modelled it cm an 
hotel and got it just right.” 

Advertising for customers 
has always been done through 
local newspapers and parish 


magazines. Bessell says' his 
company has been largely 
unaffected by the downturn in 
tiie housing market as private 
“very sheltered” housing is in 
short supply. 

On average, the company 
has completed one project a 
year, but 1990 has proved a 
bumper year with three pro- 
jects. Ashby Court, Hinckley, 
which cost £3m and was 
financed by Kfeintfort, was 
completed in April. Embrook 
Court, Reading, which cost 
£4m and was backed by 
Nationwide Anglia Housing 
Finance, opened recently. A 
£4m scheme in Lewes, Sussex; 
was funded by Barclays. 

The company has always 
made a profit The pre-tax prof- 
its for the year muffing April 
1990 are £100,000. compared 
with £175400 the year before. 

Although his move to the 
peltate sector was greeted with 


scepticism, there is. now no 
shortage oTpuMte sector cri- 
leagues wfitingto jotohinuHls 
number two is Liverpool's far- 
mer deputy social services 
director, Rory puff. And the 
company^ regional offices in 
Warwickshire. Berkshire. Sus- 
sex, Northampton and Man- 
cheater are all ran by former 
social services utsnagere. .fiss> 
sell recruited them because it’s 
very difficult to teach a social 
worker business, but it’s 
lapoeaflda to teach a faugh me- 
man social work. 

The company now has 250 
staff and a turnover of £Uk&. 
Ha sees marked similarities 
with Mr old fob which also 
involved- managing a large 
budget 

Bessell, whose salary is 
S&SJQOO and whose family owns 
£98 jooq of shares, hones Retire- 
ment Security will Iwcomea 
majorpul&te company.- 

He adds: “My dream will 
become reality when iba boy 
next door. . .gets a Porsche.” 

■ Retirement Security, $ 
Wood Street, Strut - 

ford-ttpoo>-Avon, Warwickshire. 
GV37 6JK 0B929S95& 
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CROUGHTON ELM GOLF CLUB 
- PLANNED OPENING 1992/1993 


lUufe chmvImHpJntffc 0otf crane V{X**ymd*. BcaeUfe] nrittyts 
and UM.DMgraHn»m*&nGl<9«)Bbfalak; Pine ChEfe, Retag* I 


•M«LBqnHdnCiMi >mtan. 9.000 aq ft cUkmtidi > 





~. .-v, *■% r, ar.J. a. 


GARY GUTTER WILL PLAY THE LEAD IN THE 1991 NATIONAL 
TOUR OF “A SLICE OF SATURDAY WGHT. THE 60's MUSICAL 
STILL RUNNING ti THE WEST END AFTER A YEAR KVESIUBfT 
UNITS AVAILABLE IN THE TOUR 

For further dotafls ring Ivan Hale on 071 226 8561 at the 
Kings Head Theatre, 115 Upper St London N1 ION 


£5M LAND BANK 

Residential /Commercial in 
S England 

BUSINESS FUNDING 
PARTNER REQUIRED 
to exploit substantial 
development potential 
Outright sales considered. 
Write Box H74SO, Fbundri Tlmcm, 
Om SoHfcwratfc Bridge, 
London 5 El 9HL 




e.fl. Timesystem, FBofax, 
Succes etc. 

Sheila Anasa/Df- Gold a Co_ 
Du— Idort Konlflsafl— 72. Gannary 
Tat £11)3205 18 Fix <211)131465 


E. EUROPEAN UREA 
lOOK METRIC TONS 
AVAILABLE 

Delivery 1st quarter 1991 
Serious inquiries: 

Fax 1-416-733-0358 


READERS ARE RECOMMENDED TO 
SEEK APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
BITERINQ INTO COMMITMENTS 


French Clef with successful 
Free Housc/Rcstaurant, 

18- Bedroom Hotel and 
Small Wiac Company seeks 

PRIVATE INVESTOR 
to help develop businesses 

For fruitier information: 
Telephone 073120 414 
or Fax: 073120 801 


East European Venture 
Capital Required 

for further information 
contact 

JJ*. Morgan 
Tel: 081 6604482 
Fax: 081 660 4498 


PROCESSES 
■ PRODUCTS 
OR 

NOVEL IDEAS 

Investment and Venture 
Capital available immedi- 
ately for interested parties. 

Write Be* H7460, FtaacM Has, 
OwSoffhiwfc 
London SEl SfH 


OiTEtnWVomu. LAWYER. London mod 
Genova based, eoafc a aeetfinm HN. Writ* 
Bex H7334. financial Time*. Ona SouOv 
warti Bridge, London SE1 9W_ 


BUSINESSES FOR SALE 


BUSINESS SOFTWARE 

Tood**niMmtkiga*ctiampl***aid*pkau6n-t2333Ml071'4WS7S2 
or writ* to UUerkHaa-SmkkmtJotFotaoaalTim*M.O**St»dkwoi±Bri(lg* t LtmdmSRl 9HL 

or Fax: 071-973 3079 . . 


LINCOLNSHIRE PURPO SE BUILT HOME IN 
2 ACRES REGISTERED FOR 36 WITH 
PERMISSION TO EXTEND 

Qan af the fmwrfTnmMWalwvnt^mrtwL boat 
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Ample scope ■> 
T/Oappnoi £33.000* pan. 
Offas srriied in As region of £975,000 Frerfeold to stdnde goodwill fixznax and 
figiny.inbcalh facto arit-Cnljihoa n A la ta r « on aad n a ril ipp fr. tfarsftHIlOTR 
NH Solo Ago**. 

GOADSBY ft HARDING 

37/43 ST PETERS ROADi BOURNEMOUTH 0202299300 


NORTH OF ENGLAND - NURSING HOME 
SET 1 N SEVERAL ACRES 
EXCELLENT BUSINESS OPPORTUNITY 

A ■ nhala atal prop of both h istorical and atcfahecBml interest, although only both 
in 1920's. Sec in a most tranquil •nriog of beoutUdBy laid oat giml c iia with 
surrounding filmland. Coraplcicly refafbMx d , carpeted and equipped within the lul 
jar. 8 person lift, call Systran etc. Conforming with current legislation. The Home 
which spetiafisa in the care of E.M.I. maimaina high occupancy levda. TM* bosiixm 
boasts an ee o rfleat net profit of U0QJ300 before depredation A finance and should 
therefore support a substantial loan which coupler! with a high bricks and mortar 
value thus making a sound proposition. Owners prepared to manage the Home. 
Price £1.8 M. to include Goodwill, fixtures and fittings. ■ REF.H8273NH 

Write Box H7384. Financial Tones, One Southwark Bridy, LONDON. SEl 9HL 


Corrugated Packaging Company 

For sale due to retirement, well 
established sheet plant, 

T/O £2 .5m, freehold premises, location 
East Anglia. 

Principals only Write Box H7449, Financial Times, 
One Southwark Bridge, London SEl 9HL 


LONDON WEST BID Art GsUery*Businues lor 
Sale. EatabHehed and dueling In CSD sport- 
ing paMnga end acutpejraa. Write to Boor 
H7483, F in a nc ia l Timaa, O'* Southwark 
Bridge. London SEl SHL or Fas 071-06 
IMS 


COMPUTER ACCESSORY 
MANUFACTURER/CAD 


Small group of companies 
Involved In highly profitable, 
Innovative computer accessory 
manufacturer and professional 
CAD drawing production s a c k s a 
marger/sala - Midlands Area. 

Haply toe 

Thompson Wright. CAs, 

145a Ashtey Road. 

HaJa, Cheshire. 


BUSINESS PLAN ob 
LOTUS 123 to 

Sava 200 hours el pro ^a mml ng tnatw 
tJoo »«J> "MSA Bottom* Pi oo“. A ten- 
pmhenshw 84 papa S year financial 
torecaat can be pufokty produced In one 
day . SoW In Eivope. Middle East and 
the UK. ~Bsst Business Wan IVo am 
seen - re marks om Corpnraai PanlMr. 
Met cm + vat 


1-2-3- TAKEOVER 

Analyte the financial beaflti of 


WHICH? 

WMeheampany In *W Ufc taaa ttalrat 
wMi iWatksk a ataupdaring «n a VC? 
WMah eormny Me (M ManMMnaL 


Sfocfc forehand* UIMa*fi for . A*<r 
options an sl yala aofarow. ham foe meat 
p aw ai tu t .ovarefi TmbntoM Analysis 
paokapa In tt* woritt In Mins of focM- 
dm, and ha* mar TOO <*m Mi 4 0 


Tab 0272 737 442 (M m) 


DOCUMENT IMAGING 

foam ft* flood at paper wMi ATHBC 
Document Imaging System. Com- 
presses whole ffltng cabinet* « jnW * 
fow data; psMeaMy merpaa paper and 


spam 

For Direct sale 
Hotel Sotogrande 


There are many reasons why you should 
know more about EURO SECRETARIES . 
One of them is keeping your costs down. 

EURO SECRETARIES 
the recruitment agency for 
Professional Language Secretaries 

Tel: 071-435 0718 
Fax: 071 794 0249 


46 Bedrooms, superb 
location adjacent to 
famous golf courses, large 
l andscaped grounds with 
farther development 
potential. 

Contact: 

London Tet 071 730 9321, 
Fax 071 730 2477 
Tlx 892851 


WEST SUSSEX 
On fafcsafoa ef Uarttam. Georgias 
ta 1 aoBifMcn** Hganed u bod 
Mens Sm* h 17 SatammU 

redri. Ma i nly gmd wrier wd f ar My 
hndM>pihtiiNn»in 
iicugM to tiEstaMrnxp. 
MNovDonim 

TO QOAPS SY * HARDING LTD 

SMB STfSTBtSROAO.BQOIOOBMOCTB, 
amn 0308 B9MQ 


FOh SALE 


- Shot OasUna 

- zme coatfog 

- Metal Fin tail log 

TO HCLUD&- 
1) Pta* & Machinery 

2} Experienced W u ridorce 
3) Freehold Property London SE7 
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Churchill: the secret 
resistance agenda 


Did Churchill's fear of 
* crypto-communists ’ 
lead to a betrayal of 
freedom fighters? 
Anthony Verrier 
. sifts the evidence 


HE VAST ctmraartratton 

..: camp of Hitler's Europe, 

I. •. . where ■ each man took 
. ~ ■ : ./ Us wap alone, presented 

- * challenge to fortitude 

which few could meet. Few In 
Britain. outside the concentration 
camp, .could know what resistance 
ta Hltier required in terms of fbrti- 
' triito and mimwmffg ■■ 

Perhaps we know better today. 
We remember, righGy, the young 
gegfatant, shot just before the libera- 
tion of Pads in August 1344,' who 
spoke for so many patriots; “Je ne 
meurs rd pour use faction, ni pour 
nn homme. Je meurs pour Bile, 
pour man Idee a mol de la sendr.” 
CThave not died for a taction, or an 
JhdMduaL I have dfed for France, 
for an idea, to which 1 hare given 
aH. w ) There was the young Dutch 
resistant who, sflent to the last, had 
bis eyes put out with a fork. 

. There is, however a harsh truth 
of realp nhfflr underlying the mar- 
tyrdom. Chur chill dubbed resistants 
cs the lMt “crypto-communists'*; he 
saw reaistance mowmients as poten- 
tial prey to Stalin’s ambitions. 
Churchill, for all his qualities, was 
a man of his times. He genuinely 
sought Europe's liberation, and the 
restoration of sovereignty to demo- 
cratic states: a man of the right 
developed the left in resistance 
movements, irrespective of its justi- 
ficatkm and role. Would post-war 
governments reflect Churchill’s 
vision rtf Europe? He was deter- 
mined that they would. 

The history of resistance to Hitler 
— mA to his QniflTitipi — foa com- 
pound of truth, legend, and the 

Tnwah T pnUty that rhinwhffl and ~Mc 

advisers manipulated resistance 
movements to serve ftrrHab inter- 
ests. Ixx the short-term this meant 
raring resistance movements as an 
“adjunct", in sabotage »iwf the Trim, 
to conventional military operations, 
specifically the liberation of West- 
era Europe, at some unspecified 
time. In the long term it involved 
denying resistance movements 
effective political expression if this 
took the form of left wing, or sup- 
posedly communist-inspired, 

_ _■> -j«i — • 

activities. 

Churchill and his closest advis- 
ers, tiie Chiefs of Staft were able to 
manipulate resistance movements 
to alternate between short term pol- 
icies — opposition to Vichy in 
North Aftica, support, up to a point, 
for Tito in Yugoslavia - and the 
long term - opposition to left wing 
ranrintanffg movements tn France, 
the Low Countries, Italy, and 
Greece. AH such movements were, 
.dependant on British support for 


the four flgBgwrtnte of rfgTidg<?HT>ft 
activity in occupied Europe: sanctu- 
ary «Tirt Hip wipang nf Mrriuul and 

departure; agents; arms and muni- 
tions; cash. 

It was not so much the Old Man 
of the Sea who strangled expecta- 
tions as a dear, unemotioosil per- 
ception in London that the one area 
where Britain conld exercise 
undoubted , imtrgmiTirflari fft&tefiin 
and political power was that which, 
paradoxically, seemed most 
immune to it occupied Europe. 

Churchill and Whitehall marked 
time through the year of 1941, 
when occupied Europe really began 
to feel the lash, yet dazing which 
resistance operations, embryonic 
and haphazard, were and 

marred by insecurity and treachery 
rather than by the slow, careful 
development of or ganisation 
Organisation depended in turn cm 
resources; the Chiefs rtf Staff were 
niggardly; SOE a poor relation, 
dependent in turn on M16 for too 
much by way of sup po rt . Bat. as the 
year aided with Russia holding out 
and the US, the “arsenal of democ- 
racy”, forced into global war, the 
three British Secret Services began 
to report fundamental change. 

“The rising tide of resistance", 
above all in France and. Belgium, 
had acquired a political identity. 
The rising tide was, apparently, 
“comznmiist and left wing. . .unin- 
terested in the restoration of pre- 
war governments”. Resistants were 
no longer prepared to accept a role 
as an adjunct to QrarchilTs strat- 
egy but, white aware erf their virtu- 
ally complete dependence on British 
resources, nevertheless sought a 
place in the “necessary revolution" 
of the post-liberation period. 

Therein lay the seeds of conflict 
between Churchill and European 
Resistance, but one which reste- 
tanfs, by and laxge, were bound to 
lose, and did. 

Why? Deep within the Whitehall 
labyrinth lay the headquarters of 
the three Secret Services, tasked in 
their various ways to acquire intel- 
ligence about the situation in occu- 
pied Europe, and to put the result 
to some practical use, namely of 
frrfHptiwg the greatest dam«p» cm 
occupation forces - at the appropri- 
ate time - while preventing by 
means both devious and diverse, 
any “premature uprising” which 
might either fail - or succeed, in 
the revolutionary tunrai opposed by 
Chnr tjhiTI. 

To prevent such uprisings, or to 
ensure that spontaneous combus- 
tion was never fanned into the 
flame of revolt, the Intelligence and 


Security Services maintained a 
rather closer relationship with 
Vichy and other Quisling regimes 
than has been, ofQriaUy, admitted . 
There were those in the Special 
Operations Executive, primarily 
tasked to support resistance move- 
ments In the necessities of sanctu- 
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ary, agents, arms, cash - but not, 
contrary to popular belief ordered 
“to set Europe ablaze” - who 
thought, believed, and acted, along 
differ ent Tfnew But SUCh "wn and 

women were mostly in the fie ld , 
and the few brave enough, or unfor- 
tunate enough, to encounter Chur- 
chin direct and argue that effective 
resistance subsumed political differ- 
ences, were given short shrift 
Churchill sacked Hugh Dalton, 
SOS’s first Ministerial chief once he 
discovered that n»ftnn did want to 
set Europe ablaze, in (Fabian) revo- 
lutionary terms. 

Churchill agreed wholly with the 
Chiefs of Staff who, by early 1342 
when it became clear that Stalin 
would defeat Hitler, bad begun to 
argue fix* a post-war Western alli- 
ance against a hostile Russia, Ger- 
many included. In the context of 
such political simplicities and cer- 
tainties, European resistance was to 
be supported or dropped at wilL 

Churchill’s hidden agenda for a 


43 

pSS 


return to Europe was strengthened 
by the coalition which irrationally 
hardened in beleaguered wartime 
Britain. It was a coalition subject to 
Churchill’s will, perception of 
events, mastery of argument and 
control (rf favours and resources .It 
included De Gaulle; the govern- 
ments in exile (all but the Greek 
housed in London); and, , most criti- 
cal to success in Churchill’s terms, 
the Chiefs of Staff and their subor- 
dinates in that Cabinet committee 
and Whitehall system which 
gnahled the business of war to be 
conducted with speed if, for long, 
Iran years, rarely with success. 

The coalition's common denomi- 
nator of conservative, if not always 
wholly reactionary convictions, 
denied revolutionary aspirations 
however heroic the resistances' sac- 
rifice. De Goalie’s espousal of “revo- 
lution" - in resistance terms — 




only disguised his detestation of it 
in practice. Hence the undisclosed, 
unadmitt ed bond with Chur chill. 
The Governments in exile repre- 
sented assorted political beliefs - 
above all those prevailing in and 
before 1939 - but believed above all 
that they possessed legitimacy, and 
the right to return at liberation. 

For the restoration of France to a 
Republic wholly devoid of a Popular 
Front Churchill needed to under- 
mine Vichy - and did so, in spite 
all that Roosevelt could contrive by 
amiB clandestine manoeuvres of wit 
own. Churchill also needed to con- 
vince de Gaulle of a common objec- 
tive, and succeeded. SOE, in becom- 




mg, as Churchill directed, “a 
conservative instrument”, became a 
Ganllist weapon - not that de 
Gaulle would ever admit it. But 
Jean Moulin, de Gaulle's heroic 
lieutenant, grasped this truth from 
the time be arrived in London from 
the Unoccupied Zone in October 
1941. Until bis martyr’s death in 
June 1943, Moulin acted in pursuit 
of this truth. 

In the Hotel de Vllle on August 25 
1944 de Gaulle told assembled resis- 


tants they were no longer Deeded as 
part of his grand design and were to 
give way to the French Forces of 
the Interior, on instrument fash- 
ioned, in London, as an adjunct in 
sabotage terms to liberation - a 
very effective one in the event - 
but also designed to jump on the 
Left, overt and covert. The FFT, pre- 
cursor of a reconstituted French 
army and Gendarmerie, duly 
obliged - neutering Maurice 
Thorez aztd the French Communist 
Party in the process - and 
although de Gaulle's first presi- 
dency was brief, it was decisive in 
shaping post-war French politics. 
But the architect was Churchill, to 
whom the FF1 owed its existence. 

In Belgium, after the liberation of 
Brussels on September 3 1944. Gen- 
eral Brskine, commander of the 7th 
Armoured Division, transmogrified 
into Chief Civil Affairs Commis- 
sioner for Belgium, rounded up 
30,000 allegedly communist resis- 
tants, on Churchill's direct orders, 
and had them packed off to North- 
ern Ireland. Further, similar, action 
was taken In November, in spite of 
protests in the House of Commons. 
Churchill dismissed these, as he did 
those regarding Italy and Greece, 
with the air of a statesman rebuk- 
ing pftlWHana 

The mass of documentary evi- 
dence for Churchill’s counter-revo- 
lution in Italy shows that from 
early 1943 when Husky (the inva- 
sion of Sicily) was planned to the 
final withdrawal of British troops in 
December 1947, opposition to the 
left was a fundamental clement In 
Churchill's - and Bovin's - policy. 

Civil Affairs and Military Govern- 
ment officers were ordered to put 
flesh on bones of instructions writ- 
ten for them in Algiers before inva- 
sion. An antl-Fascist policy would 
not only proceed with extreme cau- 
tion but, os Sir Noel Charles, the 
British High Commissioner in 
Rome, reported to the Foreign 
Office on September 7 1944, “a com- 
plete de-fasdstisatlon according to 
the Communist plan would amount 
to nothing more nor less than a 
co mmunist revolution." There were 
allegedly three million communists 
in Italy, but Ercole TogUattl and his 
followers were neutered, as post- 
war elections were to prove. 

Greece is a simpler, cruder story. 
British bayonets put down an 
attempted coup in Athens during 
Christmas 1944. This action was 
aimed at communists whose resis- 
tance activities were directed 
against the Greek Right rather than 
the Germans. Churchill presided, 
with a kind of genial ferocity, over 
counter-revolutionary action, suc- 
cessful in the short term, stymied 
for a while, ultimately wholly suc- 
cessful King George returned, 
much against the wishes of his peo- 
ple, but at Churchill’s insistence. 

■ Assassination m Algiers; Chur 
chill, Roosevelt, de Gaulle and the 
Murder of Admiral Dorian by 
Anthony Verrier zoill be published in 
November by W. W. Norton in Netc 
York, and in February by Macmil- 
lan in London 


A garden to stimulate the imagination 


Th« Villa Real* Is still maintalnsd (or visitors but the 
Bonspartss and Bwlr cohorts have gons 


I HAVE just put a garden- 
ing image to a famous 
beginning: like Tolstoy, 
we may as well plunge 
straight in. “So, prince,” he 
begins, “Genoa and Lucca are 
now no more than private 
estates of the Bonaparte fam- 
ily ... 1,000 pages of War 
and Peace follow, but this 
opening remark at a party has 
always intrigued me. We are 
listening in distant Russia to 
events in southern Europe, as 
people might nowadays talk in 
London about some remem- 
bered comer of Kuwait what 
was it like on the ground? 

Part of the answer is green 
and theatrical, as you can still 
see near Lucca in one of Italy’s 
greatest gardens. At Marlia, 
the Villa Beale is still main- 
tained for visitors: the Bona- 
partes have gone and so have 
their private cohorts of ser- 
vants and soldiers, leaving the 
garden with that strange feel 
of space and emptiness. 

Nonetheless, the grounds 
retain a very clear stamp of the 
garden in which one of their 
number lived it up. As Tol- 
stoy’s characters were speak- 
ing; the V£Da at Marlia was the 
cause celebre of the conquer- 
or’s exploits OEl Italian soiL ft 
is still a fine historic garden 
with a feature which stands at 
the top of its class in the 
world. 

By 1806, Napoleon was 


strong enough to tom out the 
old rulers of north and west 
Italy. Liberty and equality led 
to a liter al interpretati on of 
fraternity: with the true grati 
tude of the liberator, he gave 
these lands to members of his 
own household. In Tuscany,, 
the beneficiary was Ids strong- 
willed sister, Elisa. Minor prin- 
cesses were rooted out and 
sent packing back to Madrid. 
The world’s most romantic 
title. Queen of Etruria, fell 
vacant; Napoleon gave Elisa 
the lands around Lucca, recog- 
nising *bwt aha needed some- 
tiring greater to rule than her 
husband. 

At Marlia, she inherited a 
garden of which parts are still 
intact: she enlivened and 
set about improving the house. 
The property was bought at 
post-revolutionary levels, and 
the former owners who had 
lived there for nearly two cen- 
turies, are said to have turned 
the purchase price into silver- 
plate, packed it on wheelbar- 
rows and paraded it under the 
house, calling to the new 
incumbent to watch Marlia 
paamng beneath the windows. 
Buyers in a recent market 
might be tempted by the oppo- 
site strategy - demolishing 
the house, turning on the 
insurance and parading the 
bricks before the seller’s prem- 
ises. 

A Napoleon would never sit 


I N JERSEY they call Ama- 
ryllis belladonna the Jer- 
sey Hy because it grows so 
fr eely there. It is a pity that 
this popular name nas not 
bum more widely used since 
“belladonna lily”, the only 
alternative I know, has a sinis- 
ter sound — . b elladonna being 
a dangerous poison obtained 
from the deadly nightsh ade , a 
totally differ ent plant. 

Even amaryllis, although 
accurate and plea sin g, is so 
■widely misused for hippea s- 
tnuxi. the big. brash trumpet- 
flowered bulb popular for 
growing in pots for winter dec- 
oration, that it causes confu- 
sion. 

K b of Amaryllis belladonna 
that I write today, a beautiful 
South African plant that in my 
ai«»g home I can only grow 
in sheltered sunny borders 
pre fe rably at the foot of south 
facing walls- 

~ fovrop years ago I was giveu a 
few bulbs of (tehfonuan variet- 
ies. I pfewfed them in a garden 
in Jersey, tat which X have an 
interest, and I have foUowed 
their fortunes there ever rinct 
They have never disappointed 
me but this year they are bet- 
tor than ever «nd there must 
be at least ten times as many 
frqjfr g asl started with. That is 


Scope for experiment 


because they have spread 
steadily by selfeewn seedlings 
many of which are flowering 
for the first time this autumn 
which accounts for the superla- 
tive display. 

What is roedal about these 

fialjfnmlaTi Jersey is til at 

they were selected for flower 
shape gral colour. The amaryl- 
lis flower is composed of six 
Jang segments overlapping to 
form a shapely trumpet but in 
the common form each seg- 
ment is pointed and curves 
outwards at the tip giving an 
irregular month to the trum- 
pet 

They are nearly always pink 
with a white flair in the centre. 
All the Californian varieties I 

was given had broader, more 
rounded segments which give a 
much firmer, smoother mouth 
to the trumpet and all were 
pink more or less throughout, 
same of them a deeper or ros-. 
iff shade of pink than is usual 

There were already ordinary 
pink and white spiky trum- 
peted Jersey lilies growing in 
this garden and dearly the two 
types have exchanged pollen 
freely because there are all 


manner of intermediate shapes 
and colours among the seed- 


I also planted, at about the 
camt> time, a bulb of the white 
flowered Amaryllis Hathor and 
this most also have taken part 
in the totally unorganised 
breeding since 1 now have sev- 
eral dumps of bulbs bearing 

Arthur Hettyer on 
a beautiful — but 
tricky — plant to 
cultivate 


white flowers and one or two 
that are an unusually pale 
pink. 

Patrick Synge, who gave me 
the bulbs, (tied some years ago 
but he wrote what I still regard 
as the best book on bulbs that 
can be grown in British and 
North American gardens and 
greenhouses - CoUrns Guide to 
Bulbs published by Collins in 
1361 - and 1 turned to tins for 
enlightenment. 

Under the varietal name 


“multiflora” it describes a 
strain of varying colour shades 
and with large flowers raised 
in Australia and much devel- 
oped in California and suggests 
that it may have the same ori- 
gins as a variety or bigenera te 
hybrid named Parker! 

It all seems to me highly 
speculative but for the practi- 
cal purpose of getting better 
and more varied varieties of 
amaryllis for garrUms it does 
not seem to matter greatly. 

What does astonish me is 
that, with these fine plants 
around for so many years and 
so ready to produce great crops 
of their big. pearl-like seeds, no 
one appears to have got around 
to the task of developing them 
commercially. Part of the 
explanation may be that 
aitiMHi gh the seeds germinate 
easily n is several years before 
the seedlings are sufficiently 
sturdy to flower. So breeding 
could be a long-term undertak- 
ing. 

There are differing opinions 
as to how best to grow Amaryl- 
lis belladonna out of doors. 
Many writers advise planting 
the big bulbs deeply to protect 


quietly, not even in the formal 
gardens of an Italian villa, laid 
out in the late 17th century. 
Elisa also felt that there were 
far too many religious houses 
and orders in the region of 
Lucca: why not abolish most of 
than and spend their income 
on something useful, hospitals, 
perhaps, or schools or improve- 
ments to grandiose gardens? 

Robin Lane Fox 
visits Europe's 
most famous 
green theatre 

Her brother enabled this small 
reformation: the facade of Mar- 
lia was one of the first benefi- 
ciaries, gaining the austere 
neo-classical front which, stfll 
confronts its visitors. It looks 
just the same in the books of 
Napoleonic prints. 

Another beneficiary was the 
garden. It already had style, 
some fine balnstrading and 
hedges, lemon-trees in pots, a 
broad basin of water, grottoes, 
archways for nymphs and 
fountains and other surprises 
in secret comers. It was not, 
however, sufficiently grand. 
Down to Marlia, therefore, 
came the French architect 
Morel who was already design- 
ing the Napoleons’ pleasure 

them from frost but when I 
tried this I got plenty of leaves 
hut no flowers. I brought the 
bulbs close to the surface 
where they felt the warmth erf 
the son and flowers soon 
began to appear. I notice that 
the self-sewn seedTtngs in Jer- 
sey seem to settle for this kind 
of position with the nose of the 
bulb just below or just peeping 
through the surface and I con- 
clude that this is what the 
plant really likes. 

There are also differences of 
opinion about the hardiness of 
this plan! I have never seen a 
bulb damaged by frost but 
leaves can be cut severely. 
There is no doubt that this 
plant needs sunshine and 
warmth to enable it to grow 
weQ and ripen its bulbs. 

There is also difference of 
opinion as to when bulbs 1 
should be planted. Often it is a 
matter of Hobson’s choice as 
one must take the bulbs when 
they are offered for sale, some- 
times in autumn, sometimes in 
spring, but I think that late 
summer, when they are dor- 
mant and just about to flower, 
is probably the safest time. 

The flowering season out- 
doors can be spread over at 
least six weeks but not from 
the same plan t. 


park at Malmaison. He broad- 
ened vistas, planned bigger 
and better lakes and had 
numerous ideas for spending 
money. The fountains would 
have become French and spec- 
tacular, had Napoleon not been 
defeated in time. 

Nobody knows the original 
garden-architect’s nam e, but in 
the mid 17th century, Marlia 
h»d been given a grand Italian 
garden, just at the time when 
Le Notre, back in France, was 
redesigning the royal palace- 
grounds. At Marlia. the garden- 
ing was formal but more inti- 
mate and done in a style to 
which some of England’s great 
gardens have been heirs: visit- 
ing it last week, I found it hard 
to believe that Lawrence John- 
ston, creator of Hidcote, never 
saw the design before he 
started work. 

At Marlia, too, there are taU 
mixed hedges of yew and holm- 
oak, a circular pool of water In 
an enclosed green room and a 
wonderful vista straight up the 
hedged and gated garden past 
a broad pond with swans. 
Lemon trees in wonderful pots 
still line the axis above gn»»n 
pots of bougainvillaea: the 
vista in juq elegant stone 
archway, a shrine of the 
nymphs whose later statue of 
Leda reminds lady visitors to 
beware of swans. 

Napoleon’s sister made the 
most of her private estate. The 


park was filled with merino 
sheep; a guard erf honour was 
maintained to salute her and 
well-bred horses graced the sta- 
bles. So did the Grand Equerry, 
an Italian with a famous ances- 
try. According to author Sir 
Harold Acton, who seems to 
know, “Often they went riding 
together and rested to bill and 
coo on a mossy bank, uncon- 
scious of indiscreet eyes 
behind the bushes.” Moss how- 
ever, is not very evident at 

Marlia in high S UIPlDOt . 

The garden has a particular 
mixture of charm: its generous 
vistas were enlarged by a 
French Napoleonic architect; 
its 17th century ground plan 
was laid out to one side much 
earlier, tail trees have been left 
to grow in peace since the mld- 
19th century; there are the 
remains of many Improve- 
ments from the 1930s when the 
villa was bought by the family 
who have done so much to 
restore it and took the egre- 
gious name of Pecci-Blunt. 
Marlia is an unusual map of 
European styles and it has 
some of the curiosity, to my 
mind, rtf a European Commu- 
nity. Its heart, however, lies off 
the older axis: Marlia has the 
most famous green theatre of 
any historic garden in Europe. 

Enclosed by tall yews, the 
footlights are rounded clumps 
of box; the conductors's seat is 
clipped from topiary; the stage 


is much greener than England 
in 1990 and looks on to a round 
auditorium where seats art 
dipped from bushes of yew. 

It was here that Napoleon'f 
aster staged her coups de then 
tre. Inheriting a ready-made 
stage, she arranged foi 
Racine’s plays to be performed 
in the green; music wan 
entrusted to the great Paganln 
who directed the score foi 
Elisa and her guests in the 
very garden we can still see. 

From the stage, the acton 
could look out down the axfc 
through the garden's old greer 
rooms to the broad pond anc 
its balustrades. The yews were 
already ancient: by conquest 
the Napoleons had a greer 
theatre overnight. 

For the rest of us theatre-Iov 
ers, this garden feature take: 
many years to mature. Nowa 
days, the grounds at Marlii 
(open every day, accept Mon 
days) are quiet and usual!) 
empty, left to the power erf the 
imagination. 

Elisa is long gone and forgot 
ten, taking her lovers am 
horses with her at the back o 
the stage, in autumn, thi 
ground is now patterned witl 
wild pink cyclamen, flourish 
ing beneath the theatre’s ever 
green wings. Napoleons conn 
and go, and so do war azu 
peace, but nature has steppet 
into their space and given tb 
garden another blessing. 


BY APPOINTMENT TO HRH THE DUKE OF EDtNBUROH. R1FLEMAKERS 

Holland & Holland 

London Shooting Parties 

5th November- 21st December 

We can now accept reservations for a limited number of sporting day days 
and half-days at our extensive private Shooting Grounds in Northwood, 
Middlesex, only forty-five minutes from Central London. 

Shooting parties of mixed experience are warmly welcomed. We also provide 
the finest professional catering for participants and their guests. 

As leading London gunmakers we offer the highest possible standard of 
personal instruction, stewardship and hospitality tor the occasion. 

Holland & Holland ‘Royal’ loan guns are available by special arrangement. 

For further details please contact 
Henry Bfasse-Lyndi, of tfie Northwood Shooting Grounds 
Ducks HiU Road, Northwood, Middlesex HA6 2SS 
Telephone : (09274) 25349 (24 hour answering service) 



MOTORING 


T HE CLASSIC car mar- 
ket is bumping along 
after suffering not so 
until a puncture as a blow-out 
rewards the end of last year a 
Ferrari 250GT Berlinetta Lusso 
etched £440,000 at auction, 
^ast week, at a London sale by 
Philips, a similar car went 
msold with no-one prepared to 
ipen bidding at £100,000. 

In October of last year, auc- 
tion house Brooks sold an 
Vsfara Martin DBS at £55,000. It 
s back in the company’s Lon- 
fam sale to be held in mid-No- 
/ember. “We expect it to make 
he high £20,0008,” according to 
principal Robert Brooks. 

A bit further down the scale, 
■hat most popular of roadgoing 
-Jassic cars, the Jaguar E-Type, 
s providing atwiflnr disappoint- 
nent to many who bought 
hem as sure-fire investments 

n what is now being seen as a 
:lassic cars “gold rush” 


Why auction houses are forced to 

John Griffiths explains how speculators have had their fingers badly 


apply the brakes 

burned in the classic car market 


between early 1987 and the end 
of last year. 

At the peak, prices were 
massaged up to towards the 
£50^)00 mark. Now, a very good 
4 .2 E-Type might make £25,000 
- £28,000. The one at Philips* 
sale last week made £20,000. 

Even down among the MG 
Bs, Triumph TR6s and other 
“affordable’* classics, prices 
have fallen - although not as 
spectacularly - as high inter- 
est rates have sapped dispos- 
able incomes. 

Nor is the lack of confidence 
which has afflicted much - 
but not quite all - of the mar- 
ket confined to the OK Last 
month's Sports Car Auction 


Company sale in the glittering 
surroundings of the Grand 
Hotel Jungfrau at Interlaken 
resulted in 40 cars being sold 
out of 88 titered, with most 

prices again well down. 

So what has gone wrong? 

Quite simply, in South Sea 
Bubble style, speculators who 
forced the market up to levels 
which would have been 
regarded as impossible as 
recently as the mid-1980s, are 

preoccupied not with bidding 
but with sucking fingers that 
have been badly burned, say 
classic car market analysts. 

They are doing so. Brooks 
says “because they started 
believing their own hype. With 


some types of cars, particularly 
roadgoing Ferraris. there was 
really wild overpricing. By last 
year speculators had become 
the dominant force in the mar- 
ket." 

Most of the auction houses, 
in toe privacy of their back 
offices no less agog at the price 
and commission spiral, could 
hardly be blamed for not try- 
ing too hard to avoid “tears 
before bedtime." 

But the practices of some 
parts of toe h*t»m»Hnnai auc- 
tions business have abm con- 
tributed directly to inflating 
and bursting the bubble. Cars 
have been listed in auction 
returns as sold when they have 


not been - and at claimed 
prices dreamed up with the 
cope of persuading toe market 
to yet higher and more unreal- 
istic levels. 

With fewer buyers around, 
cars co ming into the market 
which overstretched owners 
have to sell are fetching much 
lower prices. On the other 
band, some potential vendors 
who are not under financial 
p r e s s ur e to sell are withhold- 
ing their vehicles until condi- 
tions improve. 

On both counts it means 
that, with the exception of 
some types of cars bypassed by 
the tide of hyper-inflation, toe 
bonanza which the auction 


houses have enjoyed for the 
past three years is substan- 
tially over. 

Still, there are small-scale 
speculators who have not yet 
latriipri on to toe depth of the 
decline and are still holding 
out for wildly unrealistic 
reserves. 

The overall result is that the 
market is returning to its roots 
of before the ’87 boom, with the 
majority of cars being bought 
by dyed-in-the-wool vehicle 
enthusiasts, who are much 
more likely to use them on 
road or race track than treat 
them as a share portfolio on 
wheels. 

That certainly does not 


F ANCYING yourself behind 
the wheel of a classic car is 
one thing - Buying mm , per- 
haps having to refurbish it 
a nd then giving it the tender loving 
care it needs to keep it an toe road is 
another. 

Before dismissing toe whole idea as 
impracticable, consider leasing some- 
thing old and stylish ra ther than new 

and smart It has just become a possi- 
bility. 

Peter Holmes, of Bromley, Kent is 
a self-confessed classic car nut with 
years of experience of rebuilding and 
retiming covetable cars. He has a Jag- 
uar E-Type (grown men need their ' 
boys, he says) and is venturing into 
toe previously unexplored field of 
long-term classic car leasing. 

For a fairly high-flying business 
person with - let us be honest - a 
strong desire to stand apart from the 
sowd, leasing an old car can have 
considerable financial advantages. 

The Inland Revenue's guidelines lay 
town that if a car costs less than 
38,000 when new. the whole cost of 
leasing it is deductable. But if it costs 
more than £8,000, tax is payable on a 
sliding scale. A new Jaguar or Mer- 
cedes is only 25 per cent per annum 
3x-afiowable up to a figure of £8,000. 

Bear in mind that in 1962 a 
d rand-new Jaguar E-Type sold for 
EL300 and Holmes’s bright idea comes 
sharply into focus. His company will 
ease more or less any classic car for a 
ninimum two-year period, without 
iny mileage restriction, providing yon 
can meet certain conditions. 

The first is putting same money up 
tont For example, an early Jaguar 
3-Type fixed head coupe could be 
fours to drive for two or more years 
n return for a £5,000 deposit and a tax 
leductable £1,100 per month. The 
ease cars will have been fully 
■estored. In most cases - insofar as it 
s possible with a & to SO-year-old 
machine - it win be like new. 

The deposit is returnable when the 
car is safely handed hark at the end of 
he contract, during which the £1.100 
nonthly fee covers everything apart 
mm . petroL “Everything" ibmm 
nsurance, regular servicing, repairs 
ind AA Reco v ery although Holmes 
jelieves his classic s are in such good 
condition that they shnnld be as raU- 
ible as a modern car. 

Where practicable, they have been 
nodes tly updated to bring them 
closer into line with c urrent perfbrv' 
na n ce standards — by fitting larger ' 
i rakes and more modern tyres, for 
example. But nothing is done to 
ehange authenticity or originality. 

As well as Jaguar E-Types - hard 
tnd soft topped - he can quote imme- 
ttately for tearing a 1966 Mercedes 230 
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Image conscious 


m ot o rists can now lease 


cars like this AC Acs from Pater Holmes 


Lease the classic car dream 

Stuart Marshall on how an early Jaguar can be yours for £1,100 a month 


coupe. Jaguar 240 Mk.II saloon, Fer- 
rari 308GTB and an Austin-Healey 
3000. 

But toe fJmire can be much wider 
than that. “If anyone fancies a partic- 
ular car, we can almost certainly get 
hold of a folly restored example 
within 30 days. And if they have set 
their heart on, say, a white Ferrari or 
a Jaguar with orange upholstery, it’s 
no problem - we can fix it,” Holmes 
said. Deposit apart, there are one or 
two more fences to leap before a two- 
year lease can be signed. 

There has to be a personal inter- 
view with the intending lessee, prefer 
ably in his (or even her) office. “You 
can," Holmes observes mysteriously, 
“find out more about a man's mind 


from the shape of his desk than from 
almost anything rise." 

Financial status has to be investi- 
gated and approved before Wnlmpw is 
prepared to part with a car that is 
worth a lot of money now and will, if 
properly treated, be an appreciating 


Obviously, he also haa to be satis- 
fied that the person concerned has the 
skin anil sensitivity to driv e a clastic 
car properly. "We don't want them 
driving an E-Type around town at a 
walking pace in fag) gear because they 
don’t know any better,” he says. 

“We also lay down that they are not 
to be raced, by which we mean the 
M2s as well as Brands Hatch.” 

Why has noune apparently thought 


of the idea erf leasing classic C3TS to 
image-conscious businessmen and 
women as their normal transport 
before? 

Until recently, one of the problems 
was their doubtful reliability in daily 
use. But because toe classic car mar- 
ket grew so much in toe 1980s, it is 
now easy to get most spare parts, at 
any rate for the volume-produced cars 
tithe 1950s and 60s that are rated as 
collectables. 

Another factor was the seemingly 
unstoppable hull run in classics. Cars 
had been selling at prices that would 
have been barely credible two or 
three years earlier. Then they wait 
under the hammer again a few 
months later, finding eager buyers at 


even more breathtaking figures. 

But within the last year sky-high 
interest rates have put paid to all 
that. Short-term investors who had 
bought in the overheated market and 
burned their fingers badly took fright 

Back to Peter Holmes. “When prices 
woe surging, it was not possible to 
make toe figures work. But toe reces- 
sion has hit many exotic car prices 
hard and they can now be bought for 
reasonable money." Reasonable 
enough, it seems, to make leasing 
financially attractive to the classic 
car’s owner and user alike. 

■ Peter Hoboes is managing director 
of Classic Car Leasing. Blythaood 
Park, Blythe Road, Bromley. Kent Tel: 
081-464-4604. 


mean prices slipping back to 
pre-87 levels, however. A Fer- 
rari Daytona spyder sold at 
auction in Monaco for £120,000 
in the spring of 1887, and for 
which film-plus was being 
treh-pH far irimHar models last 

year, is still likely to fetch 
£300,000-£400,000, for example. 
In the UK at least, the classic 
car world will be looking anx- 
iously to the two important 
remaining sales of the year. 
Brooks’ next month and Soth- 
eby’s in December, for pointers 
to the prospects of a revival. 

The rfwwdc car market Is all 
about confidence and, cau- 
tiously, the auction houses 
believe the cut in interest rates 


could be the catalyst for its 
stow return. - ; 

Still Brooks says: "Wrira 
handing over backwards to gat 
sensible reserves." Next 
month's auction will include 
an Aston Martin DBVwttch 
he expects to fetch, around 
£900,000 - and Old Faithful, 
the 1962 BRM Formula Qm car 
in which Graham HUlwon that 
year’s world championship. 
Brooks estimate? that wiii 
reach between $300*000- 
£500*00; ,V 

Pedigree rating care remain 
one ti the toon buoyant areas 
tithe classic car market® pre- 
war and vintage cars, which 
also were affected toast by toe 
speculators’ boom, are two ©th- 
ere. Overall, however, the clas- 
sic car market appears des- 
tined to enter 1991 In very 
subdued mood. The. speculators 
are unlikely to he around in 
numbers for a long time. - 


A star is reborn 

O NE OF the more whim- tag giant kilter of the lSSOs. 
sical sights of press day Not least, the tiny fouraea 
at toe UK motor show tor’s rebirth has ccinctdw 


O NE OF toe more whim- 
sical sights of press day 
at toe UK motor show 
was provided by toe opulent 
Rover Group stand. 

Its "*««***■ "stare" were the 
new three-door Rover 216GH 
miwi»i«, s naking their public 
debut. But the biggest cluster 
of toe carious, by a long shot, 
was invariably gathered 
around something smaller. A 
peek over the wall of shoul- 
ders disclosed, as suspected, a 
bright red Mini Cooper. 

For Rover's new models to 
be upstaged by one rooted 30 
years in the past could be seen 
as embarrassing. But Rover 
certainly does not view It that 
way. And with Japanese buy- 
ers, in particular, already fail- 
ing over themselves to buy the 
relaunched Cooper, It has no 
need. 

Rover regards itself as fortu- 
nate. Jnst about the first tiling 
Sir Graham Day did on becom- 
ing chairman four jean ago 
was scrap plans to UlL off the 
Mint. That decision has put 
Rover in an enviable and 
unique position - of being 
aide to exploit nostalgia and 
the riattrfe car revival with a 
"new" car. the w|hj invest- 
ment costs of whJcahave long 
since been amortised. 

Even dmiwh latest man- 
ifestation tithe Mini Cooper to 
more then whin- 

ing, howling original first 
launched 29 years ago. It can 
lay pfafai to fHHrfn* pedigree. 
in fundamentals it differs lit- 
tle from the rallying and rac- 


ing giant IdUer of thelSSOs. 

rfot least, the tiny four se a - 
tor’s rebirth has coincided 
with renewed concern about 
fuel economy and a surge of. 
new concer n stout the envi- 
ronment. With a catalyst fitted 
to the latest version, toe Mini 
Cooper could be conceived as a 
“respectable* .sports car . 

Most of all, as a week spent 
with one just beforethe show 
confirmed, the little beast 1 b 
litter, total feu. It provides a 

film r wrinitw tiutf nn . oth e r 

car in the world has steering 
as pin sharp as a Mtni and 
that even toe most sophisti- 
cated “hot hatches" have trou- 
ble matching its ability. 

- A 1275cc engine pushing out 
60 brake hor se power is enough 
to take it to to more than 
90mph but, more important, 
allow higher gearing than the 
standard Mint So mdsbu on 
a motorway at TOmph or a lit- 
tle more no longer requires 
earplugs. 

But the Mfatf Cooper is not 
about mo to rw ay s. Its forte Is 
back roads and enjoyment of 
Its manoeuvrability. It is a 
sports ear with at least a 
degree of practicality - four 
adults Is a squeeze but. at least 
possible, yon cannot . do 
that In Mazda MX-6 or Toyota 
MR 2. 

They might be faster. But 
they are no mare fen. And U 
£6^00, you can have two Coo- 
pers, and change, for the price 
of either of the two-seaters. 


LG 
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No. 7,366- Set by HIGHLANDER 
Frizes of £10 each for th* first live correct solutions opened. 
Solutions to be ra orive d by Wednesday October 24, marked 
Crossword 7J66 an the envel op e, to the Financial Times. Num- 
ber One Southwark Bridge, London SE1 DHL. Solution cm Satur- 
day October 27. 


BRIDGE 


CHESS 


BOTH HANDS today are from 
rubber bridge - lot* first at 
Strange Development 
N 

♦ 42 

♦ AQ 10 

♦ 7643 

♦ A J 10 5 

W E 

♦ KJ 10 98 4 7 6 5 3 

♦ *753 

♦ K J 9 4 10 5 

4 KQS72 49643 

S 

4 A Q 

4 K J98642 

♦ A Q 8 2 

With North-South game. West 
lealt and bid one club, and 
if ter two passes South re- 


opened with two clubs. West 
rabid two spades. North said 
three dubs, an excellent bid. 
South bid four hearts, and 
North closed toe auction with 
six hearts. 

West opened with the club 
king , winning with dummy's 
ace. South discarded his two of 
diamonds, and played the 
knave of clubs, throwing 
another diamond. West took, 
and could do no better than 
return another club. The 10 
won, »nd the diamond queen 
was discarded from hand. Now 
the declarer led a diamond to 
his ace, crossed to the 10 of 
hearts, and ruffed a diamond, 
then crossed to the heart 
queen, and raffed another dia- 


MOTORS 


CLASSIC CA2LL < EASI*(§ LVZD 

DRIVE YOUR DREAM CAR WITHOUT THE HASSLE 
OF OWNING AND MAINTAINING FT? 

ANYTHING FROM A FERRARI TO A MORRIS UKA 

YOU PICK THE CAR - WE SUPPLY IT 

WE TAKE CARE OF INSURANCE AND MAINTENANCE. 

ALL YOU HAVE TO DO 1$ TO DRIVE IT. 
LEASING CLASSIC CARS IS 10096 TAX DEDUCTIBLE 
PHONE US FOR A QUOTE ON 0)81) 464 4604 


CITROEN DS 21 
“PRESTIGE” 

Black with handsome 
tan leather interior. Ex 
diplomatic fleet Still an 
undervalued classic. 

T6fc 071 731 8193 


To advertise in toe 
Motors section 
please contact: 

Graham Loveludc-Edwards 
TcL- 071-407 5632 
Fax: 071-873 3079 


1982 ASTON 
MARTIN 
LAGONDA 

Salisbury blue with 
black hide upholstery. 

Excellent service 
history. 52,000 miles. 
£40,000. 

Contact: 

John D&ngerfkid 
Garages Ltd, 
Bristol (0272) 566525 


mond. Dummy’s seven was 
now established, so declarer 
crossed to the ace of hearts, 
drawing the last trump, and 
the slam was m auto. R rifHan t 
Do you know any players who 
would have thought of setting 
op dummy’s fourth diamond? 
Yet, when you see it, it seems 
so obvious. 

Let us turn to No Time for 
Finesse: 

N 

4 10 7 5 3 

▼ 86 

♦ A J 7 6 

♦ K J2 

W E 

482 494 

▼ QJ10 42 ▼ K 9 3 


4 953 
4 10 8 5 


4 Q 10 2 
4 A Q 96 4 


4 A K Q J 6 
▼ A75 
4 K 84 
♦ 73 

With both sides vulnerable 
South dealt, and opened the 
auction with one spade, and 
went four spades after his part- 
ner’s raise to three. 

West made the obvious lead 
of the heart queen. Winning 
with bis ace. South drew the 
trumps with ace and king, 
crossed to the diamond ace, 
returned to his king, and 
played a third diamond. This 
was won by the queen^uid 
East led back the heart three. 
West tookand the 10 of chibs 
enabled East to defeat the con- 
tract with queen and ace. 

North said, “If you had 
ducked the heart lead, your 
way would have worked.” 

Not wholly correct. It is 
e ssen tial to allow the heart 
queen to win. Smith takes the 
next heart cashes ace, king ti 
spades, and ruffs his last heart 
He crosses to his diamond 
king, and returns a club, 
playing dummy's knave or 
king, as he pleases. East wins, 
and has no good answer. A dia- 
mond return gives away the 
whole suit and toe declarer 
gets home with an overtrick; a 
club lead sets up dummy's 
king (or knave) and provides a 
home for South's losing dia- 
mond. A very fascinating hand. 

E.P.C. Cotter 


BBC2 offers a new chess 
concept on Friday December 7 
when viewers have the chance 
to pit their combined skills 
against Britain’s world semi-fi- 
nalist and Olympic silver med- 
alist grandmaster Jon Speel- 
man. Your move will use 
computer and telephone tech- 
nology to analyse thousands ti 
calls instantly and thus fit in a 
complete ga me in t he course ti 
a single programme. 

If you would Hke to partici- 
pate, then telephone 
071-207-8255 now for farther 
details. As long ago as 1938 the 
BBC offered a similar consulta- 
tion match using the then best 
available technology. A move 
from the BBC Chess dub was 
announced weekly on sound 
radio, and listeners sent in 
their replies for post. 

On later occasions during 
the Third Programme broad- 
casts of the 1960s, an expert 
chose the beet move from those 
suggested by viewers, thus 
avoiding the problem of a large 
majority of weaker players 
waking an indiffere n t choice. 
The new concept shall be best 
of all since the whole game 
win be encompassed within a 
single programme. 

Speelman was the most suc- 
cessful British player in last 
month's Watson, Farley & Wil- 
liams challenge heM at the law 
fiim’8 new offices in Madison 
Avenue, New York. Final 
scares were Larsen (Denmark) 
6)4/9, Kotronias (Greece) 6. 
Speelman (UK) 5% Fisc hbein 
and Frias (05) and King (UK) 
5. Hodgson (UK) 3ft, Mednis 
and Wolff (US) 3, Averbakh 
(USSR) 2ft. 

This was the fourth in the 
incr easingly prestigious WF & 
W series, whose feature has 
been Bent Larsen's victory 
each time he has competed. 
The former world title semi-fi- 
nalist, now aged 55, is a con- 
temporary ti Spassky, Tal and 
Fischer and one ti the most 
original players in history. 

Naturally Ids results have 
declined somewhat in recent 
years, and his three W F & W 
tournaments have been his 
only major successes; but in 
both London and New York 
spectators enjoyed Larsen’s 


individual tndiniqimg such as 
his flank pawn advances and 
his skills with queen-rook end- 


VasIHn s Kotr onias , Greece’s 
first grandmaster, showed tac- 
tical flair and ids achievements 
were widely reported in the 
Athens media. Watson, Farley 
& W illiams specialise in inter- 
national m m inarri^l and bank- 
ing law so have offices in 
Athens, Oslo and Parts as well 
as London and New York. It 
would be interesting to see 
young British and American 
masters who have benefited 
from W F & W’s opportunities 
so far matched against the top 
experts ti France and Norway 
such as the former world 
champion Boris Spassky or the' 
23-year-old Norwegian No l 
Simen Agdestein, who is also a 
soccer international forward. 

Speelman’s most dynamic 
game in the glOjOOO W F & W 
contest was his victory over 
Russia’s Yuri Averbakh, for- 
merly a world title candidate 
but now a veteran. The open- 
ing frequently occurs in tour- 
naments or matches and can 
be recommended to dob play- 
ers who begin 1 N£3 or X d4 and 
like combined piece attacks on 
an open board. As this game 
demonstrates, Black cannot 

afford ffwrfirraHpg, 

White; J.S. Speelman 


Black; Y. Averbakh (USSR). 

Queen's Gambit (W F & W, 
New York 1990). 

1 Nf3 NIB 2 c4 e6 3 Nc3 d5 4 
d4 cS 5 cxd5 Nxd5 6 e3 Nc6 7 
Bd3 Be7 8 CM) 04) 9 Rel Ncb4. 

Blade has a variety ti choice 
here, but this is one of his 
weaker alternatives. The solid 
and popular plan Is 9 _ cxd4 10 
exd4 BIB. 

10 Bbl NfiB 11 a3 Nc6 12 Ne4 
csd4 13 esd4 Bd7 14 Qd3 g6 15 
Bh6 BeS 16 Ba2l 

Hi g hli g htin g a disadvantage 
of Black’s ninth. Writers 
bishop supports a central 
advance by d5 while Black also 
has to watch for a knight sacri- 
fice at f7. 

16 „ Qb6 17 Qd2 Qa5? 

This and his next move leave 
Blacks queen short ti retreat 
squares; better 17 _ Nxe4 18 
Rxe4 Bf5 to exchange pieces 


and keep pressure on White's 
d4 pawn. 

18 Nc3 Rad8 19 d5t 

Sp eelman is in his dement 

in tactical exploitation of 
active positions, and his next 
few moves demonstrate a win- 
ning advantage. 

19 ~ exdS 20 b4 Qc7 21 b5 
Nb8 22 Rxe7! Rxe7 23 Qd4! 
Qb6. 

Black finds that if 23 _ Ne8 
24 Nxd5 Qd6 25 Nxe7+ Qxe7 26 
Bg5 wins a rook, white in the 
game he ends up a bishop 
down. 

24 NxdS Qxd4 25 Nxe7+ Kh8 
26 Nxd4 Bg4 27 Be3 Rd728 Bf4 
Resigns. 

PROBLEM No. 842 

BLACK 11 MEN ' 





_ b c d • I s h 
WHITE 11 MBI 

Vaclav Havel v Bessel Kok, 
Prague 1990. R was an exhibi- 
tion game to launch a tourna- 
ment arranged as a tribute to 
toe new Czech democracy, and 
toe republic’s president played. 
against the chief executive ti 
SWIFT, the international bank- 
ing transmission service. 

Both missed chances, but in 
general they played well until 
thfo diagram after President 
Havel's last move Bg5. 

Now Bessel Kok, sponsor ti 
the tournament, resigned. He 
saw that if bis attacked queen 
retreats White plays QxfB 
when the threat Qxg7 mate 
leaves him no tune to capture 
Black’s d4 rook. Also 1 — QxgS 
2 fogs cxd4 3 gxfiS wins a piece. 

After Black conceded defeat, 
the watching grandmasters 
including B ritain' s Nigel Short 
pointed out that he could have 
saved the game. How? 

Solution Page XXI 

Leonard Barden 


ACR08S 

1 Take heed: army group has 
to pull bad (6). 

4 Agree to reduce size of catch 
( 8 ) 

9 One has to study for every 
employment (6) 

16 May 1 say tins can be the 
matter with the French 
masses? (8) 

12 Oook the roast using adjust- 
able power control (8) 

13 Adjust for air (6) 

15 East German with discharge 

■ (4) 

16 A group working In desert 
( 7 ) 

20 Whore one might find one- 
self if one goes to the pic- 
tures (7) 

21 It’s said of gold and afamdn- 
inm(4) 

25 A case for keeping quiet 
about passion (6) 

26 Half-bearted saint has strug- 
gle getting married (g) 

28 Ancient catches on and Is 
worried greatly (5) 

29 Wrecked in stodge Skirting 
river (6) 

30 Cut down when in com- 


31 Satirical muss is critical ini- 
tially (d) 

DOWN 

1 Witty response about good 
score over one part ti 
comae (3) 

2 Evergreen tree requires 
soma form of drainage (8) 

8 Weather b interrupting holi- 
day (6) 

5 Eggs left below ground for 
final test (4) 

6 Pull cart into turning (8) 

7 No one left to take strike to 
utmost (33) 

8 Tried originally to involve 
English in rows (3) 

11 Means to introduce draft 
statute for documentation 
to accompany goods (7) 

14 Complain viciously at Uni- 
versity abstraction (32) 


17 Lines discharge up for not 
working fun week (44) 

18 Regrouping to race in for- 
mation (8) 

19 Concerned with whether, 
they say, to mount Room at 
the Top (8) 

22 Man for example tires Above 
ground (6) 

23 Bold note appears in t4kitr 


24 Salesman came across 
upwardly mobile frame of 
mtod(G) 

27 Converted stables? Sounds 
unlikely on tele ti Dogs (4) 
Solution to Puzzle No.7,385 
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□ □ D n D □ □ 

HQDaQHa HLJUC 

□ □ n cod 

r , , BUQD naUGQQU 

□ □ □ □ B Q 
□□□□□ OQ0BH0BDH 
Q0 Q B 10 Q D D 
□OUt3QQUQlD CIBOHE 

a U 13 □ Q fl C U 
□aopnaiiL] ou aauLi 


Solution and winners of 
Puzzle No.7,354 


□UUaCJHEJQ LIUEQtlQ 
an Q D Q lu L 3 C 
anaaB aODEEBDED 
D Q □ U til U □ H 

□EtqapnuBu uaum 
ti u ei u u □ n 
□□□D0Q QOOCjDEU 

n □ E cj fu cj 

□□EQUEQ nnilHECJ 
a u a u rc a 

(aOUuJU UOUGUELiaQ 
□ □ Q Q U] O D Q 
noaQnauQLj kqbejk 
S uELi b □ q in 
□hhuod □aakjnaaa 
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Vte, Ash, tot; Mrs if. Pancb- 
tii, Long Grendon, Bocks. 
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HOW TO SPEND IT 


£ Men's fragrances have come out of the closet and into the world of big business . Lucia van der Post puts seven new products to the test 
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A scent of man in my lady’s chamber 



NTH. QUITE 
recently the 
mascnHue idea of 
grooming seemed 
to involve noth- 
ing mors complicated than the 
morning ritual of the shave, 
with only a few really 
advanced. types' going in for the 
odd dab of after-shave or 
deodorant. 

These days In the worid of 
the upwardly-mobflfi corporate 
man there are few worse . sins 
than to be, well . . . non-fra- 
granL Your arm-pits may be 
bonedry, your hair weH-man- 
aged, your softs finely pressed. 


but Eon-fragrant t hw* 
days a tough timw an 
jobs market 

All this, of coarse, has not 
happened just lor chance. Out 
there, making non-fra grant 
man feel strangely out of step, 
have been the big cosmetic 
companies. After aU, if they 
co uld grow wondrously fat by 
helping women to smell swee- 
ter. how much fatter could 
they grow by doubling the 
market and doing exactly the 
same thing for man? 

So successful have they been 
that even In these recesstonary 
times it is boom, boom, boom. 


all the way. Male toiletries is 
now the fastest growing sector 
within the whole cosmetics 
market Some 52 per cent of all 
men now use some form of 
after shave On the 20 to 24 age 
group it rises to TO per cent) 

and thig a nfnrrm has seen a 

flurry of corporate activity, 
with something Kfca eight new 
major fragrances being 
launched. 

These days cosmetic compa- 
nies no longer have to mess 
around with terminology - no 
any longer to ******* behind 
semi-medical or euphemistic 
dft«a» ri p t* «mai Kira after shave or 





eefl lor Be new mal e fragrance. 


out of Vie 


shaving balm. These are, quite 
simply, fragrances, designed to 
do nothing more nor less than 
make the male of the species 
smell a lot better. 

Now, there is a school of 
thought, mainly whose 
thinking runs like this: a gen- 
tleman has a daily (or if really 
necessary, twice-daily) bath, 
and has no need of vulgar 
things like fragrances to keep 
him nice to be near - only 
those with suspect hygiene 
have to resort to such devices. 
On the other hand, female 

thinking tenHc to nm Hk w tlri«r 

in an ideal world, if all men 
raised their standards of per- 
sonal hygiene, there would 
possibly be no need of male 
fragrances at aft. 

However, in the zeal world of 
toilers and moOere, of crowded 
lifts, busy offices, crushed 
Underground journeys, of suits 
too seldom cleaned, a morning 
bath is no longer enough. 
When you are crushed in a 
jam-packed lift you axe grateful 
for a subtle whiff of something 
classy, wafting and ineffably 
appealing. But what women 
dislike above all is the cheap 
and obvious splash, the vulgar, 
aggressive smell designed to 
cover a host of unmention- 
ables. Above aft, we beg you, 
keep it subtle, discreet and 
expensive. 

Each of the eight new fra- 
grances on the market have 
clearly defined targets - no 
cosmetic house, given the 
astronomical cost of la unching 
a fragrance, would set about it 
without having a finely 
focused man in view. Chanel 
alone Is rumoured to have 
poured £L5m into promoting 
LTSgotste. 

. If you're raring to be fra- 
grant, this autumn’s batch is 
worth a keen and concentrated 
seminar. Harvey Nichols cur- 
rently stock seven out of the 
eight (the odd (me out Is Alfred 
Sung) so you could, if you had 
the stamina, compare most of 
them in one spot - hut be pre- 
pared to take time and to take 
breaks in between. I recruited 
a tasting panel in the office, 
four men end one w oman , and 
here is their assessment of 
what they thought of most of 
the new fragrances. 

L'EgoIste by ChaneL 75ml, 
£2L 

Surrounded by the biggest 
hype of them an, this is aiwiprf 
at sophisticated Euroman, the 
sort who can take the Egofete 
label squarely on the chin. 
Chanel arrival at the name 
because 83 per cent of women, 
-worldwide described most 
men’s outstanding quality as 
being egoism. (Sorry chaps). ' 
According to Chanel, the 
L’Egoiste user is: “A man out 
of the ordinary. More than any- 
one, he knows how to take 
risk s , to go alone where others 
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The softer approach: Calvin Kletn's Eternity -wearing thirtymonw dhln q man, co tn pist e wttti ds si gn er baby 
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fear to tread ... He Is an aes- 
thete - exclusive, hedonistic." 

Everybody liked the bottle - 
very classy looking; everybody 
would have happily had it sit- 
ting cm any bathroom shelf. 
Sadly, the actual smell wasn't 
much Weed by our panel Two 
found it too sweet, one too sub- 
tle (he’s a rather droll, con- 
trary sort of chap, who Plainne 
to like his fragrance loud and 
obvious), and our female tester 
said it was the sort of thing 
that when she had a runny 
nose her mother used to make 
her inhale. I was in a minority 
of one in actually liking it, 
partly charmed by the bottle, 
partly by the fact that it is 
quite subtle. 

New West by Arands. 50 ml, 
£2L 

In direct contrast to Tuscany 
— which is aimed at the ele- 
gant, designer-suited. Indoor 
and city sort of chap - this is 
for freer spirits, the sort whose 
idea of a dream holiday is sit- 
ting under a palm tree drink- 
ing pina oolftdfl- it is jeans awd 
T-shirts, as opposed to A rmani 
suits. 

Described as a sklnacant for 
men. It aroused strong feelings. 
Our droll, contrary tester 
found it lively: Tm really not 
into subtlety. I would use it 
when I was fixed, or flying — it 
would pais me up.” Two oth- 
ers, however, didn't like It one 
thought it smelled cheap, 
cheap, cheap; ann *h pr that it 
looked like a gargle, something 
you use to cover up nasty 

ctwhTIr 


Finger-clicking good 


A BAUTUMN settles in 
and the clocks are 
about to change, 
some among yon 
may feel tine urge , to e m hayk 
upon a little light handwork - 
a colourful sweater to .knit, a . 
dxess to make, a cushion or a 
rug to i 


■ Those who love needlework 
and ta pes t ry should start by 
buying Elizabeth Bradley's 
book of Decorative Victorian 
Needlework. (Ebury Press, 
EL&99). It te not only inspira- 
tional - all those wonderful 
photographs Showing exactly 
how the finished product 
should took - but for the price 


of the hook you get countless 
charted designs which the 
skilled needlewoman will be 
able to wark from. 

Many dwdgr** are available 
in kit form; in particular there 
are four new kits, A posy of 
violets, A wreath of roses. 
Patchwork pieces and Repeat- 
ing roses (these, can be 
extended almost ad infinitum), 
each at which sells for £45. 

The book is out now and is 
available from most good 
booksellers; the kits them- 
selves are available from Eliza- 
beth Bradley Designs, 1 West 
End, Beaumaris, Anglesey, N. 
Wales, LL58 8BD. Tel. 
0248-811055. 
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The "Huttieme." 



; AVAILABLE AT: 

asprey. Garrard, david morris, mqussaieff 

THE WAT CH GA LLERY 
WATCHES OF SWITZERLAND LTD. 

JERSEY; CT. MAINE. 


■ If knitting is more your 
line then Rowan Yarns has 
long earned a reputation for 
har n ess in g file design talen t* * 
of some of the UK’s best knit- 
wear dewignam and packag in g 
them into easily accessible kit 
form. This autumn Rowan is 
offering 35 different knitting 
kits, designed by such lumi- 
naries of the knit world as 
Kaffe Fassett (same 25 different 
designs of Ms on offer). Jamie 
& Jessi Seaton, Kim Har- 
greaves and Susan Duckworth. 

Most of the designer knita 
are not for the beginner - 
they are richly i ntric a t e, with 
highly colourful pnH intricate 
patterns. As designer hand- 
knits are the c u rrently fashion- 
able partner to the sllm-leg 
look, and as the prices they 
fetch in smart shops are astro- 
nomical, k nit t i n g your own (or 
for somebody else as a Christ- 
mas present) could give you a 
highly-prized sweater, cqat or 
eaiiiigam at a bargain price. 

Kits start at £1350 and go up 
to £175 for Kaffe Bassett's col- 
ourful, capacious Peruvian 
coat. Find the kits at all Rowan 
stockists, including selected 
John Lewis stores. Many of 
them, including Liberty of 
Regent Street, London Wl, will 
send by mail. 

■ Nothing transforms the look 
of a chain-store number more 
quickly »nd easily * h «m replac- 
ing the buttons. The Button 
Box at 44 Bedford Street, Lon- 
don WC2E 9HA has a wonder- 
ful selection of buttons of 
every sort, ranging from bright 
Smarties-styles to buttons so 
beautiful they look like jewels. 

Anybody who can should 
visit the shop in person but it • 
is worth knowing th at for £3150 
yon can order a beautiful, full- 
colour mail order catalogue 
(from PO Box 289, London 
WC2E 9SG) from which you 
can order any buttons you 



the cuffs) and prices vary from 
about £9.99 to £40 for the hand- 
made limited edition ones. 
They are stocked by most lead- 
ing department stores and 


■ Those who hate using needle 

and thrpari ran rhang e their 

buttons quite simply with a 
new American invention - the 
Chck-IL CUck-Its work rather 
Hke clip-on ear-rings; you sim- 
ply dip the new button an to 
the mrisring one. Invented in - 
yes, you've guessed it - Amer- 
ica, It has now reached our 
shores. There are some 200 dif- 
ferent designs, in sets of six 
(four for the shirt front, two for 


■ Anybody who has ever 
searched for a necklace or 
some jewellery in a specific col- 
lection of colours will know 
how difficult it is to find 
exactly the piece you want. 
The answer could be to design 
and make your own. Janet 
Coles, who with Rober Budwig 
wrote the Complete Book of 
Beods, a guide to making your 
own jewellery, now has a full- 
colour marvellously compre- 
hensive catalogue from which 
almost any bead imaginable 
can be ordered by maiL There 
are VenetianrStyle glass beads, 
plastic ones, pearls, wood, 
ceramic ones, all in every con- 
ceivable colour, shape and 
pattern. 

The catalogue is filled with 
Inspiring examples showing 
just what can be done with 
beads end illustrating different 
combinations that work. 


Besides the beads Janet Coles 
can also provide an the other 
things the bead-stringer 
requires, from thrond to pliers 
and hooks and chains. She also 
runs a maklngup service. The 
catalogue costs £2 from Janet 
Coles Beads, Perdiswell Cot- 
tage, Bilford Road, Worcester 
WR3 8QA- TeL 0905-755888. 

■ For marvellous ribbons V V 
Rouleaux is a new shop hoping 
to fill the gam **»»* the demise 
of the old-fashioned haber- 
dasher has left - and a lot 
more besides. Exquisite 
ribbons of every colour, width, 
fabric and texture are on sale 
at the shop at 201 New King's 
Road, London SW6. 

L.vjLP 



Two testers were more posi- 
tive. One thought it definitely 
for the guy who had put away 
his squash racket - he would 
buy it himself to wear when he 
put on his dinner jacket, but 
he did wish it had a spray 
rather than having to be 
poured straight from the bot- 
tle. Our female tester would 
cheerfully give it to a chap 
who'd never worn a fragrance 
in his life. She thought it 
restrained and light and could 
see a (hap putting it on after 
he’d been to the gym and was 
going to meet his girlfriend. I 
didn’t nfc«» the padmg ia g at all 
but did like the smell: fresh, 
tangy and rtoin. 

W ith it comes a 
whole new 
concept - 
non-gendered 
grooming 
products. In case you haven't 
heard of fids idea, worry not: it 
simply wieaiMs that things like 
Glacial Gel, Pacific Coastal 
Wash, Desert Sage C ondition. 
ing shampoo and a Deodorant 
can be used as happily by 
woman as men. Not that most 
of us need to be told - all the 
evidence is women hap- 
pily dip into each men’s 
shampoos, conditioners and 
the like while men are begin- 
ning to cotton on and do like- 
wise with women’s products. 
Eternity for men by Calvin 
Ktehi. 100 ml, £3L5Q. 

New Man, if you’re out there 
somewhere, this is the fra- 
grance for you. "Sensitive yet 
masculine, refined yet strong,” 
say the Calvin Klein marketing 
boys. “He’s a romantic dedi- 
cated to basic values - family, 
work, health, happiness. A 
man at ease with himself, in 
his relationships, and with his 
world.” And to back it all up 
the advertising shows a thirty- 
something man tenderly dose 
to his child. 

Our tester who "likes a bit of 
a pong and isn't afraid to says 
so (subtlety is lost on me)” 


found this a little understated 
for his pongy tastes. Another 
(male) tester thought it smelt 
medicinal "like the stuff you 
put on a cotton swab before 
you get an injection”, while the 
others all liked It. one saying it 
"smelt of abroad, of trees, and I 
would certainly wear It.” 
Another found it refreshing, 
“the sort of thing Td wear after 
a shower or after sport, but not 
for wearing with a dinner 
jacket" 

Lagerfeld Photo. 60 ml £20. 
This is clearly aimed at macho, 
creative man — all action and 
hotshot cimri <nr»» Nothing nos- 
talgic or traditional here. Any- 
body who chooses this sees 
himself as being very up to the 
minute. Few of the team liked 
the packaging but almost 
every b ody liked the smeQ. Our 
awkward fellow said “that's 
fine, really rather nice”, while 
others thoug ht it “clean and 
masculine, tanniiing almost as 
of a good, dean wash”. A cou- 
ple went so far as to say they 
would buy it and would cer- 
tainly wear It if given it 
Ricci dub by Nina Ricci. 50 
ml £18. 

This is, it seems, aimed at “the 
uncompromising individualist” 
who is also “resolutely contem- 
porary hi attitude and by con- 
viction”. He also “wittily culti- 
vates the art of being hhnscif 
whilst maintaining a perfect 
balance between past ami pres- 
ent tradition and innovation.” 
Altogether be is clearly quite a 
fellow Of you know this pare-, 
gon I should hang on to him> 
for he also “savours fife’s more 
refined pleasures.” 

The bottle of the eau de toi- 
lette spray is a dear hexagon 
which doesn't quite have the 
class of the sturdy square Cha- 
nel or Calvin Klein bottles but 
the after-shave bottle is stur- 
dier and tire packaging is in a 
dass by itself - designed by 
the American artist Sol Lewitt, 
it is truly lovely. As to the fra- 
grance, it is quite rich and 
deep, with a spicy undertime. 


Almost universally liked by 
the men, several women were 
quite keen to use it 
Alfred Sung. 100ml spray, £35. 
(On sale at Selfridges and Ear- 
rods.) 

Of all the fragrances launched 
this autumn this seems to have 
had the quietest debut Alfred 
Sung is a Canadian fashion 
des i g n er and *hi« Is his first 
fragrance; the sort or chap he 
has in is “determined, 
dynamic and self-confident” 
So there. 

The fragrance is a rather bil- 
ious-looking purple, reminding 
one of our testers at first of 
methylated spirits, although he 
grew to rather like it One tes- 
ter felt he “could certainly 
travel In that - it would last a 
few hours and it has a nice, 
slightly old-fashioned air, 
rather seventies.” Others felt 
that it was a little short on 
personality, hi other words, it 
aroused no strong feelings one 
way or the other. 

273 by End Hayman. 75 ml 
£27.50. 

Fred Hayman, scent addicts 
may recall was the man who 
launched Giorgio and with it 
many a partisan point of view. 
Giorgio was the biggest quick 
success the scent world has 
ever known, wowing them in 
the from San Francisco 
to Tokyo. So omnipresent did it 
become that it was banned in 
one or two upstage restaurants 
where its powerful pong was 
rumoured to Interfere with 
sensiti v e taste-bods. 

Be that as it may, the Image 
of 273 comes trading clouds of 
Beverly HUIs hype, which may 
or may not be what you’re 
after. After all that, though, 
the fragrance itself is a bit of a 
come-down - really quite 
restrained. Quite a few of our 
testers found that it “didn't say. 
much to me”, or . . . “no 
depth”, or. . .“a bit of an 
all-purpose after shave, not 
not spicy, not grassy, 
not 
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Just pure 
Hollywood in 
Oxfordshire 

D EEP IN Oxfordshire, where Dallas, James Bond an 
beneath a shaggy the Middle East meet. This 1 
thatched roof which the house that grew ... an 
makes his cottage grew. The original farmhouse 


D EEP IN Oxfordshire, 
beneath a shaggy 
thatched roof which 
makes his cottage 
look more organic than 
man-made, an elderly house- 
holder pecs a note to his local 
estate agent, putting his home 
on the Tnyrket for the first time 
since 1905. 

The agents, struck dumb for 
once by the total absence of 
plumbing and the lethally rot- 
ten bade staircase, the equally 
lethal wiring and the Victorian 
kitchen range, weakly suggest 
that the 17th century Proffitts 
House requires extensive resto- 
ration and modernisation. 

They make equally weak 
puns about the property's 
name and potential for a far- 
seeing DIY-er. Astute buyers 
could take this potential to be 
underwritten by Savills r 
involvement; £120,000 wrecks 
are usually a little below their 
touch. 

Not far off, in the same 
county, bored security guards 
watch over a former manor 
that would embarrass the late 
pianist Liberace with its outra- 
geousness. For two years the 
manor has stood empty, await- 
ing the kiss of sheikh or pop 
star, leisure combine or reli- 
gious sect, to bring it to life. 

Two scenes of country life, 
both a mite removed from the 
polite five bedrooms and five 
acres that most Oxfordshire 
home-seekers dream of. lYuly, 
each man's rural idyll is of his 
own devising. 

Proffitts will doubtless go to 
some avid restorer who will 
wrest a lovely house from the 
dereliction. One only hopes the 
very real charm of the place, 
and its beautiful stone mul- 
honed windows and flagstone 
floors, will survive the process. 
As for Chandlings Manor 
enfolded In the gentle coun- 
tryside of Bagley Wood, near 
Oxford, there’s an indefinable 
Hollywood air about the place. 
What you flwf is a Cotswolds 
farmhouse set at the point 


where Dallas, James Bond and 
the Middle East meet. This is 
the house that grew . . . and 
grew. The original farmhouse, 
with its ancient beams and ax- 
roast fireplace, now forms little 
more than the baronial-sized 
gntram?f» hail of a vast, smnp- 
tuous ten-reception-room 
home. Uninhabited, an insidi- 
ous air of decay echoes the sad 
fortunes of Chandlings. now to 
be had for a (relative) song by 
order of the receivers. 

The originator of this palace 
was a Lebanese businessman 
who suffered a reverse in his 
fortunes, went bust and died. 

A year ago SaviQs were mod- 
estly pleased to have found a 
ready buyer, a leisure company 
which exchanged contracts for 
f5.4m. The plan was to trans- 
form rihandiingN into a syba- 
ritic health farm. But when 
completion day arrived in 
spring this year the buyer, too, 
went bust The receivers are 
prepared to sacrifice the place 

for a mere£&5m. 

For this you get 60 acres and 
the ultimate party house. Vast 
reception areas, each with its 
own banks of sqtdshy, shiny- 
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ChandHngs — Just the place for a rauiU-mnnonaim 


ter refectory table, circular 
servery with spit for whole 
sheep), and the kitchens: a 
rough count made it five sinks, 
14 hotplates, Aga, six ovens, 
microwave. Many - we lost 
count - fridge freezers. 

In a third direction lies the 
grandeur of the main reception 
room where a chandelier 
swings beneath a tented ced- 
ing. At the end of a side corri- 
dor, four guest lodges surround 
a tranqufl, rose and lavender- 
filled English courtyard gar- 
den. Did 1 mention the chapel? 


is dubbed “the linelda Marcos 
boot room.” Back -of -envelope 
calculations makes the suite 
about 2,500 sq ft - or rather 
bigger than the average mod- 
em executive 4/5 bed house. 

All this lies beneath a roof of 
mellow Cotswold slabs, with 
local stone walls to match the 


Carrie Seagrave is left breathless 
by a Cotswolds farmhouse set at the 
point where James Bond , Dallas and 
the Middle East meet 


velvet covered seating, open 
out of each other via curtained 
Moorish archways in the pad- 
ded, silken wads. 

Follow one route and you 
will find the built-in bar (one of 
several), the municipal-sized 
indoor swimming pool (there’s 
an outdoor one too), and the 
casino (shades of deep pink 
and mauve, custom-made 
tables, built-in roulette wheel). 
Another course takes you 
through the library (grand 
piano, giant-screen TV, chairs 
in a patchwork of animal 
hides), the dining room (20-sea- 


But it’s upstairs that tends 
to draw startled gasps. 

Xt*s the sheer scale of the 
master bedroom suite which 
temporarily stops the breath. 
The 30ft dressing room leads 
into an open-plan sweep of bed- 
room, central sitting room and 
bathroom which is well over 
60ft across. Behind the octago- 
nal marble bath are separate 
his *n‘ hers shower rooms. 
Another door leads to a study. 
The other dimension of the 
bedroom end is SSL Slight hys- 
teria sets in at the sight of yet 
another dressing room, and it 


A sweep of artificial lakes 
frames the foreground, and to 
one side lies the stahleyard, 
the 21-car garaging, and the lei- 
sure complex. This beautifully 
appointed building houses the 
gym, sqnash court, billiard 
room, trophy gallery, rifle 
range and the private cinema. 
Behind lie the tennis courts 

anri manftg w- 

nhflwdiing s would be admira- 
bly suitable as the luxurious 
health hydro the would-be buy- 
ers envisaged. The planners 
have so for proved resistant to 
the idea of a hotel/conference 
centra Surely there must he a 
top sportsman or pop star who 
would like to use it as it was 
intended? 

If you would rather your 
home was recession-proof; the 
best buy in rural Oxfordshire 
is that copybook country 
home, the one with five beds 
and five acres. Agents report a 
steady, come good times or 
bad, demand for such family- 
proof homes. 

Stephen Perks, of Hamptons 
in Barford, said: “The Oxford- 


Battle of Newbury 


T WO MONTHS after 
losing his appeal to be 
allowed to build a 
classically-inspired 
village of 500 houses on his 
Donnington Grove estate on 
the outskirts of Newbury, 
Berkshire, James Gladstone 
has been forced to put the 518- 
acre estate on the market to 
dear his debts. 

“It has cost me £250,000 to 
prepare the plans for the vil- 
lage and to fight the appeal," 
be says. “That was the solution 
1 opted for, to raise sufficient 
money to pay far the restora- 
tion of this beautiful house, 
but my money has run out” 
Donnington Grove is one of 
the few great 18th century 
bouses designed in the Gothic 
style made famous in 1747 at 
Strawberry Hill, Twickenham, 
by Horace Walpole. The archi- 
tect John Chute designed Don- 
nington Grove in 1780 for 
James Pettit Andrews, an anti- 
quarian who had married the 
daughter of the rector of New- 
bury. His half-brother, Joseph 
Andrews, owned neighbouring 
Shaw House estate where a 
Grade I Elizabethan mansion, 
used for the past 40 years as a 
school, is now up for sale at 
more than £1.25m through 
Humberts (tel: 071-829 6700). 

James Andrews chose the 
water meadows of the River 
Lamboum, beside the site of 
the second Battle of Newbury 
in 1644, for his new house, 
which resembles Strawberry 
HOI with Us turrets and pimutr 
cles, and its exquisite decora- 
tive plasterwork. The house 
was completed in 1770, but by 
1782 ownership had passed to 
William Brummell, tether of 
Bwm R mmmc ii the dandy of 
Bath. 

In 1945, the house was 
acquired by Mrs Reginald Fel- 
lowes, better known as Daisy, 
a society hostess, who had 
been judged one of the best- 
dressed women in the ’30s, and 
whose husband was cousin to 
Sir Winston Churchill. She was 
responsible for all the wonder- 
ful chinolserie decoration ami 
fUrnishlngs throughout the 
houseL 

On her death in 1964, the 
Donnington Grove estate 
passed to her grandson, James 
Gladstone, who has been fight- 
ing a losing battle ever since to 


shire Cotswolds are always in 
demand for their wooded 
valleys and ubiquitous stone 
cottages, while south Oxford- 
shire tends to be dominated by 
the interest in Thames-side 
houses and the more tradi- 
tional timber-framed cottages 
in tile outlying villages.” 

North Oxfordshire is more 
industrialised, with areas of 
urban development But the 
more cut-off corners up the 
Banbury awrf are drawing great 
comfort from the long-awaited 
M40 extension, now almost 
complete. 

Once past the central com- 
muting ring around Oxford, 
Abingdon and Witney, McCon- 
nel divides the county in desir- 
ability order into five areas. 
The most expensive is the 
southern toe, following the 
Thames down to Henley. Next 
comes the Cotswolds; then the 
lands to the south and west, 
where the Vale of the White 
Horse stretches off towards 
Swindon. The northern, Ban- 
bury district follows, with the 
Bicester plains last. 

Millionaires whose tastes are 
more classical than Chandl- 
ings, should apply to Jackson- 
Stops & Staff for details of 
Newington House, Newington. 
Listed Grade H* ( it was built in 
1679 and baa remained unal- 
tered since it was remodelled 
in 1777. Offers in the region of 


maintain the -ten-bedroom 
house, which is listed Grade H* 
for its architectural and his- 
toric interest, but is virtually 
unknown, since it has never . 
been opened to the public, 
although Gladstone has always 
been willing to show it to 
architectural students. 

Four years ago, be consid- 
ered various options for raisin g 
sufficient revenue to restore 
the house and endow the estate 
for the future, and he chose the 
irion of building a village on 80 
acres in a valley on the 'estate, 
close to the site of the 
battlefield and the remains of 
Donning ton Castle, now in the 
care of E nglish Heritage. 

At that time, Donnington 
Castle and Shaw House were 
royalist strongholds, but. the 
people of Newbury supported 
Cromwell’s Parliamentary 
army. 

History repeated itself three 
centuries later when 
Newbury’s elected represents- 

James Gladstone 
tells Michael 
Hanson why he is 
selling his estate 


tives rejected the proposed 
village because it was a depar- 
ture from their draft local plan 
(the final version of which was 
only published on September 

ted Trenched 

wood to start work next year 
on 1,100 homes at Dunstan 
Park, in return for building a 
relief road to Thateham and 
giving some open space to the 
public. 

Yet Upper Donnington (as 
the village was to be called) 
was not to be some vast great 
settlement of thousands of 
houses, as has been so unsuc- 
cessfully imposed by the con- 
sortium of volume house- 
builders in so many parts of 
the south of Rngfapd Instead, 
it was a classically-inspired 
proposal designed by the 
increasingly influential young 
architect John Simpson. 

His new village was to have 
a market square, a village halt, 
an inn, a common, a village 
shop, and houses and flats: not 


a model village, sud* as Bert- j 
meirton, but attvin* one. . 

*1 imagined a place whfab 
would foster the growth of 
community spirit that would 
welcome children end pension- 
ers equally,” said Gladstone,' M E 
Imag ined a village of tariffing 
classical architecture, gracafifi . 
buildings, friendly scale and 


hidden in a wooded valley ” - . 

There was .general agree- • 
ment that the vfltecs would «t 
as a model for the development 

of new housing and the use of 
redundant agricultural land in. 
the future, and even the 

the castle, which would pro- 
vide the village with a focal 
point and a sense of place. ” 

He also considered that “the 
proposal would generate suffi* 
dent tends to euabie rapau-srto 
be carried out and to maintain 
the property in the future, " but 
Chris Patten, the Bnv ir anm e n t 
Secretary, was not convinced ■ 
that present proposals, were . 
the only practicable means of 
securing that e nd. 

So, on August 7, Gladstone's 
appeal was dismissed, causing 
Steven Smallman, head of 
Dreweatt Neats ’s town plan- 
ning consultancy involved in 
the new village proposal, to 
comment: *1 believe Chris Pat- 
ten’s preoccupation with local 
choice and development plan 
policies threatens to prev ent a 
kindred spirit of Upper Ben- 
nington ever being boot.” 

Ironically, a week before the 
. decision on the planning 
appeal was announced. Fatten . 
coaxflnsed that the route of the 
A34 Newbury bypass is to gov 
through the Domungton Cfrova - 
estate, slicing same 300 acres : 
away front the boose and fit a- * 
park- This has also influenced 
Gladstone’s decision to saH 

"1 dent-wont to be Uttar,; 
but fr was particularly painful -J 
to have a decision in fovoor of ; ; 
the bypass and against the vil- 
lage within a matter : of ten.' 
days,” ha says. 

The estate has been placed ; 
on the market for sale at more . 
than £3m through Dreweatt 
Neate of 'Newbury (tel: 0635 
38393) and the London office of' , 
Lane Fox (tel 071499 4785). 


COUNTRY PROPERTY 






GLOUCESTERSHIRE 

Howling- Cheltenham 9 nrifes 
Asobauntlal ban oancntoa 


S bedrooms, 2 bathrooms. Games room. Ganging. Gardens with 
adjoining paddock. About Mta acres. 

Hamptons Pococfc& Lew Cheltenham Offics. 

Ttl: (0242) 222909 


Leaves of 

* V 

Prime 


AMPTONS 



BUCKINGHAMSHIRE - 
BOURNE END 
M40 (J 3 ) 3 miles. M 4 (J 7 ) 4fi mfles. 
Central Loudon 30 imka. 

A substantial men appo in t e d rratd n u r e 



US’ frontage to the Rive* Thames. 
Hall, 3 reception rooms, Uteben/ 
breakfast room, 2 bedroom mites, 
farther 4 be dr oo m s and 2 bathrooms. 
Linked games room (suitable Ear office 
Or «toff acco mm o datio n). Swimming 
pool. Gardaos-and grounds iranting tbe 
riw wi th wet boat home. 

About 2 acres. 

Rmiapifmw GJtM^JrGMdfe Boowfinl 

W: ( 06285 ) 22666 or 

Bead Office. ~Ki: 071-495 8222 



' : - - 

** -* - Six- . ... 


~ - L-. 


KENT -SEAL CHART 

A Grade n Listed BBmMbaiba* aaancm 

Hall. 3 reception rooms, bedroom soke, 6 farther 

bedrooms, fur ther 3 bathrooms (leo-snke)- Plat. 

Convened Oast House. Garaging. Stables. OntbuOdingS. 

Swimming poaLTfcnnb coort.'ftWled garden. Paddock. 

About 8 acres. 

Hamptons Scnraaoaka Office. W: (9732) 460222. 

Joint Sole AgcaU: Humberts. Xti: 07 1-429 6700 
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Bath 6 rates. M* (J 18 ) 8 mfles. 

A distinctive Grade H Goorgtaa bouse. 

Han, 3 M reception rooms, kfeefaen/bteakfast room, 

7 bedrooms, 3 bathrooms (1 an-mite). Ganging. Stabling. 
Paddocks. About 15 acres. 

Bath Offiee-lbb ( 022 S) 443003 or 
Head Office. WU 071-493 8222 


GLOU CESTERSHIRE/WQRCESTERKHIRE . 

Ripple -Ttewfcestmrp 4 ‘ft nrilea 
A converted farmer country station. 

Hall, double drawing room, dining room; kkchen/bnt&kfMt room, 
4 bedrooms (iodiMiin *3 unites). Garegin*. Homed swimming pool 
complex. Gardena. Grounds. About 3 ’ft acres. 

HtmpromJft>cocfc A Leac. Cheltenham Office. •«: ( 0242 ) 222989 
k Jo hd Sole Agents: Andrew Grant. Ibis ( 0905 ) 24477 


A S P A C E 

AND LIGHT 


EXPERIENCE 


Kensington West is a remarkable 
development o>t spacious apart- 
ments and penthouses, with gym. 
swimming pool and 2.1 hour security , 
bringing to Central London a new 
standard ot luxury. 

To experience the space, please call: 

071-371 1287 


■ ■jxmj’ '- v - . j . - 



THE HAMPTONS MAGAZINE 

in association witft Tiatnuoari Homes. 

The autumn issue of the Hamptons 
Marine, presenting the pick of London, 
country and overseas properties, fe now 
available free of charge from your local 
Hamptons office or by triepboofog 
071-493 8222. 


:s ■ ... - 


RUTLAND- GREAT CASTERTON 
SUm&ad 2 nutes. A1 1 nrite. Vteterbacoo^i lfi miles 
(King's Cba&E 47 ndnma). 

AspaduiuvflfagB bourn and anoOte with dur 


West Kensington, London Wi 4‘. 


ESSEX -HIGH EASTER 
Cbdmstod 9 mJJes (Liverpool Street S 5 nBAtdM). 

Ml JLWadto miilfin nr JJ- tim nr i-^i .- tr*- 

rural rSfaga. 


ORUCE 


I J TfWC • 


5 ttccpfaal room*, kdchfn/braakfast room, 6 bvdroong. H«U,3 rwaptb»roon«,5bwhyiomi,^ 

2 bathrooms. 2 large gainy-^ AiinrlnArtp^ indoor swnaaui^ pool cwoid e K- ' flai n is cottrt Croquet 

“neae. a paddocks. )awtLCrkketflddaad paddocks. 


“neta. 2 paddocks. lawtLCrfckctflddaad paddocks. I ** - 

About S acres. Aboot 8’^ acres- Excesi £55 0,000- I 

Staoitoni OfBce. ’Bi (0780) 57808 atatDoaataw Office. Tfeb (0371) 872 U? I — — 

Head Office: 6 Arlington Street, St James’s, London SW1A lRB-Td: 071-493 8222 Tfefex: 25341 Eax: 071-491 354L 

HAMPTONS RESIDENTIAL: OFFICES IN ENGLAND AND SCOTXAND,THE CHANNEL ISLANDS. EUROPE AND THE FAR EAST 


HAMPTONS 

R£aDfiVTULIXVElX»VffiJVIS 



MD SUFFOLK -20 ACHES 
M T mfla. Bribsh Ral StorawM 6 nfautaa. 

PARTLY MOMTB3 OWOE ■ USTED WTHCSOURy HALL nEHJRBSNGD 

TO MCnEDSLE STANDARD. 

Hffi, Orotatj Room SkOng Room. Dining Rocmv 'SnWbonsr KfchmOwaJda^ 
Co w ivtaiity. Study. fiBtbooms.4 Bafaeoonw. Ws ga dOsr dsoandPaiMand. 

Ptattier BuHdbga aveSable. FfagfoR £ 77 «J 00 FraohokL 

Join Agaota IMUng Managamantand Sbub A Pmtar. 



WEST SUFFOLK - 9 ACHES 

Nsamatlist 7 mfaa. A 4 G 3 mMsa. 


fluids paoscesoswm 



N OffTHW EST NCWFOLK -7ACjgE3 

FARUHCXISE W 8TUVODQ 9E77WQ EDGE OFSWBPHOHMki 
HaLDa^BboffiDWnfl Botffl, Sfady. F«*o«Kfchan. Uaasiw 


Wjjdodta. RaroiamMlan eppnnsdQr, ' 

REQKM:S29euDOO 

I " FME .SELECTION ' 

couAoea, funhoweb and REcrone^ please state nco 

tlSOyOOQ .swytp p 

Managamont DaBiam. Nowmariwt 
Fax: 0638 79 223 Tel: 0638 79 515 
(Out Of hours 0638 79 236) ’ 
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William H. Brown 


AGRICULTURAL INVESTMENT 
EAST ANGLIA 
Appnnfaaatelj: 700 ACRES 

GRADE I and GRADE H 
INTENSIVE ARABLE 

FOR SALE AS LEASEBACK 

TO SHOW 7% YIELD 

Please Reply To: 

WraSam H. Brawn, 2/3 Tomblond, 
Norwich, NF3 1HE. Tel: (0603) $10281 


QUORN COUNTRY 

300 ACRES 

Su b s t antial «tad jmd co mmercial property farfadlng 
exceptional residence, ffcnn and 
stud buildings 

For sale by Private Treaty either on the basis 
of a Lease bock to die present owner or 
on a partnership basis. 

For Details Contact: Mr.XJ. Youdan, The Malting?, 
Grantham, lines, NG31 6BH.Tek 0476 5912191 


LINCOLNSHIRE 1,539 ACRES 

7Tt» m in n gl iam Estate 
GankHfid^Ii^MWdt 

at,a*fcaia wawiha alaa M tl hi niBe 


ROXBURGHSHIRE 
Howpasley Estate 

Hanadt ! 2 m 8 a, OUAk&l 

SwAaacaiwciOnwiCkkHHah 


1,439 ACRES 


ftnntoBe.t i M US« , nMn iig^«dlwBnd[lmlmflilipgi.i ni p l»in .oacillnt 
radwd J »«hm i n y»gn»,ladadketwww>nedwaap t i nmm ho«a. 


SmrOa, Urnfe. (W32D S3M9L Conaec Andrew Rere. 
inW» itiimimTiiui DTi rnnmn 


Tii Hr, TifMhirxTi Tin rtrrni 
Cftr tp n* 

COMMERCIAL, AGRICULTURAL AND RESIDENTIAL SURVEYORS 


LmaMN-BANam-BffXHTBOUBNEMOCTH-BaBCBIN-CAMBSIZXS-CANTEaBUltV'CBEUtSFOKD-sniNBCSCK-EZEnS-CinLDFOKD-HENLEr 
HBXEKntD - ffSWlCH ' UNCIHJI > NODVm •SAUSBCBV*SEVENOAKS*STUtFOSD-WniBOaKa-TOaK* HONG HOMO *USBOH-UON- DUBS . 


STRUTT &A** 
PARKERS 


g ei yJ 


071-629 7282 


HAMPSHIRE. Otflhamas miles. Baetagstoks 53 mites, 

m «J^4jn9wi London 45 minutes. AJmtappaaftttaad 


n—paMrensiiijlWsit Mdntnst naeasrtMc HBspas Receptor* 
hoi, '5 ioP 9 f>OpQ rooms, paimy, cloakrooms, 8 bedrooms, 

3 battmoma. Staff iNfe^/anoBXK 3 bedrooms (atdtable for 
1 Indus*** Into the main bouse). Indoor flwtamkig pool. 
OUbuMbifli jmse. About 1-75 mm a. D iaaaa 5875,000. 
Wew ba ty OWoatTaL (0635) 521707. mwm 




3 recaption noma, 6 boefcooms, 2 bathrooms. Extensive gardens. 
2 orchards, BeauUU views over the Cano of Cowrie, Sandstone 
bamawtthp/B. Aon whole aria 4 tatai ahaa t — n—aa. 

Excess 5350,000 aa a whole. Jfez Edinburgh and Glasgow 
Investment Co. Ltd: Tot 033.-220 4160. atnittA Paaker 
riMatifCh OIQckIM, 031-226 2600. masbbumb. 



CLEVELAND - Owfak- Mkltflesborough C*y Centre 10 mites. 


3/4 reception room*. 6 bedrooms. 3 bathroom a. Wing suitabto aa 
separata unKor additional a ooonano d aBon.4 aaffcbmalnad Hats. 
GvBtirt. aMiing. gardens and paddock. PomntM for a variety of 
other naan. Mat 51 name. K a tf o e £626,000. 
ptmefate oafea: TeL (0423) 801274). mrimaiBW 



FREE T1ME0WNERSHIP WE 
WORTH £5,900 

udmg R.CJ. Membership with 
ry Holiday Investment Home 
Purchased during our AUTUMN SALE 
Big reduction for Autumn 




tavofanent 


£34 A 00 to 


CGT Roll Over Refiei 
hill Management. 


******** 




(PARK CRESCENT) 
OrfMdSnta. Dtdcnt (BR PaUnxon e5 
min}5idm Newbury tt «*» 

A SUBSTANTIAL AND ELEGANTLY 
RESTORED VfCTOHAN HOUSE WITH 


Humberts 
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Humberts 

Chartered Surveyors 

fies:d*r i .v Cr.m - c-rci.-i 


Lcndoo Office. 
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7* Lane Fox 





b a!17 mm 

OFFERS AROUND £500,000 

John Clegg & Co. 

TOE BURT. CHURCH ST, CHE5HAM. WS UFTHEPHONE: 004 7B4T* 
Adivittoaaf WBBam HL Bream 


'ajPVB.v v 


Buya dream 
fcy Hampton Court 
by the river 


mBrecnpwKai Ult WiW 

W’A 'El J J S Telephone: 071-581 7554 

— tar.S*.07MWl»Uo^W»-W«U 

ESTATE AGENTS AND SURVEYORS ESTABLISHED 18« 





P A R K S I D E 


A cefacriM of mqgmfimt family 
apartments in this prominent Edwardian 
Mansion Mods feeing Hyde Path. The 
properties feature emOent entertaining 
rooms with high oiling/ end sweeping 
views over the Porir. Security is provided 
by 24 hour uniformed porterage. 

EACH FLAT COMPRISES 2/3 RECEPTION 
ROOMS. 3/4 BEDROOMS, 3 BATHROOMS 
AND LARGE FITTED KITCHEN/ 
BREAKFAST ROOM. 

TO LET UNFURNISHED. PRICES FROM 
£800.00 PER WEEK. 

A mellersh 
& HARDING 
071-499 0886 


A mere few hundred yards from ^ 
Hampton Court Palace is Queens Reach. U 
An exclusive development of seventy live f 
beautiful period style apartments nest- 
ling by the serene River Mole. 

The spacious apartments, most of 
which have superb river views are 
designed for easy living. They are 
impeccably finished with meticulous 
attention to detail. Features include 
mahogany double glazed windows; fitted 


- • ■ kitchen; elegant fireplace; en suite bath- 
room; independent gas central heating; 
^ passenger lifts; porterage; video entry 
phones; quality carpets throughout; and 
ample parking with garaging. 

Prices range from 599,500 for the 
one bedroom apartments, to S2&.000 for 
the truly magnificent penthouses. 

Queens Reach is a rare opportunity 
to live in style in a idyuic setting. For 
viewing contact Quinton Scott 



au. 

I! SI* 


_ /Min 
ffSELl- II 

Creek Road, East Molesey 



081-9467700/9600 





















There is no stronger case for 
investment in Europe 


1. Sun, golf, leisure and health. 

2. Conwriunicotton frtfrostrucfuro 

" largest ever undertaken in Europe. 

3 . 1990/1991 - buyers' martcet. 

4. offshore tax beneffls. 

5 The lop sector for major Wema- 
' Honed property developers. 


4. Olympic Games - Barcelona *92. 

7. SevOeWorid fab- Expo '92. 

3. Faslesl growing economy in Europe. 
9. FuH entry fertfo E.C. - 1992 

Reason enough? 

For fed Information, contact our direct 
Investment departments, 


MARDGLLAl 1 1 ESTATES 


UK- Tel: 0789 29 31 1 1 or Fax: 0789 29 89 79 
SPAIN- Tel: (0103452) 77 7142 /82 62 67 

Fax: 82 92 52 Telex: 79580 XZWOE 


PRINCIPALITY OF' 
MONACO 

Magnificent 6 room 

apartment (260 sq. m.) 

For sale, composed of: 

large Bvtng room, 
fciHy equipped kitchen, 

5 bedrooms - presently being 
redecorated, with marble floor, 
a5r corxStionning, 

3 patting spaces and 
VIEW OF MEDITERRANEAN 

AGEDI 

ER1 Residential 
26 bis Bd Princesse Charlotte 
MC 98000 MONACO 
TeL (33) 9&50.6&00 
V Fax (33) 93-50.19^2 


FOCUS ON FRANCE Cafl lor your Im copy. 
Hum mi action of propsrttaa. Owr uu 
Proparty Match 081-542-0083. 

laoob. HEW 2 bod. 2 bath poor stdo lux 
appra. Club fstaMdas. CfiSjMO. Tah 67 J 284 
4088. Ho wm ta to a p a ci fa n flights. 



PROPERTIES IN PORTUGAL 

- Lisbon, down town, buikfng for office or residential use. 
Toted area 1.932a? . 

. AlgrWB, Afeufeira in historical dsteic^ resdenllai biNUng 
with 23 rooms and 2 shops. 

. Algarve. Almandt, 37,000 sq. m. of farmland with typical 
houses. Cowered area 1.677 sq. m. Restaurant, swimming 
pool, ikSng-school and stafcfes. 

- Oporto, prime location. Exceptional apartment, covered 
area 390 sq. m. Parking. 

- 30 Mnutes from Lisbon, ocean front ska. 100 acres. Ideal 
for hotel and spa. 

LISBON OFFICE OPORTO OFFICE FARO OFFICE 

Tel: 351-1-69 31 08 TeL 351-2-69 54 80*8 Tel: 351-OF81 23 14AM 

Fax : 351*1-69 31 07 Fax: 351-2-600 02 56 Fax: 3S1 -88-297 11 


LUXURIOUS VILLA ON THE RIVER SEINE 

between Pots and Fontainebleau. Orly 20 min., 
golf 10 km. Once the home of Sarah Bernhard. 
Total surface abt 600m* consisting of Bvtng , smaller 
office peat and caretaker's flat. AS In perfect 
condition. 3 monumental open Are places, 
panelllna, beams, terraces. Garages for 7 cars. • 
Garden abt. 5.200 it? . Suitable as private residence 
or combination residence/office. 

Price : 8 rrfl. fir. francs. 

Telephone France 93 90 18 22. lax 92 92 21 23 


J'i/y/' Jt/rei 

KNIGHTSBRIDGE • LONDON 

1 7th- 1 8th Oct EXHIBITION 

IN THc KCVCR I l.im ? pm CACh DAV 


Laxoiy Penthouses Apartments, Studios 
Berths- np to 50m Commercial Units 
Individual building plots 

On (he shores of the Mediterranean In Southern Spain, fust; a 20 
minute drive from Gibraltar's International airport 

terfSOtaihl h— w« tatrtvtesr 

. PUERTO SOTOGRAM*. I She!*** Starter. MsrUcLMdiMWlVms 
Tefc 871-495 3630124 bwL Fax: 0714891015 


fyyf _ Puerto , 
iiiiSotogrande 



L X I O L F. F X 1 1 1 1 » I T I O \ 


EXCLUSIVE NEW DEVELOPMENT BY FRANCOIS SPOERXY 
✓TJV GOLF DEBELLEME- NORMANDY 4 ** 

f infSilM Atvlritach Francois Spoony created fee fomota PORT 

C&MAUt? which hnpmvcd toboaa eaxptoil proparty 
investment Discover Us latent ooctccpL rommiaioned by 
Girro International -GCXJFDEBELLEME-lndtvktaalvflba and 
apartments act in an MyDk golf and leisure complex on the edge of a 
historic village. 90 mins to Paris and easy access to all channel ports. 
Alpine properties also available. 
iVmi -I wlnn.i. ^ mma ^*Hd at a lH and appter 

$?SM4YR3SS5iin. ■ 

STRATTON ST, LONDON W1 ll fflH “ /L * NAM ‘ 

ITHUKSDAYHIH OCTOBER 

GnenbL QUO BBLLBME Teh 3373 1535 Kxx33 83 6SSl 


CARIBBEAN 

HOME SALES LTD 

Tel 081 771 8533 
Fax 081 771 8766 
In adefition to our cumnt selection of 
properties we are now avaftabie to 
Offer a development of luxurious one 
bedroom villas in Antigua 

Phase 1 due to commence early 
1991. Various leases available. 



SWITZERLAND 

Sale to foreigners authorized! 

Lake Geneva & Mountain resorts 

You can own a quNtty APARTMaJT/CHALJET In: MONTREUX, VLLARS, 
LES UABLERETS, LEYSM, GSTAAD Vtfay, CRANS-M0MTANA, 
VERBtER, ate, from SFr. 2IXr00CL— ■CreiMl ftetWoo 

. S2.iu> da Montbr San t - CH -1202 GENEVA 

REV AC SA TeL 41 .22/734 1540 - Fax 734 1220 


PROPERTY BUYERS! 

You are looking for real-estate err commorciBl properly in the Somb 
of France, direct contact with the vendor, possibility of arranging 
financing, free est imat e. Please c o nt ac t ns, m aukming die 
place and type of property you require. 

Send your inquiry to: CXN. Intern. Rwwfaace Bp oa vta m n e, 

3 Avenue de la Synagogue, 84000 AVIGNON. FRANCE. 

Fax: 90862229. Yon will rec e iv e free of charge inflm motion oa 

a range of p ro pauc* vinted and selected for yew. 


FOREIGN MANORS 

XVimh M alay Madet odgmal featnres, garden and ca-bmlifinga. To 
convert: FF 1,130,000. Treat FF 3,15Cy»0 Chateau’* Farm boose, 3 
ImmI own maria court and ta intming pooL 1 hour from Nice. 
Price: FF 3,500,000. XVlIth century Mansion oa lovely square, Toca. 1 
boor to Puis. Four independent flats are for sale or the entire building. 
IY oth i — 1 fan"**"" 0 * -vr hMmmtiig pnni. 12,O0Ckna land. Oatoamost 
beantifalpaitof ibe Lnberon. Price: FF 2 730,000 

For fun details, please contact Agnes Janbert 081 *77 1331 


MALLORCA-EAST COAST/COUNTRY PROPERTY 

[q the quid of the country and 45 min. from Palma airport, beautifully 
restored 17 th century coon try estate near beach and golf. 36.000 sqjn- land. 
Construction 900 sq.m, includes: entrance hall, large living room with 
fireplace, dining room, kitchen, breakfast room, master suite with sitting room. 
4 gnat rooms with bath ensuite, artist studio, large barn and double garage. 
Central heating, ancondhkming and own water welL Fax and Telephone. 
Price DM IS mSUon for farther details contact owner in MaBorca 
Fax: -34-71/ 83 80 76. 


“WE’RE IN" 

AT LTESCALA COSTA BRAVA 


Thera has never been a batter tune to 
■•meal In year mw heme In the Sun. Our 
|uopn t > prices are hetd "LOW due to 
co e truij signed write builders until Jan 
1991 .Early Entry into the EJjLML and a 
strong t are provtdlno Ba/galno Galore 
Example- 3 Bed/ 2 Bath. Vi 0s Pool. Oar- 
dan NOW C71.000 l 2X3 Bedroom Apts. 
Seaviaiva, Pool, Garden. From 09,000 
Finance 0 1 1JV Prioaa era ooepsetod 
to soar in this area in 1991. duo to the 
forthcoming Olympics. Don! miss this 
gofeten invr Mm sct opportunity vlv, 

0656-716189 

CASA INTERNATIONAL 'Vr-E' 


1 8^ 9th esmiRY MANOR HOUSE 
POITOU - SOUTH LOIRE VALLEY 


23 rooms, amalmt condition, at sandoon. 
12 acres N matin PaiWand pta* 358 acm 
rtimratte Farm wtti 2 dimBnu« and 
80 serna ol ForasC vacant poaassslon. 
FJRSSWOOOlfecL Oo naN is iu ii) 
Co n ta ct : Hma Plan* 

(Engteh apokMO 
AGENCE PEHRE - 
67 BvrL 8LOSSAC 
88100 CHATELLERAULT - FRANCE 


Tsl (*33)48 21 22 48/ Fn (*33} 40 21 3706 


COSTA DE ALMER1A 
San Josfe 

On Anrialnda’s unspoilt 
coast, lovely semi-detached 
villa, 2 bedrooms, large 
living, shared pooL 
Gorgeous sea views, superb 
beaches. Direct UK flights. 
£58,000. 

Phone (071) 937 6704 ' 


CAP FERRAT 
FOR SALE 

ViHa wfth five apartments, 
caretaker's 
accommodation and 
swimming pool. Views over 
the coastline towards Italy 
and the sea. 

TT) BEAUUEU MfOOLBl 
IXS Port d* ptminne* 
isetf 06310 BCAUUEUSUHUEH 

Td (33| 03DT330B Far 6301 33S5 


MOUGINS 

An e xclusiv e centrally aitasted 
modern Provencal VIDa with tovriy 
views of Cannes Soy and Am Loins. 

Tb» fine spedfliotian Ixtdodss a 
double Louxig* ffQzrf), 4 Bednxxns.4 
BatimxmiB sad a. mature Carden 
With tiled PooL Pool Houm Sc BBQ. 
HabifaU* apacs 360taf ■* Cnctskcm 
Accommodation 

Aganca C mento BOVI5 

UKofflo^JPnai Use 
NORWICH MRS 2|¥ 



I'l 'lOlill 1/ u I 

I •> l -v 111 I -1 1 1 I i 


ALGARVE 

A unique opportunity to purchase 
■ fabulous two bedroo m ed ground 
Door apartment at Fine Q»fr« Golf 
& Country Chib. Just I remaining 
is Phase II 113 m* + 46 m* patio 
and terraces £131,600. 

EP1 Ltd 071 738 0122 


Simply Cyprus 



FRENCH RIVEitAsJuan lax Ptna camral but 
quM Oal a tata a na 1 baUwxxmmJuMl- 
aus.tarraca A oantan 130 sqm. Furntohad 
UtehanraU Marla Claim. 1 .400.000 FF. 
Aoaraa da la Mar Tah BS 81 28 34JFox: 03 
67 88 43. 


BAY OF ST iHQrtt Vary lucurtaua vtttaa 
IW bed m ama bi a private aetata with 
gall course IB holes, tonnte, swimming 
pool. PriCK 6,400,000 FF to 0,600,000 FF. 
For turther IntormaHon. coll BruaaalB 
0^7704)088. 


COTE D’AZUR - FRANCE 



Prices from 

436,000 FF 

Guaranteed rental schemes! 


at SAINT RAPHAEL 

A woman's touch to o tooting Kotoncl 
ftvneb dovelopriwd Croup. 

• Private swimming poof 

and tends court 
■ Neatly 
3 InterncriJond 
goff courses 


Directly from the developer : CATH EPINE M A MET 
29, a, Union Street. Woodstock. Qxon 0X7 Ijf 
T el. : 0993.S12171-Fax : 0993.S13242 


detaBs erf the SAINT RAPHAR programme to : 


BOCA RATON 

PALM BEACH 

If jaa are ooaddering tec pmcfaMB of a 
luxury nijitcnn la tin area, phoe cao- 
ucc 

Rodya Cetetoe, Baxhor 
ejo Coldwea Battier 
101 N. Federal Hwy. 

Bw Raton. Florida 33432 
407 391 9097 Fax 407 391 6530 (USA) 


MALLORCA MENORCA 
SOUTHERN SPAIN 


Corauit the p d w wi* wkh own oHIcaa In 
UK, Baiaarta and Mainland Spain. 
VAdo choice of new and resales, expert 
ndvtco - Contact: 

Coopo & Ca (Proportlfla) Ltd 
6E1G7 High EMMt, Lyndngton, 
HnpaMre. 804 9AL 
Teh 08M 677871, Fmc 0380 S788S4 


FRBMCH pAopstit mcH Free monthly. 
OW, new 4 aW property, legal oHumn eau 
oak ter yew tree copy now 001-043 0301 


HARVEY PHILP 

FOR PROPERTY M 




Picardy and Normandy 
wido ihoica of property for aah) 
hi Ml prion ranges. Most 
wWdn i hour of a channal pon. 
U.USTRATED list 
(0705) 597088 


BEAUTIFUL TOTALLY TAX-FREE 
ALPINE ANDORRA 
Bap dale moorrtenakla view, loteand2 
near apartmanta lor Bale. 10 mlnutaa lo 
dor. AH aarvlcea. Optimum aumMnai, 
teaitiadadai Vary Hteertma.8aH 
»m». bSdng. fishing and hone back 

rWta *T«:>71 00. Fax: 374 3A 


MARBELLA 

A superb 3 bed, 3 bath, wound floor 
apartment on the mflgmficein Alea- 
zaba beach complex near Puerto 
Bamw. 3 Beach ban, 6 pooh and 
t eam s courts. £ ISO, 000 or will coo- 
sidcr pan exchange superior property 
in Florida or cBBoadtl to Hutment 
in Sooth Eon, England. 

Tct 0375 379129 


GERMANY 
Hut Ratal PrqpMtfei 
POT IWMlBMfll 

[wdating Uanagomao! Contmeta) 
Sold by Swi*a Company 
ADVOCTREUHAJND AO 
PO BOX 

CH4477 Tttibbmch 


a ALB • LT3CALA Costs brava special 
oaohialva deals lor exchange on Property 
prior to ehrisbnea. Call Alsstslr Boyne 
FCA 0483-65787 GFA. 1 Phoante Court. 
Guttdtort QU1 3EY. 

CJUUOA - INVEST H Ontario. Rente horn, 
14 rooms, S2 acraa arebla land. Ca ot U MO 
CaH 0S2S 71472. 


INTERNATIONAL PROPERTY 
ADVERTISING 
appeara every Samtday in tfae^ Weeke n d FT. 
for more tnfcrmalinn call 
Lourdez BdUB 

an 071-673 4839 


TUSCANY 

We asl farmhouaes. pnaetfgious 
vSas. vinByarda oapotiaBy In tiw 
Chtartf area. CASA TOSCANA, 
via Andes Suburbans 2; 1-50022 
Grove in Chianti 
Fax: 01 039 SB 6644575 


V1UARS. GSTAAD, LEVSM 
Superb apartments Tor solo in 
these exclusive restarts. Individual 
inspection visits. 

For fall coloar brochures aad dosfl s 
contact tee SWISS SPECIALISTS 
Hilary Seott Oversea*. Cburch Laae. 
Bunbem. W. Sonex. Tet 0243 SS4319 
Fax 0343 553498 


1X8 CARAVHA8S - LTsrWa. Coota Breve - 
year round booking potential 2ft bod. pooL 
One left at CB3.0Q0L Can Altafalr Bayne 
F.CA. 0483-65787 GFA 1 Phoenix Court, 
GuOdtard Gin 3EV- 

CARTOBCAN. NEWLY WK-f 3*00 sq. ft. OT 
BR. 2 bate villa Oil |BrHMt| AngutUa. sbm- 
tttng aaa and St- Martin panorama. Inter- 
esting tax possKritUiea. ex-pat owner. 
£240.000. Serious enquirlea only. Fox 

(9MF24S-0BI4. 

HAR8CUA ESTATES . The tine It rtghd 
Free colour hroch ur a fHiotreteig a «Ma 
variety o< p ro p art l sa tor as la In S o ute am 
Spam. Aah tar our currant Sating of ster- 
ling resale bargains. FuH legal, flmndal A 
after Bales service badcup. 0789 293111. 

SPAM - WHAT PAOPEHTVda you requite? 
From apart m ents to MWiPSt to El mO 
plia Areas Costa Blanca - Brava - Dal Sol 
- Tenerife. Contact. Major Villas. 24 Morfay 
Street Swtnaon 3N1 180. Tab 0793-011396 
(24 hour aimer) 

FRANCE - COTE D'AZUR For die best selec- 
tion ot v ines and apartmanta. ro ratal A 
Inland call COM D'Azur C o ns ultan ts - 010 
33 S3 S8 90 90. 

PALS COSTA BRAVA OoH ItOyafe 3 bad. 2 
bath deluxe apanmant, secluded pool. 
E97VMO. Call AJUitJe Bayne FCA 
0483-63787 GFA. 1 Phoenbc Court GuHd- 
tord GUI 3EY. 

CANNES. CAUFORME. PraoHgtoua 173 rn* 
apartment. Full aaa view. Sauna. 90oi* 
terrace Exceptional quality. FF4800.000 
33/9 1J3. 5 1.82/ 93.94.08.91 Fax: 
91.4048.40. 

NEW rOAK. TO (at furnished apartment off 
3lti Avenue. Steeps 20. Tel: 071 632 7028. 

PORTUGESE P ROP ER TY. LUXURY moorish 
style vflta set In landscaped irrigated gar- 
dan on private estate near Parana god 
course. 3 bedrooms wfth bo tt rooma an 
suhe. large b eame d llvfno room, garden 
room, fully Good kitchen, garage & store 
room TO m x 3 m luxury pooL To be sold 
furnished wlrti vacant poessslon. 
C12SJML00 OJUL Tel: (0782) 013880. 

ALMERIA. SOUTHERN SPAIN Apartments 
and vbtaa for sate. Management and tat- 
ting service, inspection stalls arr an ged. 
Tel: Frank/Maureea: 0722 334981. 

MARBELLA PRIME DEVELOPMENT land tor 
54 apartments. Spectacular views near 
best DOB causes. 1 96.000.000 pesetas. Teh 
0487 - 740009 Fax 04*7 - 740228. 

CHtCAGO: TWO-B81ROOI4ED Hat lor seta In 
vintage budding downtown. Ideally l o ca tad 
lor financial disMci and Lake include* 
central heating and air oondttterilng. new 
electric stove and new refrigerator. 
£50.000 Contact Onborsh Hargreeves or 
James Abbott on 081 674 0227. 

72 SI EaaL NYC 5 Rooms Le Chonteord-2 Br 
Condo EXCLUSIVE I High ceilings, arch 
wtndowa. ~L' shaped Living Room 2 Bed- 
room, 2 1* battis. WsaharOryer S985K. 
Nicole Hsioun 212 6*7 6881. L.B.KAYE 
ASSOC 212 415 0414 

NYC-MANHA7TAN PARK AVE^O’S Pant- 
house 3 ax pool great vues/tarrace. New 
custom deaigned apt on roof at a prewar 
24hr. drmn bUJg. Pvt entr.; Mod. Europ. 
design; bB turn wndwa. gisnl te ftrs/coun- 
tartDps. all Europ Extra, w/bit-ina 5 light- 
ing. Fum'd thruoot w/new BAB Italia turn. 
A uni qua 1 BR w/greenhouae/aMum/sbjdy. 
USS 535K 212 841 7834 fUSAJ. 


RENTALS 


Kjoalwvexa ean f riiwl Empty hSarab 
latecvmdUUceieiBaBim StahdbataM 
Mi da traaii i mriirad y u t itaal ta w.pl — 
E mril n: xod Country Hcxpcs 
D epertmeat 
LEADE8S 

THE RENTAL AGENTS 

fti ra riwqMMAJ 

28 Now Road, Brigbftai BN1 IDG 
•273 *21654 


BARBADOS, 

PLANTATION HOUSE 
APARTMENTS 
WITH EXCELLENT 
RENTAL INCOME FROM 
£37480 

including new Sobuni WD car. Just 
4 lpartrocnls - superb restoration 
plan tatkra hottsc, on ground floor. 
Air conditioned, (tally rumi*bed, 
swtimning pooh tennis court. I pud 
Vi's acres of tropical gardens, resi- 
dent British nuuugancnL Very 
accessible to beaches, Bridgetown 
and airport. 

TEL: 871 20.9399 
MON-FRI 9-30 - SJ8 

FAXs 071 724 8*00 


FRENCH RIVIERA 

X on a nn wcyor wUli^| oa 

tie Cde JAtaz «»d my British muysoy 
provides 8 perso nal esta t e agency 
acnice to tioae who seek tie finest i 
psopoiteiin this wondetfai res. IcflSat 
some ef tie beat spaxanons in 
■ubnw individual vtttaa, enumy 
pnjNztita and a ele ct ed new 
devdepoMBhL 

CHARL8S MACKINTOSH PUTS , 
Loodtn TabM SSI M42 
Hue 014939439 
Para Thk (010 53)93 09 21 U 



' COTE D'AZUR 

Cannes a Surrounding Areas. 
Established BMlngual Company 
offers comprehensive range of 
properties to suit all require- 
ments. Choose from Villas A 
Apts. New & Resale. Coast & 
Country . 

From 1 Minion - 20 Million Fra. 
Complete personalised service. 
AZUR INTERNATIONAL AOEMGE 
London Tel 071 402 4S32 
Cannes Tel (010) 33 82 88 01 02 


COUNTRY 


and grounds. Parkland and packiocks. About 32 acres. 

GmWford Office. TUi (0«S) 57286*. Head Office. Tefc 07X.-W3 6222 


ff AMPTONS 


WEST SUSSEX 

Between Brighton 

and Chichester 
FfdwMyaa fieaat ladtnta 
pctallioaam apretraanf oa theSaoKi 
cBN^iritii hn ii hgi M iiw Tbnta 

BaeapttonlialLdyraoepOoproogi, 
psnrtkd. study, kUcfan, 3/4 
bertrooina. Hw to wtn* Ot urt ridl n g 
1 salts). 50" roof gardens. Private 
. ■ - Jtsnrinjt few 4 an. 


CaUdiord Office 
Teh (0483) 572864 


GALLOWAY HILLS 
NR. DUMFRIES 

86 acres or Hill and Pasture 
land together with 22 acres of 
woods by the Old Cluden 
Water. Most attractive Oak 
woods and Ebmoas foils. Peace 
and tranquility in beautiful 
countryside. 

Particulars from:- 
David Goss & Associates. 
Td. (0387) 720 184 . 


CHICHESTER WEST WITTERING West 
Strand. Pretty house wWi greet atyfo in 
mellow brtcfc teeing aotnh with direct 
accsaa to Bosch and gp tand l a aaa vtawa a 
I ot W Hall. Drawing. Dining. Study. 
KMehon, Five Bedroom*, Three B a throoms. 
Doable Oaraga/Baataleia. Specs tor Ten* 
nta Court Beach Hut Private garden about 
had aoe. Region CAOQjOOQ. Andy Agora, 
Paiar Clemantaen HUCS GMehoatar (nzcq 
513312 

SOUTH WILTSHIRE to the noted Naooar val- 
ley. west at Baltabury. AJU (tor M4) 4 
mHea. A unique and axcmxkmaUy Interest- 
ing m a id en d al and equaaMan estate with 
early 19th Century Listed lour bedroom 
tarmnouae. wtoi scope tor extra accommo- 
dation. WHti impressive range of tradi- 
tional Listed tannbulidlnga. wrai exterw/ve 
atobUng. greupad around two yanla. Long 
daMng rights to aw River Naddsr. excel- 
tent railed end watered pa dnec h a ot about 
40 acres. Details: Humberts Salisbury 
Office Teh (0722) 324422. 

COUNTY DURHAM. LOVELY Country cottage 
in the tWtasi vWoge in the land of the 
prince Bishops. 4 bedrooms, bathroom, 
shower room, farmhouse, kitchen. AGA 
tanga genuine beams. Mudy, pegs dv 
a real fire, sec hided gar dens, open v ie ws. 
Move in Ol CtSDAOO. W: 081 393 0100899 
98309. 

HERTFORDSHIRE - NORTHEAST. PERIOD 
modernised farmhouse, easily mahnshwd 
family homo. 5 beds. 3 recaps plus, 
detac h ed 2 bedroom cottage in rural coun- 
tryside. Barns, well equipped otllce. 
garages, gre enhouse, eater healed pooL 
Approx AS acraa. O.I.R. £895.008. Tet 07B1 
tndja 



SUNNINGDALE, - 
ASCOT 

Fine Country bouse, 6 bods, ] Vt 
seres, close to Golf Course's 
and local amenities. M3/M25. 
Trains 30 min. Loudon. 
£650.000 

TeL Ascot Q344 21254/21068 


ARC H ITE C T URA L SALVAGE Old Oak Tim- 
bers - np quality. Stock ffictudra large 
Umbers. Any quantity. Brtohs, Utaa, stone, 
seta ale. Co mp lete Umber framed buHdtnqa 
constructed to requ ire me nt *. Telephone 
0825 71 Si 27 


s«le property. 2 acr es Ism te ce ped gar- 
dens. 8 beds, 8 lifts ievull eorxvTwrxj- 
dadon. Indoor pooL 4 ear garage, iotorttay 
London every 30 Brins. Otters (900000. 
Private sale. DetaUsi Trever Oeodnan, 
Mel bury House, Manor Read. Oadby. 
Laics- LE2 2LL. 

EARLY RETHIEMENTT KEEN garttoaerST 
Fully mwte m teed 1709 cottage In Materia 
Cctaweld hamlet ramarimbto SfS acre par- 
den. BRUNO OJLO. Write Manhowta. S 
DundonaM Rd.. London NW10 3HP tor 
datalla. 

SCOTLAND SmxJMOBTMIE BfHOOE Of 
Allan- Im metadata apartment In Ltetad 
Qeorgtan house wfth erighral ta a t u re a. Be- 
gant drawing room with m ah og an y panto- 
ling. Dining room, luxury ktreben, two 
badrooma. bathroom. uWRy toom. Qoraga. 
Landscaped garden. Often* ever ClULDOa 
Tok 0730 832790, 

OEVOH - HOMM CO tN fTRV btataa wfth 
adjoining converted chapel, approx 3 
acraa, 8 bads, 4 roc. 2 kftchwis, or aa 2 
dweMnga. region ot G32B.00a Ateo earty 
Oeorgion raid house, approx 3b acraa.' 4 
beds. barn, stadias, ftagtaa of cssaom 0 - 
mites «oUr to e» vaPay. Tab 03*30/4*2. 

FOR BALE OR BKHAMOB ■OUE'TO HBTHB- 

..MENT D ae utffc A Btabattyu flwttfMd lux- 
ury Mtftgrh CheahiraSr g reen baft.' AH 3 
bedroo ms wfth private- teeitlltae. R aa to rad 
to very high ataw toid . Oantans/Oiehaid. 
Large goragetampta patMng. Itadueed to 



COTSWOLDS CUTSOEAN 

Moat dMH period vttase house 
with , ton of oharaetar. 3 rec. ML idtt. 
conser va tory, 4 beds. 2 Dasha. Git, ige 
iH g aisp e, good private genian. 

O.l. AO. E33O000 
Martin EBtat P ar tnership 
(0481) sons 
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rTSOiOTC or toKtmnva In Cheshire up 
000.000. Phene 0732 414103 (day) I 
0*08-888*03 (evenings). 




SOUTH DEVON. TDMlUy A SobeiSntilU 
detac h ed Freehold I n veetaren t pro pe rt y. 
Prtnra central Icoeitan does to Hstbovr 
whh xewviewa. Pan ec u serw d into eighi 
., tlalteta'and.aaUeol. |p. adding ton^icJes. 

tto.tie- Hta a w eea ef the' Ad m B8et ra ttiie 
■' Raoelver. So t edle by totorm el Tender. 
Otter*, tmtied by etoatog data .12. noon. 
Friday. Oh November ifloo. Far brochure 
. contact: Perar HcefUa OA Property eer- 
, vices. 22 fleet Street. Torquay TQ1 IDS. - 
Tet (0*03) 200400. 
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A SECLUDED \ 1 \\ DEVFI.OPMFA'T 
1\ I XCIIAMIXC LITTLE M \ K I 


VENETIAN 

PLACE 


Venetian Place is an exclusive development 
of freehold traditional, mews style houses, only 
a short walk from the Grand Union Canal in 
the heart of Little Venice. 

• 3 Bedroom 

• 2 Reception 

• Integral garage 

• Audio Entry phone systems 

• Gated entrance for added security 

• Prices from £255,000 

Visit ouz showbouse and sales office at 
Venetian Place - at the junction of 
Sutherland Avenue and Shirland Road, 

Maida Vale, W9. 

Telephone: 071 289 4945. 

OR Telephone: Brian Lack & Co 
for full details and brochure 
on 071 586 5929. 
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COUNTRY PROPERTY 



SURREY- SX GEORGES HILL, 
WRYBRIDGE 

A quality new'lioase fay&ationcrest plc^ dose to the 
golf course. '• 

Reception hall 5 reception ntomsj fcftehm/hr mfrfiwrf 
room, master bedroom suite, 2 guest suites, 2 further 
bedrooms and 1 bathroom. Garaging. Landscaped 

gardens. 

About! stare. 

£860,000. 

I-aW officii. Tbl: (0372) 68411 


SURREY -.OXSHGTT 

An Indhridoally designed quality new house, located 
in a quiet residential road- The property has been 
finished to a high and exacting standard by 
Natkmcrestplc. 

Reception hail, 4 reception rooms, kitchen/breakfast 
room, master bedroom suite, guest suite, ^ further 

hftAnnm^ femriiy harii mnm- flaragitig- T jmrlsfaip wl 


About *h acre. 

£695400. 

EsfaerOffice-ltf: (0372) 68411 


T* Lane Fox 


WILTSHIRE 

D«&n4tlufcl, T h Mufcridgsgiaifca, OdjppcafaMA l2ariDea. 
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Hdad Office 15 Half Moon St. London Wl. 


FINIAYSQN HUGHES 


PEDOIESTON HOUSE, CROMARTY, 
BLACK ISLE 

. A jftostt ft mnlrtg family fiouto cf constdorabte char ac tar, 

" ctmbnaritttng views ovbt Cromarty Firth A surrounding 
countryside. Axon - entrance vestibule, hall, 3 public 
rooms, kHdien/difier, utRtiy room, conservatory, 
playroom. 5 bedroomsbalhroom , en suite bathroom. High 
qgiAity workshops (potential holiday units) splendid 
-gardens Otpgriy paddock Copporx 2 acres). Offers in axceSs 
Uf Ci 90. 000. Additional 64 acres eveUabte 
BtfBTOS 4$ OWrt9i Street. Inverness, IV » I DR 
TeU 0463)224343 


LIMITED EDITION INVESTMENTS 

lift* yodV»lw«n waiting far . . 

apMknems, al cMocSve. itf superior. Ml wilhin the M25. an you 
need lore good return. S& at a fantastic price but boarest rates 
hwdrMeneb cati today, for tom or rows another day. (0462) 

431 fOBer(OBe^77»11’-a» hw. hr turtwrdeta i s or brochures. 

■GSlBLACK HORSE AGENCIES 


A stteMeiy of UpgKh Denfc pl& 


CLEGG HALL HOUSE + MILLS. MILNROW 

(Close M62 Jnc. 21) 

AdtainceteacqpiwamenbeftpiiijperTyoli»wquepoart>8MB8l 
. ’ StonaS bedroomed MILL OWNERS HOUSE (Bated) 

Quay lo RochdeW Canal. 15 acm stocked RESEVCHR. 

3 storey WATERSIDE hBLLand tndMonal 
Industrial BuMngs totaling 15.000 sq. ft. 

. A» 9 sens in Conservation Area. 

Usee? - PrivateiniyiustrfaLljQisurafconleronco; Mecfieafc 
' HdtalAealuMntfpubsicsrahude "hoiiey-por developments. 
DOSiNSHAWS Chartered Stsvayons Rochdale 0706-57218 


SALTASH, 

CORNWALL 

£275jOOO 

Occupying magnilicert (oration 

on banks of The Hear Tamar 
This new luxury detached 
house. Fid gas CH & DO. 

4 Recaptions. Kachan, Utility. 

5 Bedroo ms . 3 Bathrooms 
. (2 efrsufe). Double garage. 

-Lawns to rivers edga 
. . Constables of Saltash 
(0752)844031. 


wbl ammzY. oner peaUon dw heart 
•- vfltoou. seMeto. thopi. S atodon. townoa 

V d* ito Orixijtai house in walled garden, 

- afpeoL < brito,.2 bda tooafca, 8 «of 
JdtmfMMaat. ttgafaga. CMHO ca&ooo. 
. can asms, 

WW. Mum MMMML Stnntogtam 30 
•' min*. London H> ado* via IMO. Very pnriy 
toVxLrioag ootroo* 4 bod Mb Dafi- 
afator taaund. fMocad to C16SJW0 lor 

•** mib. Teton a en. 



t JAMES HARRIS 


GODSFTELD FARM COTTAGE, NEAR ALRESFORD 



GARDEN FLATM 
LUXURY MANSION 
VIRGINIA WATER 

OtUt at Wentworth S FoxMlto, 
shops, station (Waterloo 35 min) 

+ M25 all 6 mins away. 

Set In 9 acras. 

Hafl, drawing room, dining room, 
kitchen A utility, 3 beds, 2 belli. 
GCH. Integral timd earaae. Sun 
trap patio + private gardan. 
ftoducad price guida. fPWi .0 0n . 
Apply to Barton & Wyatt, 

The Estate Office, 
WantwOrth. 

Tab 0344 B4E957 


OXRHW CTT. Superb 1 a 2 bed «pmrtm*m» 
In rtvankto tocarton. ntttotoc tram Cfty 
eantra. FiHly totod kHetora & bathrabm. 
rMatvad jparWng. Currwrtiy C1M460- 
£ 128 x 0 . Tab (ows) gsasr. LbmH bomafe 


-muFoao. hemi mcwbUAY. Victorian 
l amtfMji— ceouking oo m pl ato roocrmUcn. 
eMMWto* tontfr ■ e ce m m oHaHa n In attmc- 
Mva countfyftkta. Ottore tovttwL Apply 
Smiths Oora, WlnsBCKar. Tab 0902 


OXFORDSHIRE - HARPSDEN 

Henley 2 miles. Reading 6 miles 

An I m m a c n lab^ p rt s qMed dtmeiftfflBgBfaMteni house bi 
a txanquil wooded setting with bcnttfnl vionovcr fte 
TlMnnes Valley in an area of oulnlandii ig nafaml beauty. 

4 reception rooms, master bedroom suite, 4 further 
bedrooms, further 3 bathrooms. Swimming pooL Hard 
Tennis Court. Garaging. Guest Cottage; Entrance hall, 
reception room, 4 bedrooms, 2 bathrooms. 

About 12 acres 

Henley-on-Thames Office Tel: (0591) 572215 oar 
Head Office Teh 071-493 8222 



Tel: 0491-410443 
TtoL-071-486 4601 



MS22&ZEZ S3 


KENT 

Near Cantartiuty 
HEARTS DELIGHT FARM 



iDotra pkm 3 bad anm. 
Sacond 8 bed moitomind 

FMma. Oood boMng*. 



- - ■ • . ’I' : »■* 
* * . *, . 


Lined Qmto 5 period FamiMiin 

Sbaito.* H eap eynto ale. 

S ACRES 

As a Whole ef h Thsa Loto 

Auction 31 M October 
(wtott tod batarahend} 



St ration < 'ivImm’ 


HOLIDAY LODGES, 
CORNWALL, ROSELANDl 
T he Only project of its type fai 
Bus arm of outstmefing 

nMunf beeuV- A select 
dev e l op m e nt of 
comprehensively equipped 
detached 2 mod 3 bedroo me d 
bungalows, bi Bmi grounds of 
tw manor house with coastal 
views. Excelent investment 
opportunity. Capital gains tax 
a di^tteg e . Mooring and 
recre at ional fadHiaB. 
M an aged totting services 999 
year Looses from £69,000. 

Tab Truro 0672-74646 


LONDON PROPERTY 


Tm«;l>ssTKaOE> Houses make 
H otiYwocp Road rawter 
tcwofiN aTfnvt rxiwnEMSNrtJO 
yy- a ' vnxAQt ATMOSTHJRE with 
RzsYrtftteim, SwoPft, Cvws 
oiffc;. -v : 


• THB2E deptoOCWS'HOqMS 
.with Gmags'amd P iffm. - • • 

. ’ • Toua HlekoO m Nooses wth 
; - • TWew Cm G i u tsu K . " * 

/ ' • private Gated Ekimwe 

• CDNOEW^. wmr V ideo : ' 
;5bcj5hutv. : 

! ••JPtaMBtf? 7.1- • 

’• * iSucEi’ « bom€S25,000 . - « 


SeixiNC Ace «ts 
Allsop & Co 
07l'5M«R» 


SLOANE AVENUE, SM 

Mari » Pled aTtoiefcaee toq l nn alenebe dm Bw Utoto. ee n» w> h te«BBc S Mis pn u< 
btodiacieBetoeSamanUae. 00 yea r lee e e e. Cl 15jD0»£l2M00a 071^852877 

B.YSTAN PLACE. SKO 

ABiifllw one bedroom S« In toMSpmpote to* Madness Ifc csi i a l e r.«isarbs re . 
niSoOOa 071 -225 2577 

wAiPoie erasr. na 

Siighu cheerful one bedromStMfwtoRlba lOngt Road bioMdoondMoh In eonromlaa 
S3 year heme. CtST^CQ. 071-225 2577 

HAYFJua CHAMBERS Wl 

On toetop Boor |imoWGweiienor S g uwa 7SDcne bedroom ptode a toaee, iwn to m hetf 
and ready to occupy. «L 38 yearn ton. CtO&DOO end 090000. «1 «B SMS 

UPPER BROOK STREET Wl 

A suporaiudb In etrobeiegaMlItolMr a p pa s n s m toeoag. C to ltb huam d end 
Aainciiveiy modemiaed to ■ high nandeid. I®. 34 yearn baae. Cl 15jOOQ. 071-4^9 Bk4S 



C L I ETON 
GATE 

HOM.MVI.IOI> ROMV Cmi sl \ 


Comm anosuio voursh.f, OUr 
Showhous* e twrN outT -^nt 
TrUPHONE t)7r 351^ mi .|p( 
h«J. CfT«U oi THE SI UPGSMBMCr 
fsownroi - • 




A OUST one baoramn apa rt ment on mo aocood floor to a Ifeumhi Mm* to die heart of 
llaytdr only rnanmata from Band Stmto. Bt 42 yw toeee . CtXUXXL 071-020 5645 

WESTMNSTER SWt 

AtorBaoMbedmomepeitmetolnaaoairoboMlng.OriB to to»2hadtoa w sBd> ip a E lB to i 

HeiitoiusibsaeldLlB.isddespaiief.iairt»lw>.C»SiiWlP7l4ms>a 

MLL STREET, MAYFAIR Wl 

A toig« toaMUy decorated and emamMy aquippod etudo IM on Sm Bto Soar to a 
aougto eher Mock. BL M hour porttoga, 42 yoer lanea. OAfiDCL 071 42B SML 


RADIUS 


Covent Garden 

PrimB penthouse with terrace 
in quia location. Interior 
designed. 2 bedrooms. 

2 baths, luxury kitchen. 
Offered with quality furniture 
and entire contents £395,000. 
Tel: 071 379 0856 


TO LET 
Tower Bridge 

Light and snoMe one bcdraorii Ital 
with rricr new in recent, Inffc qBabty 
wmehonao devdopmeat. Perfect loc*- 
ikm for Uw Chy - two mtn» vr « walk 
icran Tower Bridge. £900 per 
BNOtb. 

Teh 071-831 3113 arte. 227 (rtaya) 
071-259 20RI (eves). 


COUNTRY PROPERTY 



LATCHMOOR 


GERRARDS CROSS 
Latchmoor is a Grade II listed building lovingly 
converted into four pre s tigious residences with superb 
views, retaining many original features. The setting is 
quiet and ratal, yet within 20 minutes of London. 

Prices from £235,000 -£270,000 


E XC H A X G E- C 0 X 5 ! 0 EE El' 


For farther detail*, please contact die Selling Agents: 

PRLDBSfTIAL'0/ TeL (0753)886611. 



Prowting 

. ■ homes m 



Grade 11 Bstod, 18th Century bam conversion offering 
comprehensive famfly accommodation with 1 acre of 
secluded grounds adjacent to Green BetL Central London 20 
rriies. Heathrow 20 minutes. Close to Japanese and 
American schooling. Two gotf courses end leisure faefittfes in 
immediate vadnfty. 

*Fuither land available subject to negotiation* 
£375.000 FREEHOLD 

Viewings and Colour brochure eafl (0753) 888144/842436. 


WESTER BALLACH3EAGGAN 

HOUSS TROCHRY DUNKELD 

A diaiming ta ^ti c ral cocntty «X*fgo 
in dented soxb-tocing poabkti 
oenloaking Strrttf—n - 

Opwi phm Jaii i j f l i i h' in mu mt 

cnbnioo ten, baboon, 3 bodtonaa, 

doAle faring, 042 octal fnatod. 
Ofltos mer £7SjOOO am infttod 
Rnleyaoo Hag jbee 
PropntyDcpaaua(,ThBSqnB^ 

Abrofddy PH15 2DE 

Pro: 0887 20701 




B-J> 9 D.E. 

FOLKES 

CONBEVBNCING £170* 

toto/Wwtowa— mgn/ 
BuHiatU PrapMrtg 
Taa kuMai ■•rigagi 
raistad work eubna at* act 
far your leadar. 

•Plot Bar nod WtarHHMila 
At bwnrato to on BO, 
London Or? ILL 

Tab H1-MI 0489/3333 . 

Solicitors 



BROOK GREEN 

Marvellous roomy family 
house with option of 
adjoining 2 bed llaL. Dou- 
ble drawing rm, large 
sitting rm, good kitchen, 6 
beds, 2 baths, cloak nn, 
excellent cellar, west facing 


Freehold £575,000 to 
include adjoining Oat 
Ashton Steele & Day. 
Tel: 071-602-8611. 


iKW*iMIS50y5SW« 


VACANCIES EXIST 

in trmg no mh l f uTirr l Tihrmt rm prl--r t, * l - <1 *- w - *" M wrt fc uv M ir i i- 
Friendly family atmosphere. 

Shooting 6 days over. S^OMacre^ hooch provided. 
Full and half guns. 

Please confinct Estate Office 
WoodhflU Rarit Wnttcn at SSose, 

Hertford, Fkrtfoedahire. 

Teh 0920 830286 Fate 0929 830162 
for farther details. 


MAGNIFICENT CITY PENTHOUSE 

ALSO 2 BEDROOM APARTMENT 

TO LET LONG TERM 

Residential block close to St. Paul’s Cathedral 
BEAUTIFULLY RENOVATED - FINE VIEWS 



SPITALFIELDS, LONDON El 

orimttoi Ikio Liverpool Siren. Tbcpc u pCTty amcnotttnnoa n i tii w and 
bnxfin (rota a 2 more? srat&a/oflkr aamc. 

2 reception rooms, 3 bedroom*. 2 bnhroantt, MudfetoBkc, kitdbcnfoicakXai 
room, patio. 

PteoboiA Qgtwto «KMBoruaa.ooo 
Tton & tto»l 07MS> 2M 1 
Sarite, Decktenta. 071-MS MSS. 

COMMERCIAL. ACRlCULn'RAl. AND RESIDENTIAL SURVODRS 


PROPERTY REQUIRED 

PLC com p ary wishes to expand its portfolio of property 
in and around London. Leasehold, Freehold, Tenanted, 
Portfolios large or smaH all considered. 

An replies treated In confidence. 

Contact P.O. Box No. A990, Financial Timas, 

One Soutfwrefk Bridge. London S£1 9HL 


NW3. 


'IiTmT 


2bath luxury 
conversion, first floor. 
125 year lease. 
£158,000. 

Tel: 071 497 2540. 



HARROW ON THE HILL, 
LONDON: TO LETfFOR SALE 

W oo totH y to* tonotow dmchod 
booaa tul to toMnctar «* enpocod 


o o no to tohyta bods (lo w *4 fa riH ) 

S taa. tall. Hbchotodlnliig rm, 
u oi— nM O f y, 3 too — , to gs t apou 

MistogodanS NumiwMig. 

SttTOJ FOR COMPANY bmECTORS 
ANO CUA88T UillUAUi 
OWtoto Ur Adam on tofc 0S1 AM flocn 


WSr bUJNO. Spaelotto 8 bod Vtaoriain Rot 
8 Original RrafUaoan. Oanlan. Nawty Ra- 
tnatotoL C8S330- Tel: 081-867-3473. 
BAMES BW1S UnnuxtondMd WT bad. 3 
teoap. vhaxtan vtoa. Muto aou tow io 
w tocaOn iv DramaUo pttoa raducthw tor 
qolriiaoto - 1W» a bargain, prica C3BBLS80. 
OtolttOn 031 3388. 

ARC YOU UMMDM NR ■ hcnMorflatin 
catmd LoManr mno Prapartv viatan - to 
B aatosaa tor ffia twjw. D71-723 0878, 
MMutV M THAME*. Capa Batch to 
houaa. 3 badro o wa. 2 bafta, meal riawo. 1 
Mriaoanaw. TMMWO. Tot on nr to. 
UMMKS SOtMlW. ren An itowl ptod a 






MAYFAIR 

CURZON ST 

Spacious 3rd floor 
-apartment in small 
block. Reception no, 
dining rra, 3 beds, bath 
& shower rm, 54 yrs 24 
hour porter, lift. 

Park Lane Estates 
071 629 0763 


An ahractiw S spacious 3 tad 
Edwardian Ikmjss wMi tana a/c 
telly sound prootad & vantUsiod 
recording studio with toltaas. 
WKimO FroshokL 



HIGH ST. 
KENSINGTON 
W8. 

Op. Tara hold. 
Freehold Block 4x2 bed 
flats, 1x1 bed, I studio. 
£770,000 

Tel: 071-723-0707 or 
Fax: 071-724-3026. 


I ■ ; 1 ^ v ■ iT T 




Butler _ _ 
ILLINGWORTH 


RESIDENTIAL 
MANAGEMENT 
AND LETT INI', 

m m 



If you are buying or selling 

COMMERCIAL 
* PROPERTY * 

make sure yon see the 
Financial Times 

EVERY FRIDAY 

FOR FURTHER INFORMATION 
ON ADVERTISING 
TELEPHONE TESSA TAYLOR 

071-873 3211 


F1NANC1ALT1MES 

IlMOHI lirtlNIII alalfull 


The Single Property Market 
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TRAVEL 


I MUST say this is brilliant. I am 
sitting on a iw f a . watching Gibraltar 
•Flash past the picture window away 
to my left, or rather to port, for we 
are about to put to sea. I am sitting in zny 
suite, which runs to 277 square feet of 
intimate injury The suite has armchairs. 
Also a coffee table; also a bar, a fridge and 
private safe. There is a telephone, of 
course, and a TV set and video. The closet 
is walk-in and the bath made of marble. 
The bed is qaeensize' as plump as a 
widow. . - . , 

How exceedingly convivial. Thank God I 
am not paying for it 
When 1 joined the good ship Seaboum 
Pride In Lisbon for a few days' cruising in 
the Med, I was scrupulous in informing 
those of my fellow passengers who 
inquired that I was a reporter from Grubb 
Street not a paying passenger, and that 
the experience 1 was enjoying aboard the 
Pride was not one 1 was capable of afford- 
ing In my private capacity. 

Most of the passengers were rich 
Americans. I like rich Americans. Of the 
96 passengers on my cruise, 58 hailed from 
California and 14 from Texas or Arizona. 
They enjoyed their little talks with me. 
“Gee, Mike," said one, when I revealed to 
him my status, “you’re on a freebie. An 
honest-to-goodness freebie. Free food and 


Never mmd the prices, feel the quality 

Travel Editor Michael Thompson-Noel rubs shoulders with the rich 


drink. Free this’&’that What a lady dog.” 

Another evening. I was chatting to a 
woman who had spent the previous few 
months travelling wherever her fancy took 
hen trains, planes, boats; the very best 
hotels. I asked: “Are you planning to visit 
eastern Europe?" “No way,” she said. “Not 
until they clean it up.” 

Norwegian-owned and -crewed, the Sea- 
bourn Pride (length: 439ft; weight 10.000 
tonnes) made her cruise in Decem- 

ber 1988. and is positioned at the very tap 
of the market. There Is now a aster ship, 
the Seaboum Spirit . Each carries 212 pas- 
sengers, whereas comparably-sized ships, 
says Seabourn Cruise Line, based in San 
Francisco, carry closer to 400. 

Thus each room is a suite; the amenities 
are first-rate; the European staff - young, 
groomed, personable - is ably directed by 
hotel manager Alex Bonfanti; the food is 
exceptional - virtually everything, includ- 
ing fruit, vegetables mid lobster, is flown 
to the ship from the US, so that quality 
can be assured; guests dine when and with 


whom they please; and there is plenty of 
fun and games, including steam rooms, 
saunas, gym and masseuses. 

All of which costs money. If you are 
feeling poor this month, do not read fur- 
ther, because the sums I am about to 
unveil are definitely on the plump side. 
The cruise that I joined was a 14-day voy- 
age starting and finishing in Lisbon, with 
stops at Gibraltar. Coilioure (France), 
Porto Cervo (Sardinia), Menorca, Valencia. 
Malaga and Seville. 1 left the ship at Porto 
Cervo. 

The basic charge for a “Seabourn” suite 
on tins cruise was $8,990 per person (dou- 
ble occupancy), with larger “Regal” suites 
available at $10,600 and $12,700 per person 
(also double occupancy). As for singles, 
the fare for exclusive occupancy of Sea- 
bourn suites is 150 per cent of the per 
person/doable occupancy rate, and for 
Regal suites - 200 per cent. 

In short, for couples, this particular 
cruise cost from $642 to $807 per head per 
day, although within that price they were 


A free and frozen land 


Angela Wigglesworth visits the coldest place on earth 
during a cruise which covers 5,000 miles in 26 days 


E ARLY THIS year I 
sailed into a magic 
land of giant icebergs 
and glaciers that 
plunged to the sea between 
dark mountains. Seals lay on 
drifting ice floes, dolphins por- 
poised around us, penguins in 
their thousands stood on the 
beaches and whales left “foot- 
prints" on the water behind 
them. 

This was Antarctica, the 
coldest place on earth, a conti- 
nent the size of Australia and 
Europe put together that is 
almost entirely covered by ice 
and snow, with the South Pole 
at its centre. No country owns 
it, there are no permanent 
inhabitants, but since 1961, 
when 39 countries signed the 
Antarctic Treaty, scientists 
have worked harmoniously 
together in Antarctica in the 
interests of research. 

Our cruise, covering just 


under 5,000 miles in 26 days, 
took us from Punta Arenas, in 
rhiift, to the Falkland feiapds, 
south east to South Georgia, 
down to the Antarctic peninsu- 
lar and back via Drake’s Pas- 
sage and the Chilean fiords. 
The ship. World Discoverer, 
had an ice-strengthened hull 
and comfortable ftnilitiw; for 
its 122 passengers: two 
lounges, restaurant, fitness 
centre, sauna and solarium, 
boutique, library and cinema/ 
lecture room. 

It also had a fleet of Zodiacs 
(inflatable rubber dinghies) 
that enabled us to land on 
beaches where possibly no-one 
had been before. The only crea- 
tures watching us come ashore 
were penguins, slumbering ele- 
phant seals and aggressive fur 
seals that it was best to avoid. 

We got our first sight of 
some of these on two of the 
Falklands’ 250 islands. Exclu- 


ding the 2^)00 military based at 
Mt Pleasant 35 miles from Port 
Stanley, the capital, just L900 
people live here, including 
14.00 in Stanley Itself. We spent 
a morning seeing its brightly- 
roofed houses and ga rdens full 
of flowers, its cathedral, two 
hotels, a few shops and three 
pubs. 

It took two days to sail 
through the rougi Scotia Sea 
to South Georgia on the fringe 
of the Antarctic but there was 
much to take our minds off 
feeling queasy, like 18ft-long 
pilot whales that were sud- 
denly swimming around us 
and giant petrels flying over- 
head. They say you never for- 
get the sight of your first ice- 
berg, and here it was, a great 
flat-topped chunk streaked 
with blue in a pool of turquoise 
water, the first in a field of 
more than 100 ’bergs, with one 
at least Tiira» miles long. 


We spent three days explor- 
ing the dramatic and beautiful 
island of South Georgia. It has 
fiords and glaciers, green hfn» 
and permanently snow-capped 
10,000ft mountains that are 
part of the Andean ridge 
stretching under water from 
South America to the Antarctic 
peninsula. 

It was Captain Cook’s report 
in 1775 on the number of seals 
and whales he bad seen in 
South Georgia that brought 
hunters from Europe and 
US here, and it was not until 
just under two centuries later, 
in 1964, that the Slaughter of 
whales was finally stopped — 
except by the Japanese, who 
continue to kill for “scientific 
purposes.” 

Today. 300,000 elephant seals 
slumber on beaches in South 
Georgia, and 80,000 king pen- 
guins with glowing gold- 
■ Continued on next page 


welcome to eat and drink themselves silly 
if that was their wish. The fares tocipdq 
gratuities but do not Include travel to and 
from the port(s) of etnbarkatitra/disembaiv 
kation, laundry, shore excursions, etc. 
Some suites have accommodation for a 
third person, for whom the fere is 50 per 
cent of the normal tariff. 

Between them, the Pride and the Spirit 
sail a full programme of cruises in the 
Med. northern Europe, New England and 
Canad a, the Caribbean, Mexico and South 
America, including the Amazon. For exam- 
ple, at the end of this year the Seaboum 
Pride is sailing a 22-day Christmas/New 
Year cruise (December 17-January 8 1991) 
between Fort Lauderdale and Buenos 
Aires with stops that include Ponce 
(Puerto Rico), Basseterre (St Kitts), Devil’s 
Island (French Guiana) and Fortaleza (Bra- 
zil). Cost: $14,400 to $20,450 per head (dou- 
ble occupancy), or $655 to $330 per head 
per day. Serious bread. 

Do the rich get their money's worth? It 
seems that they do. One day at lunch 1 


heard a couple bickering about some 
u nhappi ness or other which appeared to 
be related to the position of their suite. 
But the couples I ^oke to seemed satisfied 
and jolly. 

“It is difficult,” I told *h<™, “for me to 
formulate a coherent view about value for 
money on this cruise, because I don’t have 
$13,485 (the cost of a single ticket), let 
alone $17,980 (myself plus a hanger-on), 
lying around the house. If I was paying, - 1 
said, T wouldn't be here with you. So how 
do you see it? Are you pleased with the 
ship, staff, food, service, weather and ports 

of C3U- 

Invariably, they said. yes. The rich lib” 
quiet and seclusion; things work; ser- 
vice that is unobtrusive yet ipgfrwnHy to 
hand; young n«Ban waiters; 
fresh lobster; a steady trickle of informa- 
tion that subsequently proves to have 
been accurate; croupiers that know their 
station, whether the Wany is winning or 
not; tnafawit telephonic to anyplace 
in the world, and so on. So far as! could 


aee. all of ttese needs were catered to.' '• 
In addition, the shore excuflrfom were 
tasteful and wefrnxn. After Ctibreltavttie 
pride had been due to visit Algiers. But & 
message was left in our aultesr “Wa 
recently teamed that Algias has adopted 
May l as their Treedom Day* and that 
extensive ‘Freedom Day* demonstrate 
aria, expected. . . In the interests of-tbe 
safety of guests and the Ship, we bave 
the re fo r e found it prudent to eU fflfa ata 
Algiers as a port of call” •' 

Apart from money, you need some 
decent clothes for a cruise tike tills, 
a ttho u gh I managed to pass muster with- 
out bothering with a tux. Each day we 
were i nfo rmed about the - dress code for 
that evening. - 

Formal is as: “Tuxedo (alterna- 

tively a dark business suit>for man/Evea-* 
ing gown or other appropriate formal 
attire for women." Informal- “Jacket and 
tie for Cocktail dress, dressy pant 
suit, or the like for women.” - . 

"Thankyou," said the -daily programme, 
“for observing these guidelines: and for 
pa s ti n g all of us in maintaining (our) 
pi ggnnt standard.” 

■ Seabourn Cruise Line is headquartered 
at 56 Francisco St, San Francisco. CA 
94133. In London; 9 Hanover St. WtR 
SHF, teL 071-629-1336. 



Sun, sea . . . and Ice. Passengers wrap up warmly for a spot of sunbathing under a Mu* Antarctic sky 


CRUISING 







offer 2-6 torth luxury enrisaa 
and nano* boats fin- long 
weekends or mid-week 
breaks (kwger If you wish) 
throughout the 
aiwn for yon to 
enjoy the beautiful 
Basingstoke Cartal 

Stum* hwkf 
c*»n n m nr on 

Tel 0256 703691 


BLUE STAR 
LINE LTD 

Offers limited 
accommodation - 
5 double and 2 angle cabins 
- on the container vessel M 
V Churchill, sailing from 
Tilbury approx, every 7 
weeks to east coast South 
American ports. 

For further details contact 
The Travel Manager, 
Blue Star Line LtcL, 

20 Queen Elizabeth Street, 
London SEl 2 L$, 
or ring 071 407 2345. 


' Luxury Charter^ 

f Si” Weymouth. Gcadenm , 
\ offshore matozyaehu This / 
f exclusive cruiser — 1 »«— JQ / 
/ guests on day rimer and has £ 
J luxury accoramudsiioa for A / 
/ Wang*- Abo iderifcr oiled for / 
/ among up the Sdoc to Pans. Or £ 
/ visit DeuovtUe for tee nesg. J 
£ Available for all major mnae / 
/ ora as eg Tull Ships... Cowes f. 
/ Wketc, 5 


Fkuse ring *732 873414 

artractanAdmik 


/ 

msu { 

Walk J 


SPECIAL CHRISTMAS/NEW YEAR FLY-CRUISE 

Bangkok, 


. 7 . 


Beyond 


Fly from London on 23 
December. Spend 3 nights in 
Bangkok, including Christmas. - A 
Then cruise In luxury aboard “ 
the Ocean Pearl for 13 nights. ~ 

To Kuala Lumpuc Jakarta, Bali and beyond. 
Return from Singapore on 12 January. 

Prices Grom S2250 to £4295 per person. 

See y o ur t ra vel agent or ring 
Brocburefine (24 hrsj 6403 741 7*0. 
Reservations; (JD7T) 724 75S5. 

DISCOVER THE AMAZING WORLD OF 


OCEAN CRUISE LINES 

10 Frederick Close, Stanbope Place, London, W2 2HD 


“As a young actor I can remember when, 
holidays really had a certain elegance 
and style with a service that’s not so 
easy to find these days. That’s why Mary 
and I have chosen to be on a Chandris 
Celebrity Cruise in the Caribbean on 
their brand new M.V. ‘Horizon’ Enjoying 
a holiday the way it used to be.”. 

Sir John Mills CBS 
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SbzeaMd. % Reality 


WORLDWIDE YACHTING HOLIDAYS 


Australia, New Zealand, Tahiti, Tonga, Bahamas, 
The Caribbean. Malaysia, Greece, Turkey. 

□ Catamarans now 
available in the Caribbean 

a Expart worldwide knoirladoe 

□ Tailor made Itineraries 

□ Speedy efficient quotations 

□ Appointed for -[fop MPtWlT) 

FOR THE BEST IN SAILING HOLIDAYS 
Cmi or write for your FREE brochure NOW. 

■ ■■ meito reigi 188 Norfttoiin Road. 


MALAYSIA 
SPECIAL 
12 Days from 
£ 969 


^amarnnait catenvffl*. Kant ere acw 


Yacht Charter Services 

At&vision MurinafrTrami Serviou&Ltd. S3 1 




Caribbean Cruising 


Spadsfc a h: 

• SaBng I thaw yxM charter, baa 

» CMng pactagu-badnuM to «qi 

• HoIm a tansy vBiranori. 

« O oiujHU tmvet erq uk rm mM . Si 

For your brochures or to discuss 
your hofofey in fh» Ca r ibb ean 
can Tony IMMtad 
fcfc 0822 853375 
Fox. 0822 854485 


1 8 crowd. prtnto » corporeal Wort* uM*. 


ifautawMnh. 

SUN DAYS 

WORLDWIDE CHARTERS 

Lindan House. C naptf on e . 
YELVSnm, Devon. PL20 7P5 
etGUND. m 


A 



EXFEBENOiTHE ULTMATE 5ROJMC HOUOAYI 

C&EfBBEAN 

14 hSghts inducflng return Brtthn Airway* nights from 

C "’’7/T/T Cube the taoutoui water* c* me attori 
Jr /WU VkgnOlanasarmeGreiiadnessDoara 
1 «/ */ ywr own fenuyyacrv 



LWCHroMnuti 


rorfufldettfs 
and breoue ring 
0752881570 
(FK) 0752 88 1 423 


AMtsdii 


Holiday cruise: 

with tuition 
14 DAYS 


W-JJW, 


Canal enduing In salt-driva S-12 berth pervcftaOM hum 12 bases al over Franou 
Brochure from: Fran* Cotatty Cfrisaa. Andre* Brack Travel L*d. 

10 Bortoy Mow Panagu. London W4 4PH 
Tot: 001-995 3642 (24 horn) 

ASTA 10070, ATOL, AITO. 
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The Cruise 


Wm provide- iMbtaaad, tnmt 
teto* tortnuBo n roport*. 

• TrM<»iMiad crulM ship rakia 

• Tatamdo raremUM swrico 

■ hr owraxl! pvMcizau 

rewifcfciB of jour feat Crufa«- 

S*4|) M 

Book KWHImm who Ium . 

Rm who don% 
is Mm Bm ftew. Mtobwy. 

«to,3I>1 IDA 
OmjJBH 07t4»tHB 


CONSULT THE 
CRUISING 
SPECIALISTS 


«Rmh you tonal h a CnUM HoUqr iw> 
8HMU0H ymy tmi toewMI aMw and 
aourtoOHK'pratoMtoMt sad parional 
«MtokMlluRlNwu»|Wiid 
tootoralMiaMiniiro- 
phom a wife to unauto you noahu ft* 


Tho M un dy Club far W»8ut«r Cm « goi 
- Cunard 3a4ig 8ctomu 
• Tdp44» dwtoettm 
• 8p«M OOmu haul M^or Cnto Ltaro 

071-734 4404 


Pout rriundy limited 


EDWARDIAN 

YACHT 

- elegance, indulgence, a 
gourmet’s paradise. 
Cruise South of France, 
Corsica and N. Italy. 


TRAVEL 

SPECIAL 

AN IN DEPTH 
FOCUS ON 
GOLFING 
HOLIDAYS 

The Weekend Financial 
Times proposes to 
punish this, the eighth 
in the highly successful 
series of travel features, 
on Saturday 27th 
October 1990. 

For a full editorial •. 

. synopsis and - 
advertisement details 
please contact 

Sara Gabe - 
on 071 4075753 

Claire Pawnril 

on 071 4075755. : 


Graham Lovduck- 
Edwaxds - 
on 071 4075632; 
or write to 
Number One 
SouthwarkBridge 
London SE1.0HL . 
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Why demand is buoyant 



Thattvw-maatftd aafflng ship, dub Mod 1, which tatend-hops bi the Caribbean dnring the winter and cruises the lied In the summer 

Sub-aqua nuptials and a go-go gran 

- Club Med is not all grass huts and teenyboppers , as Sara Webb discovers 


I TURNED on the closed 
circuit television in my 
cabin and one of the pas- 
sengers floated into mew. 
A wedding dress billowed oat 
under bee sub-aqua kit pnd a 
fish miBTiftd around the bottle 
of champagne which «h*» was 
trying to open underwater. 
Bride, groom and priest bobbed 
gently aro und the screen. They 
appeare d to hgv e pro blems 
imbibing through their mouth- 


Not tp. -be upstaged by the 
siib-aqua'npptlaH another cou- 
ple b©hl their wedding on the 
shin; a more conventional 
affiQr - except that few of the 

460 nr to grata oa board bad 
dapped eyes on the bride and 
groom before, most c onW not 
remember their names and all 
were tobep aback to be 
inomded in the ^ftHrnnhW 
proceedings^ 

iipntnm Club lied mwl most 
people thjnknf holidays for 
young, glamorous, ftm-loving 
singles who sleep ii* grass hnts 
and iiwp tninnlpig. 

sw imming , mynplcwtlmg and 

indulging m sports at one kind 
or another. But C3nb |fed has 
rh a np rf Hn style since it set up 
its first tent, village & the Bal- 
earic islands 40 years ago. Last 
February#: Immcheda luxury 


r- 1 
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jfarf i vJuch w « kp3md» to. 
the v Caribjiean during the 

r ag. and ertjisefr the Med to 

Yotmg? <3ub Med pays the 
average age is 39, but this is a 
sensitive subject. I'm sur- 
prised how many old people 
there are,*' complained one Bel- 
gian. who might have been in 
her late 40’s. Perhaps same 
people are economical with the 
troth when, it comas to stating 
their age. Perhaps cruises 
attract an older clientele 
despite Club Med's youthful. 


■ From, merious page 
stained chests were watting as 
we matte' unr first landing. “Do 
we frighten t h e m? " we asked 
Peter Harrison, a world, author- 
ity on sea birds and one of the 
guest lecturers on board. 

“No,“ be said, "they Just 
think you’re another penguin, 
spedauy if you're wearing yel- 
low. IPs a greet turnon colour 
for them.* . 

We clambered up through 
the tall tussock grass and 
found albatrosses with 13ft 
Sins wing spans that can fly for 
five years without coming mto 
land and-to GOO mites, will flap 
their wings fewer times than a 
sparrow crossing a city street; 
we bounced in Z o diac s cm a 
choppy sea under the great 
Fortune glacier and alongside 
wntpr fa Ufi trickling down green 

and yellow lichen-covered 
cbfEs; we waded through a gi&r 
rial river to a milky-Wna lake 
where king penguins stood 
unc ertainly on chunks of float- 
ing ice. . 

The former whaling Stations 
at Grytyiken and gtrom nesa 
are now ghost towns with dere- 
lict . buildings, rusting iron 
pines, sheets' of metal and pro- 
pellers littering the shore. At 
Stromness, reindeer were 
rtwg fn g into the hills that Sir 
Ernest Sharideton had strug- 
gled over at the end -of his epic 
journey to get help after his 
ship had been crushed in ice 
on the Weddell Sea. He died to 
1922 and is buried hero in the 
hillside cemetery. Here, too, is 
-the grave of an Argentinian 
anirffor killed in file Falklands 
war - it was the taking of 
South Georgia that started the 
conflict. Across the bay is toe 
British army base where sol- 
diers come for four-month 
stints. 

Ten days after leaving Chile 
we ' crossed into Antarctic 
waters and reached Signy. 
Island in the South Orkneys, 
which in winter are joined to 
the -Antarctic peninsula 450 
mugs away by a sheet of sand 
ice. Scientists from one of Brit- 
ish Antarctic Survey’s five 
bases told ns about their work 
here and accompanied us in a 
flurry of mow over strongly 
smelling guano-covered roots 
strewn with dead pen g u i n 
chicks. Their deaths were due 


sporty image. Perhaps if you 
spend your lifo frazzling your 
skin you just look older. How- 
ever, it came as a surprise to 
see someone old enough to be 
my grandmother flashdancing 
her way across the floor to the 
sound of a calypso baud, per- 
forming leg-kicks »mH nffing 
on her back. The band played 
on. The younger dancers 
looked mildly put oat 

’M’rtgf of Club Med glam- 
our emanates from the a 
form of superhuman known as 
qentHs orgamsateun. or GOs 
for short There must be a Club 
. Med charm school somewhere 
to . the south of France where 
these c re atur es are fengh* to 
master sports and acquire a 
permanent tan. They are per- 
fectly formed without an ounce 
of surplus flesh. They stand by 
the buffets, symbols of 
restraint, while file passengers 
ov erload tlwdr pl ntoc ami main* 
a itwmtai note to go easy at the 
next meaL 

A ppa re ntl y tireless, the GOs 
get up at dawn to prepare far 
day’s excu rsions, spend tto» 
day excelling in toe various 
sports and performing after- 
dinner cabarets. The latter 
were dreadfol unless yon enjoy 
fl app in g Jn TTTriwnn while two 
AiMn amateurs perform drag 
‘actoor-danoe the cancan in ■ 
plumage and gold tores hot 
pants. The guests loved ft - 
: apart from a Canadian lawyer 
who said she thought the 
cruise “lacked culture." Do 
people go on Caribbean cruises 
expecting much culture ? 
ReaBy? 

What made my cruise relax- 
ing was that everything was 
arran ged for me. You do not 
have to fiwnk about organising 
transport, meals or excursions. 
The sports facilities on Chib 
Medl are free - sailing, wind- 
surfing, waterektmg, subaqua. 


primarily to natural canses. 

(toe evening we landed on 
Elephant Island - another 
ShacMeton landmark, for his 
men had waited rescue here for 
110 days. In the dusk and the 
wind, with Discoverer lit up in 
the bay, we watched penguins 
and for seals skimming to on 
the waves, the mountains 
looming darkly around us. In. 
the 'Antarctic Sound we 
cruised in dinghies among 
incandescent blue and white 
sculpted foe floes that rocked 
gently like mythical gall eons 
on a slate grey sea white in file 
South Shetlands we were 
offered breakfast at the 
friendly Polish research sta- 
tion. 

At Deception Island we 
anchored inside a sea-filled vol- 
canic crater and same of as. 


snorkelling — and some of the 
white sandv beaches, for exam- 
ple in St Barthelemy and St 
Thomas, extremely beautiful. 

However, toe most popular 
act ivity seemed to be duty-free 
shopping. Several of the 
ifilanric hi file Caribbean flaunt 
their duty-free sta tus. Indeed, 
there is not much to Phifips- 
burg, St Martin, apart from 
two one-way streets each lined 
with duty-free shops, and each 
choked with care. 


T he subject of duty-free 
is (me which divided 
the Europeans from 
the Americans: the 
Americans use a Caribbean 
cruise as a liwmmrfnp service 
for travelling from one duty- 
free island to the next At each 
stop - St Martin, St Thomas, 
Virgin Gorda - they scram- 
bled ashore and folde d for the 
“Gucci” and “Cartier" signs, 
returning to the ship laden 
with gold, video cameras and 
aftershave. 

Thp Europeans were disdain- 
fill. They wanted to temp their 
suntans on the beach or on 
deck where, much to the upset 
of the Americana, the women 
sunbathed topless. For the 
Americans fids was a cultural 
shock: one shook Ms head over 
the Hmgh buffet - and confessed 
that he preferred to see his 
women “neatly packaged." 
Others simply feasted their 
eyes while pretending to gaze 
at toe horizon. 

For those Club Med habitues 
accustomed to grass huts on 
Greek islands without TVs, 
telephones, or even the need 
for local currency or a lock on 
the door. Chib Med 1 is a com- 
plete contrast It is a luxury 
sailing boat which turns heads 
in dock and looks elegant 
under sail. You expect to see 
hundreds of sailors scampering 


front of him," said Steve Laath- 
erwood, one of the lecturers 
who has swum with whales 

»w) Hnlphins and written best- 

sdUng books about both. 

The Drake Passage was cahn 
enough for us to land at Cape 
Horn, and in the evening twi- 
light we climbed the >*M path 
to a weather station and a tiny 
chapel made of tree trunks, to 
stand at the most southerly 
point of the Americas. This 
patch of land, an island 10 
mil**; long, was for many years 
claimed by Child and Argen- 
tina but in fire late 1970*8 they 
« grp <y| to *»gfr Queen Elizabeth 
H to deride the rightful own- 
ers. When she chose Chile, 
Argentine objected and 
brought in the Pope, who came 
to the mw* conclusion, so that 
settled it. 


' The former whaling stations at 
Grytviken and Stromness are now 
ghost towns with derelict buildings , 
and rusting metal littering the shore* 


taking leave of our senses, 
went for a dip in the thermal 
springs. The icy gale force 
winds made it almost impossi- 
ble to get clothes on after- 
wards, ««d «tfa Ttad the feeling 
that frostbite was not for off. 

Our only stop on the Antarc- 
tic pwitnmTj was 8t a C hilean 
research station abandoned in 
1984 - rather quickly it 
seemed, for a tinselled Christ- 
mas tree was still on the table 
and the cupboards full of 
firmed food. Outside, penguins 
were feeding regurgitated fish 
from their own mouths 
Straight into their chicks’, and 
the snow on the mountains 
was flushed pink with algae. 

At 65* South, to the Lerrmlre 
Channel, passengers, blankets 
over knees, sunbathed on deck 
as we sailed between icebergs, 
snow-covered islands and stark 
fingers of black rock pointing 
3,000ft into a brilliant blue sky. 
Humpback and mtoke whales 
surged out of the water, arched 

wnd Bank back, spr eading their 
tails bke fans. Tm suspicious 
of anyone who doesn't get a 
little race to his heart when he 
sees a whale breach (jump) to 


Cruising up the Chilean 
fiords for the last four days, 
visiting an old fehfag village 
and a busy port, was a return 
to a world of relative warmth 
and colour, with green flat 
topped trees and red and pink 
flowering shrubs on the shore- 
line. Bird-watchers were in 
their element, though as Steve 
Madge, leader of a group from 
Birdqoest, a company specialis- 
ing in bird-watching holidays^ 
said, this had been modi more 
than a larding trip. 

“In one morning we saw not 
only all three of the world’s 

largest flying birds (wandering 
and royal albatrosses and an 
Andean condor) bnt the largest 
cre ature to five an our planet, 
a blue whale. To be a bird- 
watcher here has been special 
indeed." 

The days were filled with 
lectures and landings, superb 
meals and. In the evenings, 
fifoi ff or drinks in the bar. D£s- 
c overer’S friendly and informal 
captain passengers wel- 
come on the bridge and would 
stop the ship when whales or 
dolphins jumped to glittery 
curves around us. 


over the da* pufling on ropes 

and p djpgfrmff the tan tnawi of 

the instead, it is all com- 
puter-controlled: the sails 
unfurl g jiantiy at the touch of 
an invisible button. It looks 
stunning. 

The boat usually from 
evening until the following 
morning; as it a shallow 
berth It can anchor dose to 
land, making it easy to get 
ashore. The Mhlna are riwm 
(every grain of sand which 
drops from your body seems to 
be vacuumed up within min- 
utes), simple to design but spa- 
cious, with plenty of storage 
room. All of file cabins except 
four have a view, but for those 
on the lowest deck it may be a 
plankton's eye ghmpee of the 
waves rfnoKhing over the port- 
hole in rougher seas. And there 
are enough decks and corridors 
to give the impression that 
there are few other people on 
board most of the 

There are TV sets so that 
yOU watch rahle fflm g nr 
lima into the filnh Med news 
channel which will tell you a) 
which island yon have arrived 
at, b) what sporting and eating 
activities are planned that day, 
and c) what you need to wear 
for dinner (theme nights 
included casua l, smart, and 
Mackand-wliile, although for- 
tunately no one took these 
very seriously). 

For today’s young profes- 
sionals who feel lost without 
that rnnhltical card, the tele- 
phone line. Chib Med 1 pro- 
vides satellite links at $40 a 
minute. Chib Med has a policy 
of avoiding the use of cash to 
the company’s holiday centres. 

As for fun-loving singles, 
Club Med says half of its holi- 
daymakers come as couples or 
families. The cruise liner, how- 
ever, is a child-free zone. 

In a hotel, the night-time 


It wasn't a cruise in the con- 
ventional sense, more an expe- 
dition taken in comfort to the 
most remote and untouched 
corner of the world. We learnt 
much from the lecturers on 
board about the wfldhfe and 
the e n v ir onment, and of a new 
threat to both from larg&scalfl 
tourism when later this year 
ships carrying as many as 450 
passengers will be going down 
to the Antarctic for the first 
time, a cause for concern 
among scientists and natural- 
ists. 

World Disco ve re r and its sis- 
ter ship Society Explorer axe 
run by Society Expeditions, a 
German-owned, Seattle- and 
London-based company that 
has been taking passengers 
(maximum 140 at a time) to the 
Antarctic since 1974. “Tourism 
at the moment has got an abso- 
lutely clean record,” said Peter 
Harrison. “In feet, tourists 
m ake less impact on wildlife j 
than scientists da But If you , 
put 450 people cm a beach with | 
a small colony of penguins, it i 
would be impassible to control ; 
them (the people) and it will : 

cert afnly frnpnir tha pgwgnlruT , 

breeding success and make 
them start to shift rookeries." 

“Greenpeace say the Antarc- 
tic should be totally banned to 

tOUliste," ftsriri M jtain of 
the Discoverer. “But I think 
that's the wrong policy. We’re 
not destroying the environ- 
ment when we come in small 
numbers to watch penguins 

and whales, and we leave noth- 
ing behind but our footprints. 
Tourism should be encouraged 
bnt controlled." 

■.Information about Antarc- 
tic cruises can be obtained 
from Society Expeditions, 
Albany House, 824/328 Begad 
Street, London W1E 5AA- 
Prices range upwards from 
£4£70 for is days with stops 
In New Zealand. Australia and 
the Antarctic. FHghte to Sooth 
America (included in the 
price) are with Varig BrariHan 
Airlines. This year’s four- 
month programme, starting 
nwi •mmrtli ) fr as been a sell- 
oat, so it makes sense to plan 
a good way in advance. Infor- 
mation about Rfrdquest from 
Two Jays, Kemple End, Birdy 
Brow, Stonyhurst, Lancashire 
BB6 9QY. 


behaviour of ringips can easily 
go undetected. On board a 
cruise ship, even the most dis- 
creet come mufer the spotlight. 
A gentleman in his 80s, deter- 
mined to enjoy life on board, 
had brought a younger escort 
from an agency. Others matte 
provisions on board. A 
redhead eagerly pursued crew, 
staff and other husbands, one 
of whom was later heard to 
complain: “My god, she 
trapped me for 10 minutes to 
the lift by blocking the doors, 
she just wouldn't let me go." 
However, as one young Wiwr 
on board observed, in the Aids 
age conspicuous enuring may 
be a thing of the past 


■ dob Med is building a sec- 
ond (ami similar) cruise atiip , 
Club Med n, which will be 
launched to July 1991. ft will 
be bared at Noumea. New Cale- 
donia, and win sail around the 
Pacific. 

Farther j^farih of Chib Med 
cruises are available from: 
dub M«*d , 106 /110 Br a mp ton 
Bond, London SW3 12J. Tel: 
072-228-1066. 


CRUISE OPERATORS are 
opti m is t ic that next year will 

see record numbers take a 
cruising holiday, in spite of 
uncertainties in the Golf. 

Their optimism reflects 
exceptionally buoyant tfeimny f 
for cruise holidays thk year, 
at a time when the 
mass-market package sector 
has been hit by the slow-down 
in consumer spending. 

However, there is no doubt 
that the edge has been taken 
off the cruise market by events 
in the Gulf. ’The situation 
out there is cansing some 
concern, but the position is 

not bad as yet," says David 
Pinale, commerrial di recto r 
of P & O Ct-nises. 

A number of cruise 
companies are reschedulin g 

their itineraries away from 
Egypt, Israel and other eastern 
Med destinations. Swan 
He ll en ic, for example, has 
already cancelled two Red Sea 
cruises that inrinda the port 
of Aqaba. 

Morever, the rising oil price 

te ptrtrtny jvhUHrwat piy a m w * 

on operators to levy 
surcharges. So far, most 
appear reluctant to do so for 
fear of harming demand. Fuel 
costs account for only about 
4 per cent of the price of a 
typical cruise holiday. 
Carnival, the world’s largest 
cruise operator, has said it 
wonld take an “extraordinary* 
increase in fuel prices to 
persuade it to levy surcharges. 

But the Florfctehased 
Dolphin cruise line has 
become the first of the 
Caribbean oper at ors to levy 
surcharges: from the 
beginning of fids month prices 
rose by $30 per person for 
seven-night packages. 

The popularity of cruising 
this year has seen the UK 
market grow by an estimated 
20 per cent to reach some 
190,000 passengers - an 
effective doubling in five 
years. 

Such growth is all the more 
impressive given the 
moribund state of the u mi** 
industry a decade ago. 

Cruising then was seen as an 
expensive type of holiday, 
favoured only by the elderly 
and retired who could afford 
to follow the son. 

ah that ten chang ed in 
last five years. The resurgence 
of cruise holidays started in 
the US when young families 
and stogies dis c overed that 
a entire — especially an the 


love boats out of Miami - 
provided vahu-for-money 
holidays with a diffe rence. 

In Britain, renewed interest 
to cruising took longer to 
establish, bat its growing 

popularity was helped by the 
emergence of the Baby 
Boomers, looking for different 

aSord to pagrmore than the 
price of an average land-based 
package deaL 

'“There Is a broader range 
of destinations that can be 
covered from a cruise ship 
than on an ordinary package 
holiday,** says Dingle. 

The all-inclusive nature of 
cruises - meals are included: 
sometimes everything is 

Included - also appeals to 
families. “They represent real 
value even at an average price 
of about £1.000 per person,” 
says Peter Roth well, 
marketing director for Lonn 
Poly, which says that bookings 
for next year are running at 
about double the level of a 
year ago, despite the Gulf 
crisis. 

What really gave the market 
a boost, however, was the 
development of the fly-entire 
concept. By flying to ports to 
the Mediterranean, Florida 
and the Caribbean, British 
holidaymakers cooM enjoy 
the sun from almost the start 
of their vacation. 

The growth of fly-entise 
holidays has especially 
benefited the Caribbean. Some 
60,000 Britons joined 
Caribbean mdses fids year, 

80 per cent more than last 
year - a trebling of the 
market over the post five 
years. 

But the surge to the 
Caribbean’s popularity has 
seen new operators and ships 
produce a big increase in 
capacity. Inevitably this has 
led to price-discounting to 
attract first-time cruisers and 
bolster occupancy. Norwegian 
Cruise lines is said by travel 
agents to be leading the way 
with price promotions through 
its Pricecutter programme. 
Other Miami-based opera to rs 
are so far resisting file 
temptation to compete on 
price, believing that this will 
cheapen cruising’s image. 

Although the Caribbean has 
dominated the long-haul 
entire market to recent years, 
experienced entire passengers 
are increasingly interested 
in other, more exotic 
destinations^ Princess Cruises, 
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for example. Is adding on Rio 

th ft tieinsn. phis 
Hawaii-South Pacific, 

combinations sort year. It 
forecasts a growth of 20 per 
cent In cruises outside the Mad 
and Caribbean next year. 

Exotic holidays also here 
a greater appeal to younger 
travellers. While the age of 
the average Royal VUdnK Line 
passenger, for example, b 58, 
travellers on the company's 

Jewel of The Orient cruises 
are typically In their 4Tx 

Boyal VOting plans to 
restore China to its cruise 
itinerary next autumn, having 
cat It from Its schedules last 
year. Rival Ocean Cruise Line 
has already returned to China 
this autumn, and next year 
plans to offer cruises to the 
F alklan d island s and 

Antarctica. Fares for these 

South Atlantic destinations 
start at £2^95 - tower than 
those generally offered by 
more specialist operators In 
a Md by OCX to attract a now 
market. 

Society Expeditions’ entises 
to Antarctica, for example, 
start from Just over £5,000 pot 
person, but include more 
specialist advice and guest 
speakers cm larger ships. 
These specialist entises an 
sold by Abercrombie A Emit, 
the up-market travel company. 
"We are finding that mote of 
oar customers want to go to 
pla ce s that can only be 
reached by boat and not 
plane," says Primrose Stobbs, 
an A&K director. New this 
year, for example. Is a cruise 
up the Yangzl on board MS 
Bashan. 

Round-the-world cruises 
lasting 90 days or more are 
also setting faster than last 
year at prices starting at Jnst 
under £5,000 for Canberra, 
hut almost £16,000 on Boyal 
Viking Line’s world cruise. 
CTC Lines, Costa Line, and 
Canard's QE2 make up the 
small band of cruise operators 
that offer a round-the-world 
trip. 

Perhaps the biggest surprise 
for there operators is the fact 
Hmt many first-time travellers 
are so ready to commit 
themselv es to a three-month 
voyage. About a quarter of 
the Canberra passengers who 
set sail from Southampton 
to January had never cruised 
before. 

David Churchill 
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FOOD & WINE 


Food for Thought 

Down in the forest 
a mushroom stirred 


F ROM BEING a nation 
of toadstool kickers, 
the English are at last 
poised to become the 
last European people, with the 
possible exception of the Irish, 
to take stock of the vast culi- 
nary resources bound tip in 
their woods and copses In the 
form of wild mushrooms. That 
this should happen, however, 
belatedly, has been to a large 
degree the work of Roger 
Phillips, the author of Mush- 
rooms and other Fungi of Great 
Britain and Europe (Pan Books 
£11.99, new ed. 1983) and, more 
recently. Wild Food (Pan 

£12.99). 

At the beginning of this 
month I was invited to the 
Chewton Glen So tel in the 
New Forest (Tel: 0425-275341) to 
meet Roger Phillips and his 
wife, Nikky, before accompany- 
ing them on a mushroom hunt 
the next day. It was no acci- 
dent that the event should 
have taken place at Chewton 
as a visit to Pierre Chevillard’s 
kitchen after dinner showed: 
CbeviHard is one of England's 
greatest wild mushroom fanat- 
ics and he is happy to inspect 
the finds of amateur hunters 
who scour the forest for ceps, 
girolles, horn of plenty and 
oyster mushrooms, not to men- 
tion the unique strain of bolete 
which grows in the New Forest 
and nowhere else. 

Roger Phillips started out as 
a painter, studying at Chelsea 
in the 1950s. After a career in 
advertising he took up botani- 
cal photography which, in 
tom. ted him to fungi. His suc- 
cess has been phenomenal: 
Mushrooms and other Fungi 
has sold more than 100,000 
copies in Britain and many 
more in France. 

On a Saturday morning we 
assembled in the hotel break- 
test room, an assortment of 56 
keen local mushroom enthusi- 
asts and a smattering of local 
restaurateurs anxious to profit 
from Phillips’ wisdom while 
they had the chance. Before we 
boarded the coach, Roger 
showed some of his previous 
day's finds by way of encour- 
agement. The season had not 
quite opened and even he was 
uncertain as to the game’s 
quality. 

As soon as we reached the 


appointed clearing I went off 
by myself Under the deciduous 
trees I found little of conse- 

a n»nr«»- one or two russ u las, a 
ump of highly venomous 
looking toadstools and a hand- 
ful rf puff balls. , 

I thought my luck had 
changed when I quit the oak 
and birch trees for the conifers. 
Here I saw a whole sea of 
girolles hidden among the 
bracken. Z joyfully followed the 
trail adding to the small for- 
tune I had gathered in my bag. 
It led me to a clump of saffron 
milk caps and, finally, to my 
moment of glory; a solitary 
cep, but with a head on it the 
size of an old-fashioned soup 
bowL It was a little old, I 
thought, bat age in no way 
impaired its majesty. It joined 
the girolles in the bag. 

After three hours hunting I 
wandered back to the coach. 
Roger was giving an er tem- 
pore lecture with the help of 
the morning’s finds. As 1 
approached he held up a mush- 
room called, for all too obvious 
reasons, phallus impudicus. All 
sorts of fungi were pressed into 
his hands until it began rain. 
We returned to the hotel and 
laid our find* in the conserva- 
tory. 

1 was the last to receive the 
master’s wisdom. Roger 
quickly dashed my hopes over 
the girolles: they were of the 
relatively harmless false vari- 
ety. My cep, however, was a 
cep, my saffron milk caps, milk 
caps. When the inspection was 
over we settled down to lunch, 
prepared by Chevillard and 
made from the mushrooms 1 
had seen the night before. 

1 spent the afternoon at the 
house of a colleague on the 
Solent dealing with my mush- 
rooms. I t rimm ed, cooked and 
bottled the boletus. I tidied up 
the milk caps and puff hails 
and put them with a hunk of 
cauliflower fungus which the 
colleague had given me. 

That evening I went to 
another New Forest establish- 
ment which makes full use of 
local ingredients - Le Poussin 
in Brockenhurst (Tel: 
0590-23063). It is run by Alex 
and Caroline Aitken, passion- 
ate mushroom hunters who 
match them with load game 
(venison), shell fish (including 



Cookery 

How to soup-up 
your fungi 
O 


lpton 
i local 


Water) and fish landed in 
ports. A meal of red mullet 
with saffr on milk caps, very 
high teal with ceps, and wild 
rabbit, showed just what qual- 
ity could be achieved by res- 
taurateurs who exercise the 
optimum care in their choice of 
raw materials. 

E cannot end a piece on 
mushrooms, however, without 
a word of warning: buy a reli- 
able guide and never eat any- 
thing which you cannot iden- 
tify. 

Giles MacDonogh 


NE OF the holidays I 
) remember best from my 
childhood was remark- 
able for the quantities of mush- 
rooms we found. Never have 
treasure hunts yielded more 
treasures. In fact, young 
though I was. I grew bored in 
the end. This game of hide and 
seek was just too easy. 

No such complaints have 
been heard from fungi hunters 
this autumn in the drought-rid- 
den south. There are pastures 
and fields near my house 
where in years g one by puff- 
balls have caught the eye like 
drifts of white balloons escaped 
from a children's party. 

This arid September has pro- 
duced only the occasional 
token sighting of puffballs no 
larger than ping-pong balls and 
as dry as dust inside, while 
field and horse mushrooms 
have seemed as scarce as the 
crock of gold that lies at the 


The HEIGHTS of emotion 
experienced on 

JiHdb$ a Bottle qf 

BWE comAC-.r 




...can only be MATCHED 

by the ALlONYof 

immediately Losing H. 

h taking charge of a rare and valued 
object even the calmest among us can be affected by an attack of nerves. 

To prevent a disaster occurring upon purchasing a bottle of Hine cognac, 
for example, a number of precautions should be taken. 

First, lull yourself into the false understanding that the bottle you hold in 
your hands is of little or no value. 

Disregard the meticulous standards that you know have been employed in 
producing its golden contents. 

Pay no heed to the knowledge, to the skill, and to the time lavished on the 
development of Hine cognac over six generations. 

And most important of all, banish from your 


thoughts the luxurious taste, the smoothness, the satisfying 
bouquet of the divine nectar. 

Only then, after taking these precautions, will a 
purchaser's insouciance overcome his nerves. 

And only then will a calm descend that will permit you to carry your 
precious cargo safely home. 




end of the rainbow. 1 have not 
even tried to search the woods 
for chanterelles. I just dream of 
their faint apricot scent and 
their golden fan-vaulted gills. 

The fierce downpours that 
arrived with the month of 
October should have made 
fungi spring up afresh. Maybe I 
should pick up my knife and 
basket and go out hunting for 
them once again. In the mean- 
time I have satisfied my crav- 
ing for a seasonal taste of 
mushrooms by buying the reli- 
ably cropping cultivated sorts 
from the greengrocer. 

For a recent menu I followed 
the soup with grouse roasted 
with a few rowanbeiries inside 
them, served on toasts spread 
with their fried and crushed 
livers, and with game chips 
and watercress. Bowls of fresh 
pears and wet walnuts com- 
pleted the autumnal meal 

It is an easy soup to make, 
good and war ming on a nippy 
evening, and I think it 
improves the day after making 
when the flavours have rip- 
ened a little. I dare say it 
would taste better if field or 
horse mushrooms were used 
but so ter I have only made it 
with cultivated matrons mush- 
rooms (also called chestnut 
mushrooms). 

Marroas mushrooms are 
both richer in colour and a bit 
more expensive than ordinary 
cultivated (white) mushrooms. 
Is the taste a little more 
intense, or is it the concentrat- 
ing effects of the cooking 
method I have used, or is it 
simply my imagination, I won- 
der? Whatever the truth may 
be, if I shut my eyes when I 
drink the soup I can delude 
myself that it is made with 
mushrooms picked from the 
wild. 

RICH MUSHROOM SOUP 

. (serves 6 to 7) 

lib mushrooms; 8 fl oz white 
wine; IK to 2 pt stock; a little 
mwalted butter; ft pt double 
cream. 

Boil the wine until reduced 
to a few sticky spoonfuls. Add 
8 fl oz of the stock and reduce 
the mixture to just a few 
spoonfuls. Stir in the cream, 
simmer for a couple of minutes 
until the ingredients are 
smoothly blended and season 
generously. 

While the liquids bubble 
away, prepare the mushrooms. 
Cube and fry them briskly in a 
large, very hot saute pan 
barely filmed with butter, (took 
them (in two batches is best) 
for about five minutes until 
reduced in bulk and concen- 
trated in flavour. 

Process the mushrooms and 
the hot cream to a not-too-flne, 
black speckled puree. Then 
“wash out” the processor bowl 
with another 1 pt or so of the 
stock. 

Stir this stock into the puree 
and reheat Season the soup to 
taste and thin it with some or 
all of the remaining stock . .. 

Philippa Davenport 


F oie gras and 
Pon 

Nicholas Lander meets cl shy and talented 
Welsh chef with a keen commercial eye 



W HAT DO the direc- 
tors of Isosceles, 
Premier Foods 
and Hilaire Res- 
taurant in the Old Brampton 
Road, London SW7 have in 
common? All three companies, 
in spite of their very different 
sizes and product range, have 
been the subjects of successful 
management buyouts. 

Hilaire is the most recent of 
the three. The main share- 
holder is Bryan Webb, the res- 
taurant's talented but shy chef, 
who with his wife and mother 
now controls 56 p ex cent of the 
equity. Until recently be was 
only a salaried employee and, 
as in so many businesses, was 
so busy running the business 
for bis former bosses. Trust- 
house Forte, that he was, until 
prompted, unable to see the 
commercial possibilities of a 
buyout. 

The move would not have 
been possible without Webb's 
culinary skills. Bom in Ponty- 
pool, South Wales - better 
known for its rugby than its 
gastronomy - Webb left 
school at the age of 15 one Fri- 
day afternoon. The next morn- 
ing his culinary training 
began, at the bottom: doing the 
dishes, trimming beans and 
being shouted at in the kitchen 
of restaurateurs Neville and 
Sonia Blech, who have main- 
tained a keen interest in Webb 
and who became shareholders 
in Hilaire at the beginning of 
this year. 

In 1978 Webb moved to 
Swansea and cooked for five 
years at the now much-missed 
Drangway restaurant alongside 
Colin Pressdee, who has been 
gwnthQr big influence an him. 
In particular, Pressdee intro- 
duced Webb to the charms of 
Welsh produce - not just 
Welsh lamb and sea bass, but 
the laverbread (a type of sea- 
weed) found along some of the 
beaches of South Wales. 

Once a week Pressdee col- 
lects this and sends it by post; 
it reappears at Hilaire either as 
amuses gueules, raw, shredded 
and then deep fried alongside 
mini-Glamorgan sausages 
(pure Caerphilly cheese, herbs 
and breadcrumbs), or as a first 
course with oysters. The lnver- 
bread is boiled for five hours 
and placed underneath the oys- 
ters which are then covered 
with a Stilton and cream 
cheese mix and finally pat 
under the grill. 

For two years Webb cooked 
in the City of London, where 
for the first time he saw and 
cooked such luxury ingredients 
as foie gras and girolles. In 
June 1987 he was asked by 
Simon Hopkinson, then the 
chef at Hilaire, if he would like 
to take over. Hopkinson was 
moving to be chef at Bibendum 
and Kennedy Brooks, who then 
owned Hilaire, had asked Hop- 
ldnson to find a replacement. 
Hopkinson and Webb had not 
met but Webb came highly rec- 
ommended on the culinary 
grapevine. 

Following a chef qs talented 
as Hopkinson was not easy bat 
gradually, with the aid of a 
good team, Webb began to 
establish a name for hinmeif. 
What proved more difficult 
were the changes in ownership 
of the restaurant 
In 1987 Hilaire was part of 
Kennedy Brooks - in met dur- 
ing the swinging 1960’s it bad 
been Brooks the company’s 
first hamburger joint. In early 
1988 Kennedy Brooks was 
bought by Trusthouse Forte, 
and Webb thus found himself 
working for a vast organisation 
more i n t e rest e d in mass cater- 
ing than up-market restau- 
rants. Although Webb says 
THF could not have been more 
helpful at a personal level - 
sending him to the famed Lett 
dtre patisserie school in Paris 
with 38 other chefe - he was 
aware that the company was 
not going to spend the money 
necessary to keep up the physi- 
cal appearance of the restau- 
rant. 

In September 2989 Hilaire 
was busy but short-staffed and 
Webb persuaded Pressdee, his 
former employer, to help for 
two weeks in the kitchen. This 
he did willingly, but he also 
questioned Webb as to why he 
was working so hard for others 


and not for himselt Pressdee 
offered to provide the manage- 
ment back-up if Webb was will- 
ing to tak e the plunge into a 
buyout Webb was happy to do 
so, particularly after bring 
introduced to Dick Pile, & char- 
tered accountant by training, 
who bad a keen interest in 
food and wine and who offered 
to look after the financing and 
business plan. 

In early November the first 
meeting was held at THF’s 
offices, with Robert Bur ness, 
Lord Forte's son-in-law. THF 
waa willing to sell and the 
price bracket was £250,000 to 
£300,000. The restaurant's ' 
annual turnover was then 
£500,000 and it was barely prof- 
itable. Ackroyd and Son, the 
independent restaurant valu- 
ers, were called in and valued 
the business at £145,000 at the. . 
end of December last year. 
Webb and the other potential 
shareholders offered £105,000, 
which THF accepted, with 
completion due by the end of 
January. 

It was then that they ran 
Into an unexpected problem — 
the lease. The tease had 2% 
years to run and the original 
plan was to negotiate a new 
one. However, the freeholder, 
based in Switzerland, was not 
prepared to consider this. They 
then tried to obtain an assign- 


result of the hot summer thefr 
promoted -first year turnover of 
£800,000 will be down by about 

10 per cent but still reasonably 

profitable. 

The next major hurdle will 
be the lease negotiations in jg 
months time. Hans are under 
way to improve the physical 
appearance of the restaurant to 
match that of the food; to 
improve the feel of the base- 
ment and its .lighting; to take 
out the bar. and to install one 
more table, which, will be 
invaluable cm busy nights. 

Sadly, little can be done to 
move the kitchen walls and the 
kitchen, at 38* by 12’, remains 
one of the smallest profes- 
sional kitchens I have seen 
(Webb admits that his kitchen 
at home is bigger!) The tortu- 
ous steps up which his staff 
must carry food to tha tables 
on the ground floor will also be 
improved. • 

fTom tiffs kitchen Webb will 
continue to produce some first 
class food — a new flat just 
round the corner will allow 
ldm to he even closer to the 
stove. At present he offers only 
fixed price , menus, £15.50 for 
two courses at lunch, £22.50 for 
two courses at dinner, without 
service, but he plans to intro- 
duce a supper menu soon to 
encourara 'diners after 10 tun. 

Although the bread was dts- 



Tony Afldmn 

Bryan Webb/ownefffcfief at Hflafra in South Kenstogton, Is stlU 
only 30 but has spent haH his Ida bt kitchens 


ment of the lease from THF to 
Hilaire Restaurant He, but the 
new company had no track 
record and the freeholder's 
agents were reluctant to rec- 
ommend. this. 

Negotiations dragged on for 
two months and March 31 
loomed - the introduction 
date of the new Uniform Busi- 
ness Rate. If Webb and his 
team were not in possession of 
the lease by that date they 
would not be entitled to any 
mitigation in the rise in the 
business rate over the next five 
years - a major advantage for 
any young company. 

In mid-March, with THF 
increasingly impatient, they 
switched tactics and obtained a 
sub-tease from THF which the 
freeholder finally agreed. Webb 
and his fellow-shareholders 
took over at lunchtime on 
March 30 this year. 

The financial package 
behind the buyout should 
become a model for any 
restaurant PQe had caicniaM 
that financial success would 
depend an serving 20 lunches 
and 45 dinners a day; each 
week he produces a formidable 
single page control sheet 
which lists numbers of diners 
- last week's average was 19.4 
lunches and 43.2 dinners - 
and the spend on food and 
wine and costs to date. As a 


_ in the evening and 
— red wine was served too 
warm, two meals at Hilaire in 
a week foiled bo dampen my 
interest in eating more oi 
Webb’s food: a miUefeuflte d 
foie gras and artichoke, with 
slices of artichoke instead d 
pastry, potato pancakes with 
smoked salmon and caviar, 
turbot with potato puree and 
olive oil and a particularly 
good breast of Challan duck 
with cider, apples and ceteriac 
chips. 

These dishes come from con- 
siderable experience; Webb, 
still only 30, has spent half bis 
life in restaurant kitchens. But 
his present position is due also 
to some far-sighted investors 

who have recognised his tal- 
ents and provided the business 
expertise to carry but this par- 
ticular management buy-out 
They have also recognised that 
a restaurant must be managed 
as efficiently as any other busi- 
ness. More should fallow their 
example. It would be a consid- 
erable change for this country 
if more -were to follow their 
exampl e - and. if more were to 
follow Webb’s - the young 
man from Pontypoal who can 
now cook .foie gras. 

■ Hilaire Restaurant 68 CRd, 
Brampton Road, London SW7 
3LQ. 071-58*8903. 


HARRY EYRES’ Wine 
Dynasties of Europe (Leonard 
Publishing £164)5, 224pp) 


Book Reviews 


a urine world increasingly . 
controlled by international 


They are not 

necessarily the largest or the 
must pr ominent houses in 
their c o u ntr y. In Spain he has 
chosen Hidalgo, of Sanlucar 
de Barrameda, rather than 
Domecq or Gonzalez By ass 
of Jerez; in Burgundy Grivot 

instead of Bouchard Pare et 
Fils or Louis Latonr but his 

selection is distinctive. 

The criterion is the 
contribution that the 
personalities included have 
made to the wines of their 
area. Baron Pierre le Roy de 
Boisanmarie of Ch. Portia in 
Ghateanneuf-du-Pape was 


tn ymriaiiy fiw originator of 
the French appeflatior 
conirolee system. The 
Marchese Piero Aintinari of 
Florence, by introducing 
CsbenietBenvigoon into his 
Tignaudlo vino de tavnla, has 
contributed greatly to 
i j n^wnaaiitg the quality 
reputation of Tuscan wines. 

Other profiles are more 
concerned witii background 
history. Harry Evans writes 
sensitively, amusingly and 
informatively. 

■ Panda Vandyke Price Is 
a sailor wine write in the 
British press. She has been 
on the staff of more papers 


<m wine than any other writer. 
foJtoantohtography, Woman 
of Taste (John Murray £18.95, 


thrir eccentricities. One such 
was Ronald Avery, of Bristol, 
who combined advanced 
eccentricity with unusual 
intuitive skifl in buying fine 
wines. She also recalls 


and a modesty 


seeming artificial. 

However, behind tiffs and 
tiie forest of first-person 
an 


certainly written more books 


valuable pictured tiie British 
wine trade as It existed up to 
25 years ago. Vandyke Price's 
book is largely a record of the 
wine merchants she knew, 

was entertained by and with 
whomahe travelled in the sqs 

It was a much more relaxed, 
amateur tirade than now, with 

“characters” able to indulge 


. "" wmesiVT 

uuaceastngly dim figures: 
Andre Shewn, who with AjJ. 
Symons founded the Wins & 
Food Society, and Raymond 
Ppstgate, who started the Good 
Food Guide. 

. Her hero and tutor was the 
Quirky, stimulating Alton 
Siriml, who acq uired a share 

of Ch. Palmer before Worfd 
War H and was the fether.of 
Frier Skhel, Bordeaux wine 
merchant ami proprietor of 
Qu d’Angicdet 

Edauutd 

Penmmg-Rowseft 
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altars of 


S IR ISAIAH Berlin 
decided at an early 
stage of bis career that 
be was unable to deter- 
witwi the truth cor falsity 
of philosophkal propositions. 
Instead lie has derated BO years 
and more to studying the 
Ideas, whether true or false, 
which have influenced ana 
transformed societies. He has 
traced their historical roots, 
and attempted to understand 
and explain why they have 
held thefr power. 

His latest book. The Crooked 
Timber of Humanity, is a col- 
lection - of essays written 
between I960 and 1968. Almost 
ah have already appeared in 
print, but none in readily 
accessible publications. 
Although there is inevitably 
some overlapping, and there 
has been no attempt to impose 
an unreal unity, the essays 
taken together offer a perspec- 
tive on tho main •mmrgmpnfa fa 
European thonght since the 

THECROOKED TIMBER 
OF HUMANITY 
by Isaiah Berim 

John Murray £1835, 261 pages 

Enlightenment, with excur- 
sions into other epochs. The 
book can be regarded as a late 
addition to the four volumes of 
Berlin’s Selected Writings pub- 
lished ten years ago. 

As Berlin repeatedly empha- 
sises, many of the values 
which our present generation 
admires most are of recent ori- 
gin. Tolerance, for example, 
has seldom been regarded as a 
virtue. For most of recorded 
history, it was universally 
assumed that there is a «rngh* 
body' of truth waiting to jbe dis- 
covered or to be i n terpreted. 
Even if there was disagreement 
about where that truth lay, the 
suggestion, that an opponent 
should'be respected for sincer- 
ity alone: would have struck 
many of our ancestors as hypo- 
critical and irresponsible. 
Although only a few joined in 
tin torturing, burning and kill- 
ing which a unitary world-view 
tends to; encourage that, for 
many, merely showed how 
much flm people need resolute 
Ip jtfani. 

Only , recently have we come 
tejainnsdat^qBitehpw drasti- 
cally' the revolution in ideas 
known, as.' Romanticism • 
changed the course of Euro- 
pean dviHsfttkm. For, as Berlin 
vividly appreciates, the 
so-called philosophies which 
actually determine human 
actions are seldom coherent 
logical structures. More usu- 
ally they are sets of opinions, 
attitudes, and prejudices, more 
visceral than intellectual, not 
open to rebuttal by rational 
argument.' Their strength is 
not that they are true but that 
they are sincerely believed. 

Visions of a future utopia 
where everything is brought 
back into a perfect harmony 
have been used throughout the 
ages to justify a ruthless disre- 
gard for the needs of the pres- 


ent When the Is so dear- 
able, surely no price Is too high 
to achieve it? Especially when 
it Is ot hers who need to poy. 
Our century b ay seen iwuiinnic 
of violent deat'hg | sacrificed in 
Berlin's excellent phrase, on 
such "altars of abstractions". 

Bom in Russia over 80 years 
ago, Berlin is famiHar with the 
culture, language, the lit- 
erature of all the Tmr m Euro- 
pean traditions. His writing 
carries the conviction which 
comes from Long study, deep 
consideration, and plenty of 
real life experience. His prase 
fat a jay, with long; beautifully 
flowing sentences. 

With knowledge comes wis- 
dom and with wisdom mod- 
esty. Although Berlin nowhere 
offers anything approaching a 
coherent philosophy of Ms 
own, he has no doubt of the 
source of much human misery. 
The 'great goods', as he calls 
itore . of human aspiration, lib- 
erty, justice, equality, are not 
coherent and cannot ever be. 
To use one of his favourite 
wends, they are Incommensu- 
rate with one another. Single 
systems are not only destruc- 
tive, but logically unattainable. 
Pluralism and variety of 
thought are not compromises, 
hot the glory erf civilisation. As 
Kant wrote in a resonant 
phrase foam which the title of 
the book is taken 'Out of tim- 
ber so crooked as that from 
which wnw is nothing 

entirely straight can be 
carved.' 

It is no paradox that B erlin ’s 
humane nw<TtgRtani«ng ancon, 
passes even those whose opin- 
ions are most alien. Among the 

best of the eight essays Is the 
I960 discussion of the French- 
man, Joseph de Maistre, a 
counter -revoluti onary writer of 
high lite rary talent who lived 
in the later I8£h ce n t u ry. His- 
tory has tended to see him. If ft 
remembered him at all, as a 
left-over from the exploded 
notions of the Mifltfip Ages. In 
fact Ins world view was one 
more common in the 20th cen- 
tury than in Us own. 

Maistre hated what he saw 
as the false view an which the 
E ur opean Enlightenment had 
been founded. He loathed liber- 
als and others who believed 
that men c ould learn to live in 
co-operation. rfle lailVMHe f8f 
him was a jungle, a place of 
perpetual war, where only the 
strong could survive and only 
the conqueror could prevent 
collapse into anarchy. What 
was needed above all was 
unquestioned political and 
moral authority before which 
the people would willingly 
prostrate themselves. 

Modem fascists have on the 
whole been inarticulate, and it 
is easy to dismiss their Ideas as 
the co nf u s ed and meaningless 
xantings of thugs. However if 
you want to glimpse just fin- a 
moment how the world 
appears to a man like Hitter, 
read Berlin on Maistre. 

WUUam St Clair 


They uncovered 
the secret of secrets... 
and unleashed 
a nightmare 

Mm 



'Almost impossible to 
put down. It is the very 
best kind of thriller/ 

SUNDAY TELEGRAPH 



War remembered 


S AMUEL HYNES’S last 
book was a memoir. 
Flights of Passage: 
Reflections of a World 
War H Aviator . It found, 
among many other yp twarw ^ 
that war, an appreciative 
reader in George Bush. Here In 
I his long and scholarly A War 
Imagined Hynes, who is Wood- 
row Wilson Professor of litera- 
ture at Princeton University, 
turns his attention to the ear- 
lier world war. It is the third 
and middle leg in a sequence of 
cultural histories Hynes has 
written, tracing Ew gKih social 
and artistic tendencies from 
the Edwardian period to that of 
The Auden Generation, the title 
of the previous volume. 

In this one Hynes offers a 
consecutive account of the 
variety of ways the memory of 
the first world war has been 
transmitted. He draws on 
many sources - from official 
propaganda to personal mem- 
oirs. He traces the progress of 
the war as it made its impact 
on every kind of art-form, ver- 
bal, visual, musical. Thus, 
Hynes is as much concerned 
with public monuments as he 
is with lyric poetry, with legis- 
lation ami sartorial fashion as 
with techniques of fiction-writ- 
ing, with war films as with war 
paintings. He shows us, for 
instance, how at the outbreak 
of war the tailors Pope & Brad- 
ley presented the war in their 
advertisement The Man of 
Today as primarily involving a 
costume-change. And how in a 
novel such as Ian Hay’s The 
First Hundred Thousand it was 
greeted in terms of ringing 
patriotism compared with the 
mature view after it was all 
over of Ford Madox Ford in his 
masterpiece. Parade’s Bad. 

Although his approach is 
hi g hl y individual, Hynes is by 
no bwiiw first in particu- 
lar ffeifl, Paul FusseQ’s influen- 
tial The Great War and Modem 
Memory (1975) also cast a wide 
net over the same area and 
inevitably there is some over- 
lap. But whereas Fussell was 

mkipmub ! tO IdonHfy many of 

the crucial images of the war 
- the notion of the Front or of 
No Man’s Land, fin: instance - 
and to trace their survival as 
metaphors long afterwards. 


A talent for putting his foot in it 

E VEN IF he became prime minis- ties: they are not rehashed here. Crossman won Coventry East for Labour in the 1945 
ter, Richard Crossman told Step- gave rise to John Betjeman’s poem *The general election, he might have been par- 
hen Spender at Oxford in the late Wykehamist’’: "Broad of Church and liamentary private secretary to Ernest 
1920s, “m never again be as great broad of mind. Broad before and broad Bevia. Instead he was made a member of 


E VEN IF be became prime minis- 
ter, Richard Crossman told Step- 
hen Spender at Oxford in the late 
1920s, “m never again be as great 
as l was at Wmchester." Read what you 
Kke into that st a tement a burning desire 
to go to the top in politics, or simply idle 
talk by a young man who had shone at 
school, both at games and studies, and 
whose fu ture lies as an academic. Cross- 
man played no part in the Oxford Union 
and never even joined the University 
Labour Club. When he became a don at 
New College, he secured Isaiah Berlin as 
an assistant. Yet in the end it was, politics 
♦hat was the dominant factor in his Wfa- 
Clearly there was something odd about 
Crossman that not even this excellent 
biography by Anthony Howard quite man- 
ages to fathom. He was brilliant, he was 
hard-working, he had an open mind, but 
be had a talent for putting his foot in it. 
Not everybody trusted him - for example, 
the Parliamentary Labour Party never 
voted Thfrn onto the shadow cabinet — and 
the term “Double Crossman', however 
unfeiriy, tended to stick. 

Perhaps he was just ar r o ga nt, and care- 
less of the feelings of people less intelli- 
gent than himself. Possibly, precisely 
because of bis intelligence, he changed his 
mind more often than is good for a politi- 
cian. Howard thtnita that he was fasci- 
nated by power: hence the alight suspicion 
that he admired the early rise of nations! 
socialism in Germany rather more than he 
aiiwiM have done, and. his later readiness 
to be known as “Harold Wilson's hench- 
man”. Whatever else he was, however. 
Crossman was not a man of the far left. 

The great merit of Howard’s book is that 
it dwells an the early life. Much of the 
later fife we know from the Crossman Diar 


ties: they are not rehashed here. Crossman, 
gave rise to John Betjeman’s poem *The 
Wykehamist”: “Broad of Church and 
hroad of mind. Broad before and broad 
behind”. Pin fathw was a chMrM'or y barris- 
ter who was obunnissioned to write the 
rules for the Transport and General Work- 
ers’ Union. While at Oxford Crossman 
a spectacular marriage to a G e r ma n 
lady eaTiati Erika Gluck, who left h t™ after 
sir months leaving h er wudd behind. 

When be began to move into politics in 
the 1930s, he seemed firmly on the Labour 

CROSSMAN: THE PURSUIT OF~ 
POWER 

by Anthony Howard 

Jonathan Cape £1639, 370 pages 

right HLb first speech c ri ticised the power 
of the trades unions and their financial 
hold over the party. “One of the troubles 
of the Labour Party,” he said, is that it is 
too class-conscious”. When he moved into 
Jou rnalism on the New Statesman, he 
delivered a sharp attack an two of the 
principal contributors, G D H Cole and 
Harold Laaki; “You can’t have any more of 
this baring staff;” be announced. “They’re 
killing the paper.” 

Grossman had no pacifist reservations 
about the second world war. He wait into 
intelligence and was responsible for propa- 
ganda broadcasts to Germany, receiving 
an OBE « w a recommendation for an 
American decoration. Robert Bruce Lock- 
hart, the director of operations, wrote: *Tf 
he does not win a prize for good conduct, 
he rertniniy deserves a commendation for 
distinguished service.” 

That question mark over his conduct 
s terns to have stayed with him. Having 


wan C ovent r y East for Labour in the 1945 
general election, he might have been par- 
liamentary private secretary to Ernest 
Bevia. Instead he was made a member of 
the Anglo-American commission on Pales- 
tine. In the course of the commissioQ’s 
work he became a Zionist and fell out with 
the Foreign Secretary. 

Much of the rest of Crossman’s political 
career is a story of first being an good 
terms with the great names In the party 
and then becoming distanced. It happened 
with Hugh Gaitskell, Wilson and to some 
extent with Aneurin Bevan. Possfbty he 
sought hero figures; perhaps they did not 
trust him enough. We learn here that 
Grossman was me man behind Wilson’s 
famous phrase “the white beat erf the tech- 
nological revolution", but Wilson as prime 
minister would not have Crossman too 
dose to him. 

It was also Croesman’s fate to become 
editor of the New Sta t esman only in 1870, 
by which time he had lost his flair as a 
journalist Wilson offered him a fife peer- 
age in 1974, but he died before the 
announcement could be made. 

Two footnotes amid much material that 
Is new. The well known story about Cross- 
man haranguing Clement Attlee for 25 
mhnrtmi on Palestine, only for the Prime 
Minister to reply: 'Saw your mother the 
other day at Lord’s - she looked well” 
turns out not to be true. There was a 
genuine discussion. And Grossman’s sec- 
ond wife, t ha * whft would like 

him to have the ««»«» sort of pndti«n hi 
the Labour Party as Rab Butler in the 
Tory. Crossman told the story to Butler 
with some pleasure. Perhaps that Is what 
he would have Uked for himself. 

Malcolm Rutherford 


Behind the little 
black dress 


T HE ELEGANT shop in 
the Rue Gambon close 
to the discreet back 
entrance of the Rttz Hotel In 
Paris has become a mecca for 
Japanese tourists. On any day, 
you can see scores of Japanese 
matrons walking out of the 
store clutching the famili ar big 
white paper bags with the 
word Chanel written in bold 
black ink. They invariably look 
delighted, even though, they 
have probably spent a small 
fortune to buy a handbag, a 
£500 sQk blouse or (me of the 
famous Chanel suits. 

Coco Chanel died 19 years 
ago. But the Chanel legend 
lives on. Axel Madsen has now 
helped perpetuate the legend a 
little more with a lively biogra- 
phy of the extraordinary fash- 
ion designer whose life was 
from start to finish an extrava- 


tftkk GraftonBooks 
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Much has already been writ- 
ten about Chanel: her influ- 
ence on fashi on, her inspired 
business sense, the invention 
of the Chanel Number 5 per- 
fume, her love affairs with a 
gHttaring cast of well-known 
men from the Duke of West- 
minster to a Russian Grand 
Duke, a German spy and tear 
Stravinsky, her visit to Holly- 
wood, the closure of her busi- 
ness at the beginning of the 


COCO CHANEL: A 
BIOGRAPHY 
Axel Madsen 

Bloomsbury £20, 388 pages 


last war and her comeback m 
the fashion world. 

This new biography brings 
together all the various 
well-known and lesser known 
aspects erf her extremely foil 
and complex life. Although 
Chanel herself was always 
embarrassed to twHc about her 
youth, it is this part of her life 
which makes her whole story 
so fascinating. She literally 
came from nothing. She was 
the -illegitimate daughter of 
itinerant market traders. She 
was brought up in a nuns’ 
orphanage. She could never 
live with the truth and 
throughout her life she would 
re-invent her childhood. 

Gabrielle Chanel became 
nicknamed Coco because she 
used to sing at a cafe before 
she broke into fashion a song 
about a dog called Coco. The 
name stuck throughout her 
life. She subsequently built up 
her business with the help of 
Boy Chapel, a roue English- 
man who was the great love of 
her life. She invented sports- 
wear and put women into 
sweaters and short pleated 



Coco Chanel between Salvadc 
Monts Carlo, 1938 

skirts. She created the famous 
little black dress. The straight 
fines of her dresses or suits 
were simple, stylish and chic. 
One of her big rivals, Paul 
Poiret, dubbed her style as 

“mtearabfHgtrw de 1mm " 

She certainly did not lead a 
miserable life once she had 
turned her back to her misera- 
ble childhood. She mingled 
with the rich and famous, 
seems to have spent a great 
deal of her life in the luxury of 
the Rite in Paris; even daring 
the war the Germans allowed 
her to stay in the hotel. The 
war yearn constituted one of 
the most intriguing parts of 
her Ufa. She fau in love with a 
German and later offered to 


Dali and Christian fanrd in 


intervene on behalf of the Ger- 
mans with her friend Winston 
Churchill to help bring an 
early end to the war. Her mis- 
sion, which involved a trip to 
Madrid where she Inevitably 
stayed at the Rite was unsuc- 
cessful. After the defeat of the 

Germans she was arrested. She 
later went to live In exile hi 
Lausanne before making her 
fashion comeback in Paris. 

Although she was getting 
old, she remained extraordi- 
narily vibrant As she once 
remarked: “You can be gor- 
geous at twenty, charming at 
forty, and irresistible In' the 
rest of your life.” 


Hynes attempts to reveal the 
way the war as a whole was 
monitored to the British pub- 
lic, by the official sources of 
in formati on and by the testi- 
mony of private witnesses act- 
ing sometimes under official 
constraint. And Hynes aims to 
reveal the constant revisionary 
process that continued during 
and after the war. It still con- 
tinues (see William Boyd's The 
New Confession s) but Hynes is 
not here concerned with our 
view of the war from the van- 

A WAR IMAGINED: 

THE FIRST WORLD 

WAR AND ENGLISH 
CULTURE 
by Samuel Hynes 

The Bodlry Head £20. SIS pages 
tage-polnt of the 1990s. 

He ends these studies In the 
period of the 1930s when whet 
are now regarded as the classic 
accounts of the war. Graves’s 
Goodbye to All That, Blunden's 
Undertones of War , Sassoon’s 
poetry, his Memoirs of a Fox- 
Hunting Man and other Shcr- 
ston books, the poetry of 
Wilfred Owen, R.C. Sherriffs 
play Journey’s End had all 
been published. He sees the 
General Strike of 1926 as both 8 
reprise of the war and the bit- 
terly divisive end of the expec- 
tation that the war would inau- 
gurate a new era of unity and 
prosperity. 

As well as dealing with the 
war Hyncc points out that 
these were other wars, in soci- 
ety and the aits, inter-acting 
with it - the war for women’s 
suffrage, for instance, and the 
war to forge a style which 
became known as modernism. 


These and the real war were 
like powerful parallel currents 
ultimately mingling together, 
and this Insight is the most 
valuable part of his book. As 
well as drawing our attenti on 
to war novels once widely read 
and discussed but now com- 
pletely neglected, like AJ*. Her- 
bert’s The Secret Battle ox 
Georges Duhamol’s Vie des 
Martyrs , books which were 
written directly out of war-ex- 
perience, Hynes includes in bis 
huge mosaic works by poets 
and novelists who were not In 
the war at all, and who may 
even have been opposed to it. 

Here Hynes is at his moat 

controversial. He sees the 
sense of a waste land and of 
meaningless fragmentation as 
one of the ways the war was 
apprehended - he cites paint- 
ings by war artists like Nevin- 
son and Paul Nash depicting 
this condition - and from the 
sense of disjunction and disen- 
chantment generated by the 
war, he concludes that Eliot's 
poem of that title. Lawrence’s 
The Rainbow and even Vir- 
ginia Woolfs Jacob's Room, 
were all a part of the literature 
of the war. 

Hynes’s makes such connec- 
tions seem valid and he makes 
cs want to read these books 
again In the light of his argu- 
ment. It is a complicated story 
and one which shatters much 
of the receivod wisdom about 
tbe first world war. It begins 
with a society adjusting itself 
to the tbe possibility erf war. It 
ends with a society bloodied 
and bereaved by one world war 
and already starting to be 
threatened by another. 

Anthony Curtis 


Romp through the 
establishment 


T HE MOST overused 
quote in the English 
language, to Ham- 
let’s soliloquy, bat lkr from the 
worst was written by Gertrude 
Stein about the unlovely dty of 
Oakland, California. “There 
is,” she wrote, “no there there.” 

The question of whether 
there is a there, or, to be pre- 
cise, a them, here in Britain 
seems to worry a lot of people. 
Exercised by the protection 
afforded to Burgess and 
Maclean, Henry Fairlie identi- 
fied an establishment in the 
1950s (and left the country pur- 
sued by a real establishment, 
the Inland Revenue). My col- 
league, John Lloyd, unearthed 
a rii BPSfeihHshmAnt in 1988 and 
is going off to find another one 
in Moscow. Anthony Sampson. 
In 1962, disinterred a body, and 
subjected it to anatomical dis- 
section, but rapidly moved on 
to more fixed targets like oil, 
money and arms. 

Undeterred by the fate of 
such distinguished predeces- 
sors, Jeremy Paxman (for it is 
he) has picked up the scent in 
Friends in High Places, subti- 
tled Who Runs Britain? Now, 
Mr Paxman is a pretty good 
sleuth, well versed in the art of 
getting people to talk, or, at 
least occasionally, allowing 
them to interrupt 
What we have, therefore. Is a 
mildly diverting romp through 
the classical establishment — 
the Church, the shires, the 
Lords, the BBC, the military, 
the clubs in Pall Mall and so 
on/There are enough nice anec- 
dotes to divert (the Lords 
fiasco over Sunday licensing 
hours, for example), told with a 
pleasing irreverence that does 
not, by and large; demean the 
subjects. 

But, by no stretch of the 
imagination, do we have aJusti- 
fication of the extravagant 
claim on the book’s cover - 




that this Is a “journey or dis- 
covery (that) challenges all our 
assumptions about the frame- 
work of power In Britain.” Tbe 
author hims elf concedes this, 
finally, on page 334 (out of 335). 
“Unsure of its own Integrity 
and set upon from without, the 
professional Establishment is 
bloody and bowed. No coherent 
new elite has yet supplanted it, 
but neither has a true meritoc- 
racy been forged.” 

Not even Mrs Thatcher, after 
11 years in power, has man- 
aged to shape them, or even 
necessarily conquer them. Tbe 

FRIENDS IN HIGH 

PLACES: WHO RUNS 
BRITAIN? 

By Jeremy Paxman 

Michael Joseph £1639, 3S3 pages 

Foreign Office, as Paxman 
decribes In one of the better 
chapters, has proved not so 
much an elusiv e target as an 
india-rubber baJGt, bouncing 
baric in strange places, even, 
its finest moment, not allowing 
her to get a word in edgeways. 

What I suspect Paxman sus- 
pects, but never really quite 
gets round to saying, is that 
the establishment is merely 
lying low, wailing to reassert 
what be delightfully calls its 
“moral framework” over us alL 
Which, of course, is what Mrs 
Thatcher has been trying to do, 
without much success. 

But, in the end, the question 
of who runs Britain is entirely 
subjective - and, dare one say 
it, not actually very important 
or even Interesting; except to 
those to whom conspiracies are 
the staff of life. Or. indeed, 
except to those who like to 
consider themselves a part erf, 
or heirs to, that very Establish- 
ment 

Jurek Martin 
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The run down to Booker 


I AM not a novelist whose 
novel has either won or 
been shortlisted for the 
Booker prize and who is also a 
Booker judge. A person can 
feel quite out of things some- 
times. Never mind, as the one 
who nrwflfirfany tipped Brian 
Moore in 1976 (winner: D-Sto- 
rey). V-Sifaipaul in 1979 (win- 
ner p. Fit^eraltf), Jolla OTa- 
olain in 1980 (winner: 
W.Golding) ) - need I con- 
tinue? - I have been asked to 
say a few words about this 
year’s finalists. 

The Novel is a broad church 
and the Booker goalposts have, 
cm occasion* been moved. The 
judges look at, perhaps even 
read, around a hundred novels 
and decide which they like best 

(rather a different thing from 
ripriding which is The Best); 
then the subsequently well- 

publicised horse-trading begins 

and the winner picks up 
£20,000 and a chance to appear 
on television. I cannot find it 
in my heart to disapprove of 
any of this: anything which 
encourages people to read nov- 
els cannot be all bad. 

There is nothing shaming in 
this year’s shortlist apart from 
a certain predictability (though. 
I would have wished to see Ian 
McEwan's extraordinary The 
Innocent or Nadine Gordimer’s 
My Son’s Story). For some rea- 
son, I have always avoided 


P EEKS PAUL Bead may 
be a member of the 
Catholic intelligentsia or 
a modern version of Evelyn 
Waugh, hut still, he undoubt- 
edly takes pains to keep the 
common touch. His latest 
novel. On the Third Day, starts 
off with an archaeological dig 
which unearths the unresur- 
rected body of Christ, proceeds 
with a monk fdrmd hanging 
from a monastery window and 
then quickens pace with a 
young novice who is so pro- 
foundly disillusioned with the 
notion that Christ may not 
have risen after all that he 
begins an affair with an attrac- 
tive Israeli student 
This is not to suggest that it 
Is a vulgar novel. Far from it 
But tiie constituent parts bear 
a panging resemblance to the 
sort of books that are popular 
with gWfag travellers: a sort of 
thematic combination of Leon 
Uris and Umberto Eco. Most 
people like whodunnits, and if 
there is one thing they like 
more than an inexplicable 
corpse it is the inexplicable 
corpse of a monk. Add to this 
the notion that the whole 
Christ-corpse caboodle might 
be the result of a conspiracy 
between the KGB and the 
Israeli secret service and you 
have really a rather racy read. 

The theology is assured. 
When a Cardinal and his fol- 
lowers consider whether it 
really mntfa»n» «n that much 
whether Christ rose physically 
or not, it is a neat roundup of 
some of the arguments which 
have taken place among theo- 
logians on the subject But bis 
suggestion that there is a close 
association between celibacy 
and the doctrine of the Resur- 


F ORGET PATRICIA 
Hi ghsmlth, best gening 
crime writer, and read 
this novel for its own very dis- 
tinctive merits. 

H i ghsmlth planne d it in 1948 
shortly after her first novel. 
Strangers on a Tram, had been 
accepted for publication, as she 
explains in an Afterword. It 
was sparked off by a strange 
encounter which took place 
when she was working in a 
New York department store 
^n ivg dolls daring the Christ- 
mas rush. She wrote the entire 
story in synopsis that evening 
in an odd but uplifted state of 
mind. Next day she had a high 
fever and came down with 
chicken pox. When eventually 
she finished tire novel, it was 
rejected by her publishers who 
saw a lucrative future for 
High amlih as a "suspense 
writer" . 

Carol was published in 1952 
as The Price of Salt under the 
pseudonym Claire Morgan. 
Highsmlth was warned, proba- 
bly correctly, that if she pub- 
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reading Mordecai Richler’s 
novels; having read Solomon 
Cmsku Was Here, for some rea- 
son I still feel the same. 
Although this is a most ambi- 
tious, sprawling, inventive 
work, crammed with Jewish 
jokes, Canadian history, myth 
and mag ic, I found it over- 
wrought and wearingiy insis- 
tent attention-seeking without 
being interesting. 

What are known, in the visu- 
als trade, as production values, 
are much in evidence this year: 
“ Think detailf" someone seems 
to have told Richler (short- 
listed once), Byait (once a 
judge), Fitzgerald (shortlisted 
three times, winner once) and 
Bainbridge (shortlisted twice, 
judge once). Byatt's intricate 
“romance”, a blend of literary 
detective story, passionate Vic- 
torian pastiche and less 
focussed modem love story is 
crammed with period detail, 
minutely faithful to her models 
- a big book in all senses. She 
examines love, faith, the power 
of words: it is. among other 
things, about the getting of 
knowledge (and, like Richler, it 
is a quest novel): it is also 
occasionally extremely funny, 
quite exceptionally clever, but, 
somehow, because of the liter- 
ary tricksiness, ultimately 
unsatisfying: 

Penelope Fitzgerald is 
equally detailed, more convinc- 


ing On me level, a love story 
set in Cambridge just before 
the First World War, it is a 
highly charged, deeply intu- 
itive examination of the nature 
of faith, the difference between 
mind and body. She has a com- 
pletely individual, elliptical 
Imagination which flies and 
feiightftiTly darts. 

More down to earth but 
equally, if differently quirky, 
Beiyl Bain bridge's extraordi- 
narily ci i wTngtaTitiai account 
of the effect of a dangerously 
precocious teenager on a down- 


Mary Hope puts 
her cards on the 
table 


Death, sex 
and religion 


ON THE THIRD DAY 
by Piers Pud Read 

Seeker and W arburg £13 £9, 282 
pages 


REDEMPTION 
by Tariq All 

Chato and Wmdus £1295. 280 
pages 


MERCY 

by Andrea Dworkin 

Seeker and Warburg £1399. 344 
pages 


rection strikes me as peculiar, 
though it might not seem so to 
a non-Cathollc reader. And 
when it comes to bis summary 
of the Church’s condition in 
the modern world, there is lit- 
tle doubt that Mr Read’s sym- 
pathies lie With tilB t raditional- 
ists - and not with the 
post-Vatican H trendies. 

As ever, Mr Read’s style is 
chaste, elegant, and decep- 
tively ample. What irked me 
about the book, though, was 
the way every character 
appears with an elaborate 
sketch about his psychological 
background. Mr Read plainly 
wants us to know that he real- 
ises bow people can be condi- 
tioned by their childhoods. 
Descriptions like that of Henry, 
the libertine who treats women 


abominably because his 
mother was beastly to him, 
would be better if they left a 
little to tiie reader’s intuition. 

But it is a good book, the 
sort that is too often damn- 
ingiy described as readable. It 
is an affirmation of faith and it 
finishes with redemption. And 
tiie charming love story has a 
happy e ndin g . 

If Piers Paul Read seems 
anxious to please, what can be 
said of Tariq All's new novel, 
Redemption? He is simply des- 
perate to capture and. sustain 
the reader’s attention and no 
device is too bizarre to secure 
this end. Marxist crack-pots 
with iron peruses. Breast feed- 
ing neo-revolutionaries. 
Talking peruses. Talking - 
nay, oracular - babies. The 
ghost erf Trotsky. 

His desire to entertain is 
laudable. The book concerns 
the problems facing the Trots- 
kyist fringe after the counter- 
revolution in Eastern Europe. 
Tariq AH trots from one creaky 
splinter group to an ot h e r , in 
France, in London, in New 
York. The hero, Ezra Einstein, 
is an aged revolutionary who 
decides to convene a World 
Congress of tire movement to 
discuss the crisis. There he 
unveOs his solution: that Trots- 
kyists should Infiltrate the 
world religions. 

The chief feature of the book 
is its close identification 


Propelled by 
obsessive love 


lished this novel under her 
own name she would be 
labelled as a “lesbian book 
writer”, to the detriment of her 
thriller writing career. Carol is 
more of a love story than a 
lesbian story. It is about obses- 
sive love which strikes at ran- 
dom and can devastate all 
around it It matters little, at 
the start, that it is two women 
who fall for each other. Nine- 
teen year old Therese, an aspir- 
ing set designer, has a Christ- 
mas job selling dolls in the 
New York department store. 
Carol, an elegant older woman, 
approaches Therese to buy a 
dolt “Her eyes were grey, col- 
ourless, yet dominant as fight 
or fire, and, caught by them, 
Therese could not look away." 

Highs mi Ed's admirers trill 


CAROL 

by Patricia Highsmith 

Bloomsbury £1399, 262 pages 
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recognise certain trade marks 
as the story of Carol and Ther- 
ese develops: vivid descriptions 
of everyday New York life, a 
fast-moving suspenseful plot 
with surprise twists, descrip- 
tions of states of heightened 
awareness, moments of moral 
ambiguity, but here they serve 
a richer, more complex theme 
than usual 

(Sven the ethos' of the time, 
Highsmlth is remarkably out- 
spoken in her descriptions of 
the physical relationship 
between the two women "that 
leap of response in both of 
them, as if their bodies were of 
some materials which put 
together inevitably created 
desire.” Both Carol and Ther- 
ese are reluctant to admit their 
homosexuality. Cared is in nrid- 
divorce, fighting for custody of 
her daughter. For the younger 
Therese, it Is, at first, a matter 
of love, not sexual orientation. 
Her devotion to Carol often 
reminded me of the distin- 
guished prose stylist Hjuna 
Barnes insisting Tm not a les- 
bian, I just love Thelma.” 

Hi ghsmlth ends her story on 
a strong uncompromising note. 
Therese is forced to recognise 


at-heel theatre company in 
Liverpool in 1950 sees her back 
on top of her form. If anything, 
I rtitek she bn« surpassed her- 
self with this one: as ever, she 
plays with fire, skirts danger, 
implies psychological fragility 
better than anyone: this could 
be her best since The Bottle 
Factory Outing. She has an 
unmistakable voice, an autho- 
rial tone which teeters on a 
tightrope of nrwitain taste: a 
delig ht. 

1 am a great admirer of 
Brian Moore (shortlisted 
twice), but I have to say that in 


Lies of Silence, I think he is on 
automatic. It is, as usual, a 
superbly oiled vehicle: a taut, 
edgy exercise in moral brinks- 
jnanshi p set in contemporary 
Belfast and London, but, 
although, as usual with this 
author, the book is impossible 
to put down, there are enough 
basic credibility gaps in the 
plotting to cast suspicion on 
the slickness. He has also used 
a similar plot formula before: 
rig ht author, wrong book. 

Which leaves John McGah- 
em. Amongst Women is very 
quiet: a widowed Irish former, 
his growing children, a new 
wife: plangent and joyful 
descriptions of the eternal 
rhythms of rural life. The fam- 
ily shifts and adjusts to accom- 
modate his moods. Chekhovian 
In its understated depth, it is a 
perfectly achieved portrait of a 
man uncomfortable in bis own 
nature, trapped in his charac- 
ter, flailing to break the bonds 
of personality. Near death, he 
visits his garden, and the veil 
lifts: “to die was never to look 
on all this a gain. It would live 
in others* eyes but not in his. 
He had never realised when he 
was in the midst of confident 
life what an amazing glory he 
was part of.” For me, John 
McGahern does not put a word 
wrong: Chekhov, the late Bee- 
thoven quartets come to mind 
This is your man. 


between politics and sex. 
Ezra’s repellant deputy, the 
Cuckoo, is described as a 
repressed rapist: "What he 
could not do to people, he did 
to tiny sects all over Europe”. 
The English Trotskyist, Jed 
Burrows, takes a peculiar ideo- 
logical turn because he fancies 
Norman Tebbit. More conven- 
tionally, the liberation theolo- 
gian, Father Rossi, is per- 
suaded to become a father in 
more ways than one. 

Undeniably, the book has 
pace. But the reader eventually 
suffers from fatigue at the odd- 
ness of the events that unfold. 
It may well be the case that all 
Marxist-revolutionary sects are 
peculiar. Certainly, the fac- 
tional infi ghtin g rings true. 
But Mr Ali is not content to 
describe funny little cliques 
hot embellishes his narrative 
with flights of fantasy that are 
described in the blurb as sur- 
real but to others seem simply 
lunatic. 

One charge that can't be lev- 
elled at Andrea Dworkin is 
that she is too anxious to 
please. It is impossible to imag- 
ine anyone reading Mercy for 
pleasure. It can loosely be 
described as a stream -of-con- 
sciousness book about the 
manifold ways that women are 
raped. There is no coherent 
narrative, no sense, no charac- 
terisation, no humour. It is per- 
plexing that any publisher can 
be deluded enough to imagine 
that people would buy the 
book. There are infinite ways 
that £1339 can be better spent 
But enough. Mercy damns 
itself. 


Melanie McDonagh 


that she is a confirmed homo- 
sexual, and if she doesn't have 
Carol she faces an empty, pro- 
miscuous future. Carol has lost 
her battle for custody and 
given up all hope of retaining 
her daughter’s affection. Just 
how Highsmlth contrives to 
make what she calls in her 
Afterward “a happy ending” 
out of this situation will not be 
revealed here. I would not call 
it happy myself. Positive is 
closer to the mark. 

The years have g i v en Carol 
an element of nostalgic charm 
which adds many incidental 
pleasures. This is a small er- 
scale more humane New York, 
a place which is exciting with- 
out being dangerous, a place 
where people still bump into 
friends on the street and have 
no trouble finding pleasant, 
affordable apartments to live 
In nor space to park their care. 
When Carol and Therese take 
off for the West they stay in 
bawdily decorated tourist cab- 
ins or stuffy old fashioned 
hotels with bell-hops and noisy 
air conditioning. Everyone 
smokes cigarettes at all hours 
of the day and night, especially 
when tension runs high. 

This is an original, honest 
novel, a remarkable imagina- 
tive achievement by any stan- 
dard. Carol manages to explain 
much that is baffling about the 
nature of homosexual love by 
foregrounding the love rather 
than the homosexuality. It is 
just as compelling as Any of 
Highsmlth’s thrillers, and a 
grot deal more memorable. 


Alannah Hopkin 
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Mexican 
poet wins 
Nobel Prize 


David Gardner 


-..•.•’-Jr 


FINANCIAL TIMES OCTOBER 13/OCTOBER W 


“THERE IS nothing worse for 
a country than to muandty its 
writers" observed Octavio Faz 
three years ago, just having 
been passed over once more 
for the Nobel Prize for litera- 
ture. Now that the Mexican 
poet and essayist has won it, 
he will find it hard to resist 
assuming the mantle of the 
national institution he has 
uncomfortably become. 

Paz, among the very best of 
living poets, has always been 
an uncomfortable Mexican - a 
man possessed of a truly uni- 
versal culture, yet tied to a 
profoundly nationalist coun- 
try. The discomfort has almost 
always been reciprocal. Paz is 
honoured, but not quite 
trusted, in his own country, 
either by the Institutional 
Revolutionary Party regime, 
or the many Mexican intellec- 
tuals he has flayed mercilessly 
for their “theological” mind- 
set finaprifli dependence 
cm the state. “It’s a bad idea 
for an intellectual to feel com- 
fortably” Paz, 76, remarked. 

His best known work, the 
1950 essay on Mexico, the 
much-plagiarised Labyrinth of 
StiBtude, remains an astonish- 
: ing tour de force of Paz’s sup- 
ple, reflective imagination, 
which bn* fi«»H an indelible 
Image of the Mexican person- 
ality for hundreds of thou- 
sands. His pol ymath in essays 
— an art an| ^ politics, on aes- 
thetics and poetics, on anthro- 
pology and language - have 
1 come more fluently than his 
poems, which have been 
grouped largely in five major 
collections from 1949. The best 
poems, arguably, are to be 
found in Ubertad bajo Paldbra 
(1957), containing perhaps his 
single best-known, Piedra de 
Sol (Sun Stone); Vuelta 
(Return) in 1976, which 
includes the San Udefonso 
Nocturne; and his last poetic 
. work, Arbol Adentro (The Tree 
Inside). 

This was published In 2987, 
a year which saw a new flow- 
ering of Mexican poetry, to 
which Paz the literary entre- 
preneur and publisher had sig- 
nally contributed, through his 
monthly magazine Vuelta, the 
Spanish-speaking world's fore- 
most literary periodical. Maga- 
zines are perhaps the thread 
linking Paz’s career. He 
started one at 19. In 1938, he 
founded Taller (Workshop), 
probably the first to publish in 
Spanish thn work of Rimband, 
Lautreamont and Breton, a 
strung influence on bis own 
work. This was on his return 
from the Spanish Gvfl War, 
where^ like most writers of the 
time, his sympathies were 
engaged on the Republican 
side. 

Paz’s subsequent disillusion 
with Marxism and the Left 
was, nevertheless, more grad- 
ual thaw that of many of his 
contemporaries. Enrique 
Krauze, the liberal historian 
who edits Vuelta, in an acute 
essay on Paz the thinker, 
wrote that “Paz lived Marxism 
in a similar way to the stu- 
dents of 1968: as a prophecy — 
and by moments, a poetry - 
of liberation". From there he 
has evolved, Krauze observes, 
**to the practice of counter- 
prophecy . . . with all the pas- 
sion of religious MUnsjon.* 

Though he resigned as 
Mexico’s ambassador to India 
In protest at the 1968 army 
massacre of several hundred 
students at the Olympic 
Gaines in Mexico City, Pax's 
virulent hostility towar d s Cas- 
tro’s Cuba and Sandinista 
Nicaragua estranged hhn from 
Ids intellectual peers. Tet he 
has got close to the current 
government headed by Presi- 
dent Carlos In office 

despite an at least partially 
rigged 1988 election. When 
last month the Peruvian novel- 
ist Mario Vargas Llosa 
described Mexico as the “per- 
fect dictatorship” - especially 
in Us skill at co-opting intel- 
lectuals - Paz was visibly dis- 
comfited. 

Yet Paz - the imagination, 
not the public man - hag a 
horror of the static, the petri- 
fied, the doctrinal, the fixed, 
which runs like a chorus 
through his work. It may still 
be ex p e cte d that this side of 
the man will revutt against his 
new, nearsnrammifled Ktatw, 
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Detail from one of Giuseppe Maria Crapfs celling frescoes at the Patazzo Pepo8, Bologna 


Crespi’s murky genius 


I T IS not always easy to 
recall precisely when one 
became aware of a partic- 
ular artist. Often they 
seem to creep up on you, but In 
the case of Giuseppe Maria 
Crespi, the moment of discov- 
ery was unforgettable. It was 
in Vienna, at an exhibition of 
treasures from Dresden, where 
the star attraction was the 
series of canvases from the 
Getn&ldegalerie representing 
the Seven Sacraments. The 
contrasts of the crisp white 
paint of the crinkled vestments 
against the Stygian gloom of 
blacks and red-brown, the 
intensity and natur alism of the 
scenes, were the stuff of high 
drama. 

This, as it transpired, was a 
case of becoming acquainted 
with an artist at the height of 
his powers. One of the many 
rewards of the Crespi show 
currently in Bologna (until 
November 11) is seeing how 
frequently he approaches the 
greatness of his masterpiece. 

The sombre “Sacraments" - 
and most of Crespi’s work - 
will comes as a considerable 
surprise to anyone used to 
tracing the history of Italian 
18th century painting from 
Sebastlano Ricci to Giambat- 
tista Tiepolo, in a seemingly 
endless profusion of irresistible 
flesh and skies touched with 
pink. Crespi belongs to the 
other, darker line, which is 


bom out of the tenebri sm of 
early Guercino as opposed to 
the blond tonalities of Vero- 
nese, and which leads on to 
Piazzetta. 

Crespi’s oeuvre covers all 
t he traditional forms of monu- 
mental painting - altarpieces, 
mythologies, portraits - and 
treats them with an earthy and 
energetic wit that never lapses 
into frivolity. Conversely, his 
genre and still-life paintings 
endow the everyday with an 
almost heroic dignity. A girl 
hunting for fleas, a record- 
breaking plant, and best of all, 
a convincingly leathery trompe 
l'oeil music bookcase, axe all 
taken seriously. 

The exhibition is in two 
parts, the first installed under 
the wildly eccentric ceiling 
frescoes Crespi executed at Pal- 
azzo Pepoh, the second held in 
the Pinacoteca Nazionale, 
where the altarpieces of the 
last great master of the Bolo- 
gnese school are shown to 
great effect surrounded by the 
achievements cf his illustrious 
predecessors, notably the Car- 
racci and Cuerrino. Alas, the 
pictures in the Palazzo Pepoli 
- save the captivating; flam- 
ing-cheeked lute player - suf- 
fer from being hard to see. 
Good li ghting is essential for 
as murky a genius as Crespi’s, 
and the famous “Fair at Poggio 
a Caiano” from the Pitti looks 
as if it is taking place during a 


total edSpse. 

The separation of the two 
halves is only loosely chrono- 
logical, but in any event the 
sheer uniqueness of Crespi’s 
vision' Is such that one is more 
likely to be struck by lts indi- 
viduality than by the way it 
changes over time. Least 
appealing are those canvases 
not always small In them- 
selves. but peopled by diminu- 
tive, dofi-Kke figures. Perhaps 
this is a case of guilt by associ- 
ation, for the scale fa reminis- 
cent of the ghastly Pietro Lon- 
ghi. fatuously dubbed the 

IfaiHam Hogarth. 

It may be a consequence of 
seeing Crespi in Bologna so 
dose to Titian in Venice, but it 
is revealing to link their treat- 
meats of the theme of Tannrin 
and Lucretia. More than, 
almost any other painter of the 
intervening century, Crespi 
uses his brushes rah a brio 
worthy of Titian to create a 
constantly changing and 
utterly compelling paint sur- 
face. His touch is spontaneous 
and thrlllingly free, but his 
meticulously exact red chalk 
drawings reveal just how care- 
fully everything was planned. 
That paradox is at the heart of 
his art: it is hard to tmaghw 
what the public will make of ft 
when tins show reaches, via 
Stuttart, Moscow in 1991. 


Susan Moore 


Plague’ in the cathedral 


N OW THAT the millen- 
nial wheel has moved 
foil circle, and Nature 
has once again replaced God as 
the object of reverence, it was 
totally appropriate that The 
Plague and the Moonflower, a 
Green operetta, should be per- 
formed inside Canterbury 
Cathedral. Cathedrals will 
prove a permanent memorial 
to Christianity, and tire 15th 
century vaulting of the nave 
provided a setting which, in 
grandeur and confidence, 
exceeded anything in the phi- 
losophy of Ralph Steadman 
and Richard Harvey who col- 
laborated over this well mean- 
ing “ew te r fatotnpn P* 

Its theme is the destruction 
of tire Amazonian rain forest 
but the duo approached it 
throzq& a labyrinth of preten- 
tious twaddle. You had only to 
read the first of 

pm gr a iyimft — “Time ratnhps ; 
breath on its own threshold as 
we wait in the last decade of 
the old millenium (sic)” - to 
stir uneasily in your chair. But 
Ian Holm, seated at the side in 
a woolly, had to declaim much ' 
more dire nonsense. Some- 
times you wanted to decipher 
meaning from the flow of con- 
trary adverbs and persistent 
tautology, but not for long. 
This was gush of monume nta l 
pomposity. 

In contrast to Steadman’s 
words and images, projected on 


a vast moon shaped screen, the ■ 
wuuric of . Richar d Harvey was 
rather powerful. From a • 
creamy, dreamy start he paced 
himself with some quite star- 
tling crescendos, which the 
cathedral echoed to the Heav- 
ens. He was well supported by 
choirs, soloists and John Wil- 
liams tm guitar. 

When violinist Richard Studt 
stood forward to dakh off a daz- 
zling demon dance, with his 
bent shadow magnified ten fold 
on to the high places of the 
nave, hke a demented Chagall 
fiddler; when the columns 
became so many Amazonian 
trees speckled with green and 
yellow, the performance came 
alive. But when a black stilted 


figure twelve feet tall (the 
Plague Damon, "the dark side 
of man’s soul”) roamed at ran- 
dom around the aides; when a 
bunch of opal white balloons 
floated listlessly above the 
transept (the Moonflower), we 
were back with that other 
threatened species, the totally 
banal. At the end those who 
had slept most soundly, 
applauded most vociferously. 
They were not clapping the 
performance; they were con- 
gratulating themselves for 
being so strand on the rainfor^ 
est, enjoying the warm glow 
that comes from communal 
worship. 


Antony Thomcrofi 
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ARTS 


Composer comes 
into her own 

Andrew Clements talks to Judith Weir , whose 
second opera opens in Glasgow on Wednesday 


J UDITH wfilK’S output 
over the last tea years 
has-been So proteah; so 
consistently surprising, 
that she does .not -fit comfort- 
ably Into any of the lazy jour- 
nalists pigeonholes scattered 
aboqt the coubmip orary-tmisic 
map. She 1& extremely w a ry of 
all of them - too, bat describe 
hw as am experimental com- 
poser and immediately she 
becomes enthusiastic: ”1 do 
take every piece as it comes 
and I’ve always thought of 
myself in that way, even whoa. 
1 was writing tonal music. For 
a long time it seemed an 
absurd thing to say, but it was 
composers like John Cage, and 
tbe whole New Tori: arts scene 
of the 19408 and 50s, that got 
me interested In becoming a 
composer in the first place; the 
idea of invention rather than of 
perfection.' 

She has followed that 
instinctive path from the 
beginning, from informal 
studies with John Tavener 
while she was at school, 
through Cambridge gnd subse- 
quent spells of teaching and 
residencies. 'When I started 
composing, it was just a devel- 
opment of performing. 1 hadn't 
played a lot of new music, 
though I began to love Stravin- 
sky and MteaMiaen. White 1 was 
an oboist in the National 
Youth Orc h estra we were con- 
ducted by Boulez; that was a 
very formative experience. The 
Symphonies of Wind Instru- 
ments, which we did then, h»« 


always been an absolutely 
basic piece. Increasingly too 
Tm coming to see my debt to 
earlier mw«te «*gp«-taTTy to 
the Bach g a Tits* y«f and pas- 


It was the success of her first 
opera, A Night at the Chinese 
Opera, in Kent Opera's produc- 
tion in 1987 that provided the 
breakthrough. 'The subject 
matter was lndkanos in a way, 
and I was amazed that so many 
people took it on board, even to 
the extent of finding logical 
flaws in the plot' But to any- 
one tracing her development 
through the works of the mid 
1980s, and especially the pocket 
operas, such as the beguiling 
Consolations of Scholarship 
(1985) and King’s Harold’s 
Saga, a 'grand opera in three 
acts* for solo soprano lasting 
just 12 minutes - 1 used to 
enjoy playing in the pit, and 
that piece grew out of getting 
Involved in some ludicrous 
grand operas' — «*wn»>thing as 
rich and strange as Chinese 
Opera seemed a natural pro- 
gression. 

Scottish Opera was quick to 
c ommi«ri om its successor, and 
The Vanishing Bridegroom is 
the result. It is an interweav- 
ing of three Highland folktales, 
and like Chinese Opera avoids 
the fcfod OF Hmw stoiy-teDing 
that was the medium’s 
stock-in-trade until well Into 
this century. *1 get terribly 
imp atien t vrith that kind of 
structure - music moves at a 
different pace, and I'm always 


wanting to do things which 
aren't the most obvious narra- 
tive filing . It’s perfectly possi- 
ble to go fo rw ar d 20 years with 
a fimgte pi ore? of music, and 
then one easily accepts the 
conventions of musical time 
fturtenrf of narrative time, prob- 
ably because of the ftiflirann e 
of We’ve all become so 
used to flfMdilwdto* and forward 
jumps to the next frame that it 
seems perfectly natural.' 

But for a composer who has 
written so consistently for spe- 
cific performers, opera might 
seem a strangely public, imper- 
sonal medium. 'When I started 
to write pieces It was always 
with the that I knew 

tire performers — it was music 
as a gift or as a social opportu- 
nity. Now when Tm. involved, 
in an opera I still write for 
particular people... tbe whole 
reason. I like opera is the ges- 
ture of faith the audience make 
in turning out of their homes 
for the evening.' 

ft Is those ads of faith and 
the whole business of per- 
former involvement that have 
limited her orchestral writing 
to date - composers of Weir's 
stature in their mid thirties 
would or dinaril y have at least 
a couple of hefty scores under 
their belts by now - though a 
commission from FiT*nmgtem 
Is on the horizon. *1 haven’t 
been at all pleased with the 
orchestral pieces Fve done. 
What’s stopped me from 
exploring it farther is that It is 
so very fixed; you can com- 



JuriBfli Weln The Vanishing Bridegroom* ms co mmissi oned by Scottish Opera 


plain about operas, hut even 
with a traditional opera com- 
pany there’s an awful lot you 
can do - they really do their 
best. But tbe orchestra Is a 
very historical medium. Yet 
what’s happening with the 
CBSO does encourage me, 
because tbe people in that 
orchestra must have a different 


attitude to their work from 
players elsewhere.* 

Weir then seems to define 
her own composing world. 
Deeply suspicious of categoris- 
ation and the Isms of contem- 
porary music, she is conscious 
too that women composers 
must not think themselv es into 
a ghetto. 'A lot of women com- 


posers have started quite late 
in life, but publishers have a 
fixed idea of what a new com- 
poser o tight to be - a young 
man In his mid twenties, 
ratter than a woman in her 
mid thirties or forties, rd hope 
that their music would just be 
Integrated into the main , 
stream.' 


Young Vic 


THE SAVE file Young Vic Campaign is 
now in fall flow with -performances by its 
Youth Theatre. Jude, a of 

Thomas Hardy's novel, opened on Thurs- 
day. I am 'not sure that ft shows the 
Young Vk at its best But over tire years 
the Young Vic Hm made a substantial 
nrfgftmi contribution to our theatre, most 
recently in putting on same of the lesser 
known Arthur SDfier plays which turned 
out to be ratter better than seme of Us 
more finn m w w ork s. 

There would be a gap to the London 
theatre If the Young Vic were to dose. 
One possible solution, apart from volun- 
tary c on trib u tions, might be co-operation 
with toe' Old Vie "list across the j road, - 
which also appears to be retrenching yet 
has put on. some stmtotog prddnctibns-'to 
the last year oa: two. Perhaps such an 
app roac h is too logical tor fire theatrical 
world, but It should be explored. The Vies 
should come together. MJEL 



Gany 


Vic’s 


H arold Pinter’s eoth 

birthday this week was 
celebrated by Radio 3 
with a four-hour miscellany on 
Sunday and a production of 
Betrayal on Tuesday. On Sun- 
day we YaAFamBy Voices and 
A JSSnd of Alaska, as well as a 
number of shorter pieces, a 
taste of autobiography, and 
assessment by such variously 
relevant figures as Peter HaD, 
Martin EssHn, McEwan, 
Salman Rushdie, 'Arthur 
Miller, Dame Peggy Ashcroft 
and Sir John Gielgud, all pres- 
ented by M ichae l BHiington. 
The Poet Laureate, also 60 this 
year, had no such birthday 
party- 

"Good at g e n erating a sense 
of threat,” w M Ian Mc&wan, 
ami that was evident through- 
out, the concern with torture 
too. They were traced to Pin- 
ter's early days in Hackney, 
not only in his status as 
“immigrant fighting for home* 
but to a youthful event, -when 


Radio 


Man behind the 
Birthday Party 


he was conducted by two 
motes to the wilds of Hackney 
Marshes and abandoned, no 
word spoken. At its extreme, 
the throat is evident in Moun- 
tain Language and in a 
radio sketch. The Applicant. 

The political concern was 
also traced, until we learned 
that Birthday Party was a 
political play, something not 
even Sr Harold Hobson had 
noticed. Playwrights have writ- 
ten political matter since the 
16th century and before, and it 
need be assessed only on Us 
artistic achievement. Pinter’s 
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Twenty mu* *ji 


tim UnBaHtfinm- 


M* Hurt fdMW mv™ “■ 

Mcminn ftaeM AsaSoatm. 


has been consistently interest- 
ing, if not always enjoyable, 
and one could say the same 
about Sunday’s four hours, of 
which the most pleasurable 
moments included Pinter’s 
reading of the end of Beckett’s 
The Unnameable, and Players, 
his sketch about the cricketer 
Arthur Wellard. 

I did not enjoy Betrayal 
much at the National in 1978, 
hut Eked it better as a radio, 
piece, directed by Ned ChaiHet 
It is about loyally to the dis- 
loyal, adulterers’ concern for 
wives and husbands, written in 
reverse, from the end of the 
disloyal affair to the first steps 
in betrayaL It was excellently 
done by Michael Gambon, 

Patr icia Hodge anti Phrtar hlm - 

selfi with the author involved, 
this was doubtless just how It 
was meant to go. I will only 
after a word of blasphemy, that 



Td hove liked it played more 
amusingly, as if it were Ayck- 
bourn. 

Another biographical fanta- 
sia is fix My Life , Radio l’s 19- 
part series about John Lennon. 
The first part, last Saturday, 
was mainly biography - ms 
birth in Liverpool, his virtual 
adoption by his Aunt Mimi, 
then, skipping his first mar- 
riage, his life in New York 
with Yoko Ono and his primal 
therapy. After sundry miscar- 
riages, Yoko gave him a second 
son, Sean, who recalls him as 
“a terrific dad.” His son Julian 
from his first marriage was not 
mentioned until then. John’s 
father neglected him until he 
was successful, when he tried 
to re-enter his life and was 
repulsed. Yet John loved his 
mother; one of the dreadful 
non-Beatle records we heard 
was for her, “Julia”. 

Julian was never honoured 
with a record; indeed John 
regarded him as “a strange 
child”, though they became 
good friends to time. But Sean, 
Yoko ’8 son, had a monstrous 
disc, “Beautiful, beautiful, 
beautiful boy, darling, darting 
Sean." “Cry, baby, cry" was 
not a family record, but a 
by-product of the primal ther- 
apy which reduced John to 
weeping. I hope 1 may be for- 
given for saying little about 
the next nine instalments. Pro- 
ducer, Kevin Howlett, pres- 
ented b7 Simon Mayo. 

This seems no longer the 
kind of life to interest the 
young. Of the ten winners in 
the Woolwich Young Radio 

Playwrights competition, aged 

between 17 and 21, over half 
deal with adult, even middle- 
aged, problems. The first prize 
went to Emily Fuller for Jump 
the Wooes, the second to Paul 
Nimmo for Mirror, Mirror. 
Both of these may be heard on 
LBC on Sunday, November 11, 
the rest cm otter Sundays- We 
began this week with Our 
Father by Emma-Jane HowelL 
This gave a melange of the 
thoughts of five participants in 
a Roman Cathode mnsa. inter- 
esting, but with some risk of a 
fatwa from tbe Vatican. 


B.A. Young 


Chess No. 842: 

L. Rbe8 2Qd8Gf2 Qxc5Rel+ 
3 Kd2 Ne4 + 4 Rxe4 Qxe4 
favours Black) Rel+ltfow if 3 
Kd2 cxd4 4 RxfS Ne4+ 5 Kxel 
Nxd6 6 Rc5 Re8+ with a proba- 
bly drawn ending or 3 Rdl 

Rxdl+ 4 Kxdl Qd7 6 Qxd7 
Nxd7 6 Bb5 hfi 7 Rd5 NEB 8 Rxc5 
Ne4 when Black should 

hpH mi 


Maw’s Odyssey 


A nyone who con- 
ceives a 100-minute 
orchestral work to the 
late 20th c e ntury is probably 
asking for trouble, but even 
Nicholas Maw cannot have 
imagined tire chequered prog- 
ress of his Odyssey, commis- 
sioned and then uncommis- 
sioned by the LSO in the late 
1970s, allowed to lie dormant 
until the BBC resuscit a ted the 
commission for the 1987 Proms, 
and, because of rehearsal prob- 
lems, only given initially to an 
incomplete version. The BBC 
itM the decent thing with the 
first complete performance 
rfnrmg its “Maw Day” on the 
South Bank in April 1989 hut 
the work can only really be 
said to have come of age this 
week, when Simon Rattle con- 
ducted it with the (Sty of Bir- 
mingham Symphony Orchestra 
to Nottingham on Wednesday 
and Birmingham Town Hall 
the following evening. 

The performances were 
recorded by EMI and, supple- 
mented by a couple of studio 
sessions, will item the basis of 
a commercial release. Rumour 
has it that Rattle made a 
recording of Odyssey a condi- 
tion of renewing his contract 
with EMI; the company has 
responded accordingly. Clearly 
it is a score with which the 
conductor identifies closely; 
the sheer force and commit- 
ment of the performance and 
the concentration he drew 
from the CBSO through the 
huge unbroken span demon- 
strated the depth of his com- 
mitment. Maw'S ftmdawnftntany 
late-romantic idiom — echoes 
of Bruckner and Mahler, Berg 
and early Schoenberg, Britten 
too sometimes - chimes with 
the repertory in which Rattle 
and his orchestra have become 
pre-eminent. The score suits 
them perfectly. 

Hr pftrtenr.ing — just Shear- 


ing” it seems an unworthy 
description for a work that 
submerges its listeners so pro- 
foundly — experiencing that 
grand design unblemished 
reinforces admiration for a 
great deal of of its invention, 
lyrical and dramatic, but inevi- 
tably raises a few questions of 
proportioning among its five 
“movement-sections 9 . Surely 
the central intermezzo reprise 
is too extended; doesn’t the 
slow section reach its core set 
of meditations belatedly? And 
doesn’t the finale, for all its 
gramlw ir and apocalyptic fury, 
ask the listener to take some of 
ife thematic, working an trust? . 

-What was obvious though, in 
Rattle's impassioned unfolding, 
was the finely judged pacing of 
Maw’s score - it really is a 
musical and philosophical 
argument that needs so much 
music to make its point - and 
that he is more than able to 
clothe that ambitious structure 
with a sequence of memorable 
ideas. The expressive beauty of 
much of the string writing and 
the seamless elegance of the 
woodwind melodies, with the 
careful grading of those 
themes designed for elaborate 
self-sufficiency and those more 
utilitarian, intended for rigor- 
ous development, is set against 
rebarbative brass and swirling 
corporate effects; the .scoring is 
unfaltering, the demands on 
the players extreme but never 
excessive. 

Perhaps Odyssey will prove 
to be a dinosaur, struggling to 
a survive to a musical world 
that has passed it by, perhaps 
not. At least one can now 
sense the full glory of Maw’s 
conception, and have proof 
that it can be mate to work to 
performance. The recording 
will only enhance that admira- 
tion. 

Andrew Clements 


Irish drama 
in Dublin 


A RE THE great days 
of tbe Dublin Thea- 
tre Festival over? 
This thought has 
beat prompted by the eminent 
absentees. There is no Brian 
Friel here - although the 
Abbey production of Dancing 
at Lughnasa is about to open 
to London - and no Hugh 
Leonard. Heaney’s Irish Philoc- 
tetes holds sway to Derry, not 
Dublin. 

The magnetic pun of London 
seems well nigh irresistible; 
even Frank McGuinness. 
whose play The Bread Man is 
one or the Festival’s most 
interesting offerings, flew 
there briefly earlier tills week 
for a revival of The Factory 
Girls. And the play which has 
been arousing most interest 
here, BQly Roche's The Poor 
Beast in the Rain, is a novelty 
only to Ireland; the Bush Thea- 
tre premiered It last autumn. 

In spite of this, the conveyor 
belt of Irish drama is still 
rolling, although what comes 
off it is of variable quality. 
Johnny Hanrahan’s Volpone 
for example, a Country and 
Western musical based on Ben 
Jonson and featuring a Dali 
deputy who puts it about that 
he is dying in order to make 
his political rivals reveal them- 
selves; is too much of an Irish 
in-joke to have wider validity. 

Again, the rising company 
Co-Motion displays great 
energy in its multi media pre- 
sentation of The Striking of the 
Titanic and Other Matters by 
Joe 0*Bynre; but tire political 
message of the play (wicked 
shipowner skimping on life- 
boats In ruthless pursuit of 
ami suffering nightmares 
Lose of it) is simplistic. 

I had been looking forward 
to Tom McIntyre’s Kitty 
O’Shea. Here Is one of the most 
dramatic subjects in Anglo- 
Irish history, capable of bring 
treated as tragedy, burlesque, 
high Mwip or melodrama: the 
one thing 1 didn't expect was 
boredom. The author, per- 
versely dete rmined to keep the 
figure of Parnell out of it, 
reduces him to a virtual mono- 
logue (the only supporting role 
bring that of a long suffering 
daughter) in which the Cleopa- 
tra of modern times is depicted 
as a bibulous grande dame. 
While giving Fiona Victory the 
chance to turn in a virtuoso 
performance, this leaves the 
spectator unsatisfied. What 
was the true sense and inward- 
ness of this great love affair? 
After Mr. McIntyre's play I still 
don’t know. - 
Monologues and two-handers 
seem to be tire tendency of the 
year, and some have been 
enjoyable. Dermot Bolger’s fix 
High Germany features an 
expatriate fen of the Irish soc- 
cer team (consisting mainly of 
Englishmen and Scotsmen) 
who uses the European 
Nations Championship to whip 
up his failing sense of Irish 
identity. And Jeananne Crow- 
ley’s Good Night SkMrnn tells 
of a young Dubliner who 
accompanies a Northern Irish 
Catholic girl to her hotel room, 
only to be treated to an apolo- 
gia for tire IRA. His reply is; 
“Northern Ireland is not my 
country. It’s yours and you're 
welcome to it.” This repre- 
sents, perhaps in overstated 
form, a general weariness in 
tire Republic with the whole 
business of Ulster. 

This kind of fare prompted 
erne local critic, 
tbe first week, to write: 
up! Roll up! A new 
comes to town.” The new : 
wright turned out to be none 
other than tire Bard, performed 
by the international troupe 
Footabam and the Bulandra 
Theatre of Bucharest, two of 
tire visiting companies. 


Fortunately the situation is 
not quite so bad as that. There 
have been three plays here 
that would grace any festival, 
the two by McGuinness and 
Roche and a revival of Tarry 
Flynn, P J O’Connor's drama- 
tisation of the Patrick Kavun- 

agh novel. 

The latter, in an excellent 
production by the Playwright 
and Actor’s Company, was first 
seen in 1966 and has recreated 
the virtues of that period: 
superb ensemble work In tire 
old Abbey style (with Britts 
Smith outstanding ns an arche- 
typal Irish matriarch), and 
total credibility - these actors 
have dialect drama in their 
bones. The narrowness, the 
sexual frustration, the paralys- 
ing hopelessness of Irish peas- 
ant life to tbe 1930s, were all 
there together with its wild 
bursts of grotesque comedy. 

And that brings me back to 
The Bread Man, which is also 
a very local ploy. Set in a vil- 
lage to County Donegal in 1970, 
it has two themes; the personal 
Inadequacies of the protago- 
nist, Sinner Courtney, and tho 
mayhem going on in Derry Just 
over tbe bolder. The Sinner is 
a bread delivery man who has 
bankrupted the family bust- 


Victor Price 
reviews the 
Theatre Festival 


ness through his unworldli- 
ness; perhaps, too. In childhood 
he was responsible for his 
brother’s death by drowning. 
His relations with his surviv- 
ing brother and sister, his wife 
and her parents, and with his 
small son (surely an autobio- 
graphical figure?) are depleted 
in a sequence of powerful, dark 
scenes. The public theme Is 
embodied to a young Catholic 
couple who have fled to Derry 
ami token refuge in tbe village. 
They too are well portrayed, 
particularly the abrasive wife. 

Tbe weakness of the play Is 
paradoxically at Its centre; tbe 
Sinner, a man with Republican 
sympathies, voices his rage at 
his fellow villagers and his 
own personal despair in long 
monologues which in the final 
analysis do not convince (In 
spite of Jim Norton's fine per- 
formance in the role). McGuin- 
ness tries to bind tire subject 
matter together with symbol- 
ism (Bread, the Sea) and verbal 
poetry. It doesn't come off; 
which is a pity, because the 
play’s power is undeniable. 

BQly Roche, surely the most 
promising playwright in the 
festival, is firmly in the tradi- 
tion of early O’Casey as well as 
being rooted to his home town 
of Wexford, where The Poor 
Beast in the Rain is set. His 
play, which captures the 
rhythms of the Wexford lan- 
guage, has thg sam»» authentic- 
ity as Tarry Ftym but without 
its ferodly: its mood is gentler 
both in its comic and tragic 
aspects. He feels that laughter 
without tears is no use to any- 
body whatsoever. 

Billy Roche is an unassum- 
ing man in his early forties. He 
is working on yet another Wex- 
ford play, which, along with A 
Handful of Stars and Poor 
Beast , will make up a trilogy. 
He has a further play an tbe 
stocks, an Irish civil war 
drama for the Royal Court, In 
Poor Beast he has written a 
play that is unpretentious, 
honest and true to life. If he 
continues in this vein, he has a 
future. And if the Dublin Thea- 
tre Festival can continue to 
find plays like his, It has a 
future too. 
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Don’t treat its owner 
the same way. 

ft's all too easy for a professional musician to end up 
feeling like a Sttad on a scrap heap. 

Illness or sheer misfortune can ruin a life dedicated 
to giving pleasure to others through music. 

ftsr nearly 70 years we’ve been helping needy 
musicians and their families. A donation to the Flmd. or 
even better a legacy is a far more profound expression 
of musical appreciation than mere applause. 

Please send a donation, large or small, to: 

MUSICIANS BENEVOLENT FUND 

finw HM The Queen 

16 Ogub Street. London W1P7LG. 

(R80ETBSD CHflMTV 228089) 
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Fantasy, hype and 
a pain in the wallet 


L IKE A great many others. 2 
lost my dosh on last Sun- 
day’s Prix de l’Arc de 
Triomphe in Paris in no 
uncertain manner, having chosen, 
quite eccentrically, to wager small 
bets on Epervier Bleu, which fin- 
ished second, and In The Wings 
(fourth) and to stack a dispropor- 
tionately large pfle of chips on Hel- 
lenic, owned by Lord Weinstock. 
Hellenic was runner-up to the Arc 
third, Snurge, in the Doncaster St 
Leger, but only eighth at Longch- 
am p last Sunday — two lengths and 
a short head in front of hot favour- 
ite Salsabfl, it is true, but about 
seven lengths behind the winner, 
Saiunarez. 

Not that I am dejected. I am sure 
Hellenic ran her heart out. My 
money is only on loan. 1 shall soon 
get it back. Much more to the point, 
the Arc provided a thrilling piece of 
race riding by the imperious Gerald 
Mossd, the 2&-year-old son of a Mar- 
seilles trainer - plus a salutary 
reminder of the dominating rdle 
that luck plays in racing. 

Mosse. first His style of jockey- 
ship and posture in the saddle 
attract a fair amount of scorn, and 
he was sharply criticised for his rid- 
ing of T.inamht in the Epsom Derby 
last June. But if ever the Prix de 
l’Arc de Triomphe - Europe’s top 
mile-and-a-half race - has been 
“stolen" by extravagantly inspired 
jockeyship, last Sunday's was it 
*1 had no doubt at all about the 
hone staying," said Mosse, "and 
when I asked him to go he did it 
brilliantly." Paul Cole, the trainer 
of Snurge, said that Moss6 and Sau- 
marez “nicked a length-and-a-half 
on us turning for home." That was 
putting it mildly, because in shoot- 
ing free of the pack at the moment 
that he and scorching up the 


finishing straight to thwart Eper- 
vier Bleu and Snurge by three-quar- 
ters and one-and-a-quarter lengths 
respectively, Mosse stole the Arc. 

I doubt if owner Bruce McNall, a 
Californian who bought Saumarez 
from British owner Charles St 
George last May for a reported - 
jmd bargain - 9400,000, will ever 
have cause to be as grateful to a 
jockey as Mossd made him last 
weekend. Saumarez is now worth 
millions. Which must have left St 

How much is a 
racehorse worth , 
wonders Michael 
Thompson-Noel 


George feeling like death. 

Racing is all about luck. You 
have it or you don't, though if yon 
are as rich as the Maktoums. the 
racing of Dubai, you can 

afford to lose an Arc (SalsaM is 
Maktoum-owned) in the knowledge 
that there will be plenty more 
where she came from. 

In ifrn gtawfl alone, the four Dubai 
sheikhs — Mo hamme d, Ham dan, 
Maktoum and Ahmed - have 
enjoyed an outstanding season. In 
the period to October 5, Maktoum 
horses won 295 races in England 
and were placed in 492 for a total 
prizemoney haul (win plus place) of 
f4.4S2.77S. In contrast, for the same 
period, Charles St George is listed 
as Britain’s 44th winnlngmost 
owner, with 11 wins, 16 places and 
£75,323 in prizemoney - peanuts to 
the sheikhs, and possibly peanuts to 
the man who bought Saumarez 
from him, Bruce McNall. Never 
again will a champion like Sau- 


marez pass through Charles St 
George's hands. Racing Isn’t like 
that. What exceedingly rotten luck. 

In 58th place an the prizemoney 
list Is a company called Blue drip 
Raring, in which 1 happen to own a 
UOOth share (Weekend FT, July 28). 
Blue Chip Raring is a little people’s 
syndicate that is near the end of its 
life but demonstrated the thrills of 
racehorse ownership, whatever 
their cost. 

Initially, it bought half-a-dozen 
horses at a cost of between £27,000 
and £53,000 each. Only one was any 
good - Bold Fox, which blossomed 
this season as a four-year-old mid- 
dle-distance handicapper, winning 
three races and £61,761 - more, to 
date, than more famous syn d icates 
Kka Rennet Valley Thoroughbreds 
or Full Circle Thoroughbreds. 

Unfortunately, Bold Fox will race 
no more in the colours of Blue Chip 
Raring. He damaged Wa off fore 
tendon and will not race again this 
year; although not lame, he is defi- 
nitely on the “easy" list in the 
run-up to his appearance at the 
Newmarket sales on October 30. 

As the latest Blue Chip newslet- 
ter explains: “Even when resting, 
life is not without traumas for a 
racehorse. Poor Bold Fox was stung 
by a wasp last weekend. This 
caused him considerable discomfort 
and he erupted into a rash. Prompt 
veterinary attention managed to 
reduce the pain, but it was alto- 
gether a distressing experience for 
our horse." 

Because of his superb looks and 
temperament, there is a (very) 
small chance that Bold Fox could be 
bought as a National Hunt, or jump 
racing, stallion. More likely, he will 
be grided and turned into a hurdler. 
If so, I hope he doesn’t smash a leg 
or break Ids back, which would be a 



Inspired jockeyship: Saumarez sweeping to success in Ate Prix de TArc de Triomphe at Longchamp. In England, m ea nwh i l e, 
owners and racehorse breeders are being asked some very hard questions 


rec ess i on looms, i 


cruel reward for a noble animal that 
has given enormous pleasure to his 
army of owners. 

Away from the glamour of 
Longchamp, there is much talk in 
British racing about impending 
recession. Not that there was any- 
thing downbeat about last week’s 
TattersaUs’ Highflyer sales at New- 
market - England’s most impor- 
tant yearling sales - at which 279 
junior racehorses fetched a total of 
£24m. The average price was 86,061 
guineas (I guinea = £1.05), against 
90,693 gns last year, while the 
median price - the mid- way point 
if all prices are listed in descending 
order - was 52,000 gns, exactly the 
same as last year. 

Richard Mfldmay-White, a Tatter- 
sails director, told me this week 
that the Highflyer sale, boosted by 


some spirited Japanese buying, had 
been reasonably successful, but that 
the emerging bloodstock recession 
would be much more in evidence at 
next week’s TattersaUs October 
yearling sales, at subsequent 
auctions. 

As the recession starts to hurt 
racing, we shall hear more and 
more groans about low English prl- 
zemaney, struggling trainers, poor- 
ly-paid stable staff, hard-up owners 
(ha! ha! ha!), greedy bookmakers 
and incompetent racecourse man- 
agements. 

Unfortunately, the number of peo- 
ple qualified to express mature and 
rounded o pini ons about the finan- 
cial realties of racing and breeding 
is painfully small One man who 
spouts a great deal of sense is Tony 
Moms of the Racing Post Recently, 


am faring the down-teearth views 
of the late Sir Nod Murless, Morris 
referred to the economic fantasias 
and bogus values that harm British 
taring, arid explained how he had 
waged an unsuccessful war agairat 
the “p ur ve y ors of hype and bull- 
shit" 

“The pfafri facts," wrote Morris, 
"are that thoroughbreds in Britain . 
and Ireland are wildly overpriced. 
There is no reason why they should 
cost so much to buy or to breed, 
and it is precisely because of unnat- 
ural and unwarranted inflation, the 
result of sheer greed, that the busi- 
ness is beset by so many financial 
problems. . -It is ludicrous to com- 
plain about the lack of prizemo- 
ney. . .The lack of prizemoney is 
one of the key elements which gov- 
ern the value of young stock, and 


the breeding industry has got to 
adjust its costs according to the 
way things are, hot the way it 
would like things to be.” 

Here is a conundrum. The top 
price at the Highflyer sale was the 
840,000 gns paid by a Japanese 
owner, Masaki Kobayaahi, for a 
yearling (unrated) filly by the 
smashing)? successful stallion, Sad- 
ler’s Wells, .whose 22 Highflyer off- 
spring fetched. a total of 5,184,00) 
gns - an average of 235,636 gns. 

The top-priced filly is described 
by Newmarket trainer dive Brit- 
tain, who will handle her career, as 
a beauty. "You just have to fan in 
love with her," he says. Here Is the 
question: was she really worth 
840,000 gns? Answers on a postcard. 
If any are wise or witty, I may 
award a prize. If not, not . . 
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FA Cup. EngHsh 
& Scottish hits 
Scottish dub 
competitions 
Itagtqr. 

Five Nations 
English. Welsh end 
Scottish leagues 
RL Internationals 
Tamils: Wimbledon 
Go* The Open 
Racing: Grand Nafl 
Molar Sports: FI 
Rowing: Boat Race 
CittaC Toots In 
England 
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Football league 
Rumbelows Cup 
Aston Villa, Man 
Utd In Europe 
Rugby: 

World Cup 
AHoOcs; All UK 
meetings 
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Boxing 


American FoottxiK: 
NFL live 
CycflniF Tour de 
Franca 
Racing 

Australian Rules 


Soccer: 

Zenith Data Systems 
& Loyland Daf Cups 


Refuge Assurance 
Sunday League, 
Ashes In Australia 
Boxing: 

Tyson v Stewart 
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Euro Champs 
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Gait: European PGA 
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French Open 
Australian Open 
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Boxing 
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NBA playoffs, 
European club 
competitions 
Motor s port s: FI 
Athletics 


Soccer: 

Spanish leagues 
games of Real 
Madrid & Barcelona 
Argentinian league 
Tennis: Men's tour 
Golf: US Open, US 
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Boxing: 

Douglas v HolytloJd 
Koforaporta; 
Motorcycling GPs, 

Isle of Man TTs 
American Fbalfc NFL 



Wall-to-wall junk sport 


P ITY the poor couch potato with 
an eye for sport Life has become 
much more confusing in the last 
two years. For British viewers, 
Sunday afternoons used to be simple. Dur- 
ing the soccer season there were high- 
lights of one of the previous day’s league 
matches and that was about it Now fans 
are spoilt for choice. 

On a typical Sunday afternoon - last 
Sunday at 4pm, say - a London viewer 
could still have watched recorded local 
soccer. But he could also have seen a live 
Italian football league game, two live 
transmissions of the Mg Paris race meet- 
ing, the European golf tour event In Stutt- 
gart (live), and the Horse of the Year 
Show. 

For the average British viewer, the four 
terrestrial channels - BBC1, BBC2, ITV 
and Channel 4 - are familiar. In addition, 
there are now two satellite systems. The 
one with most channels is Astra, which 
offers the Sky Channels; Eurosport, which 
is half owned by Sky and half by a consor- 
tium of 15 members of the European 
Broadcasting Union, including the BBC, 
and ScreensporL All can be picked op with 

One dish. 

Sky also carries sport on its pay-TV film 
channel and on t he general ente rtainmen t 
Sky Ona The second system carries Brit- 
ish Satellite Broadcasting’s four stations, 
including its Sport Channel. 


None of the dedicated sports channels 
broadcasts 24 hours every day - yet But 
even 17 hours of nan-stop sport must seen 
like a cornucopia to fans. At present, the 
satellite stations cannot match the 
resources of their terrestrial rivals. 

Further, there axe only so many top 
sports events to broadcast, and most of 
these are sold on increasingly expensive 
exclusive contracts. The wriroi terrestrial 
rimnnria and Sky can tailor their coverage 
to fit events, but the specialist sports 
channels xtai have to fill their schedules 
on a wet Tuesday in October. 

They do it by judicious use of 
and “minority" sports, a habit 
encouraged by the way they are f 
ontmascled flrometefly by the terrestrials. 
Battles for the rights to Wimbledon and 
rugby’s World Cup wer e ultimately 
straight fights between ITV and the BBC. 

The satellite p r ogr a mmers -dislike the 
word “repeats", they reshow programmes 
in different “dayparts” to meet all their 
viewers’ needs. They also insist that ten- 
pin bowling, polo, US wrestling; “aerobat- 
ics," parachuting, fencing, rhythmic gym- 
nastics and a dozen types of daft motor 
sports with which they padded schedules 
this week are put of the process of offer- 
ing minority sports to viewers. But a lot of 
this rubbish, undated and not fitted into 
any context, is cheap, generic junk sport 
designed to fill the a irw aves and keep the 



addict passively viewing. 

The competition for something decent is 
ferocious, especially in soccer and, to a 
sHghtly lesser extent, boxing; athletics and 
tennis, rm is the EngUsb Foot- 

ball League, which it won in a bidding war 
with BSB and the BBC in 1968. 

Recently, Sky TV bought the rights to a 
package of English soccer leftovers. 
inftTndiny 12 live gomes from the Zenith 
Date Systems Cup — which is boycotted 
by the top five crabs - in a deal worth 
£4^m according to The Times, one of Sky's 
sisters in the Murdoch empire. That is a 
lot of money for not much mediocre 
soccer. 

The sjforte channels offer few top UK 
sports events, except the occasional box- 
ing bout, that the terrestrials do not have 
But fans of motor sports or boxing or 
American sports, the type of prospective 
viewer who buys dishes just for then 
sport, will increasingly find than spread 
across the channels in exclusive deals. 

Rather than buy two dishes, the neater 
and cheaper option is to get cable, which 
carries all the main satellite channels, it it 
is available. Discerning may find tee 
prospect of three non-stop sports chmmefe 
worrying - but be reassured, most of It is 
junk you will not ever be tempted to 


Peter Berlin 
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Stow. Hfci8 Hollywood Mevertakc The Con- 
rarastton- wHh Frederic FotreoL Hairiaon 

Ford end Retort DuvalL Ini Tribute to 

Paradjanov: "The Colour ol " — •— — " 

(Soy* Newj (with EngBsh au^^^ 


CHANNEL 4 

738 am Mainaitonal Time*. RH Thmaworfd 
Sport. toOO News Summary, ton Channel 4 
.Rating: The Morning Lina. *21 AnsMBan 
RUtas FoottialL 1030 Check Out tTtiOO -Out 
Worn with tha Hanhe" wmi Mletor Rooney. 
1238 pm American FootoaB Red 42. IrtO 
"When YouVo k) Love" wmt Cmy Gram. 338 
Channel 4 Racing tram York and nroonlx 
Port- srM BrooksWe Omnibus. B30 mgM to 
Reply. 730 The World This Week. 030 Going 
Loco: a Winston Link and the Norfolk and 
western. toOO L A. Law. 1038 Filra on Four. 
"Docs Kingdom-. 12*0 ran Snoops. 138 Tto 
Story of Marc Boiarv 

S4C WALES 


t03e am Go Fishing. 1130 Check Ota. 1130 
Gardeners - Guide 1L 1230 Sumo. 1290 pm 
Up Is Down. 1138 Feature Him "They MM In 
Bombay" marring Ciarit Cable- 298 F«L 090 
Ne wy dd tow. Ml Steo Vn Oyrm. 7120 Cyfle 
Byw. toll Y Maas Ctrwaraa. 838 bispeotor 
Morse. 1138 Feature Htm "Do Not FoM, 


ANGLIA 

1290 pm Here Come the Double Deckers. 
230 Tto A-Teem- 338 "Carry On Regard- 
less" with SMney James, Kenneth Conner, 


S4C WALES 

Aa Choral 4 axeapfe- 

10*6 am Land of the Glare*. IMS pet Aeon. 
208 Equinox. 338 AuMnBan Rides toottafl. 
8X8 The Hguratoad. 

a 30 SportralB- 73a Moo Dtou Out Va Dhe 
Mortal. Ml Nawydtflon. 73B Gwynbyn. >30 
Hal Straeon. toSO Dodhrau Canu, Dedirau 
Canm ol. 038 Owyntor. toll Ameer Grand 
Prix Rothman*. itoSB American FootbaH. 
lias Tto MatflaShOHL 


1290 pm Supercross (Tto UK Open)- 230 
The Spectacular Worid ol Qulreisea Raoards. 
230 ftogby League Uwk werringion v HuB. 

CENTRAL 

1238 pm Just Ctamplon. 228 Coronation 
Street. 3*8 NgtMo Merah Mvetokn: -Colour 
Schesoe - wtth George Baker. 1138 'Some- 
body KBH d Hot Husband" with Farrah Faw- 
c wtt Ma |nta and Jefl Bridges. 

CHANNEL 

1298 pm Karting. 23D Herd Time on Pirat'd 
Earth. 298 -George knd MBdred." 

GRAMPIAN 

1298 pro Le Durachd. 1298 Haggle Ague... 
frfti Coronation StrneL "Carry on 


wWi Kermeth winlama and Tod 
Ray. 435 ScotBport Rosuto. ton Crtomagon. 

fNtAMAJDA 

1290 pm Hare Come the Dmaae Deckers. 
230 Tha S peo t aeria r World ot Guinness 
Records. 2*0 Rugby League - Live: Warring- 
ton « Huh. 


MTV 

1230 pm The World el Goto 230 Coronation 
Strata. 1338 -Beyond This Place- starring 
van Johnson, Vera MUea and Entlyn Wil- 
liams. 1138 Tto Rattan of Mickey Spfltane'a 
Mika Hammer starri n g Stacy Kaech. 

MTV WALES as HTV am MlU- 

11* pm Rugby Round-Up. 1290-130 am 


SCOTTISH 

1230 pm Huckleberry Finn and Ms Friends. 
230 Carnation Street (omnibus odMen.) 338 
Saturday Cinema on Scottish: -Raising a 
Riot' sura Kenneth More and Stariogh 
Fraser. « Scotaport ReauKa. 1138 Tto 
Making ol Oaatinadon Oocklanda. 1130 Tto 
Concert Maturing Cutting Crew. 

TSW 

«98 pm The South West Weak. 230 Corona- 
tion street (omnibus motion). 93S "BttndRs of 
the fUo Oran ds - starring HereM Leinrttz and 
Uarki Paracfty- 838 Gua Hooeybun's Magic 
Birthday*. 

TVS 

123B pm Karting (Tto Quit CM Superprtx}- 
230 Hard Time on PMnet Earth. 838 FBro of 
the Seriaa: "Qsmge and Mbtted ■ starring 
Tooth* Joyce end Brian Murphy. 


TYNE TEES 

1290 pm .Kara Come Ora Double Docker*. 

238 Tto A-Taam. tfclt "KHl Me Tompraw" 
starring Pal O'Brien, Georg* Coukanti and 
Lois Konrad. 

ULSTER 

239 pm Tto A Team. 830 "Face* tilth* Darif 
starring John Gragson. 

YORKSHIRE 

Itao pm The World or Goti. tot# Coronation 
Street tons "George end MBdred” starring 
Yootha Joyce. 


BBC RADIOS 

(3) Starao on FM 

toQS am R omeo Hilton wtth Bounds ol the 
60s. 830 Brian Mswiuw wtBi Sounds ol tire 
00*. 1998 Arne Robinson. 1248 pm Gerald 
Harper. 130 Tha News HuddHnes. 230 RoMn 
Roy on Record. 330 MBre Hurst with musks 
and guame. eras John Mann St the Christy 
Organ. 3 the Cannon Cfnema. WstthanMIaw. 
090 Cinema 2 830 JunkhYa Jokers. 030 
GoiStlry a*m tn Concert 738 Beat tire 


SUNDAY 


at tits MkMltiB l 

ANGLIA 

1298 pm Faming Diary. COO Advanbire wWi 
Arttaka. 930 -Rumting OuT (Deborah Raton 
stars). 830 Buflaayo. 830 am * From a 
Distance. 1123 Prisoner Cell Bkxtt H. 

BORDER 

1290 pm Hera Coma (to Double Deckera. 
230 Hire: "Devil's Bair starring Gordon 
Jackson and Geoffrey Kean. 338 Coronation 
Street. 830 Seotsport. toOO B uMaaye. hob 
P risoner Ca« Sleek H. 


CENTRAL 




Garaardog Tbno. 230 P oyonrl 2000. 
Lri* and Tlmao ol Oruay Adam*. 
330 "Carry on Nora#* featuring Kerwetir 
Conner amt KoreiHh WMums. tool BuOseye. 
S90 are - From a Dtsumca. T133 Prieonar. 
Caa Block H. 


CHANNI 


1290 pat Reflection*. 1239 Lea Fraocels 
Chex-Voua. 1MI Tole-ilomaL 1230 Cyril 
HttdWi TV Garden. 208 Highway to 
Hamron. toB "A Nlgh t tn ga ta Seng In Barits- 
ley Square." 838 Ctltf "Front a □Monce." 
toOB Du lleeye, 1138 The Human Factor. 1235 
, am Tto New Amegore. 

GRAMPIAN 

1031 ms Tto Fantaaae Four. 11.15 Ufa 
Rejoice. 1MB Unk. 1290 pm Sun. S30 
Triumph ol the Nomads - Part Two. 330 The 
World of Goff. 330 Bidtssya. S30 scotsporL 
MO Scotland's War. 1128 Prlaoner. Cell 
BMCk H. DM tot Quiz MghL 


GRANADA 

1238 pm Granada TMa Wo*. 290 Richmond 
MIL ±38 “Tto MWm pound Nate 43E are 
- From p Distance, ess Coronation Street. 
1138 Prisoner: Cell BkxtoH. 1290 Quiz NlghL 


HTV 

pm Thai 


I of Guinness 


dive's Walks followed by 
.. ... jrnmra. 290 HTV Ns waw isfc . 
Transplant; The Chronic!* at Kelly 
KitighL *25 HTV Wdst SpedaL «30 

Otf- From a Distance. S88 Whrt Tto Boss7 


BuBaeya. T 
HTV WALES aa HTV 


1138 Prisoner. CMI Blade H. 






I Farming Woles, 
■ World 


Ot Quhransa Rsoorda. 1 23 8 89 8 -Carry on 
Nan'. Korstoth WHIama, Hattie Jacques. 


SCOTTISH 

1038 am dan MSchasTs Cartoon Cavalcade. 
Tins Unk. 1138 Sunday Service. 1238 pm 
The Gods ol War. 230 a» mta . Sintament 
298 epactacutar World tti Qr inn svs Records. 


nohatd - Frew a Distance *00 

Bnywamh. B3* Scotaport. 830 Scotiaad's 

war. 1133 Soatttsh BooUL 1208 am Burn. 

TSW 

1298 pm Farming News. 230 Got ot LhnNa. 
2riSJbn Henson Presents Mother 


ries followed by Qua Honeybun's Magic 
BtiThdays. 290 The A-Toore. 335 Tto Sunday 
Matinee: "Naenmt and DearaeT starring 
Hytd* Baker and Jimmy Jewel, ton dill - 
From a Dtatance 830 Bnltsaye Thas mun 
phy-s Law. 

TVS 

1238 pm TVS News. 1233 Haro Com tire 
Double Osckere. 1238 TVS Weather and 
Farming Weather. 230 Highway to Heaven. 
ifcSB "The Nightingale Sang In Beriwtey 
Srerera" starring Rlehard Jordan and David 
, Niven. 830 C*ff - From a Dtsanee d30 
BoUsept- Hd6 The Human Factor. 1298 ass 
The New A vaogero. 


TYNE TEES 

1238 pm Country Manara. 138 Point of 
Oder. 230 The Back Page 33* Highwa y To 
Hamn. 438 AS Owed Up. 43d OW - fttim a 
Dtatanoe 838 Coronation Street (om ntbaa 
edition). 1108 Tto Sik Read. 


Rscord. 730 Gala Concert. 830 Mlgei I 
Orchaotra World. 838 Easy Dooa It with the 
BBC Big Bond. 1030 The Radio 2 Arts Pro- 
gramme Mtti Sheridan Moriey. 123S am Ch>- 
ema 2 Itoaa Pop Score 130-490 MgM Mda. 


ULSTER 

1230 pai Gardening Time. 230 Farming 
Ulatar. 298 Morgue of a Legend. 238 lft*r- 
natiomd MetoreyOSAg 438 CB9 - From a Ue- 
tanee B9B Coronation Street 1138 Prisoner 
Cell Block H. 1298 am Outz Mtft 

YORKSHIRE 

1228 pat Goals an Sunday. 280 Tto LNa and 
TVtwa at Grizzly Adams. 238 Spectacular 
Worm el Gutmass nseerda. 338 "The Bon el 
Robin Hood" S30 cm - Front a Dfataace. 
*00 B u TO eye. TI98 Bonandowa. 


BBC RADIO 3 

730 am Mor n i n g Conran. 830 News. 838 
UMsr Orehaatra: MktiwM Haytki (Symphony 
In G). Weber arr Mahler (tasnmao tram 
Tffe dnfl rtntosl. Schumann (Symphony No 
■ff. 898 SMontay Rertaw. 1288 pm Wonts, 
with phltoeopher Aittheny^ Qraytlng. 130 


ft W apaa t Wtnd Enoombte. Kruro- 

mar (Partita bt F Op 67). Leo Watner arr 
Berime (2 Hungarian Omnomf. Mozart (8«ro- 
node In E flaL K 375). 23B BBC %rophoiy 
Orchestra at 88. 

*■0 Tuning Up. Chris de Souza taka to 
o«®*t Timothy Hugh, who, srtfli Katimm Slur- 

dm Janus' and Pupperie ’GHsotamr. 830 Jazz 
Record Raquaste 838 Thhd Opinion. 038 
Schumane Malcolm Btims (piano) p(aya 
8«w No & Promo Pttaakmno and Ms%- 
atticke Trim Tto Appisn way. Bayreuth and 
mge dsetmr AdoiphB Awto. 2M The Ring 
SLIP* Act 1 ol ‘Die 

WtfcureV 898 Taconlc Parkway {short story). 

•no- Richard Davis end Keith Swallow 
PMa and plane): Gaubert (Neeturne and 
AHeggo admreandtO. FukuoMma (MaQ. Cesar 
Ott (knpramptti; Tanabrea mi kjauraj, Proko- 


nma No a. 1*9a i ssues Boba ' itHw 
ron on Glasgow^ year tts European aty _ 
Cuhore. 1098 -MieMlm." PrakaWsene- 
ma opera. Russten raewefing embdad by 
GemtaCh Rozhdoatvsnaky. 1130 Trio Son. 
mrie: Couperin (Nsuvlanm Conoara, Waiter 
“ — - No U3. Mania (Soonerie da Balnta- 
* de Paris). 1230-1838 


BBC RADIOS 


(S) SwraoonFM 

730 am Don Macl ea n says 'Good Morning 
Sunday’ wBh CNR Rtohaid on Ms SOtii UbS* 
toy. 838 HfchanJ Baker wltii 'Melodies tor 
You'. TI38 Desmond Cmrintfon wtlb Hadki 
2 Ati-Ttoe Greet*’. 230 pm Benny Grew. 
*90 mo u n ds Easy. 438 Tto Redto Orehaatra 

*®> «ng SomathlnB Btmpte. 830 

Chasttr. 738 Thjnga Ws OU Lam 
tor, with tha Mgal Brooks filagara and 

— i Tour Hundred Boat Tunas'. iotiK Rufio 
2 Arts Prograramo. 1288 am Robin Ray on 
ncconl. 13B430 NlgM Rida. - 

BBC RADIO 9 

KM am Morning Concert. MW Naira. 839 

Handsfa Chcndoe Arthanw. Concerto grassu 
to G minor Qp 8 Na 8 pnd Chandw AHtom 


’Mere M aroy ^on Me.' IrtB A Time of 

GHts. Jacqueflna du Pro play* Brahma’ Catoi 
Stasia No 2 Op 08. MrnnMLadt, and 
B esthovan's Plane Trio to E flat Op 70 Ne 2 
•ffb Barenboim and Zrtamun. iSttUwto 

Weekly. Tt30 Decade by Decade: ISttwrarv- 

ifzj-iaaa ixco pm tm* t**. 


130 News. 138 Yeur Concert Choice. 2M 
WflO> Lytin Fsothrai tfiso. Peter Donohoo 
tototoK CMMa CTtocam). Buaam B 
Sonatina No n, Umn (Venari* * Maoj® 
Ctopto (BMtoto No 4 iTSti otmk 
scuta NO 3K 438 luvtMW. Ota* by avts*: 

Boars -Mroauotion and Aitogra' 

■wire Pt*ca m tha compoaira oauwTlMB 


Pty ’Blawting to. £48 invliaBon COnoert. 
88c Symphony Orcdottia: Lukas Res [Quin- 
wa). Mlchaal GaretotO (Points of D^arSrM 
Sbtiofl Hoh (Byranaonrik^ W treparttire), 

MS Luflhaiam r a attv a ) oi 


gMMM8 l«*rral Rttubg.) lUt-izna 


BBC RADIO 4 

730 am Nawa. 7rt0 Eanday P*Mra. t-h rv, 

*WAppe M_byCh arto Ctoa^SbaSSoi 
tit* Royal British Ugtoti, and tin mm tor 


BBC RADIO 4 

730 am Today. 090 New*; MS apart ott * 
MO B reakawa y. 1830 News; Loose Efide 
Nad Storrin ana guest* (s). 1138 News Cen- 
to renoa Speeds). 1130 From 'Oar Own 
Correspondent. 1230 Money Box. IMS 
pmThe News Qulx (•). i2ti» Weather. . . . 

130 Nm*. irto Any Queattww? 138 8hl£ 
ping Forecast 200 None; Any Answer*? M9 ■ 
Saturday P l ayho us e (a). 490 News: Looting 
Eestwarda to timDoxM. 438 Sriaros Nc*. 
U9 Largely Wafers. &> Woto EndtiW. MO 
»dpptng forecast. tt3tt Waeto er . 098 Heec 
Soorts ftound^xo. 

_ 838. Octrees. Omnibus Baton «- Wf 
Stop to* Week (sV 738 Ckanto BarfaK Tto 
Foray** ChronMoa <s). 838 Tough CocWra 
•M Musks In Mnd (*}. 288 Tan to Ten ^ 


N98 News. Itold The totokw ol BtomOto. 
1038 Witters on Blue Pepsr. 1138 JUaftard 
Baker Compares Note* wltii Dr France* 
Pahaer. k e e per at musical toS ti m nenm I* tto 
Horniman Museum (a). 1130 The 8tt Cion 
Is). 12384290 am News. 

BBC RADIOS 

MO am Morning Edition. 'WO* OnVour 
tori*. 133* Sport On 4 PM 1- 1298 p> 
Scoria Can. .190 Short on & footo**; gadjjfl 
W" Moot Qotl. Coiaege League Rrato 
Mo Spans Report. *oo Aa Radta A 1M0 
sport, recta a* Route 4. Tfaao flpwL 
Warid Shratos. -tsag-itoM am Sport 


SpPtr Appew oofleckHtt. *SB W to n h s r . ■ 
Nawa. an o. Sunday Paatw. toil ijncr-l; 
Araarlot by ARatsttr Coeto. *90 MorttodS 
Jtoa W. M-iB Tha Archers, tlri* to 
Stand. MgsHa Lawton review* (ha pario 
«l*. 1130 Pick of tha Mtoak (a) whh Maifla 
Jtowsrd. mo pm Doawt toand W*l 
tw Waatimr. 198 The World TWa.Wtok* 
!” SW ppIrig Forecast 230 Ganton* 

K88 Now*: Doan Your Wey. K48 1W»» 
I LB* About Tha North. M-aMKtinsfs 
«* W8 Wemhor. «3* Nnm. ,8rt* .Fj 
■Me Chria DunUmy tin i«*ff*m j* 
prekwj tMut BBC pnwremiM# rod Pj" 
MO Opinion, 79* In Oua l r wee.' 798 ** 
•toll. *30 AMhony L a ulraaa a l Hong KN 
MOUw Chance To So* toi. 890 to* 
jjwauro Wanda. *r» Ito IWurol Hg 
Prevenane. 090 Wee di er- 109* Nad* 

A Hymn to Tiger Bay. TT98 Vrttarc Jg 
Stoflto ( ^ I W OBowtootFoah W-tKl 


bbcradiqb 


23^SS%£SSS, 

ftow (mm /tmtk> »;.*9 O.fiSS* **- f* 

Aorowtoe Line.- H3* World Sort** 

am Spurt. * 


